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Tarnished gold 

‘ Whereas gold used 
to be seen as a good 
asset, it is now at 
the bottom of the pile’ 

Page I — 
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White Christmas 

In her seasonal search for 
vintage value, Jancis Robinson 
picks the best of the 
worlds white wines 
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* Velvet has shaken off 
its fusty image 
to become the fabric 
of the future' 


IMF chief calls for $160bn increase 


By Robert Chote In London 

Asia's financial crisis ha s 
prompted the head of the Interna- 
tional Monetary Fund to request 
a $160bn increase in the organisa- 
tion's capital base, far more than 
its members agreed less than 
three months ago. 

Michel Camdessus, the IMF's 
managing director, has warned 
his board that the fund's nnwrn»s 
have deteriorated significantly 
since its annual meeting In Sep- 
. tember - especially because of its 
$21bn loan to South Korea. He 
argues that the Asian crisis ha« 
also demonstrated that the fund 
needs to make larger loans than 
it used to. 

Mr Camdessus is therefore 
urging the board to increase the 
fund's $200bn capital base by 
between 70 and 80 per cent, 
rather than the 45 per cent 
agreed in Hong Kong. ThiB 
increase in so-called “quotas" (or 


Asian crisis shows that bigger loans will 
have to be handed out, says Camdessus 


subscriptions) would enlarge the 
pool of resources the IMF has 
available to lend. 

The board is due to discuss Mr 
Camdessus's proposal on 
Wednesday. A draft resolution 
could then be put to the IMF’s 
member countries by the end of 
the year, when it would require 
85 per cent approval - weighted 
by each nation's voting power. 

The managing director pro- 
poses that the share of the quota 
increase taken by each member 
country should be the same 
under his proposal as under the 
earlier 45 per cent agreement. 
This avoids changing the relative 
voting power each country 
enjoys in the organisation. 


Mr Camdessus is taking a big 
political risk with the proposal 
The US. Canada and the UK are 
said to be opposed to the idea, 
which would be more than 
enough to block it. The other 
members of the Group of Seven, 
leading Industrial countries are 
said to be less hostile, while mid- 
dle-income and developing coun- 
tries are expected to be support- 
ive. 

The agreement In Hong Kong 
was the culmination of more 
than three years of sometimes 
acrimonious discussion. The US 
held out against an agreement 
far several months and would not 
go higher than 45 per cent The 
Clinton administration may 


argue that it will be difficult 
enough to get Congress to agree 
to 45 per cent, let alone to go any 
higher. 

Mr Camdessus has long argued 
for a bigger quota increase, first 
proposing 100 per cent and later 
55 to 65 per cent. His case was 
weakened by unexpected 
improvements in the IMF's 
liquidity position, which the 
Asian crisis has subsequently 
thrown into reverse. 

The managing director hinted 
last week that he might ask IMF 
members for more resources. 
Referring to the Hong Kong deal, 
he said: “That was not enough, 
as 1 said in advance. So nothing 
is easier than to proceed to a new 



Michel Camdessus 
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increase in the quotas, because it 
will not cost you a dime and it is 
the most efficient way to solve 
the great problems of the world." 

Man in the News, Page 7 


Seoul acts in bid to restore stability to markets 


By John Burton In Seoul 

The South Korean government 
yesterday Intervened to shore up 
investors' confidence with a 
WonlX,300bn ($6.6bn) liquidity 
injection into financial institu- 
tions. 

After a week in which the cur- 
rency has been in free fall, Hie 
central bank also spent at least 
9200m In foreign currency to 
boost the won to 1,710 to the 
dollar, an improvement of nearly 
10 won from Thursday.. 

The authorities also abolished 
restrictions on long-term over- 
seas borrowing by Korean com- 
panies for one year to ease a 
liquidity squeeze. 

Nevertheless the measures 
were not enough to stop the 
Seoul bourse plunging 7.1 per 
cent to an 11-year low of 850.68 
points after one of Korea’s main 
brokerage booses, Dongs oh 
Securities, filed for bankruptcy 
protection. Foreign investors 
shunned yesterday's increased 
opening of the bond market 

Lim Chang-ynel, the Korean 


finance minister, suggested the 
government might take equity 
stakes in troubled commercial 
hanks for a two-year period to 
boost their capital base and 
avoid closure under the terms of 
the iT itwn utinnni Monetary Fund 
bail-out package. 

This follows the government 
rescue this week of Korea First 
and SeoolBank, two of the 
nation’s biggest banks, through 
equity swaps with state-run busi- 
nesses. The move raised doubts 
among foreign investors about 
Korea's commitment to restruc- 
ture the financial sector. 

Analysts said calm was not 
likely to return to financial mar- 
kets until next Thursday’s presi- 
dential election, which might 
reduce uncertainty about the 
• government’s commitment to 
economic reforms required under 
the IMF's 957bn rescue pro- 
gramme. 

Kim Dae-jung, the opposition 
leader and presidential front- 
runner, yesterday appeared to 
back away from recent state- 
ments in televised political 


South Korea: the extent of the damage 
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debates he would try to renegoti- 
ate the IMF terms if elected. 

In a letter to Michel Cam- 
dessus, IMF managing director, 
Mr Kim said he supported the 
IMF package, although he 
wanted to consult with the fond 
“to resolve additional issues and 
make up for shortcomings in the 
agreement" if he became presi- 
dent 


Mr Camdessus welcomed Mr 
Kim's “unambiguous statement 
of support", which would 
"counter any misapprehension” 
at "this time of market instabil- 
ity". 

Mr Kim has been criticised by 
the government candidate, Lee 
Hoi-chang, for "pushing the 
economy to the brink of col- 
lapse” by undermining foreign 


investor confidence with his 
demands for renegotiation. 

Presidential aides asked the 
Korean media and citizens’ 
groups to stop making xenopho- 
bic criticisms of the IMF and for- 
eign governments because this 
threatened to alienate overseas 
lenders and investors as Seoul 
sought funds to cover its 
short-term debt obligations. 

The government is betting that 
if the won remains stable, this 
would ease worries about foreign 
exchange losses and encourage 
overseas investors to return to 
the stock and bond markets, 
which were opened wider this 
week. 

The stock market was 
depressed by the bankruptcy of 
Dongsnh, the nation’s fourth- 
largest brokerage, as its parent 
Kukdong group restructures its 
operations. Another brokerage, 
Coryo Securities, failed earlier in 
the week. 

Tale of two Cities 
and Editorial Comment, Page 6 
Markets, Page n 
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Eleven princes 

'Dynamo Kiev's 
footballers get a car and 
a luxury apartment when 
they sign with the team’ 

Page XX 


UK is granted limited access 

EU ends dispute 
over its single 
currency group 


By Lionel Barber and 
Robert Poston In Luxembourg 

The European Union lest night 
agreed a face-saving compromise 
over Franco-German plans to set 
up a "euro club" of future mem- 
bers of economic and monetary 
union. 

The deal allows the EU group 
to meet informally to discuss 
issues specific to its members 
while offering limited access to 
Britain, Denmark, Greece and 
Sweden, which are likely initially 
to be outside Emu. 

The compromise reached at the 
EU summit in Luxembourg fol- 
lowed rancorous negotiations 
between Britain and France, 
which overshadowed EU plans 
for enlargement to central and 
eastern Europe, originally 
intended as the summit centre- 
piece. 

It also underlined how difficult 
it will be for Tony Blair, British 
prime minister, to achieve his 
ambition to play a leading role in 
the EU as long as Britain stays 
out of the single currency, which 
is to be launched on January 1 
1999. 

The Luxembourg presidency 
text resolving the issue stresses 
that file council , of all 15 EU 
finance ministers would remain 
the sole body taking decisions in 
economic policy- But it made 
clear that Emu members would 
have the last word on the agenda 
of the euro-forum and on which 
countries take part. 

The text says “whenever there 
are matters of common interest, 
all 15 [member states] have the 
right to participate." The word- 
ing allowed Britain to claim that 
non euro-zone countries would 
now have the right to take part 
in issues such as tax and employ- 
ment. 

A spokeswoman for President 


Jacques Chirac or France insisted 
earlier that France and Germany 
were as one. and that Mr Blair 
hod failed to win the argument 
despite tenacious interventions. 

Yves-Thlbault de Silguy. EU 
monetary affairs commissioner, 
also mnde u coded attack on 
Britain. He said: “There is one 
delegation - mare or less sup- 
ported by two or three others - 
who feels that participation in 
the euro group must be a right." 

Chancellor Helmut Kohl of Ger- 
many warned that the future 
Emu group could meet infor- 
mally outside the umbrella of the 
EU treaty if the British or others 
blocked agreement. He cited the 
example of Group of Seven indus- 
trialised countries which worked 
efficiently. 

A spokesman for Mr Blair 
claimed: "We have not conceded 
anything. We have always said 
you cannot stop countries meet- 
ing informally." 

The British said the compro- 
mise would restrict the issues to 
be discussed by the “ins" alone. 
These were set out In the 1992 
Maastricht treaty as euro 
exchange rate policy, sanctions 
on Emu countries breaching 
rules on fiscal discipline, and 
technical matters such as the 
coinage. 

However, Philippe Maystadt, 
Belgian finance minister, said it 
would be impossible to prevent 
the euro forum from discussing a 
broad range of Issues such as 
wage rates and budgetary mat- 
ters as they related to the euro. 

The dispute over the euro 
forum distracted attention from a 
serious bitch over EU attempts to 
forge closer relations with Tun 
key, partly through its participa- 
tion in a pan-European confer- 
ence early next year. 

Rude awakening. Page 2 
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Suharto to miss summit Ruling clouds Windows 


Indonesia's President Suharto cancelled plans to attend the annual 
summit of the Association of South East Asian Nations (Asean) in 
Kuala Lumpur next week, fuelling rumours about his health and 
alarming jittery markets. The rupiah foil below 6,000 to the dollar. 

His spokesman said the president was following his doctors' advice. 
Page 3; Currencies, Page 9; World markets. Page 21 

Kremlin denial on Yeltsin's health 

The Kremlin denied reports that President Boris Yeltsin had suffered 
a brain “spasm”, insisted he was recovering from an “acute viral 
infection", and said he would vote in tomorrow's ejections for 
Moscow’s city council. Worries about his health have shaken Russia's 
mar kets, sending share prices down 13 per cent, but the economy _ 
received a boost when the International Monetary Fund signalled it 
was likely to renew disbursement of a flDhn loan. Page 2 

Swims to release Marcos funds to Philippines 

Switzerland cleared the way for unfreezing 1500m of assets associated 
with Fer dinand Marcos, the late Philippine dictator who was deposed 
to 1986, when a court decided that Swiss banks should return the 
disputed fortune to the government of the Philippines. Page 3 

Carlos the Jackal faces Ms past . _ _ 

Facing a Paris court and the prospect of the rest of his life behind 
bars, nutffh Ramirez Sanchez, alias Carlos the Jackal, also confronts 
a world that is forgetting his exploits. Once the world's most wanted 
terrorist, he risks becoming an anecdote of 1970s history, with such 
groups as Italy's Red Brigades, the Japanese Red Army and Ger- 
many's Bader Meinhoff gang. Page 3 


Mohammed Khatami, the reformist president 

etectedthte year, has an air of the future 
about him. If he can continue to draw around 
himself the aura of national authority, he may 
yet forge a more tolerant society where 
dissent and freedom of expression are 
allowed within the rule of law. 

Page 7 




Issues raised In a federal judge’s ruling in the US Justice 
Department's anti-trust case against Microsoft has cast serious 
doubts over the company's planned launch next year of Windows 98, 
an update of its personal computer operating system. The new sys- 
tem Hnka its PC windows system closely to Microsoft’s internet 
browser, which is at the heart of the case. Page 24 and Lex 

Japan’s raH s all-off terms in doubt 

Japanese plans to change the terms of railway privatisation by forc- 
ing seven rail companies to assume Y500bn ($3.8bn) worth of pension 
liabilities posed a further threat to international Investor confidence 
in the country's markets. Page 24 

Bravery In tbs face of Hercules 

In spite of the spate of gung-ho headlines in the Yorkshire press of 
Allied Colloids' defensive stance against the £L07bn hostile bid 
launnhori latp last month by Hercules, the US ghflwitnfllw group, a 
cloud of uncertainty has settled over Allied's employees, who per- 
ceive a threat to the culture and cohesion seen at the heart of the 
company’s manufacturing success. Page 22 

Rafi in producer prices lifts Wadi Street 
Dew Jones Some weaker-than-expected producer price 

figures helped spark an early rally on Wall 
a ‘ 2 °° — ; • ' Street, but the initial ground was lost as 

technology stocks suffered another wave 
8,000 '• ; , of selling pressure. By lunchtime in New 

7,900 — — — - Nr— York, the Dow Jones Industrial Average 

ta oo i, . was off 60 and the tedmoloev-rich Nasdaa 


Dew Jones Some weaker-than-expected producer price 

figures helped spark an early rally on Wall 
'^ 20g — . - T V;. ? ~ • ... . . ’ Street, but the initial ground was lost as 

technology stocks suffered another wave 
8,000 — , ■ , of selling pressure. By lunchtime in New 

7,900 — — — - Nr— ^ York, the Dow Jones Industrial Average 

woo 1 a ^Doctagr "■» ' - was off 60 and the technology-rich Nasdaq 
VUrkomnwev . ■ •_«= * J index was more than 20 points lower. 

World stocks, PagB 21 

Dutch warm to crackdown on corporate affiles 

Accusations of insider dealing and corruption have swirled around 
Amsterdam's financial markets since justice and tax officials raided 
the floor of the bourse In October. A proposal to restrict executive 
share options, denounced recently by prime minister Wim Kok as 
"exhibitionistic enrichment", may gain an already popular govern- 
ment further credit at a general election next May. Page 7 


FT.com: the FT web site provides updated news and 
an online archive of back articles at http://wwwJT.com 
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Launch offer with 1% discount’ 
closes Tuesday 16 December 

Applications with cheques must be received by second post, or may be 
hand delivered by 5pm on Tuesday 16th December to: 

RBS Trust Bank Ltd., 67 Lombard Street London EC3P 3DL. 

'Jfc Brochures/application forms can also be collected from the above address 

yg between 930am-5pm on Monday 15th December only . 

Applications received after 5pm on Tuesday will be applied to the purchase 
TOgf of units at the relevant daily offer price ruling on their receipt. Prices are 
published daily in the Financial Times, The Times and The Daily Telegraph. 

■ ^ The Manek Investment enquiry line is open 9am to 5pm tomorrow, Sunday 
14 December and until 8pm on Monday. Call free on 0800 783 6060. 

4 The 1“i launch discount applies to lump sum investments including PEPs. 

The minimum investment is £ 1,000. 
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NEWS: INTERNATIONAL 


IMF loan tempers fears over Yeltsin 


By Chryatia Freefewd in Moscow 


The Kremlin yesterday denied 
reports that President Boris Yelt- 
sin had suffered a “spasm" In his 
brain, and insisted the Russian 
leader was a good recovery 

from the “acute viral infection" he 
suffered this week. 

Officials said Mr Yeltsin, who 
has been confined to a sanatorium 
for 10 to 12 days, would vote in 
tomorrow's elections for the 
Moscow city council, a public 
appearance which is likely to be 
scrutinised by Jittery investors and 


ambitious .would-be successors. 

Renewed worries about Mr Yelt- 
sin's health have shaken Russia's 
fragile markets, sending share 
prices down 13 per cent over the 
past few days. But the nervous 
economy received an external 
boost yesterday, when the Interna- 
tional Monetary Fund signalled it 
was likely to renew disbursement 
of a $l0bn loan next month. 

The IMF froze the funds in Octo- 
ber. citing Russia's dismal revenue 
collection. But an IMF mission left 
Moscow yesterday with an upbeat 
verdict. 


“The mission is confident that, 
provided the fiscal and monetary 
policies agreed during the review 
are fully applied on a sustained 
basis, the prospects for the Russian 
economy in 1988 are positive.” 

That positive view is likely to 
clear the way for the release of the 
suspended *700ra tranche of the 
Russian loan when the IMF board 
meets in Washington in early Jan- 
uary. 

Yet over the next few weeks, the 
IMF’s decision is likely to have less 
immediate impact on the economy 

than the uncertain constitution of 


its 66 year old leader. 

Kremlin officials said yesterday 
that Mr Yeltsin’s slight fever had 
abated. If his recovery, from what 
spokesmen described as a cold, 
continues, they said that doctors 
would permit Mr Yeltsin to take a 
walk outdoors over the weekend. 

However, Mr Yeltsin's history of 
poor health and the Kremlin’s 
track-record of being economical 
with the truth have spawned per- 
sistent rumours that, the Russian 
leader's condition is more serious 

than officials 

The most recent was a report 


yesterday on Ekho Moskvy, a Rus- 
sian radio station, that Mr Yelt 
sin’s cold had been exacerbated by 
a “spasm” of blood vessels in bis 
brain. 

Although domestic markets were 
closed, the story Initially sent Rus- 
sia’s shares traded abroad spiral 
»ng downwards. 

Share prices rebounded on the 
strength of robust Kremlin denials. 
But Russian politics and the Rus- 
sian economy are likely to remain 
jittery until the president makes ; 
visible return to the Kremlin. 

IMF's Camdessus profiled. Page 7 


Vexed issue of Turkish membership escalates into crisis at Luxembourg summit of EU leaders 


Turkey dispute hangs over expansion talks 


By Emma Tucker h Brussels 


Disagreements over 
Turkey’s aspiration for mem- 
bership of the European 
Union were last night threat- 
ening to complicate negotia- 
tions on how to proceed with 
enlargement of the 15-nation 
bloc. 

The question of what to do 
about Turkey escalated into 
a crisis at the ElTs Luxem- 
bourg summit as deep divi- 
sions over what the EU 
nations should offer their 
eastern neighbour emerged. 

Turkey wants to be treated 
equally with such countries 
as Bulgaria and Romania, 
which will not be included In 
the first expansion east- 
wards but will take part in 
negotiations with a view to 


future membership. 

So far Turkey has only 
been offered membership of 
an annual conference bring- 
ing together present and 
future members with no 1 defi- 
nite commitment to future 
membership, but even that 
was last night not agreed by 
all EU members. 

Yesterday Turkey’s 
patience was -wearing thin. 
“Why should I talk politics 
with a body that doesn’t 
regard me as a candidate or 
comes to me with insuffi- 
cient proposals.'’ said Ismail 
Cem, Turkey's foreign minis- 
ter. Mesut Yilmaz, the Turk- 
ish prime minister, has can- 
celled a dinn er with EU 
leaders scheduled for 
tonight. His snub came as 
Jean-Claude Junker, the 


European countries belonging to the 
Schengen agreement on common border 
controls are expressing concern over a 
demand by Greece, which joined the system 
this week, that Athens should vet visa 
applications by Turkish citizens wishing to 
visit a country inside the Schengen system, 
writes John Barham in Ankara. 

A Greek diplomat said; “Turks will make 
an application to the consulate of the 
country they wish to visit Then then- 
request wifi, be sent to Athens where it will 
be checked. [Approval] wifi be contingent 


on Athens.” The Schengen agreement 
inrindgg all EU countries except Britain and 
Ireland. As well as lifting internal border 
controls, it allows travellers from third 
countries with a visa for one Schengen 
country to travel freely in all 13 countries 
belonging to the system. 

Officials at several European countries 
say the Greek demand could disrupt the 
Schengen scheme and interfere with the 
HU’S customs union with Turkey. One EU 
official said Greece’s demand would further 
inflame relations with Turkey. 


Luxembourg prime minister, 
caused embarrassment with 
an off-the-cuff remark that 
torturing people was an 
“everyday" occurrence in 
Turkey. 

Last night EU leaders 
struggled to find a formula 
that would give Turkey a 


future relationship with the 
EU, and prove acceptable to 
its old enemy Greece. Greece 
and Germany want to 
exclude Turkey from the 
enlargement process. But 
other member states believe 
Turkey should be given 
some encouragement in 


return for various condi- 
tions. hvflnrfing a dean-up of 
its human rights record, and 
submission of its various dis- 
putes with Greece to Interna- 
tional arbitration. 

A draft version of the Lux- 
embourg summit's conclu- 
sions define the European 


conference with general ref- 
erences to democracy and 
human rights, plus a com- 
mitment “to the settlement 
of disputes by peaceful 
tnoang, in particular through 
international courts". 

The conference would 
“broaden and deepen 
co-operation” in foreign and 
security policy. The draft 
conclusions confirm Tur- 
key’s eligibility for accession 
to the EU on the same crite- 
ria as for other applicant 
countries. But they point out 
that strengthening Turkey’s 
links with the EU depend on 
“satisfactory and stable” 
relations with Greece and 
“support for negotiations 
under the aegis of the UN on 
a settlement in Cyprus". 
Editorial Comment, Page 6 


UK’s PM receives 
a rude awakening 


T ony Blair has 
suddenly realised how 
difficult it will be to 
realise his ambition of 
putting the UK at the bent 
of Europe, even with the 
benefit of Britain's role as 
European Union president 
from January L 
Despite the UK Labour 
government’s much greater 
enthusiasm for things 
European than its 
Conservative predecessor, 
Mr Blair has found same of 
the main EU members wary 
of Britain's claims for a 
central role in a new 
European institution. 

Maddeningly for Mr Blair, 
his frustration at the course 
of negotiations on the 
creation of a new euro-club 
for Emu members was 
recorded by accident at the 
start of negotiations between 
government heads 
yesterday. The UK prime 
minister was caught by a 
television crew talking to 
Jacques Poos, the 
Luxembourg foreign 
minister, on the conditions 
for countries outside Emu to 
be present at club meetings. 


Mr Blair wanted the UK 
and others outside the first 
Emu wave to be part of dub 
discussions as a “matter of 
right”. But to a disbelieving 
Mr Blair, Mr Poos made 
clear the majority view that 
Emu members should have 
discretion over whether the 
so-called “outs” can join In. 

“You ask to be present.” 
Mr Poos said. “You get the 
agenda and you can then 
decide if there's a theme 
which is interesting to 
you... you ask to be 
present." After rancorous 
talks lasting most of the day, 
the government leaders 
agreed that Emu members 
could “meet informally to 
discuss matters specific to 
them" but that "matters of 
common interest" would be 
discussed by all 15 EU 
members. 

For all the brave face 
being put on it by the British 
delegation, this would leave 
Emu members firmly in 
control of the new club. But 
Britain has secured a central 
objective that the regular EU 
finance ministers’ meetings 
would remain the supreme 


economic decision-making 
body. 

The British prime minister 
arrived on Thursday night at 
the Luxembourg summit 
saying he wanted to resist 
the development of a two 
tier European Union, a 
theme he has expounded 
since well before the general 
election. Surely, with the UK 
wearing new comnumautabre 
clothes, there would be 
rejoicing in Europe. 

"There can’t he small 
clubs that try and take over 
the running of the European 
Union’s economic policy," he 
said. But the French in 
particular took the 
opportunity to embarrass 

hlryi. 

Its delegation took the 
unusual step of highlighting 
every twist and turn in the 
talks, painting him as 
isolated and dogmatic. 

Mr Blair was said to have 
intervened repeatedly and 
“tenaciously" to press his 
point. After each such 
interjection, there was a 
“brief moment of silence" in 
the room, a French 
spokesman said pointedly. 



And another point: Helmut Knhl, the German Chancellor, (left) and his foreign minister 
Klaus Kinkel at yesterday's Luxembourg summit of EU leaders 


“We have made a series of 
concessions, it is time for 
you to compromise,” 
France’s President Jacques 
Chirac told him. 

The UK is still reaping the 
bitter harvest of the 
previous Tory government's 
habit of marginalising the 
UK in EU negotiations, 
which has created a 
European psychological 
disposition to view the 
British as troublemakers. 

This Is hard for British 
ministers. “The great change 
with the previous 
government is we want to be 


inside all important 
European institutions, 
involved.” said th& economic 
adviser to the chancellor, 
Gordon Brown. 

Mr Blair is also a victim of 
his own half-hearted support 
for Emu. IBs statement that 
the UK favours monetary 
union and is preparing to 
join does not in the end 
carry the same weight as 
would a firm commitment to 
join on a specified date 

There was a further 
awakening for him. 
Although be has 
undoubtedly created a close 


and constructive 
relationship with Chancellor 
Kohl, he has found it hard to 
get round the longstanding 
Franco-German alliance. 


In spite of Mr Blair’s 
attempts to woo Mr Kohl 
and other EU government 
heads in a frantic pound of 
telephone diplomacy over 
the past few dlys the 
German Chancellor has 
showed that his basic 
sympathies remain with the 
French. 


Robert Peston 
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Eta ‘retaliates’ by killing councillor 


By David White in Madrid 


The gunmen of Eta, the 
Basque separatist group, 
made a predictable 
reappearance late on 
Thursday night with the 
murder of a local councillor 
from Spain's ruling Popular 
party (PP ). 

Jos 6 Luis Caso, 64, was 
shot In the head at close 
range in a bar near his home 
in Inin, close to the French 
border. He represented the 
PP as a councillor for 
Renteria, one of the hotbeds 
of Basque violence. 

The killing was seen as 
retaliation for the seven-year 
jail sentences issued by 


Spain's supreme court at the 
beginning of the month 
against all 23 national 
committee members of Hem 
Batasuna, the radical 
Basque party linked to Eta. 

The convictions on 
charges of collaborating with 
Eta centred on an election 
propaganda film featuring 
members of the terrorist 
organisation. 

One of the convicted 
leaders warned afterwards 
that the sentences would 
have “serious direct 
consequences". 

The killing, the 13th 
attributed to Eta this year, 
followed a bungled operation 
in San Sebastian a week ago 


in which a local politician's 
bodyguard was wounded in 
the head. 

The action was a show of 
force by Eta after the 
outrage it prompted 
throughout Spain and the 
Basque region In July, when 
it kidnapped and executed a 
young Popular party 
councillor, Miguel Angel 
Blanco. 

Almost three years ago 
Eta assassinated the PP’s 
leader in the Basque region, 
Gregorio Orddfiez in a 
similar attack in a San 
Sebastian restaurant. 

It later came close to 
killing the party’s leader, 
Jos£ Maria Aznar, now 


prime minister, with a car 
bomb in Madrid. 

Mr Aznar, attending the 
European Union summit in 
Luxembourg, yesterday 
called for unity against Eta. 
“If what they want is a 
change in the government’s 
anti-terrorist policy, they are 
maiong a big mistake," he 
said. 

The central and Basque 
regional governments 
summoned representatives 
of mainstream political 
parties yesterday afternoon 
.to close ranks against the 
violence, amid recent signs 
of rifts in the inter-party 
consensus. 

The Basque Nationalist 


party, which leads the 
regional administration, has 
distanced itself 'from the 
main Spanish parties over 
the Herri Batasuna jail 
sentences, expressing 
concern about “political 
pressures" on the court. 

A further row broke out 
this week between the PP 
and the Socialist opposition 
over Socialist calls for 
leniency and possible 
pardons for Eta convicts 
who renounced the 
organisation. 

Basque nationalist trade 
unions called off plans for a 
protest demonstration today 
against the Herri Batasuna 
sentences. 
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Seagate factory closure ‘triggered by fall of Malaysian ringgit’ 


Asian turmoil hits Irish plant 


By John Murray Brown 
in Dublin 


The fall in the Malaysian 
ringgit helped trigger this 
week’s decision by Seagate 
Technology of the US to 
close its Irish plant, 
according to Kleran 
McGowan, chief executive of 
Ireland's investment 
authority. 

Irish officials say the 
company is planning to 
increase production at its 
Penang plant in Malaysia. 

The announcement by 
Seagate, a San Jose based 
data technology com p any, of 
the closure its Clonmel disc 
drive assembly factory with 
the loss of 1400 jobs is a blow 
to a town of 30,000 
inhabitants. 

The factory was opened 


only last year. A special 
taskforce set up by tbe Irish 
government will meet 
tomorrow to try to find an 
alternative investor for the 
county Tipperary site. 

But Mary Harney, Irish 
minister for enterprise and 
employment. admitted 
Seagate could make the 
product cheaper elsewhere. 

Seagate has agreed to 
repay I£llm ($16m) provided 
in grants towards setting up 
the plant. 

However, Mr McGowan, 
head of the Industrial 
Development Agency (IDA), 
estimates that the 
electronics market is so 
volatile that 15 of Ireland’s 
150 foreign-owned 
electronics comp any may 
be “a cause for concern". 

He says in any year 5.000 


jobs will be lost in the sector 
supported by the IDA; last 
year, however, there were 
1L50Q new jobs. 

The total number of jobs 
in the foreign-owned sector 
is more than 100.000. 

“You’ve got to lose some 
to win some. The difference 
this time was the speed with 
which Seagate moved," said 
Mr McGowan. 

However, the Seagate 
announcement was 
particularly devastating for 
Ireland, as tbe company had 
only just announced a 
I£148m Investment for 
Ringsakiddy In Cork, 
creating 1000 jobs, and a 
£l49m expansion of its 
Londonderry plant in 
Northern Ireland. 

Seagate has 30 per cent of 
the world disc drive market. 


employing 108.000 people 
with annual turnover of 
more than I$5bn. 

Mr McGowan said there 
had been pressure ' from 
Seagate's Irish-based clients 
- the main personal 
Computer manufacturers 
Apple and Dell - to 
m anufacture in Europe, even 
paying a price premium for 
the product 

But the competition 
intensified, and PC 
manufacturers sought to 
spread the sourcing of their 
supplies by buying 
elsewhere. 

Mr McGowan added that 
the Irish government would 
now scrutinise “very 
critically” any moves by 
Seagate to open the planned 
Cork plant 



NEWS DIGEST 


Deal near on 
finan cial services 


Hopes of a comprehensive agreement to Ubera Use glcjjal 
Bnonwai services markets were growing last night, imer 
the US indicated it was poised tojoin more 1 1 ^°J bcr 
World Trade Organisation members in backing a deal. 

Sir Leon Brittan, Europe's trade commiKloner, said 
after a meeting with Jeffrey Lang, chief US negotiator, 
that he was “very much more optimistic" about prospects 

^"fbeltarewe are now close to a deal with fhll-scale 
participation " he said- But he added the US had still not 
finally committed itself, and Washington s remaining 

reservations had still to be resolved. , ... 

One of the toughest sticking points has been refusal 0> 
Malaysia to guarantee that it will allow foreign insurance 
c o mp3 n iRS to maintain stakes of more than 51 per cent in 
local subsidiaries. Renato Ruggiero. WTO diretfor 
general, was last night meeting the top US and Malaysian 
negotiators in an attempt to broker a settlement. 


The US had sought a compromise m Geneva based on 
temporary fi nancial services agreement. But the EUhas 
insisted on a permanent, all embracing agreement The 
EU appears to have won the argument. Sir Leon said last 
night that the possibility of a provisional agreement was 
no longer being discussed. 

Guy de JanguFtres and Frances Williams, Geneva 


DEUTSCHE POST SHARES 


Listing pegged for 2000 


The new German post law, with its limited liberalisation 
of the postal market for the next five years, will provide 
the basis for a successful stock exchange listing of 
Deutsche Post shares in 2000. according to the the 
company's chief executive. - 

Klaus Zumwinkel said the compromise legislation, in 
which government plans to open up postal services to 
competition were diluted heavily at the ins i s tence of the 
opposition Social Democratic party, gave Deutsche Post 
security to plan future investments and move in stages 
towards hill competitiveness. 

The law, which has been strongly criticised by business 
organisations, “has put us in a better situation t h a n all 
previous proposals," said Mr Zumwinkel. Deutsche Post 
has been given a monopoly until tbe end of 2002 for 
handling 1 s tandar d letters up to 200g and bulk post OT 
“junk mail " up to 50g- Peter Norman, Barm 


DORMANT ACCOUNTS 


Israel’s h anks under pressure 


Pressure Is mounting on Israel's banks to release the 
names of dormant accounts after an appeal by Abraham 
Burg, chairman of Israel's Jewish Agency. Mr Burg, who 
has been camp ai g nin g for Swiss banks to open up their 
accounts, said it was time “we stopped these double 
standards. We have to put our own house in order". 

Israel’s banks, citing confidentiality between client and 
customers, have been reluctant to co-operate with the 
general administrator’s office which has responsibility for 
“enemy" property confiscated by the British Mandate but 
later passed to the Israeli government after 1948. The 
general administrator's office has recently released 10,000 
names holding 4,000 items of property, the first time the 
office opened up its archives to the public in a bid to find 
original owners or descendants. Mr Burg said it was time 
the banks followed suit Judy Dempsey. Jerusalem 


SCHNEIDER TRIAL 


Court hears sentence demand 


German prosecutors yesterday called fora prison 
sentence of seven years and nine months for Jfirgen 
Schneider, the flamboyant former property tycoon on trial 
in Germany's biggest post-war corporate fraud case. 
Summing up as the six-month long trial draws to a 


dose, state prosecutors said Mr Schneider, whose 
property empire collapsed in 1994 under debts of more 
than DMSbn ($2.8bn). had committed serious fraud and 
forgery by duping banks into making bigger loans than 
bis building projects justified. 

A final verdict is expected on December 23. Mr 
Schneider, who has been in custody since 1995, when an 
international manhunt tracked hi™ down in Miami, faces 
a m a xim u m Jail sentence of 15 years if found guilty. Mr 
Sch n eider has insisted that some of the country’s b anks 
share some blame for their willingness to finance his 
plans. Graham Bowley. Frankfurt 


CZECH REPUBLIC 


Budget passed unchanged 


The Czech parliament yesterday approved the outgoing 
government’s 1998 budget by 101 votes to 99 as 
negotiations continued on forming a caretaker 


administration. 

The budget, which passed unchanged with the support 
of an independent deputy, includes cuts in minis try 
spending, a freeze in wages, pensions and welfare and 
increases in excise taxes. 

Total project spending of KC536.6bn (*15bn) represents a 
5 per cent increase on this year in no minal terms but a 
cut of 4 per cent in real terms. 

The deficit this year is expected to be between under 
KdlObn - less than 2 per cent of GDP - after the 
government was forced to make cuts of K&46fan in the 
spring as tax revenues fell and the trade deficit worsened. 
This figure does not include municipal and healthcare 
spending, or other special outgoings. Josef Lux, leader of 
the Christian Democrats in the outgoing coalition, met 
President Vaclav Havel yesterday to discuss the 
formation of a new govern m ent Robert Anderson, Prague 


RUSSIA 


Air Force grounds aircraft 


A Russian air co mm a nder yesterday ordered all Air Force 


aircraft to be grounded far a week, after two disasters 
involving military aircraft killed at least 76 people In five 
days. 

"I took the decision after the air crash In Naryan-Mar ” 
said Pyotr Deinekm. “We must clarify what has 
happened." Gen Deinekm said his order did not apply to 
aircraft on combat duty - the aircraft involved in 
guarding Russia's airspace. 

In an accident in Naryan-Mar in the northern 
Arkhangelsk region on Thursday, a An-12 military 
ancrrft dipped a civilian helicopter while landing, setting 
offa fire in which eight helicopter passengers were killed. 

The crash came just five days after a An-124 military 
cargo jet crashed into an apartment building In the 
Siberian city of Irkutsk killing at least 68 people. 

AP. Moscow 


SPANISH PRICES 


Inflation edges up to 2 % 

Spanish inflation edged back up in November to a 

12-month rate of 2 per cent, after dropping to L9 per cent 

in October. Butthe government said it was certain of 
meeting its target for the year of a consumer price rise no 

higher than 2^ per cent, wen within the requirements for 

joining the European single currency. 

A 0.2 per cent rise in the index last month was blamed 
mainly on rising fresh food prices. But the underlying 

rate also rose to 2.1 per cent from 2 per cent the previous 
tmmXh. David. White, Madrid 
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NEWS: INTERNATIONAL 


Swiss act to 
unfreeze 
Marcos cash 


By WiffiamHaOin Zurich 
and Justin Maroza in Manila 

Switzerland yesterday 
cleared the way for unfreez- 
ing SSOOm of assets associ- 
ated with Ferdinand Marcos, 
the late Philippine strong- 
man who was deposed in 
1988, when a Swiss court 
ruled that Swiss banks 
should return the disputed 
fortune to the Philippine 
government. 

The Swiss federal court in 
Lausanne, the country's 
highest court, has ordered 
that, provided certain condi- 
tions are met, the funds held 
by Swiss Bank Corporation, 
should be transferred to the 
Philippine courts, which will 
decide how to distribute 
them. It is understood that 
the same decision will also 
apply to the funds held by 
Credit Suisse, which are 



i£ 



Marcos: 42-year sentence 


under the jurisdiction of 
another Swiss canton. 

Until now. the Swiss 
courts had ruled that the dis- 
puted assets could not be 
released until Mrs Imelda 
Marcos, the former presi- 
dent’s widow, who also 
claims the money, was con- 
victed by a Philippine court 

Mrs Marcos has been con- 
victed and sentenced to a 
total of 42 years for corrup- 
tion, hut instead of serving 
time in prison, she is an 
active member of Congress. 
The Swiss federal court has 
overturned the decision of a 
lower court and ordered that 
the money be returned to 
the Philippines- ’- '-•= ! * - 

However, the transfer of 
the money will be subject to 
the Philippine government 
guaranteeing that it will be 
distributed by a court com- 
plying with United Nations 
standards of legal process. 
The Swiss have also asked to 
be kept informed about 
deliberations on the award 
of the money and measures 
being taken to compensate 
victims of human rights 
abuses under the Marcos 
regime. 

The Swiss decision comes 
just over a week after, a US 
federal appeals court dis- 
missed a lawsuit by Philip- 
pine human rights victims 


who had also made claims 
on the money in the Swiss 
banks. The US court ruled 
that the Swiss decision to 
block the Marcos accounts in 
1986 forestalled any action 
on the matter by US courts 

The two decisions will 
came as a welcome relief for 
the Swiss banks which have 
been embarrassed by the 
long-running publicity over 
their role in providing a safe- 
haven for the funds of one of 
the world's most controver- 
sial leaders. 

In 1994, a Hawaii federal 
jury found the Marcos 
regime guilty of murder and 
torture and awarded 9,500 
Filipinos $l-9bn in damages 
The Swiss ban tea have been 
reluctant to return the 
money because they feared 
that the competing legal 
claims on the money could 
mean that they might be 
forced to pay out twice. 

There is still a possibility 
of a further legal challenge 
but Swiss bankers were yes- 
terday privately pleased that 
the Swiss involvement in the 
long-running saga of the 
Marcos milMnrm appeared to 
he coming to an end. 

Magtanggol Gunigundo 
chairman of the Philippine's 
Presidential Commission on 
Good Government - the 
body established by farmer 
President Corazon Aquino in 
1986 to recover assets 
thought to have been fraudu- 
lently amassed under the 
Marcos regimp - said the 
decision was a breakthrough 
which eliminated obstacles 
set up by the Marcos family 
to prevent repatriation of the 
money. 

In recent weeks, there has 
been renewed activity in 
Manila aimed at resolving 
the long-running dispute 
over the alleged Marcos for- 
tune. Both the government 
and the Marcos family have 
urged a final settlement, 
intensifying speculation that 
a deal has been struck 
between the two to secure 
the support of the Marcos 
family for the administra- 
tion's candidate in presiden- 
tial elections next May. 

. Differences within the 
Marcos, family over how to 
-negotiate a solution have 
further complicated what 
has long been a legal quag- 
mire. The once extravagant 
lifestyle of the family has 
been reflected in the fabu- 
lous claims and counter- 
claims about the missing for- 
tune. In September, Robert 
Swift, the US lawyer repre- 
senting human rights vic- 
tims claiming a share of the 
Marcos money, said there 
were L241 tons of gold sit- 
ting in Swiss bank vaults. 
Gabriel Singson, governor of 
the Philippine central bank, 
dismissed the claim a9 
‘•incredible'’, saying it would 
have taken the bank 87 years 
to amass that quantity. 


Canada raises 
interest rates 
to defend C$ 


By Scott Morrison 
in Toronto 

Canada's central bank 
moved to defend the Cana- 
dian dollar yesterday by 
increasing its key overnight 
interest rate 50 basis points 
to 4.5 per cent. The increase 
came one day after turmoil 
in Asian markets heightened 
pressure on the persistently 
weak Canadian dollar, send- 
ing the currency to near 12- 
year lows. 

The b ank said volatility in 
international financial mar- 
kets, tied to events in Asia, 
had continued to affect 
p-anariian markets. It hoped 
the rate increase would con- 
tribute to more settled 
domestic markets in which 
investors could focus more 
confidently on the strong 
fundamentals favouring non- 
inflationary growth in the 
economy. 

The dollar immediately 
responded by rising from 
70.1 US cents at Thursday’s 
close to 70.4 US cents in mid- 
day trading, hut the cur- 
rency had slid to 70.3 US 
cents in the afternoon. The 
Asian crisis has depressed 
commodities prices and 
affected Canada’s export 
potential, thus putting pres- 
sure on foe Canadian dollar. 

Analysts were divided 
over whether the rate 
increase would suffice. Some 
suggested Asian volatility 
would continue to hurt foe 
currency and prompt 
another rise before the end 


/ 


of foe year. Others said the 
bank would probably wait 
until early 1998 to determine 
whether yesterday’s move 
would stabilise the dollar. 
Year-end corporate outflows 
and an increase in foreign 
travel typically put pressure 
on the currency in Decem- 
ber. 

Canadian bonds, whose 
performance has been jeop- 
ardised by the weak cur- 
rency, rallied before slipping 
slightly following the inter- 
est rate increase, with the 
benchmark 30-year 8 per 
cent bond advancing almost 
C $1 in price while the yield 
slipped six basis points. 

The yield on Canada's long 
bond on Thursday rose 
above that of its US counter- 
part for the first time since 
August The US benchmark 
yield remained nine basis 
points below Canada’s. 

The bank's fourth rate 
increase this year coincided 
with a government report 
indicating foe economy grew 
at an annualised rate of 4.1 
per cent in the third quarter, 
mostly because of strong 
consumer demand and busi- 
ness investment 

The central bank had been 
forced repeatedly to inter- 
vene in currency markets in 
recent weeks to prop up foe 
dollar and observers had 
expected a rise of between 25 
and 50 points. "Tbe Bank of 
Canada was dragging its 
feet It answered critics with 
this vigorous move," said 
one economist. 


Revolutionary terrorist displays arrogance at first appearance in Paris court 


Unrepentant Jackal comes to trial 


By Robert Graham in Paris 

it was a script locked in a 
time capsule. 

When fflitg b Ramirez San- 
chez, alias Carlos the world's 
best known terrorist made 
his first public appearance in 
a Paris court yesterday, he 
behaved exactly on cue. 

“Will you state your pro- 
fession?" asked Yves Come- 
loup, presiding over foe trial 
in which the 48-year-old Ven- 
ezuelan is accused of mur- 
dering two policemen and an 
informer in 1975. 

Tm a professional revolu- 
tionary in tbe bid Leninist 
tradition!” 

Then in reply to his last 
known address: The world 
is my domain. . . my last 
address was Khartoum." 


Sanchez was banded over 
to French special agents in 
the Sudanese capital, Khar- 
toum. in August 1994 after 
blazing a trail of terrorist 
activity from Europe to the 
Middle East for almost 20 
years. His actions include 
foe attempted assassination 
in 1973 of Marks and Spencer 
boss Lord Sief, throwing gre- 
nades into a Paris drugstore 
killing two and wounding 
more than 30 and seizing oU 
minis ters at an Opec meet- 
ing in Vienna. 

This opening exchange 
foreshadowed what San- 
chez'S lawyers indicated in 
advance would be his behav- 
iour: arrogant, unrepentant 
and wringing foe last ounce 
of publicity. Faced with a 
life behind bars and a world 


which is quickly forgetting 
his exploits, he risks being 
an anecdote of 1970s history’ 
alongside other terrorist 
groups such as Italy's Red 
Brigades, foe Japanese Red 
Army and Germany's Bader 
Melnhoff group. 

Before tbe trial gets frilly 
under way, tbe judge will 
have to decide whether foe 
prosecution in France is 
legal. Sanchez's lawyers 
argue that he was kidnapped 
in Khartoum and that for 
the past three and half years 
he has been "illegally" 
detained in a Parts jail. 

The circumstances of his 
capture remain mysterious. 
But there Is little doubt tbe 
French government reached 
a deal with the Sudanese 
government which had 


afforded him official protec- 
tion for some three years. He 
had been an adviser to foe 
defence ministry, living with 
a Jordanian wife and was a 
convert to Islam. 

In spite of all the books 
about him. the true charac- 
ter of “Carlos" has remained 
enigmatic because his life 
has offered such rich pick- 
ings - starting with a 

wealthy father who names 
bis sons after Russian revo- 
lutionaries. The image of an 
urbane intellectual, seducer 
of women and epjoyer of tbe 
good life sits side by side 
with an egomaniac with a 
grudge that led to cynical 
acts of terror, killing count- 
less people. This is a man 
who even after his detention 
in France was surprised one 


day in prison with a female 
lawyer perched on his knee. 

His terrorist career has 
risen and fallen in tune with 
foe prevailing climate of 
international relations. 
“Carlos" thrived on the back 
of a radicalisation of the 
Arnb-Israel conflict and the 
dirty games between East 
and West during the Cold 
War. 

From early on when he 
gave up A levels in London 
to attend Moscow's third 
world grooming ground - 
the Patrice Lumumba Uni- 
versity in Moscow - he was 
probably in touch Kith foe 
Soviet authorities and their 
intelligence sendees. For 
instance he was formally 
expelled from foe university 
in 1970 for rowdy behaviour 


and went to Beirut tu link 
up with the radical Popular 
Front for foe Liberation of 
Palestine, in the intelligence 
community some thought 
this was a convenient cover. 

East block protection was 
vital for his career. But ulti- 
mately he became too hot to 
handle. Having used Hun- 
gary as a base from 1979-Si. 
he moved on to Syria und 
then, when foe pressure was 
put on foe Syrians by the 
West, to Khartoum. 

Not everyone in France 
thinks it was wise to bring a 
man with so many murky 
secrets to trial. A former 
intelligence officer asked on 
television this week whether 
he should liave been quietly 
eliminated, smiled and nod- 
ded his head in assent. 


Japanese turn to investments on the hoof 


A s Japan’s financial prob- 
lems mount, some consum- 
ers have turned to novel 
ways to beef up investments. 

This week two cattle farmers in 
Nagano region received suspended 
jail sentences for running an 
investment scheme offering savers 
the chance to buy a cow, instead of 
putting their money in a bank. 

The scheme might look rather 
feudal for the world’s second larg- 
est economy. It was also illegal, 
since Japanese law does not con- 
sider farmers “authorised finan- 
cial institutions”. 

But it rapidly attracted Y258m 
($2m) in a small rural area by 
offering annual returns over 6 pm* 
cent (compared with about 0.1 per 
cent at “authorised" groups such 
as banks). 


Cows? Ostriches? Clients are shunning traditional banks 
after financial collapses and are toying with new schemes 


Its popularity coincides with 
signs that consumers are shunning 
traditional banks after recent 
financial collapses - leaving a new 
mystery about where the money is 
now going. 

The Bank of Japan yesterday 
said deposits at “official" institu- 
tions rose a mere 3-3 per cent in 
September, the lowest annual 
growth since records started in 
1976. This puzzled the hank, 
because it does not match con- 
sumption and Income data. But 
since September, the mystery has 
deepened. 

When Yamal chi Securities, the 


country's fourth largest broker, 
collapsed last month, assets of 
Y12,000ba were withdrawn- There 
have been big outflows from two 
other failed groups, Sanyo Securi- 
ties and Hokkaido Takushoku, and 
large cancellations at life assur- 
ance groups amid Fears of more 
failures. 

Some of this money has gone to 
stronger Japanese banks. The 
Bank or Tokyo Mitsubishi, for 
example, received Y450bn in new 
deposits last month. Foreign 
groups such as Goldman Sachs 
and Citibank have also been see- 
ing strong business. 


But this only accounts for a frac- 
tion of the cash- And deposits at 
the state-owned postal savings sys- 
tem this week are only 1.4 per cent 
higher than last year. “We have no 
idea where all the money is," con- 
fessed one post office official 
recently. 

Some observers suspect it is 
vanishing from the statistics 
because it is quietly going over- 
seas or being kept at borne. “There 
is lots of money under mattresses 
now," says one western fund man- 
ager. “In Japan bank deposits pay 
practically no Interest and there is 
very little burglary." 


Bnt entrepreneurs are spotting a 
gap. Though the Nagano “buy a 
cow" scheme was closed earlier 
this year, others are rumoured to 
be operating. And an Australian 
company. Global Ostricb. will 
start offering Japanese savers the 
chance to tnvest by "buying" 
ostriches next month. 

A similar scheme has boomed in 
Hong Kong in spite of a recent 
collapse of a similar scheme in 
Europe, which is still being inves- 
tigated. "The Asian market crash 
has greatly assisted us." says Ray- 
mond Lamb, managing director, 
who has high hopes Japanese will 
soon be flocking to it 

Gillian Tett and 
John Ridding 


Nine leading companies face new accusations 


By Gasan Tett and 
Mfciiiyo Nakamoto in Tokyo 

Japan's corporate image 
took a fresh battering yester- 
day after nine new compa- 
nies were accused of involve- 
ment in illegal business 
practices. 

The Japan Fair Trade 
Commission (JFTC) raided 
NEC and Toshiba, two pres- 
tigious electronics compa- 
nies, over suspicions that 
foe two have been involved 
in bid-rigging. 

The latest scandal involves 
postal code sorting machines 
that foe government wants 
to install at postal offices 
throughout Japan at a cost 
of YlOOm to Y300m each 
($770.00m3m). 


NEC won orders for 95 
machines worth Yi7.8bn 
while Toshiba will supply 80 
machines worth Yl&5bn. 

The JFTC raid comes as 
an embarrassment for the 
two companies, which both 
denied any illegal conduct 
“We conducted an internal 
investigation and we are 
confident that there was no 
bid-rigging,” an NEC repre- 
sentative said. 

Toshiba, in particular, will 
be stung by the JFTC inves- 
tigation, ’as it follows on foe 
heels of revelations in Octo- 
ber that the company had 
made illegal payments to a 
corporate racketeer group. 

If the JFTC decides that 
the companies had been 
involved in bid-rigging, in 


addition to being slapped 
with a fine, they could 
be excluded from some 
government procurement 
deals. 

Separately, the govern-, 
meat also revealed that 
seven manufacturing and 
trading companies were 
implicated in the scandal 
over hidden tobashi losses at 
Yamaicbi Securities. 

The companies, which 
include. groups such as Nip- 
pon Steel Chemical and 
Itochu, foe trading company, 
had helped to conceal losses 
at Yamaichi. Japan's 
fourth largest broker, which 
collapsed last month in 
Japan's largest corporate 
failure. 

Tbe two moves are likely 


to fuel international investor 
unease about corporate eth- 
ics in Japan, as the country 
prepares for its Big Bang 
deregulation. 

Earlier this summer, it 
emerged that several big bro- 
kers had been pairing 
sokasya racketeers - gang- 
sters who blackmail compa- 
nies. Japan's financial 
watchdog recommended this 
week that Daiwa and Nikko 
Securities be punished for 
this. 

Moody’s, the US credit rat- 
ing agency, threatened yes- 
terday to downgrade their 
Nikko and Daiwa Europe's 
debt from their current A3 
levels. 

Last month, it also 
emerged that Yamaichi had 


some Y264bn of tobashi 
losses. These are hidden 
losses which are concealed 
by shuffling them between 
accounts. 

Rumours that groups such 
as Daiwa Securities might 
also hold these hidden losses 
have recently sent its share 
price sharply lower. Daiwa 
strongly denies this. 

However, the Japanese 
parliament yesterday dis- 
closed that seven companies 
had been involved in Yam- 
aichi’s tobashi losses. These 
were subsidiaries of Nippon 
Steel Chemical, a manufac- 
turing group, Nippon Yusen, 
foe shipp tug group, Itochu, 
the trading company, Tokyu. 
the department store. Kane- 
matsu Sogo Finance, a trad- 


ing company, Nihon Noh- 
yaku, an agricultural group, 
and foe Mainichi no Shoku- 
taku Centre. 

Traditionally, brokerages 
such as Yamaichi have car- 
ried out tobashi by shuffling 
the losses from a favoured 
corporate client to another 
account, thus ensuring they 
did not race any losses. This 
Is usually done with client 
permission - implying, gov- 
ernment officials say, that 
Yamaichi's clients must 
have known of the illegal 
deals. 

While the revelations are 
deeply embarrassing, it is 
unclear that the groups will 
face any penalties, since the 
government is still Investiga- 
ting Yamaichi's deals. 


Indonesian president cancels Asean summit plans □ Currency markets upset 


Suharto health worries unabated 





Suharto pictured at his official residence yesterday 


By Sander Tboenes 
in Jakarta 

Indonesia's President 
Suharto yesterday cancelled 
plans to attend a regional 
summit next week, fuelling 
rumours about his health 
and alarming jittery mar- 
kets. 

His spokesman said foe 
president had followed his 
doctors' advice not to attend 
foe annual s ummi t of foe 
Association of South East 
Asian Nations (Asean) in 
Kuala Lumpur. 

Rumours about a possible 
stroke and even death of Mr 
Suharto, 76, have circulated 
in Jakarta and upset cur- 
rency markets throughout 
Asia ever since he opted to 
take a 10-day break last 
weekend. The president bad 
returned from a gruelling 12- 
day tour to southern Africa, 
Canada and Saudi Arabia 
but his spokesman has 


insisted he was just resting. 

Mr Suharto has long 
appeared remarkably 
healthy for a man who has 
long surpassed the average 
Indonesian life expectancy, 
travelling widely and 
appearing in public to fish, 
play golf and speaking at 
length at numerous events. 
German doctors gave him a 
clean bill of health last year. 

But throughout his 30-year 
rule of Indonesia he has 
carefully avoided grooming a 
successor and political lead- 
ers have been debating more 
publicly than ever who 
should be elected vice presi- 
dent next March. Some bave 
dared break the taboo and 
call for a younger president 

The rupiah had recovered 
from a 10 per cent plunge on 
Tuesday on announcements 
that Mr Suharto would 
attend foe meeting of Asean. 
which has been a focus of 
his foreign policy. But the 


rupiah closed at an historic 
low of 5,125-5,200 against foe 
US dollar yesterday, down 16 
per cent from the day before 
and half its value in July. 

The Jakarta Stock 
Exchange, which had been 
boosted earlier by heavy- 
buying from state-owned 
security companies at Mr 
Suharto’s orders, lost 9 per 
cent before recovering 
slightly to 365, from 396.1 foe 
day before and more than 
700 in July. 

Brokers said sales of stock 
and rupiah had also been 
driven by the fall of the 
South Korean won, the 
growing amount of short- 
term debt coining due and 
widespread disappointment 
with the lack of government- 
action to implement a 
reform package agreed with 
the International Monetary 
Fund in October. 

. But brokers got together 
to compare the only official 



photos that bave appeared of 
Mr Suharto this week. They 
noted that the president's 
left arm appeared limp and 
his right eyelid appeared to 
sag. One large newspaper 
resorted to printing an old 
photograph. 

However, the president 
was shown on the evening 
news standing up and arr- 
anging his trousers with 
both hands before sitting 
down with his foreign minis- 
ter. Ali Alatas. who will 
replace him at tbe summit. 
Currencies. Page 9; World 
stock markets. Page 21 


Internal policy review points to over-optimistic feasibility assessments of flawed projects 

World Bank ‘fails to learn from past mistakes’ 


By Patti WaWmeir and Mark 
Suzman in Washington 

Tbe World Bank has failed 
to learn from past mistakes 
and continues to initiate 
flawed projects by giving 
over-optimistic assessments 
of their feasibility, an inter- 
nal review of its lending poli- 
cies has concluded. 

According to the bank's 
annual report on portfolio 
performance, which will be 
presented to the executive 
board on Tuesday, there has 
been an improvement in the 
rate, of successful projects, 
including a decline in the 
riskiness of the bank's port- 
folio. However, foe review, a 
summary of which is 
included in the annual 
report, concludes that many 
serious problems remain end 


that lessons drawn from past 
failures are “well known but 
generally ignored”. 

The study covered 150 pro- 
jects across 14 lending sec- 
tors, including adjustment 
lending and public enter- 
prise reform. Its release 
comes at a time when foe 
bank is preparing to lend 
SiObn as part of foe $57bn 
financial rescue package for 
South Korea. Since James 
Wolfensohn, World Bank 
president, took office 2% 
years ago, he has been strug- 
gling to revamp its lending 
operations to increase effec- 
tiveness and accountability. 

Bank officials say there 
has been significant progress 
towards achieving those 


department, the proportion 
of completed projects which 
are rated satisfactory has 
risen from 65 per cent in 
1994 to 71 per cent last year. 


by a new Quality Assurance 
Group set up to help trans- 
form institutional practices, 
a culture persists in some 
areas within the bank to 


A culture persists in some areas 
within the bank to prop up 
failing projects and implement 
unsuitable ones 


According to the bank's 
Operations evaluation 


For ongoing projects, the 
proportion classed as “at 
risk" of not achieving devel- 
opment objectives has fallen 
from 40 per cent to 30 per 
cent. 

However, according to the 
sector reviews, which were 
concluded earlier this year 


prop up failing projects and 
implement unsuitable ones. 

“Many factors are at work; 
pressure to lend; fear of 
offending foe client. . . fear 
that a realistic, and thus 
more modest, project would 
be dismissed as too small 
and inadequate in its 


impact. . . and more gener- 
ally, a conviction held by 
many staff members that foe 
function of the bank is to 
help create foe conditions 
for operations to go forward, 
not to ‘sit around and waif.” 
it says. 

The board will be pres- 
ented with foe following cri- 
tique of portfolio perfor- 
mance: 

■ Failure to ensure that bor- 
rowers are sufficiently com- 
mitted to policy and institu- 
tional reform to ensure 
project success; 

■ Unrealistic project objec- 
tives, including persistent 
over-optimism and foe over- 
estimation of local capacity 
to implement the project; 

■ A tendency to neglect 
developmental impact and 
focus on physical progress 


when assessing ongoing pro- 
jects; 

■ Failure to respond rapidly 
to correct emerging prob- 
lems; 

■ Lack of staff continuity. 

The summary notes that 

most of these issues are not 
new, adding that "a number 
of initiatives are already 
under way to address them". 
But many analysts worry 
foat after several years of 
repeating similar criticisms 
there is still relatively little 
progress. “It is heartening if 
foe bank is finally recording 
some improvement, but foe 
report suggests that prob- 
lems remain deep and perva- 
sive," says Bruce Rich, direc- 
tor of international 
programmes at foe Environ- 
mental Defense Fund in 
Washington. 
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Microsoft loses Round One but match goes on 


By Lotrise Kehoe in San Francisco 

Score: Round One to the US Justice 
Department In an initial victory for 
antitrust regulators. Microsoft, the 
world's biggest software company, has 
been ordered by a federal judge to 
“cease and desist" immediately from 
forcing personal computer manufactur- 
ers to install its internet software. 

But the antitrust case is Ear from 
over. Judge Thomas Penfield Jackson, 
while issuing a preliminary injunction 
against Microsoft, said there were sev- 
eral legal and factual issues still to be 
determined. He referred the case to 
Lawrence Lessig, a professor at Har- 
vard University and a specialist in 


legal Issues relating to the computer 
industry, for further hearings. 

Government attorneys had charged 
Microsoft with violating a 1995 anti- 
trust settlement agreement by "bun- 
dling” its Internet Explorer (IE) soft- 
ware - which is used to access the 
internet, send and receive email or surf 
the world wide web - with Windows 
95, the most widely used PC operating 
system. They alleged that Microsoft 
had restricted competition In the inter- 
net software market by forcing PC 
makers to install IE together with Win- 
dows 95, in effect excluding competing 
internet browser products. 

The competition regulators asked the 
judge to find Microsoft in contempt and 


to fine the company Sim a day. But in 
his preliminary ruling. Judge Jackson 
said differing Interpretations of the 
1995 settlement agreement made it 
unclear whether Microsoft was in viola- 
tion. Microsoft maintained IE was an 
"integrated” part of Windows 95. As 
such, it was explicitly allowed under 
the terms of the settlement agreement. 
This argument was "plausible", the 
judge said. The government failed to 
provide "clear and convincing evi- 
dence" Microsoft violated a “dear and 
unambiguous prohibition” in the ear- 
lier court order, he wrote in a 19-page 
ruling. 

However, in issuing an injunction. 
Judge Jackson recognised the anticom- 


petitive effects of Microsoft's actions. 
"The probability that Microsoft will not 
only continue to reinforce its operating 
system monopoly by its licensing prac- 
tices, but might also acquire yet 
another monopoly in the internet 
browser market is simply too great to 
tolerate indefinitely,” the judge wrote. 

Moreover, the ruling also raised the 
possibility of further litigation that 
could seriously impede Microsoft's 
future product plans. Microsoft's claim 
that ft should have "unfettered liberty” 
to include whatever functions it might 
choose in future versions of Windows 
"stops at least at the point at which it 
would violate established antitrust 
laws", the judge wrote. 


The court order, which applies to 
"Windows 95 or any successor version" 
has also raised serious doubts about 
Microsoft's plans to launch Windows 
98, a version that seamlessly integrates 
internet browsing and other functions, 
next year. 

Microsoft called the ruling "a bal- 
anced decision". The company said it 
was gratified that the judge did not 
find Microsoft in contempt of the con- 
sent decree and that be would allow 
further hearings. Officials said the 
company was confident the court 
would ultimately conclude the compa- 
ny's integration of BE with Windows 
was good for consumers. 

In the meantime, Microsoft said it 


expected PC manufacturers to continue 
to pre-install IE on their products vol- 
untarily. Yet Netscape Communica- 
tions, Microsoft’s primary ewnpetitnr 
in the internet software market, saw 
the ruling as "an important stop in 
providing a level playing field that 
allows customer choice." The company 
said it expected the ruling m stimulate 
a new round of competition m the 
industry, enabling it to bid for new 
contracts with PC manufacturers. 

Mr Lessig. who will act as a “special 
master- on behalf of the court, will 
report back to Judge Jackson at the 
end of May. 

Editorial Comment, Page 6 
Lex, Page 24 


Jerusalem census may backfire 

Palestinian Authority likely to meet internal opposition in its challenge to Israel 



By Judy Dempsey 
in Jerusalem 

The Israeli Knesset rushed 
through legislation this 
week preventing the Pales- 
tinian Authority (PA) from 
carrying out a census in east 
Jerusalem as parliamentar- 
ians sought to show that 
Israel had sovereignty over 
the entire city. 

Israel's sovereignty over 
east Jerusalem has never 
been recognised by the inter- 
national community since its 
occupation of the eastern 
half of the city in 1967. 
When, in July 1980, the 
Knesset passed a law estab- 
lishing united Jerusalem as 
the capital of Israel all 11 of 
the foreign embassies in 
Jerusalem immediately 
moved to Tel Aviv. 

Palestinian officials said 
the latest legislation showed 
that Israel was not prepared 
to wait for “final status" 
talks, in which the future of 
Jerusalem will be decided. 

Israel has put the city on 
top of the agenda in recent 
months by changing facts on 
the ground, such as building 
a new Jewish settlement at 
Har Homa in eastern Jerusa- 
lem. 

Now the PA has decided to 
hold for the first time ever a 


Palestinian census and is 
using it as another brick 
towards building statehood. 

The PA wants to establish 
how many Palestinians live 
in east Jerusalem, what liv- 
ing conditions are like and 
what facilities are available. 

This part of Jerusalem has 
been starved of infrastruc- 
ture and bousing investment 
and denied building permits 
for a population that has 
swelled from 66,000 in late 
1967 to almost 180,000 today. 

But In attempting the cen- 
sus * and Israeli officials 
admit it will be impossible 


physically to stop the census 
- it may well backfire for 
the PA if the cases of Rami 
and Mustafa are anything to 
go by. 

Rami and Mustafa were 
boro in east Jerusalem and 
have lived there all their 
lives. They are skilled crafts- 
men, with plenty of clients 
in west Jerusalem. 

But when the Palestinian 
census official knocked on 
Kami's door he was less than 
enthusiastic about filling in 
the census. 

"I don't want to live under 
the PA It is corrupt The 


rule of law does not exist. 
There is no democracy," 
explained Rami, aged 29, 
who has Israeli identity 
papers allowing him to 
reside in Jerusalem. 

Rami accepted the census 
forms, as did Mustafa. "I 
could hardly refuse to take 
them,” said Mustafa, aged 
27. "But I will not return 
them. I do not want to legiti- 
mate the PA Z do not want 
to live under it And I do not 
want to live in a divided 
Jerusalem." 

But even if there are many 
Ramis and Mustafas failing 


to return census forms, the 
PA will face another prob- 
lem establishing an approxi- 
mate number of Palestinians 
in east Jerusalem. 

This is because many Pal- 
estinians - the number is 
unknown - have lost the 
right to live in the city 
because they studied or lived 
abroad for seven years or 
gained residency status in 
another state. 

. Over the past two years 
according to B’Tselem, the 
Israeli information centre for 
human rights in the Occu- 
pied Territories, “a quiet 
deportation of east Jerusa- 
lem's Palestinians has been 
fairing place”. If Palestinians 
could not show they have 
lived continuously in the 
city, Israel's interior minis- 
try denied than the right to 
reside in the city, a policy 
which Madeleine Albright, 
US secretary of state, has 
recently criticised. 

The aim of the Israeli pol- 
icy, says B'Tselem, is to 
"preserve a permanent 
majority of Jews in the city 
so that Israel's sovereignty 
in east Jerusalem cannot be 
challenged.” It is exactly 
that sovereignty the PA is 
hoping to challenge with its 
census. 


Producer prices show 
further decline in US 


By Gerard Baker 
in Wa sh ingt o n 

A sharp foil in energy prices 
produced another decline in 
US wholesale prices last 
month, a farther indication 
of the weakness of inflation- 
ary pressures in the econ- 
omy. 

The Labour Department 
said producer prices fell by 
0.2 per cent in November, 
the eighth monthly fan this 
year. 

In the first 11 months of 
1997, prices have fallen at a 
seasonally adjusted rate of 
L2 per cent, compared with 
a 2.8 per cent rise during all 
of 1996. Even after excluding 
volatile food and energy 
items, the core rate of pro- 
ducer prices fell in Novem- 
ber by 0.1 per cent 

The latest evidence of 
deflation at the wholesale 
level in the US comes as 
global prices for traded 
goods are widely forecast to 
fall sharply in the wake of 
the Asian economic crisis. 

The steep decline in many 
Asian countries' currencies 
and the weakness in demand 
in those countries are likely 
to depress prices of commod- 
ities and manufactured 
goods* from the region. That 


US producer prices 


Index En flnWied goods 
(annual 96 change) 



should result in a further 
decline in producer prices in 
the US over the next year or 
so. 

But fears of a generalised 
decline in US prices are 
unlikely to be realised. 

While international condi- 
tions suggest continuing 
weakness in product mar- 
kets, domestic prices are 
likely to be underpinned by 
strong growth in demand 
and the tightest labour mar- 
ket in a generation. 

This contrast between 
external and domestic condi- 
tions complicates the delib- 
erations of the Federal 
Reserve, whose policy- 


making open market com- 
mittee meets next week to 
consider the next step for US 
interest rates. Economists 
expect the Fed to leave rates 
unchanged, at least until the 
overall effect on the US 
economy of the Asian crisis 
becomes clearer. 

The Labour Department 
said a 0.8 per cent drop in 
energy goods prices led the 
November decrease in the 
index for finished goods. But 
there were also small 
declines in finished con- 
sumer goods other than 
foods and energy, as well as 
capital equipment 

A separate report from the 
Commerce Department 
showed a slight drop in con- 
sumer demand in October os 
stocks of unsold goods rose 
at manufacturers, wholesal- 
ers and retail stores. 

Stocks rose by 0.4 per cent, 
while sales fell by 0.1 per 
cent The ratio of stocks to 
sales, which measures how 
long it would take to sell off 
stocks at the current pace, 
rose to 1.37 months’ worth in 
October from 1.36 months in 
September. That points to a 
probable slowing of produc- 
tion in the next few months 
as companies seek to reduce 
their stock levels. 


As shoppers prepare for Christmas, experts warn that 
scarcity marketing runs the risk of provoking a backlash 


Parents get to grips with 
the ‘Beanie Baby’ problem 


By Nikki Tart In Chicago 

Feeling harassed as you 
struggle with the Christmas 
shopping? Then spare a 
thought for every American 
parent whose child wants 
the latest “Beanie Baby" - a 
small stuffed teddy-bear 
named for the late Princess 
Diana. 

The problem with the hot- 
selling royal purple bear is 
not its cost - the recom- 
mended retafr price is $4.99 
to $6.99. But trying to find a 
store which has supplies is 
guaranteed to wear n huge 
hole in any parent's shoe- 
leather. 

This is the latest twist in 
one of the most remarkable 
toy retailing successes in the 
US in recent years. "Beanie 
babies”, a whole family of 


small stuffed toys with 
names like "Gobbles the 
Turkey" and “Floppity the 
Lavender Bunny", were first 
marketed by Ty, a privately 
owned Chicago company, 
three years ago. 

But they soared up the 
popularity charts last Christ- 
mas as kids clamoured to 
collect the whole range. 
Since then, the hysteria has 
shown few signs of waning. 
Earlier this year, 
McDonald's, the burger 
chain, ordered 100m Teenie 
Beanie Babies" for a Happy 
Meals promotion. It sold out 
within weeks rather than 
months, prompting angry 
complaints from many par- 
ents. TVs switchboard was 
jammed by about 50,000 calls 
a day. and it delisted its 
number as a result. 


Shops, meanwhile, have 
been robbed for their 
“Beanie Babies" stocks, and 
small “mom and pop” stores 
across the country plaster 
their windows with hand- 
written signs advising that 
"Beanie Babies are here". 
The Chicago Cubs baseball 
team filled its stadium to 
capacity last autumn when 
it distributed free “Beanies" 
to children attending an oth- 
erwise unremarkable game. 

Part of this marketing suc- 
cess stems from Ty*s policy 
of periodically, but un pre- 
dict ably, "retiring” certain 
designs and replacing them 
with new models. 

This drives demand and 
has also created an adult col- 
lectors’ market On internet 
sites some of the $5 toys, 
which are made in China, 


change hands for hundreds 
of dollars. The Collectible 
Exchange, for example, is 
offering to pay $1,100 for 
"Quacker the Dock (without 
wings)", or $1,700 for "Pea- 
nut the Royal Blue Ele- 
phant". 

But some retailers see the 
release of the Di bear in 
extremely limited numbers 
just before the holiday sea- 
son as a fairly cynical sales 
ploy, and a number of stores 
are deliberately avoiding the 
toy as a result. “We won’t be 
selling them," says a sales 
assistant in the gift store in 
the Palmer House Hotel in 
downtown Chicago, where 
customers are greeted by a 
huge tub of more freely 
available “Beanies". 

It says that by the time it 
had completed formalities 


Kyoto deal puts pressure on 
to sharpen up energy plans 



By Layla Boulton, 
Env ir o nmen t Correspondent 


The first thing governments 
wfll have to do after cele- 
brating the deal at Kyoto on 
combating climate change is 
to decide how they are to 
achieve targets that have 
been dramatically revised by 
the negotiations. 

The European Union, for 
one, will feel more at ease 
about trying to implement 
plans it insisted would be 
hugely unchanged. 

These include doubling 
“cogeneration" - which 
enables factories and hous- 
ing to generate beat and 
power simultaneously with 
an efficiency rate of B0 per 
cent - to 18 per cent of all 
energy generated. But it will 
also lose some urgency in 
trying to wrest energy effi- 
ciency improvements from 
the car industry. 

Business argues that 
households should play a 
greater role. Indeed the UK 
government has already said 
it will not take any measures 


that penalise British compa- 
nies to implement its ambi- 
tious 20 per cent target for 
cutting carbon dioxide emis- 
sions by 2010. This is likely 
to put more pressure on 
households to save energy 
and on industry to sell them 
more energy-efficient con- 
sumer goods such as refrig- 
erators. 

It will also require more 
Investment by governments 
and the private sector to 
reduce reliance on cars by 
improving public transport. 

Japan, meanwhile, will 
have to reinforce further its 
already considerable efforts 
to cut energy waste and pro- 
mote new technologies such 
as solar power. 

The World Energy Coun- 
cil, which represents energy 
sectors in 100 countries, says 
that eliminating energy 
waste using existing technol- 
ogy alone could curb emis- 
sions by 30 per cent 

But the rationale for 
agreeing emission reduction 
targets in stages, starting 
with a cut by 2010, is to give 
industry sufficient lead-time 
to make improvements as 
they change capital stock. 


In the longer term. Kyoto 
is likely to be seen as a pow- 
erful signal to business and 
households to get on with 
nhang -in g the way they use 
energy from fossil fuels. 

It will also provide a pow- 
erful boost to both energy- 
efficient technology sales, 
and the development of 
renewable energy sources. 

“The important point of 
Kyoto Is not the percentages 
for reduction targets but the 
signal it sends to the world 
to reduce CO- emissions,” 
says Isao Iwabuchl head of 
the carbon dioxide commit- 
tee set up by Keidanren. the 
Japanese business federa- 
tion, to tackle emissions of 
the most important green- 
house gas. 

There are a number of 
steps that automatically fol- 
low on from Kyoto at the 
official level: 

• The rules for emissions 
trading are to be decided at 
the next international con- 
ference in Buenos Aires in 
November 1998. The Kyoto 
deal, is unlQue in having 
established an international 
market mechanism to tackle 
an environmental problem. 


A UN-sponsored pilot trad- 
ing scheme Involving a 
dozen countries and several 
companies is to begin in the 
meantime. It is expected to 
start building the standards 
needed to prevent fraudulent 
transactions and to ensure 
that emissions are accu- 
rately reported by countries 

and companies. 

• The US Is expected to 
assemble diplomatic support 
in time for Buenos Aires so 
that developing nations are 
allowed voluntarily to 
assume their own green- 
house gas emission curbs 
and take part in the trading 
scheme. This is a key condi- 
tion for the US to submit the 
Kyoto accord to the Senate 
for approval. It has Hme on 
its side as the treaty is not 
expected to come into force 
for at least a couple of years. 

• The treaty wfll be open 
for signature by govern- 
ments for a year from next 
Mdrch. It will then become 
law only once it has been 
ratified by the parliaments 
of a sufficient number of 
countries to cover at least 
half the world’s emissions of 
greenhouse gases. 



Spare a thought for every American parrot whose child wants the latest "Beanie Baby” 


with the British - profits 
from the Di bear will go the 
late Princess’ memorial fund 
- it was too late to supply 
stores In appreciable num- 
bers. Instead. It decided to 
spread the limited supplies 
which were available evenly, 
allocating just a dozen to 
each retail outlet. It points 
out that some retailers have 
decided to raffle off their 


By Bethan Hutton in Kyoto 

When Japan volunteered to 
host the United Nations con- 
ference on climate change, it 
was widely seen as Japan’s 
opportunity to demonstrate 
its international leadership 
and qualifications for a per- 
manent seat on the UN Secu- 
rity Council. The reality has 
turned out to be different 

Most of the leading Japa- 
nese figures at the confer- 
ence have attracted more 
criticism thaw praise, Hiro- 
shi Old, the Japanese envi- 
ronment minister, who was 
president of the conference, 
failed to make a strong 
impression. 

What is more, his objectiv- 
ity was questioned - at one 
stage be appeared to support 
attacks on the BU position. 

The final crack in his 
image was his highly public 
dithering on the last day of 
the conference about 
whether to return to Tokyo 
for a vote of no confidence 
Jn the government, or stay 
in Kyoto to preside over the 
aruclal final session. By the 
time he decided to stay, the 
damage had been done. 


limited supplies to prevent 
customer angst and donate 
funds raised to charity. 

But experts thin it that 
scarcity marketing - while 
hardly a new strategy - is a 
growing trend and warn that 
it could be a dangerous strat- 
egy, risking a consumer 
backlash. "T do see this type 
of marketing being used 
more and more, to avoid the 


Tosh La ki Tanabe, Japan's 
main negotiator, did no bet- 
ter. He alienated key parties 
with indiscretions such as 
letting slip details of tele- 
phone conversations he had 
with Stuart Eizenstat, the 
chief US negotiator, and tell- 
ing journalists the US was 
willing to increase its target 
at a time when US delegates 
were denying any shift. 

Several weeks before the 
conference, Ryu taro Hashi- 
moto. Japan's prime minis- 
ter, said if necessary he 
would step in at the last 
moment to broker a solu- 
tion. A series of phone 
be made to other world lead- 
ers may have helped, bnt 
the real action was on the. 
ground in Kyoto — and as 
negotiations reached a final 
frenzy, Japan was virtually 
sidelined. 

Few delegates will criti- 
cise Japan publicly, but 
there have been frequent 
mu tidings in the corridors. 
John Gummer, the UK’s for- 
mer environment minister, 
whose current status as as 
opposition MP allows him to 
be less tactful, said: "Japan 
has performed badly, they 


high costs of a mass media 
campaign," says Jim 
McNeal, professor of retail- 
ing studies at Texas A&M 
University. “But it is high- 
risk . . . The supplier has 
very little control." 

Ty says buyers just need 
patience. It says the Di bear 
will be available in larger 
numbers in January and 
probably for all of next year. 


have been run by the Minis- 
try of International Trade 
and Industry, and they have 
been some of the most diffi- 
cult people to negotiate 
with." 

Japan, of course, denies 
that the thought of a place 
on the Security Council ever 
crossed its mind in the prep- 
arations for Kyoto. One 
senior official explained 
that the aim was to increase 
Japan’s “internationalisa- 
tion” and raise the profile of 
environmental issues 
domestically. 

No one, however, Is saying 
the words Japan was at 
heart hoping to hear - that 
the event was a triumph of 
Japanese diplomacy and 
negotiating skills. The troth 
is that Japan’s traditional 
methods of consensus build- 
ing may be unsulted to 
meeting tight deadlines 
from a st arti ng position of 
such widely diverging 
views. The more robust tac- 
tics of Stuart Eizenstat, the 
UK’s John Prescott and 
most particularly Raul 
Estrada-Oynela appear to 
have been more effective in 
these circumstances. 


Chilean 
coalition 
in poll 
victory 

By Imogen Mark in Santiago 

Chile’s centre-left 
government coalition 
secured a comfortable lower 
house majority in congres- 
sional elections on Thurs- 
day, but politicians were left 
pondering why a record 
number of voters spoiled 
their votes or abstained. 

The result was a disap- 
pointment for the governing 
Concertacidn even though it 
won 50.5 per cent of the 
national vote against 36 per 
cent for the opposition with 
98 per cent of the votes 
counted. 

It had expected to keep the 
55.per cent share of the votes 
it won in 1993, and had 
hoped to increase its seats in 
the Senate by three or four 
seats from 21 to give it a 
working majority in the 48- 
seat House. In the event it 
lost one place overall in the 
Senate, and kept its 70-seat 
majority in the lower house. 

Within the coalition, the 
Christian Democrat party 
saw its overall share of the 
votes reduced from 27 to 23 
per cent while the leftwing 
parties stayed stable at 23 

per cent 

Almost 18 per cent of the 
voters spoiled their votes or 
abstained. In the last con- 
gressional elections in 1993, 
the total was only 9 per cent 
On top of that almost a 
million young people, or 10 
per cent of the total poten- 
tial electorate, did not regis- 
ter. In Chile, signing on to 
the electoral roll is not oblig- 
atory, but once registered 
every citizen is obliged to 
vote or be fined. 

President Eduardo Frei 
said it must "listen to the 
voice of those who abstained 
or spoiled their votes". He 
said he was “concerned at 
the absence of thousands of 
young people from the 
polls." 

The leading rightwing 
party. Renovation National 
also saw its lead over its 
coalition partner cut 
sharply. Renovation's con- 
troversial leader, AndrOs 
Allamand, failed to get 
elected for the Senate in 
Santiago, losing to his coali- 
tion partner, Carlos Bombal 
of the Ear-right Union Demo- 
crats Independiente (UDI), 
and to Alejandro Foxley, the 
former finance minister. 

Mr 'Allamand said Mr 
Bombal 's victory was a suc- 
cess for the "pragmatism" of 
the UDL 


Japanese fail to pull 
off diplomatic coup 






is 


m 

**®s*Pf 




****** 

■***»' sip 


• IN 

-J- » 





..:uk\ 

tea 

• ' -.-' J 


«■# 

mi 

•--- . .. k. 

. saa? 

'-*-**£> .-April 
-* N "**M 

- f , 




iter 


HCV-iO- 



1 *M 




iisl 


■ -:i*. 

;* -?*«■*'* 

■».* -X&jM 










FINANCIAL times WEEKEND DECEMBER 13/DECEMBER 14 1997 


5 



H-ll { i ■* « . . 

- 



Joes on 

r.-" te fW**:,/. :r ‘ 

tt;.- ^ .... 

'•}»«* » - ij, i . ... . . * ’ 

H.'ll ***$'« :Z” 

WMi' «+***, i.-’v-a.v 

Hfc*"- • M* \. 



./'His. 

/ .! '3B 

■-;v 

. . '■■ 3 ; 

. 

. -st'., 

:, '3 


. tSfri* L*. fc 
* Vr-. 


It'#. '*** »*w .1 


' f 


i. 



show 

»n Us 



7 .? 


■•Tj 


r*j 



Chilean 
coalition 
in {toil 
\ ictorv 


* 






NEWS: UK 


£lm membrane prevents early-morning blaze spreading to airport’s Terminal One 

Fireproof 
roof averts 
disaster 
at Heathrow 


By Michael Bkapkiker 
and Brian Groom 

A recent £lm investment in 
a new roof membrane saved 
London’s Heathrow from 
disaster yesterday after a 
fire broke out above a res- 
taurant at the airport The 
blaze caused disruption to 
thousands of passengers and 
severe congestion on the 
roads. 

The fire entered an air 
duct above a Burger King 
restaurant in the airport's 
Terminal One in the early 
hours of Friday rooming. 
The blaze spread to the' roof 
where it set bitumen on fire. 

The flames could be seen 
for miles around. But BAA, 
the airport's owner, said the 
fireproof membrane, 
installed a year ago, pre- 
vented the fire from spread- 
ing into the terminal build- 
ing itself. 

The company said 
although the roof blaze 


looked spectacular from the 
outside. Internal damag e to 
the building was limited. 
Flights at the terminal 
resumed yesterday after- 
noon. 

' BAA said it expected some 
disruption at Terminal One 
today because several air- 
craft that had been delayed 
or diverted were in the 
wrong position. The com- 
pany advised travellers to or 
from Terminal One to check 
with their airimre before set- 
ting out for the airport. It 
did not expect flights to be 
seriously delayed at the air- 
port's other three terminals. 

BAA said a new alarm sys- 
tem had helped it to pinpoint 
the location of the Ore, 
allowing emergency services 
to reach it within three min- 
utes. The company said: "All 
the Are and emergency pro- 
cedures worked." 

Nevertheless, it took Are 
services three hours to bring 
the blaze under control. 



Damping down: it took fire services three hours to control the blaze after the terminal was quickly evacuated, said BAA 


BAA said it could not yet 
estimate the cost of the fire 
bnt added that damage to 
the terminal, Heathrow's 
biggest, was restricted to a 
small part of the building. 
The company said losses 
from damage to building and 
the delayed flights were fully 
covered by insurance. 

Heathrow is the world's 
busiest internati onal airport 
and Terminal One would 


expect to handle 70,000 pas- 
sengers on a Friday. How- 
ever. when the fire broke out 
at 438am. there were only 
ISO people in the building, 
most of whom were staff. 
BAA said it had little diffi- 
culty evacuating the termi- 
nal. 

When the terminal 
reopened yesterday after- 
noon, little damage was visi- 
ble. although the Burger 


King restaurant was roped 
off. Des Wilson, BAA's cor- 
porate affairs director, said: 
“When our people eventually 
got in they were pleasantly 
surprised. My guess is that 
we will get back to normal 
quite quickly.” 

BAA said that 307 flights 
were cancelled yesterday as 
a result of the blaze. Mr Wil- 
son said: “The overall effect 
on air traffic was no greater 


than if it had been closed by 
adverse weather.** He said 
the main problem had been 
traffic disruption on roads 
leading to the airport. These 
were closed during the 
morning rush hour, leading 
to extensive traffic jams and 
delays at other terminals. 
Flights at the other three 
terminals were delayed by 
an average of one hour and 
20 minutes yesterday. 


Irish policy move fails to placate 


By John Kampfner, 

Chief PoSiical 
Correspondent 

The British and Irish 
governments last night 
sought to draw Northern 
Ireland’s parties into a new 
constitutional framework by 
setting out a list of policy 
areas in which the govern- 
ments already co-operate. 

A joint statement issued 
ahead of talks in Luxem- 
bourg between Tony Blair 
and Bertie Ahem, the two 
prime ministers, is likely to 
be seen by unionists as 
increasing pressure to agree 
to a cross-border authority 


between Ulster and the Irish 
republic as part of a settle- 
ment 

The Ulsters Unionists were 
yesterday still angry at the 
visit to Downing Street by 
Gerry Adams. Sinn F6in 
president, and other mem- 
bers of the IRA’s political 
wing. 

David Trimble, Ulster 
Unionist leader, described 
Thursday's controversial 
meeting as a “silly little 
stunt”. 

Asked about a request 
from Mr Adams to Mr Blair 
to encourage a meeting 
between Sinn'F&in and the 
Ulster leaderships, Mr Trim- 


ble said: “It would only feed 
his ego, which doesn't need 
it, and more importantly it 
would enforce his delu- 
sions.’' 

Mr Trimble warned Mr 
Blair that future meetings 
with Mr Adams might jeop- 
ardise Ulster Unionist 
co-operation in the search 
for a deal, which the British 
and Irish governments say 
must he struck by May. 

“We think the prime min- 
ister has made a mistake by 
inviting Sinn Ffein to Down- 
ing street and we think the 
only person who will be 
damaged by this affair is Mr 
Blair,” he said. 


British officials have indi- 
cated to their Irish counter- 
parts their satisfaction at 
what they called the profes- 
sionalism and realism of the 
position to the multi-party 
talks which was set out by 
Mr Adams and his team. 

The significance of the lat- 
est Anglo-Irish statement, 
entitled “Programme of 
co-operation between Ireland 
and the UK”, belies the 
bland language in which it is 
written. 

Its purpose appears to be 
to outline the areas in which 
both governments win have 
a say under new arrange- 
ments for Northern Ireland. 


These include transport, 
trade promotion, social secu- 
rity co-operation, agricul- 
ture, fisheries and food 
safety, youth training initia- 
tives and closer school links. 

Foreign affairs and rela- 
tions with the European 
Union would almost cer- 
tainly remain under UK gov- 
ernment aegis, although 
greater co-operation on tack- 
ling- crime and immigration 
would be envisaged. 

The statement also indi- 
cates possible approval of 
some form of broader coun- 
cil of the two islands, pro- 
posed in September by Mr 
Trimble. 


Cammed tea aims at cola sales 


By Maggie Uny 

Brooke Bond thinks it has got hot 
canned tea in the bag. 

Unilever's tea and coffee business 
has spent three years and around 
£10m ($16310) developing hot cans 
which will be sold in newsagents, 
corner shops and petrol stations. 

About 50bn cups of tea are drunk 
each year in the UK but only 13bn 
are consumed outside the home. 
Brooke Bond is hoping to displace 
colas and other soft drinks sold to 
people to consume “an the hoof”. 

The ring-pull tins will be kept at 
13°C, an acceptable drinking 
temperature, in a heated cabinet on 
the shop counter. 

five drinks will be on offer; PG 
Tips tea with or without sugar at 


55p, Red Mountain coffee, with . 
milk, and either sweetened or 
unsweetened, at 60p and Choky, the 
leading French hot chocolate brand 
which Unilever recently acquired, 
also for 60p. 

From early next year, Manchester 
consumers will he able to try the 
drinks, and research suggests the 
market could total 400m cans worth 
£240m a year once the product is 
available nationally. 

John Coombs, marketing director 
of Van den Bergh Foods, Unilever’s 
food and drink subsidiary, said: Tf 
we only achieve half the level of 
sales all our volume projections are 
saying, we’ve still got a financially 
viable business." 

After six rounds of consumer 
tastings and product 


reformul at i ons , Mr Coombs says the 
five drinks meet the tastes of 
85 per cent of consumers. Other 
lines, such as black coffee, are 
planned. 

He said substantial technical 
research went into producing a 
drink capable of retaining a “fresh” 
taste for up to five months on a 
shelf, and up to a week in the hot 
cabinet 

“Next time you’re out and about 
and want a really good cuppa. ' 
you’ve got a straight choice - tea or 
coke, coffee or lemonade.” 

Brooke Bond said that tea was the 
hardest drink to convert into can 
form and eventually it came up 
with a formula of freshly 
brewed PG Tips and m i lk 
powder. 



Big idea brewing: canned tea will go 
on sale first in Manchester 


Government intervenes to negotiate agreement between miner and generators 

Emergency meeting to save coal jobs 


By Simon Holberton 
and David Wighton 

Geoffrey Robinson, Treasury 
minister, has called an emer- 
gency meeting with power 
industry chiefs and Richard 
Budge, chief executive of 
troubled coal group. RJB 
Mining, for Monday after- 
noon to hammer out an 
agreement to save pits and 
jobs at RJB mines. 

The government has been 
stung by the generators’ fail- 
ure to endorse a statement 
in the House of Commons cm 
Wednesday by Tony Blair, 
prime minister, that they 


bad agreed in principle to 
buy more coal from RJB. 

Mr Blair may face further 
questions on coal next 
Wednesday and the pressure 
is on Mr Robinson to broker 
a credible deal between the 
generators and RJB. 

The mining group, which 
owns most of Britain’s deep 
coal mines, faces a 10m- 
tonne shortfall ' in orders, 
from next April If RJB. is 
unable to find other markets 
it might have to close up to 
eight deep mines with the 
10SS Of 5,000 jobs. 

However, one big genera- 
tor warned that anything 


agreed would have to be 
non-dlscriminatory. "We 
can’t agree to buy any new 
coal without first going out 
to tender," the company 
said. “We'd have the EU and 
other producers down on us 
if we did that." 

Eastern and National 
Power, power generators, are 
likely to argue that they 
have done quite a lot to help 
RJB through the contracts 
they have recently negoti- 
ated with the company. 

They believe PowerGen, 
which has yet to buy any 
coal from RJB for the period 
beyond next March, has to 


Indicate what It would he 
prepared to buy before they 
cfi nirt commit themse lves to 
further purchases. 

Mr Robinson’s interven- 
tion was seized on by John 
Redwood, the opposition 
Industry spokesman, who 
claimed the paymaster gen- 
eral had turned “a danger- 
ous muddle into a calami - 
toils mess”. 

Mr Redwood also called for 
a statement on what the gov- 
ernment bad offered the gen- 
erators in return. But col- 
leagues of Margaret Beckett, 
the chief industry minister, 
said the paymaster general 


had no authority to offer any 
concessions and had been 
brought in as a “wheel- 
er-dealer". Mrs Beckett was 
said to have been very keen 
to get Mr Robinson Involved. 
“It was vital to get the Trea- 
sury on board to show 
Whitehall that the govern- 
ment was serious about the 
coal industry,” said one of 
her colleagues. 

Industry analysts said 
they doubted that the gov- 
ernment had offered the gen- 
erators any gtdd pro quo for 
supporting RJB. 

Lex, Page 24 


BSkyB 
royalties 
rule to be 
challenged 

By Alice Rawsttram 


Composers and songwriters 
plan to challenge this 
week's ruling by the Copy- 
right Tribunal on the 
amount of money they are 
paid by BSkyB, the satellite 
television channel, for the 
right to play their music. 

Guy Fletcher, chairman of 
the British Academy of 
Composers and Songwriters, 
said that it was seeking 
legal advice to fry to over- 
turn the ruling that BSkyB 
should pay royalties of £3m 
($4.9m) to composers and 
music publishers this year, 
rather than the £15m they 
had asked for. 

The composers’ com- 
plaints follow a long run- 
ning row between them and 
BSkyB, over the level of roy- 
alties paid by the satellite 
channel. 

BASCA is also waging a 
legal battle against EMI, the 
music group, over np to 
£60m in allegedly unpaid 
publishing royalties for 
thousands of 1960s and 
early 1970s songs. 

When BSkyB was formed 
in 1990, the channel argued 
that because it was a new 
venture it could not afford 
the royalties paid by estab- 
lished broadcasters such as 
the BBC and ITV. 

The Performing Rights 
Society, which collects roy- 
alties on behalf of compos- 
ers and publishers whenever 
their music is performed, 
agreed to accept a fixed sum 
of £600,000 as a temporary 
measure. 

Since then, BSkyB 's 
audience has grown, and the 
company has become 
extremely profitable. 

The PBS rial mod the chan- 
nel should pay a proportion 
(np to 3 per cent) of its 
income from advertising, 
sponsorship and subscrip- 
tions to composers and 
music publishers. 

BASCA estimates that 
some composers receive as 
little as 20p for every min- 
ute their music is played by 
the satellite channel com- 
pared with £20 or £30 for an 
equivalent performance on 
the BBC or ITV. 


UK NEWS DIGEST 


Minister’s trust 
was not probed 

Treasury officials made no inquiries into the 
controversial family trust of Geoffrey Robinson, the Trea- 
sury minis ter, when advising him about his financial 
interests, it emerged yesterday. Sir Terry Burns, the pep 
manent secretary at the Treasury, revealed that his 
advice to Mr Robinson focused on his beneficial interests 
and not on the Guernsey-registered Orion Trust The 
opposition Conservatives claimed that Sir Terry's com- 
ments implied that Mr Robinson bad not revealed the full 
details of the family trust to officials. 

Peter Lflley. the shadow chancellor of the exchequer, 
released a letter from Sir Terry in which he said there 
was no reason to examine the trust because “this vehicle 
already existed, and offered similar protection to that pro- 
vided by a blind trust”. Sir Terry merely advised Mr Rob- 
inson to transfer his beneficial holdings into a blind trust. 
Mr Lilley claimed the reply showed that Sir Terry had not 
been told of the transactions that took place last year 
between Stanbell. a company controlled by Mr Robinson, 
and the family trust. David Wighton 


TAX COLLECTION 


Accountants ‘stockpiling* forms 

The Inland Revenue believes that up to 1.3m completed 
tax forms ore being stockpiled by accountants who are 
planning to file them at the lost minute because they 
think it will reduce the chances of a tax inquiry. Doug 
Smith, overseer for the Revenue's self-assessment project, 
said accountants were entering a "high risk area" tf they 
held on to clients' forms right up until the final deadline 
of January 3L 

He said the flow of forms under the new tax system, 
which involves more than 8m individual taxpayers, had 
slowed to a "trickle” since the first deadline passed In 
September. Until then, forms could be sent in for calcula- 
tion by the Revenue. Any forms submitted after that 
deadline have to include a calculation of the tax bill. It is 
estimated that up to 1.3m of the 3m forms yet to be filed 
are with accountants who will do the calculation for cli- 
ents. Jim Kelly 

■ PUBLIC HOUSES 


Conservatives to block glass bill 

The opposition Conservatives last night pledged to block 
legislation that would force pubs to sell beer in oversize 
glasses. Supporters of the bill, which has government 
backing, had earlier claimed that it was likely to become 
law after being given an unopposed second reading. But 
Cheryl Gilian. the shadow consumer affairs minister, said 
the Conservatives would try to block the legislation at a 
later stage. 

The bill has the strong support of Nigel Griffiths, the 
consumer affairs minister, who has mounted a long cam- 
paign against the serving of short measures in pubs. But 
many publicans are fiercely opposed to the move which 
they warn would lead to higher prices and less choice. 

Tim Hampson, of the Brewers and Licensed Retailers 
Association, said some chains had introduced larger 
glasses successfully but accused the government of acting 
like the “ nanny state”. David Wighton 

■ SOCCER 


Goalkeepers get suspended bans 

Bruce Grobbelaar and Hans Segers, the goalkeepers at the 
centre of soccer’s three-year match-fixing saga, were yes- 
terday cleared to resume their careers when the Football 
Association imposed suspended bans and fines on them 
for breaking the sport's betting rules. The two players 
were acquitted in August of allegations they received pay- 
ments to fix the results of Premier League matches for a 
Malaysian gambling syndicate. But part of their defence 
Included an admittance that the players took money in 
return for forecasting the results of games. The FA 
deemed this as in breach of its rules on betting, an offence 
that would normally warrant a half-year ban from the 
game. However, the FA said the players’ punishments of a 
six-month ban and a £10,000 ($16^00) fine were suspended 
for two years because Grobbelaar and Segers had already 
suffered severe financial hardship because of the match- 
fixing allegations. Patrick Harverson 

PARLIAMENT 


Boost for ‘whistleblower 5 bill 

An MFs bill to provide legal protection to people who 
blow the whistle” cm fraud, crime and malpractice at 
work yesterday received a second reading in the House of 
Commons and looks set to become law. The government 
said the hid to protect whistleblowers acting in the public 
interest, launched by Richard Shepherd, a Conservative 
MP and longstanding campaigner against official secrecy, 
would “receive the necessary time” to pass through par- 
liament and reach the statute book. “Workers who dis- 
close wrongdoing at work should be protected from vic- 
timisation by their employer,” said lan McCartney, 
corporate affairs minister. “The government therefore 
fully supports Mr Shepherd's bill.” Liam Halligan 

IMMIGRATION 


Asylum seekers win test case 

Asylum seekers today won a High Court test case to pre- 
vent a London municipal authority forcing them to live 
outside the capital while their futures are decided. The 
ruling will halt the trend among London authorities to 
move single asylum seekers to seaside towns. Backed by 
the Medical Foundation for the Care of Victims of Tor- 
ture, seven asylum seekers successfully challenged the 
London Borough of Newham’s decision to send them to 
south coast town of Eastbourne. Their lawyer, Stephen 
Knafler. said there were “compelling psychological and 


spiritual reasons” why those who had suffered torture 
and ill treatment in the countries from which they had 
fled should be allowed to remain In the capital where they 
could benefit from support of established communities. 


Legislation outlined to guarantee freedom of information 

John Mason and Nancy Dunne report on proposals for greater transparency extending beyond government to the private sector 


T he government’s proposed free- 
dom of information legislation 
could make the OK one of the 
most open societies in the world, 
Affording to David Clark, the public 
sendees minister. 

The much-delayed policy paper, 
unveiled this week, calls for an inde- 
pendent commissioner who would have 
statutory powers to force officials to 
provide members of the public with 
documents on demand. 

All government departments, non- 
departmental government bodies, local 
authorities, the state health service, 
schools and colleges, public service 
broadcasters and privatised utilities 
will be included, along with parts of 
the armed forces, the police and courts. 

The measures are poised to have a 
significant impact on business, bring- 


ing companies fresh opportunities as 
well as new problems. 

Greater transparency should help 
companies by providing them with 
more information when tendering far 
public contracts or dealing with regula- 
tors. But companies may also have to 
reveal sensitive information previously 
hidden by commercial confidentiality 
a g ree m ents. 

The breadth of the proposals - that 
will cover companies performing public 
functions - has surprised -many. The 
proposed disclosure requirement 
stipulates that only information likely 
to cause “substantial harm” can be 
kept secret 

This proposal has pleased freedom of 
information campaigners but seems 
certain to worry businesses. 

Richard Thomas, director of public 


policy at Clifford Chance, the City of 
London law firm, said the crucial con- 
sideration was: “How will the new 
arrangements prevent the disclosure of 
detailed financing and other pricing 
information which could cause consid- 
erable commercial damage if placed in 
the public domain?” 

The all-important detail of the legis- 
lation remains to be decided and fierce 
lobbying Is about to begin. 

However, the policy paper's princi- 
ples suggest the limits on commercial 
confidentiality will be considerable. 
They include 

• Disclosure to be made on a pre- 
sumption of openness. The paper says 
“unsuccessful bidders need to know 
why they were unsuccessful and how 
they could succeed next time. 

“For the public, it is important to 


know how much central government 
services cost no matter who provides 
them. Commercial confidentiality must 
not be used as a cloak to deny the 
public’s right to know” 

• Disclosure to he refused only if 
"substantial” harm would be caused. 
That covers trade secrets, sensitive 
intellectual property or data that may 
affect share prices. 

• Information given in confidence, for 
example by experts, will he treated 
"with regard to the law of confidential- 
ity". 

Maurice Frankel, director of the 
Campaign for Freedom of Information, 
said the paper could lead to a better act 
than in many other countries. 

How the legislation may work in 
practice is another issue. The US expe- 
rience provides some useful indica- 


tions, he said. There, the commercial 
confidentiality -safeguards are, in prac- 
tice, sufficient to prevent significant 
companies discovering their rivals’ 
best-kept secrets. 

The US act has exemptions to protect 
business secrets. Businesses that might 
be damaged are consulted before the 
release or denial of data. Requests and 
agency responses can be challenged in 
court 

The US Freedom of Information Act 
provides business with a useful tool, 
which it uses frequently. Its main 
value is to show how regulatory 
authorities work in practice. It has also 
led to better informed public procure- 
ment processes. 

The environmental protection agen- 
cies are among the huger recipients of 
FOIA applications, many from compa- 


nies that want information on how 
their competitors are complying with 
clean air and water rules. Businesses 
cited by an EPA for not abiding by 
regulations often seek additional infor- 
mation to challenge its findings. 

The International Trade Administra- 
tion said companies used the law by 
seeking potential business partners 
and export assistance centres. Some 
ask for information on old treaties and 
trade pacts; others want to know which 
competitors seek help at foreign 
consulates. 

But many find the system so cumber- 
some and unreliable they have given 
up trying. "To get anything from some 
agencies you are required to go to 
court," said one lawyer who sent a 
request to the Customs Service more 
than a year ago, with no response. 
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Won down, 
more to go? 


At the start of this year South 
Korea was the ninth largest 
economy in the OECD club it 
bad joined in December 1996. At 
yesterday's exchange rates the 
dollar value of Korean gross 
domestic product had more 
than halved and the country 
had sunk to number 17 in the 
29-member OECD hierarchy. To 
the layman this seems, at the 
very least, bizarre. Has the 
value of Korean GDP really 
shrunk to this astonishing 
extent within the year? Or has 
the foreign exchange market 
taken leave of its senses? 

Debt problems 
Certainly the markets give a 
very misleading impression of 
Korean economic strength. 
Despite its size, the economy 
can sdll - when things go right 
- sustain a 7 per cent growth 
rate. The government's budget 
is In balance, public spending 
takes little more than a fifth of 
GDP and South Koreans save 
around 18 per cent of disposable 
income. 

A current account deficit of 
2 V* per cent of GDP is scarcely a 
worry when exports grew at an 
annualised rate of around 20 per 
cent in the first half of this 
year. The subsequent fell of the 
won suggests that the deficit 
could disappear in next to no 
time, as the biggest of the chae- 
bols, Korea's conglomerate 
exporters, make hay with a 
cheaper currency. 

Why. then, are the markets 
all awry? The answer. In a 
word, is debt. It is common for 
Korean companies to borrow as 
much as three to four times 
their equity capital. And since 
the rate of interest on dollar- 
and yen-denominated debt has 
been much cheaper than domes- 
tic rates, companies have bor- 
rowed heavily overseas. 

This was manageable when 
the economy was growing rap- 
idly and the won was stable. 
But domestic demand has 
slowed dramatically, as busi- 
ness has retrenched after earlier 
over-investment. Cash flow is 
inadequate to service debt. So 
companies have foundered and 
the rating agencies have belat- 
edly downgraded Korean banks 
as bad debts have piled up. 

This has caused the currency 
to collapse. leading to a vicious 
circle. As the won falls, the cor- 
porate debts grow bigger. And 
as the mainly short term debt 
falls due. companies are forced 
to sell won to buy foreign cur- 
rency to pay off foreign banks. 
So the collapsing currency is 
less a matter of irrational 
behaviour than a reflection of 


the vicious debt squeeze. 

There is only one way to stop 
such a dizzy downward spiral. 
The government has to stabilise 
the markets. And since the Kor- 
ean government does not have 
unlimited reserves it has been 
forced to call in the Interna- 
tional Monetary Fund. Yet the 
spectacular further collapse of 
the won this week indicates 
that the IMF has failed to 
restore confidence. 

Part of the problem is a lack 
of candour on the government’s 
part. It did not help confidence 
by pulling a wad of hitherto 
unrevealed liabilities out of its 
back pocket and announcing 
that short term debts suddenly 
exceeded glOObn. Nor do the 
markets believe that the politi- 
cians want to implement the 
IMF's programme. 

Yet the IMF is also part of the 
problem. Its recent experience 
lies chiefly in dealing with prof- 
ligate governments, not coun- 
tries with private sector debt 
problems. By calling for a draco- 
nian monetary squeeze and 
tight fiscal policy it will ensure 
that Korean balance sheets are 
further weakened. 

The worry for Europe and the 
US is that if Korea suffers a 
financial meltdown. hanks else- 
where may suffer contagion. 
And as the wobbles In the Hong 
Kong market implied this week, 
there is a risk that China may 
feel obliged to devalue again. 

If the world is not to be over- 
taken by deflation, the West 
will have to act as an importer 
of last resort to allow troubled 
Asian economies to escape from 
excess industrial capacity and 
financial distress. It will be hard 
enough to avoid trade friction 
on the basis of the devaluations 
that have occurred to date. Fur- 
ther currency depreciation led 
by China would dramatically 
increase the risk of protection- 
ism. 

Deflation worry 
The remarkable feature In all 
this is that the nervousness of 
markets outside Asia has not 
been greater in the face of 
poorer prospects for corporate 
profits and increased uncer 
tainty. The biggest question 
mark bangs over Japan, where 
the banking problems are far 
greater than Korea’s. 

Much will hinge on the fiscal 
measures to be announced in 
Japan next week. But others 
must play their part, too. With 
financial systems under serious 
strain, it will require central 
bankerly skill and a fair dose of 
luck to see the world economy 
to firmer ground. 


Tale of two Cities 

The SBC-UBS merger has turned the focus of the financial sector 
in London from bonuses to job insecurity, writes Clay Harris 


T he best erf times and 
file worst of times col- 
lided in the City of 
London this week. No 
sooner had the finan- 
cial marketeers dealt with their 

annual outbreak of bonus envy 
over pay packets than fear 
replaced greed as the main 
talking point in the Square Mile. 

“A lot of people are looking on 
this as the last big pay cheque," 
said one bond salesman. Antici- 
pation of record bonuses has sud- 
denly given way to a surge of job 
insecurity. 

What changed the landscape 
overnight was a decision made in 
Zurich - the merger agreement 
between Swiss Bank Corporation 
and Union Bank of Switzerland 
to create the world's second larg- 
est bank. Integration is expected 
to result in the loss of 13.000 jobs 
worldwide. Over 3.000 of these 
losses will come in London, more 
than anywhere except Switzer- 
land. 

The job cuts - substantial 
though tbey are - might not 
have been enough by themselves 
to change the mood of one of the 
world’s three largest financial 
centres mare or less overnight. 
But they have come after a cou- 
ple of months of stock market 
jitters around the world. They 
are occuring at a time when the 
financial travails of South Korea 
could, if the worst came to the 
worse, severely dent the warnings 
of banks in the US. Europe and. 
especially, other emerging mar- 
kets. Most importantly, they are 
happening at a time when, para- 
doxically. the investment-bank- 
ing business is in healthy shape 
despite wider worries in the mar- 
kets. The mergers and acquisi- 
tions business has also been 
booming. Yet stfll jobs have been 
cut 

In a business inured to cyclical 
reversals of fortune and slowly 
awakening to longer-term 
changes (notably the globalisa- 
tion of capital markets), the fid- 
lout from the Swiss merger was a 
heavy blow to City morale. Scha- 
denfreude among the usual jokes- 
ters was tempered by shivers 
that they could be next in the 
shakeout 

“People who' ve been around 
know it's not a blip, and the eco- 
nomic realities have changed. ” 
one investment banker said. 

"It’s very rare that you get lay- 
offs during good times. 1 * agreed 
one leading City headhunter. 

The City had been able to 
shrug off the loss of 300 jobs at 
Yamaichi Securities, which filed 
for bankruptcy in November. It 
could also ignore the shadow 
over 40 Jobs at Yasuda Trust 
Europe, the London-based opera- 
tion of the troubled brokerage 
house. Both could be seen as 
inevitable consequences of prob- 
lems at home in Japan. The 
Swiss merger was different in 
more than scale. 

SBC and UBS are not falling. 
Their securities and investment 
banking operations ranked In the 



top five In several league tables 
for 1997 so Car. They also ranked 
in the top five in the most recent 
surveys by Extel and Reuters of 
banks with the best reputations 
for research. 

They were also profitable - if 
not profitable enough in the cur- 
rent demanding climate for 
returns on equity. This factor 
had already prompted Barclays 
and National Westminster Bank 
to retrench considerably with dis- 
posals and closures. 

Although the SBC-UBS merger 
was driven largely by domestic 


considerations in the over- 
banked Swiss retail market, the 
combined investment banking 
operation would be able to justify 
itself only if costs were pruned 
ruthlessly. And it is that process 
which has Implications going Ear 
beyond two Swiss banks. 

Even merchant bankers at 
institutions not yet affected by 
cost-cutting, or insulated by their 
ownership structure, acknowl- 
edged there was a certain ironic 
justice at play. 

Corporate advisers have long 
encouraged clients to make take- 


overs or streamline their busi- 
nesses to boost earnings, often at 
. the cost of thousands of jobs. 
Now, they are finding chickens 
coming home to roost - 
.- - in spite of unprecedented cor- 
porate activity in Europe and 
mega-deals in the US - and in the 
face of every expectation that 
both will continue next year - 
.investment bankers .are now 
being, confronted with overcapa- 
city in their own -business. 

For European banks of the size 
1 of SBC or DBS before their 
merger, the- pressure is being 
increased by the growing :cdmpe- 
r tition from US investment banks 
like Merrill Lynch, Morgan Stan- 
. ley, Goldman Sachs, Salomon 
Smith Barney and JF Morgan. 
“Sheer size, and power-will domi- 
' nate the market,” one-banker 
said As the big get bigger, medi- 
um-sized banks will have to 
merge, or seek niche markets. 

Leaving aside the' sector-wide 
trend,* the SBC4JBS merger has 
had a particularly patent effect in 
stoking job insecurity because of 
the way it was bandied. Finan- 
ciers were rattled not only by 
how many people were to lose 
their jobs, but who and how they 
were chosen. 

It was no surprise that some- 
thing was in the offing. Specula- 
tion had surrounded UBS’s 
investment banking side for 
months: some had expected a re- 
organisation to be announced 
when UBS held its autumn press 
conference a month ago. 

But when rumours became 
reality, what wan billed as a 
merger of equals quickly 
emerged as a disguised takeover 
by the smaller SBC, especially as 
it affected jobs in London. Bosses 
have barely paid lip service to 
the promise that the coll would 
be even-handed or even open- 
minded. 

“Regardless of where the 
people come from, the best will 
be taken.” Mathis Cabiallavetta. 
UBS’s chief executive and chair- 
immiwrip iiifa of the combined 
group, said on Monday. But 
SBC’s Warburg Dillon Bead sub- 
sidiary was to be the “platform" 
for the merged investment bank- 
ing business and Mr Cabiallav- 
etta admitted; “The overwhelm- 
ing reductions will come from 
our side.” 

Succeeding days proved that to 
be an understatement. It rapidly 
became .clear that SBC was in 
control, and retentions from UBS 
would be the exception rather 
than the rule. Even people whom 
SBC had been , trying to poach 
from UBS before the merger 
appeared to be getting the cold 
shoulder and various jobs 
nnnnunrpri as part of the integra- 
tion process appeared to be little 
more than window-dressing. 
Some UBS staff felt betrayed by 
their Zurich masters, who had 
left even senior London-based 
executives in the dark and thus 
unprepared for the Inevitable 
sharp elbows at dose quarters. 
The City is a chatty place, espe- 


cially in the bibulous weeks 
before Christmas, and it has not 
taken -long , for the lessons to be 
absorbed. Consolidation is con |' 
ixtg, more jobs will be lost, and 
politics may outweigh meritoc- 
racy in -choosing who gots and 
keeps them. . . 

But does tins make the huge 
compensation packages that 
stoke so much excitement and 
envy an endangered species? For 

the many, it may. For the few, 
however, it just means there will 
be more .dash to go around. “The 
ones who are left will g®t more, 
not less." said one compensation 
expert 

Even before 'the SBC-UBS 
jnergBr. many were sceptical of 
the 20-30 per cent figure being 
mooted as the average rise in 
City bonuses for 1997. Tbey 
expected a lower level generally, 

albeit with spectacular excep- 
tions for star traders and those in 
high demand, such as informa- 
tion -technology specialists pre- 
paring systems for Emu and the 
year 2000. 

They also noted that securities 
houses were trying to keep bonus 
expectations within bounds, not 
just for 1997. but for the future. 
The UBS experience should 
strengthen their negotiating 
hand. 

Jonathan Baines, managing 
director of. City headhunter 
Baines Gwinner, said: “This a 
significant block of high calibre 
staff coming on to the market, 
and although one should not dis- 
count the appetite of others to fill 
the gaps in their business, this 
should ease the upward pressure 
on compensation for some 
months to come." 

Another headhunter said: “I 
think employers will use it to 
their advantage,” especially in 
resisting demands for Inflexible 
contracts. “The top firms have 
not paid multi-year guarantees as 
a rule, but some of the lesser tier 
firms have." 

The largest investment banks 
may also try to persuade employ- 
ees that, in the words of one 
banker, “there’s a premium to 
pay for working at a top-notch 
firm”- In other words, accept less 
now in return for a more secure 
future. Ha added: “Pay now per- 
haps has less of a lead on all the 
factors which influence where 
where you work.” 

There are already signs that 
this boom is not like others. The 
City has seen less conspicuous 
consumption than in the yuppie 
heyday of the mid 1980s; provi- 
dent ants have the upper hand 
aver profligate grasshoppers. One 
banker said: “The kids who are 
earning the money - 1 don’t see 
when they get tune tn spend it. 
They're lucky to get one weekend 
off in five.” 

One trader said most of his col- 
leagues looked to the future with- 
out illusions. “Bonuses are paid 
to stash, to put aside. A lot of 
people assume that someday it's 
point? to haDoen.” 
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Brussels ‘gold' lost to the UK’s farmers 


Arab reticence 
over Iran's role 

From Mr Martin Kramer. 

Sir, The Financial Times (“Iran 
comes in from the cold", Decem- 
ber 9i has succumbed to Iranian 
propaganda about what the FT 
cnlk the “high-level turnout" of 
Arab states for the Tehran 
Is lami c summit conference. 

This is, after all, a summit con- 
ference, not a conference of for- 
eign ministers. Yet there are no 
Arab heads of state from North 
Africa - that is. Egypt. Libya. 
Tunisia. Algeria, and Morocco. In 
the Arab Gulf, only Kuwait and 
Qatar are represented by heads of 
state. At a summit conference, 
representation by anything less 
should be described as a 
"low-level turnout". 

A more astute reading would 
suggest that Arab governments 
:ire still deeply reticent about 
Iran’s regional role and its sup- 
port for Islamism. By low-level 
representation, they have found a 
way to defend their interests in 
Tehran without embracing Iran’s 
regime or its policies. 

Similarly, your paean to Ira- 
nian “moderation” on (of all 
things) the peace process has 
now been thoroughly punctured 
by the uncompromising confer- 
ence spcechs of both Ayatollah 
Khamenei and president Kha- 
temi. (The former called Lind-for- 
peace a “joke".i In the rush to 
acclaim Iran’s moderation, one 
may choose to ignore* facts. But 
one should not make them up. 

Martin Kramer. 

Moshe Dayan Genin’ for 
Middle Eastern and African 
Studies. 

Tel Aviv University. 

Ramat Aviv. 

Tel Aviv 69978. Israel 


From Mr James Provan HEP. 

Sir. You uncharacteristically 
swallow UK Treasury propa- 
ganda without question in your 
article on the government's 
refusal to provide financial relief 
to farmers following the strong 
rise in sterling (“Farmers green 
with envy over Emerald isle". 
December 10). 

While it is perfectly true that 
any Increase in Common Agricul- 
tural Policy expenditure in the 
UK is partially offset by a reduc- 
tion in the budget rebate, this in 
no way supports the conclusion 
that “there is no pot of gold in 


From .Mr Philip Peters. 

Sir. The 1997 UN refugee report 
is a reminder that the cold war’s 
end has not diminished the mis- 
ery' that lands at the UN High 
Commissioner's doorstep (“More 
refugees ‘have nowhere to run' 
December 9>. 

One country alone, the Demo- 
cratic Republic of Congo, shows 
the problem in microcosm. Dur- 
ing the past year, civil war cre- 
ated tens of thousands of new ref- 
ugees and displaced others 
within their own country, rebel 
forces attacked those refugees 
and others already in camps; vic- 
torious rebels continued those 
attacks; and once in power under 
President Laurent Kabila, they 
manipulated the UN and denied a 
UN inquiry prompt access to the 
massacre sites. 

But the picture is not entirely 
grim. Many in the international 
community now realise that in 


Brussels". The truth is that, as 
far as the European Union contri- 
bution is concerned, the amount 
of the aid would exceed the 
amount by which the rebate 
would be reduced. 

To put this another way, if the 
government continues to refuse 
to claim this aid. to which British 
farmers are fully entitled under 
EU law. it is money lost as Ear as 
the overall British economy is 
concerned, ami the long-suffering 
agriculture industry in particu- 
lar. Consequently, the EU com- 
pensation scheme involves no net 
cost to the British taxpayer, a net 


Africa's Great Lakes region, 
effective protection or refugees 
and disarmament of the combat- 
ants among them would have 
served a humanitarian purpose 
and might have prevented same 
military conflict. 

In the former Yugoslavia, the 
international community is work- 
ing against difficult odds to 
resettle refugees to make the 
Dayton accords work. And coun- 
tries such as the US are taking a 
greater role in refugee resettle- 
ment. Having driven down its ref- 
ugee admissions nearly 40 per 
cent since President Clinton took 
office, the US will admit 33,000 in 
1998. a 6 per cent increase. 

Philip Peters, 
senior fellow. 

Alexis de Tocqneville 
institution, 

mi N. Kent Street. Suite 901, 
Arlington. Virginia, US 


gain to the British economy, and 
a significant relief for farmers. 

The UK government should 
stop being disingenuous by con- 
fusing the Treasury’s narrow, 
short-term interests with the 
long-term interests of the country 
as a whole. The government 
should also get its priorities 
right 

James Provan, 

MEP, South Downs West 
Middle Lodge. 

Barns Green, 

Horsham, 

West Sussex RH13 7NL, UK 

Enemas meet 
I their match 

From Mr Gerald Long. 

Sir, Your correspondent Amie 
Wilson and his mentor (“The 
100 -year war of words”. 

December 6-7) failed to mention 
other words whose disappearance 
has left the English language 
poorer. These include: farrago, an 
earlier time in a distant place 
(from "far" and “ago”); fastidiot, 
one who writes quickly but 
without substance (“fast” and 
“idiot”); “codswally". a feeble 
joker (etym. dub.); and that 
useful term “buttock”, freshly 
churned butter. 

With such as Amie Wilson to 
defend It. the enemas of the 
English language will try in vain 
to subsklrt it isuhskirt: to get 
past defences). Perbaps we might 
hope for a further situation 
report at the beginning of April? 

Gerald Long, 

15 rue d'Anmerle BP 5.09, 

76421 Paris, France 


Refugees: a reminder that 
the misery is undiminished 


FT World Policy Guide is the only international source of 
information on new products and policy innovations in the ■ 
commercial insurance market. 1 

Published monthly, it examines a different class of 
insurance in each issue, comparing policy wordings and 
types of cover in the UK and worldwide. The two-year 
subject programme builds into a complete library of 
insurance policies, instantly available for easy reference. 

FT World Policy Guide 

analyses and comments on: 

Key market players and how they 
have performed 

Significant policy trends 

Special risk factors 

Disputed policy wordings - with 
contributions from top lawyers 

2 year subscription: 

£830 (UK) £860/$ 1462 (Overseas) 

For further information contact: 

FT Finance, Maple House. 

149 Tottenham Court Road, 

London W1P 9LL, UK 
Telephone: +44 (0) 171 896 2286 
Fax: +44(0) 171 896 2319 
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F or an international 
bureaucrat Michel 
Camdessus has 
proved a remark- 
ably nimble political opera- 
tor. During his 11 years as 
managing director of the 
International Monetary 
Fund, he has exploited a 
succession of economic cri- 
ses to enhance the institu- 
tion’s role as watchdog of 
the world monetary system. 

Asia's financial turmoil is 
only the latest example. In 
recent weeks the IMP has 
helped assemble more th»n 
SlOObn In emergency finan- 
cial support for Thailand, 
Indonesia and - most 
recently and most controver- 
sially - South Korea. In 
doing so it has foiled to 
restore confidence in the 
region's economies and it is 
now being criticised for 
attaching dama g m g ly defla- 
tionary conditions to its 
loans. 

One might have expected 
the IMF’s mawnyiry director 
to be forced onto the defen- 
sive, but not a bit of it. 
Instead he is using the crisis 
as an opportunity to reopen 
a wound that has already 
taken more than three years 
to heal; demanding again 
that the fund’s shareholders 
agree to a dramatic inr-ma^o 
in its capita] base and finan- 
cial resources. 

At the IMF's annual meet- 
ing tn Hong Kong in Sep- 
tember. the fund’s share- 
holders agreed, after years 
of debate, to increase the 
organisation’s $200bn capital 
base by 45 per cent At one 
stage the arguments over 


Man in the News • Michel Camdessus 

Bruiser who loves a crisis 

The IMF managing director is a cunning tactician, says Robert Chote 


this issue had threatened Mr 
Camdessus's reappointment 
to an unprecedented third 
five-year term as managing 
director. 

Mr Camdessus always . 
argued that an increase of 
this size was too small and 
he acquiesced only reluc- 
tantly in the foce of unyield- 
ing opposition to a larger 
rise from the US and others. 
Now. barely two months 
later, he is arguing that he 
was right all along and that 
the fund should get more 
money. 

Even his opponents are 
Impressed by the ttwtzpdhr. 
“Michel never - mi«ps an 
opportunity to use a crisis to 
position the fund to its best 
advantage", says an official. 
“And he is not going to miss 
this one either.” 

Mr Camdessus's latest pro- 
posal is likely to bring htm 
into conflict again with the 
US, the hind's largest share- 
holder. But be has never 
been afraid to pick a fight, 
and has annoyed almost 
every powerful lobby among 
the IMF’s 181 member coun- 
tries at some point during 
his tenure 

In 1994 he backed develop- 
ing countries in tuning for a 
big increase in the IMF’s 
capital base, thereby annoy- 


ing the Industrial countries 
who had to contribute the 
most. Then, in 1995. he 
pleased the Clinton adminis- 
tration by agreeing to pro- 
vide massive emergency 
support for Mexico, only to 
infuriate his European mem- 
bers by acting before he had 
sought approval from the 
IMF board. 

“My job is not to look at 
what the industrial coun- 
tries think”, Mr rjmrfps^is 
said during one row with 
them. “My duty is to give a 
Judgment on what is in the 
global need.” 

But despite bis willing- 
ness to court controversy, 
Mr Camdessus was reap- 
pointed by a unanimous 
vote of the IMF board In 
May 1996. Even finance min- 
isters «nd central banks gov- 
ernors who have crossed 
swords with him respect 
him as a cunning tactician 
and effective negotiator. 

These skills have been evi- 
dent again as th*» IMF h ws 
negotiated the terms of its 
Asian bail-outs. Stanley 
Fischer, the first deputy 
managing director, has been 
the economic architect of 
the deals, but Mr Camdessus 
has - notably in Korea - 
wrung out some Important 
last-minute concessions. 


“The two work together as a 
very good team," argues one 
central banker. “Stan is the 
technician and Camdessus 
the diplomat" 

Asia is not an easy region 
for the IMF to do business 
in, as nationalist sentiments 
are widespread and globali- 
sation is sometimes seen as 
a threat But Mr Cam- 
dessus’s combination of 
tough approach and friendly 

manner has gone down welL 

Even Mahathir Mohamad, 
the Malaysian prime minis- 
ter and one of the IMF's fier- 
cest critics, says that he 
• impresses him. 

Bom in Bayonne, on May 
1 1933, Mr Camdessus has 
pursued the sort of career 
typical' of elite French offi- 
cials. He was educated at 
the University of Paris 
before taking postgraduate 
degrees In economics at the 
Institute of Political Studies 
and at that institute for 
future French presidents 
and prime ministers, the 
Ecole National d ’Adminis- 
tration. He joined the 
French Treasury in i960, ris- 
ing smoothly through its 
ranks over the next 24 years. 

He speaks Spanish - with 
a heavy French accent - a 
skill which came In useful 
during hiS spell as chairman 


of the Paris Club of creditor 
countries between 1978 and 
1984. There, he helped deal 
with the fallout of the Latin 
American debt crisis. For 
the last two years of this 
period, he also chaired the 
EEC's secretive monetary 
committee. 

In August 1984 Mr Cam- 
dessus was appointed dep- 
uty governor of the Bank of 
France, moving to the top 

job just three months later. 

He became the IMF’s man- 
aging director in 1987. out- 
manoeuvring Onno Ruding, 
the Dutch candidate and 

front-runner. 

For a while, Mr Cam- 
dessus was attracting the 
smart money as a possible 
candidate to become the 
first president of the Euro- 
pean Central Bank. Officials 
now see him as an unlikely 
prospect, but with France 
and the Netherlands dead- 
locked over their first -choice 
candidates, many refuse to 
rule him out. 

Mr Camdessus sees the 
adoption of the single cur- 
rency as “the most impor- 
tant decision for the interna- 
tional monetary system 
since the breakdown of Bret- 
ton Woods", the fixed 
exchange rate regime put in 
place after the second world 


war. He argues that it will 
make “a constructive contri- 
bution to the emergence of 
an international economic 
order". 

But having the deadline 
for monetary union 
approaching at a time when 
the Asian financial crisis 
threatens to widen and 
deepen poses obvious dan- 
gers. 

Not for the first time, Mr 
Camdessus is playing for 
high political stakes. His 
proposal to reopen the capi- 
tal base debate and lift the 
size of the quota increase 
looks, on the face of It. 
unlikely to succeed. The US 
and UK are said to be 
opposed to the idea, and the 
US vote alone would prevent 
it receiving the necessary 85 
per cent majority. 

At the same time, officials 
from the Group of Seven 
leading industrial countries 
are well aware that the 
attacks on the IMF's pre- 
scriptions for Asia could 
intensify. Jeffrey Sadis, the 
voluble Harvard economist, 
and Joseph Stiglitz, the 
World Bank's chief econo- 
mist, have both cast doubt 
on the appropriateness of 
the fiind’s programmes. Mr 
Sachs argues that sudden 
monetary contractions do 
more harm than good in 
these countries. The G7 
stands firm behind the 
fund, but Mr Camdessus’s 
salesmanship may prove 
crucial. 

Fortunately, as one offi- 
cial put it: “Michel is a man 
who rises to and relishes a 
crisis." 


Chapter with an unwritten ending J 

A taut rhetoric and Robin Allen looks at the battle for Iran’s ^, e ““Sru.rSSSp. cn or 

self-imposed isola- SOlll between the theocratic hardliners velayat+faqih. and Mr goes on 

tian. a new chanter , . Khamenei’s Q ualifi cations to conduct 

and the tolerance of President Khatami 


A fter 18 years of mili- 
tant rhetoric and 
self-imposed isola- 
tion, a new chapter 
is unfolding in the turbulent 
history of Iran's Islamic rev- 
olution. 

The next three to four 
years will see Iran follow 
one of two dramatically 
divergent paths. Either 
Mohammed Khatami, the 
reformist president elected 
this year, will successfully 
forge a more tolerant society 
where dissent and freedom 
of expression are allowed 
within the rule of law. Or Mr 
Khatami's vision of an 
“Islamic civil society” will 
be snuffed out by theocratic 
hardliners whose doctrinaire 
views have so for prevailed 
and who still control many 
of Iran's levers of power. 

The first lines of this new 
chapter were written in May 
by some 20m voters who 
elected Mr Khatami in a 
landslide victory that is 
proving a seismic event in 
Iranian history and aston- 
ished the clerical establish- 
ment Only then did the cler- 
ics appear to realise the 
country had grown weary of 
their dogmatic control of 
people’s everyday lives. 

Since winning that vic- 
tory, Mr Khatami’s stature 
has grown, especially abroad 
and especially after his gov- 
ernment played host to this 
week's summit meeting of 
the 55-member Organisation 
of Islamic Conference. 

No lesser figure than Kofi 
Annan , the UN secretary 
general, described Mr Kha- 
tami as "a man of his times, 
determined to improve the 
lot of his people, to work 
with his neighbours and the 
rest of the world”. 

However, it is not in the 
international arena that 
Iran’s future will be decided. 
The real battle for its soul is 
taking place at home where 
Mr Khatami’s authority is 
being challenged by rival 
power centres. 

"Iran is a country where 
political decisions are 
reached not on merit but by 
a process of ‘positive iner- 
tia',” says one observer. It is 
a system "where individuals 
concentrate on saying only 





Khatami: the reformist president’s authority is being challenged by rival power centres 


enough to reinforce their 
own positions and. if possi- 
ble, out-man oevure their 
neighbours”. 

Mr Khatami’s position is 
constitutionally subordinate 
to that of Ayatollah Ali Kha- 
menei, the country’s spiri- 
tual leader who holds the 
office of velayat-i-faqih, 
which makes him supreme 
arbiter of all religious and 
political matters. Mr Khame- 
nei controls the country’s 
police and security, the revo- 
lutionary guards and other 
militant activist groups that 
were the vanguard of the 
revolution. These are more 
Important elements of 


national authority than the 
conventional armed forces 
over which Mr Khatami’s 
government has nominal 
control. 

Muddying the waters fur- 
ther is Hashemi Rafeanjani, 
the former president, who, 
before he handed over last 
August, doubled the size of 
the Expediency Council - a 
body set up by Ayatollah 
Khomeini, the Islamic 
Republic's founder, to medi- 
ate in any case of stalemate 
between the majUs (parlia- 
ment) and the cleric domi- 
nated Council of Guardians. 

The power of the Expedi- 
ency Council, which con- 


tains as many people 
opposed to Mr Khatami as it 
does kindred spirits, has 
grown far beyond that origi- 
nally envisaged. The author- 
ity of Abdullah Nourl, Mr 
Khatami’s interior minister 
and of his culture and 
Islamic guidance minister, 
the enlightened Ayatollah 
Mohajerani, is similarly cir- 
cumvented by the constitu- 
tional power of the clergy. 

But the conservative cleri- 
cal and secular establish- 
ment is itself under pressure 
from several sides, not least 
socialist and national patri- 
otic groups. Senior clerics, 
such as Ayatollah H ossein 


Ali Montazeri, recently crit- 
icised both the concept of 
velayat-i-faqih , and Mr 
Khamenei’s qualifications to 
hold the post Mr Khamenei 
responded by demanding Mr 
Montazeri be tried for 
treason. 

President Khatami has 
been careful to keep himself 
and his office above this and 
other disputes, many of 
which have resulted in thug- 
gery and street violence. 

The president has on his 
side the voices of the 
roughly 70 per cent of the 
electorate who voted for 
him. He also has time and 
demographics going for him 
in his battle with more con- 
servative clerics. Some 60 
per cent of the population is 
under 30. Many barely 
remember either the 
excesses of the Shah’s 
regime or the 1979 revolu- 
tion. They know only the dif- 
ficulties their famili es have 
in making ends meet, and 
the problems they con- 
stantly face in finding work. 

According to officials at 
Teheran's Chamber of Com- 
merce. 20 per cent of the 
population of working age 
are unemployed and a fur- 
ther 10 per cent are doing 
unproductive work. Wealth 
is concentrated in the hands 
of a mere 60,000-70.000 of the 
60m population. Corruption 
among those people and 
institutions favoured by the 
system is rampant. 

Mr Khatami is seeking 
change Iran by evolution, 
rather than by seeking con- 
frontations with his oppo- 
nents. Many of his support- 
ers reckon that within five 
years there will be political 
parties, and more freedom of 
expression. There could, 
some think, even be a refer- 
endum to determine the 
future role of the spiritual 
leader. 

At this week’s summit. Mr 
Khamenei came across as 
the voice of a revolution that 
had run out of steam. By 
contrast. President Khatami, 
has an air of the future 
about him. But Mr Khatami 
has a long road before him 
in his attempt to establish 
his concept an Islamic "civil 
society”. 
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T he British are a 
nation of gamblers. 
They may not 
regard themselves 
as such, especially since 
much of the gambling that 
goes on is small-stakes stuff 
conducted tn nnglamorous 
premises. 

But the figures say other- 
wise: last year the British 
public bet a gross £40bo, a 
sum almost as large as the 
Irish Republic's gross 
domestic prodnet. Some 
£8bn went on slot machines 
alone, mare than the turn- 
over of all but 13 of the 
FTSE 100 companies. 

Britain’s is not the 
world's biggest gambling 
business. That distinction 
belongs to the US whose 
gambling sector turns over 
an animal $550bn (£333.3bn) 
and whose ramniK are flash- 
ier than their British coun- 
terparts. 

But even in the US gam- 
bling is not omnipresent, 
confined as it is to just a few 
states. In the UK, betting 
opportunities are every- 
where: in casinos, bingo 
clubs and betting shops and 
through football pools, fruit 
machines and - most impor- 
tantly - the National Lot- 
toy. Only one in 10 British 
adults has never gambled. 

But the industry is in a 
mess. The tight regulation 
that has kept gambling 
largely crime-free for the 
past 30 years has always 
been idio s yncr a tic, with its 
definitions of “hard” and 
“soft” gaming. Now it has 
become a nonsense. That is 
because the state, tradition- 
ally the industry’s game- 
keeper, has turned poacher 
with the launch three years 
ago or the National Lottery. 
The result is glaring incon- 
sistencies. 

A 16-year old, for exam- 
ple:, can buy National Lot- 
toy scratch cards with a top 
instant prize of £75.000. Yet 
if he wants to play a fruit 
machine with a £10 maxi- 
mum payout, he must wait 
for his 18th birthday. 

Similarly, while the 
National Lottery was 
launched with a blaze of 
advertising, casino opera- 
tors still risk two years in 
prison just for publicising 
their address. Anyone want- 
ing to visit a casino (or for 
that matter a bingo club) 


UK’s 

lucky 

dip 

Britain's huge 
gambling sector 
suffers fickle laws, 
says Scheherazade 
Daneshkhu 

has to register 24 hours 
before gambling, ensuring a 
“cooling off" period. 

"The rales are positively 
detrimental to the tourism 
and casino industry,” says 
John Garrett, managing 
director of leisure at Rank, 
the UK's largest owner or 
casinos. “Despite this non- 
sense, casinos in the UK are 
estimated to account for in 
excess of £5 00m in invisible 
earnings from overseas visi- 
tors. Imagine what it might 
be with a more sensible 
approach to membership.” 

Michael Grade, executive 
chairman of First Leisure, 
the bingo and attractions 
group, is incensed by such 
anomalies. “A really ath- 
letic, dedicated and alert 
bingo player can probably 
lose £16 in an evening if be 
plays every bingo game and 
every machine,'’ he says. 
“Yet people can go to the 
supermarket and buy £100 
of National Lottery scratch 
cards with no opportunity to 
reconsider. This nannying 
view of how the public 

Betting is 
everywhere: in 
casinos, bingo 
clubs and betting 
shops and 
through football 
pools, fruit 
machines and the 
Lottery 




should be treated is a relic 
of a bygone age.” 

Historically, church and 
state have been against 
gambling, tbe former 
regarding it as a siu and the 
latter as a crime. Social atti- 
tudes began to change in 
Victorian times. Although 
gambling, like prostitution, 
was seen as undesirable, the 
upper classes indulged in 
both. 

Tbe urge to flutter was 
directed into illegal casinos 
and betting shops. These 
flourished in the UK until 
the 1960s when the govern- 
ment finally legalised and 
controlled them. The 1968 
Gaming Act established the 
Gaming Board to regulate 
the industry. 

The philosophy enshrined 
in the act was that gambling 
was to be tolerated, not 
encouraged. The £5bn 
National Lottery changed all 
that Not only has it stimu- 
lated the public's appetite 
for gambling, it has also 
prompted new games 
dreamt up to cash in on the 
craze. 

Betting shops have, for 
instance, launched 49’s. a 
numbers game similar to 
tbe National Lottery. So 
grey is tbe law, that Came- 
lot, the Lottery's operator, 
tried (and failed) to have the 
49’s game banned. 

The industry has had 
enough. Calls are growing 
ever louder for a radical 
overhaul of gaming laws, 
the inadequacies of which 
were again exposed last 
month with the launch of 
Pronto!, an on-line pub tot- 
ter}' game. Tbe Gaming 
Board, which opposes 
Pronto! on tbe grounds it 
could become addictive and 
turn pubs into gambling 
dens, was nonetheless 
obliged to grant it a licence 
since it met tbe legal defini- 
tion of a lottery. 

The government has 
admitted the need for 
reform. But some doubt 
whether it has tbe stomach 
for a wholesale review. 
“Ibis government has got a 
holier-than-thou attitude," 
says one prominent industry 
executive, who believes new 
Labour will not want to 
appear soft on gambling. “It 
is too frightened to do any- 
thing that might shift the 
halo.” 


The Dutch are 


4 Tfyou come in on this deal, that’s 
the amount you'll find in your 
bank account when it’s done . " 

T he voice, whispering 
into a mobile phone, was 
that of an actor in a 
shiny suit But the audi- 
ence was authentic enough, com- 
prising securities traders. So was 
the setting: the production was 
mounted by Amsterdam 
Exchanges (AEX), the operator of 
the Dutch equity and derivatives, 
markets, as the first of a series of 
ethics workshops. And so was the 
story: the play drew from the the 
exchanges’ complaints records. 

Half an hour away in Utrecht, 
the dialogue was even more 
authentic. Gerrit Zalm. the 
finance minister, had been 
invited to debate the state of the 
Dutch economy with Cees van 
der Hoeven, chairman of Ahold, 
the country’s largest retailer. The 
argument became rather pointed. 

“Not just misuse but any use of 
insider knowledge is to be pun- 
ishable," said Mr Zalm. talking 
about government proposals now 
going through parliament to 


tiring of the ‘exhibitionistic enrichment’ of the country’s corporate sector, writes Gordon Cramb 

Bad but not banned in Amsterdam ss~s=? 


tighten up on insider trading. 

“I always have prior know- 
ledge,” said Mr van der Hoeven. 
who argued that tbe curbs would 
spoil plans to give managers 
more of a stake in their business 
through shares or options. 

“If I were in Mr van der Hoev- 
en’s shoes I would never deal," 
retorted tbe minister. *T would 
suggest you get an independent 
manager for your shares." The 
grocer lapsed into uncharacteris- 
tic silence. 

These two vignettes capture 
the- confUsion into which Dutch 
business life has fallen since jus- 
tice and tax officials raided the 
floor of the Amsterdam bourse in 
October, arresting 15 people. 

Executive share options are 
rnming in for special disfavour. 
At the start of the year, the 
prime minister, Wim Kok, 
denounced them as "exhibitionis- 
tic enrichment” - a phrase that 
seems to have struck a chord 
among a populace which frowns 


an conspicuous consumption and 
which was not impressed by the 
recent news from the US that 
Michael Eisner had cashed in 
$400m of Wah Disney stock as 
part of his options package. The 
proposal to restrict stock options 
may gain an already papular gov- 
ernment further credit at a gen- 
eral election next May. 

What seems not to have gone 
down so well are the accusations 
swirling around the country’s 
finan cial markets.. These have 
have led to the detention in cus- 
tody for the past five weeks of 
the "grand old man” of the 
•bourse. Adri Strating. one of the 
100 richest Dutchmen with a per- 
sonal fortune put by one estimate 
at FI 230m (Sll4m), He faces accu- 
sations including membership of 
a criminal organisation, money 
laundering, bribery and forgery. 

Prosecutors say they are study- 
ing files on up to 45 more cases. 
Evidence in the country's biggest 
ever stock exchange scandal sug- 


gests there may have been a 
cocoon of cosy relationships 
among brokers, fund managers 
and directors of a few listed com- 
panies. 

Such disclosures have added a 
new meaning to the term "going 
Dutch": what was being shared 
was not the drinks bill at the 
city’s Yab Yum hostess bar that 
some in the business frequented 
but purportedly, the profits from 
illicit transactions put through 
the stock exchange. They have 
certainly embarrassed . many 
people who have begun to take 
slightly startled pride in an eco- 
nomic record recently hailed as a 
potential model for Europe. 

How far the disclosures get in 
open court however, is another 
matter. So for, only one insider 
dealing case has ever been made 
to stick. 

Directors of Nusse Brink, an 
investment bank which failed 
four years ago, bad their jail sen- 
tences for fraud reduced this 


month to community service. In 
February, Caroline de Bi&vre was 
able to stay out of the dock after 
admitting buying shares in 1992 
based on information overheard 
from her husband Louis, who 
thereupon had to resign as a 
main board member of ABN 
Amro Bank. 

These cases, and the ones 
under investigation, date back to 
a system of self-regulation that 
has sow changed. Under the new 
regime, the AEX. which runs the 
bourse and Is the successor 
organisation to the old stockbro- 
kers’ association, is shielded from 
any claims on its predecessors, 
and in return has surrendered 
most of its supervisory powers to 
the government 

The Hague had messed for that 
shift In responsibility. But the 
new system could begin in 
embarrassment for tbe govern- 
ment if the latest scand a ls come 
to naught, while AEX will be 
able to shrug off any successful 


prosecution of those on its floor, 
having learnt, in the words of the 
flamboyant British writer 
Quentin Crisp, the most impor- 
tant lesson: how to become a 
virgin. 

"They put a new name on the 
wall, and that is most of the 
change." says Pieter Paul de 
Vries, director of the VEB share- 
holders’ association. He is calling 
for the removal from the 
exchange of its residual regula- 
tory powers, such as ensuring 
companies issue price-sensitive 
Information in a timely way. 
Those duties, he says, should not 
be in the hands of a busine ss 
whose own primary goal is to 
turn a profit 

For all its flaws, however, the 
new regime looks like an 
improvement on what came 
before. Dubious dealing practices 
- the quiet pocketing of a parcel 
of shares for a broker's own 
account ju£t before pushing 
through a big order - commonly 


went by the phrase stout maar 
nietfout, “bad but not banned". 

Many people think that is the 
Dutch way. Europe's oldest mer- 
cantile nation had long learnt 
that it is handier to accept than 
to abhor. It is an attitude which, 
in the trade of goods and ser- 
vices. has helped keep a country 
of only 155m people well within 
the world top 10. The bourse 
enjoys a similar ranking. It is 
also an attitude that has allowed 
"coffee shops" to buy and sell 
Cannab is 

Under European Union pres- 
sure. the drugs business is 
becoming subject to stricter con- 
trols - and now the financial sec- 
tor is coming under similar scru- 
tiny. Mr Zalm told his Utrecht 
audience that a dean bill of 
health for the financial sector, as 
well as for state finances, were 
"absolute necessities if the 
Netherlands is to participate suc- 
cessfully in monetary union’’. 

To the 60 or so whose past con- 
duct is under scrutiny through 
the unprecedented zeal of 
Amsterdam justice officials, that 
may be Dutch comfort. 






COMMODITIES AND AGRICULTURE — 


ilt*« 


No early 
rally seen 
for gold 


BASE METALS 


LOUDON METAL EXCHANGE 

(Prtaas from AfrHguiatad Mead Traditf 
■ ALUM>6Ulit 98-7 PURTTYg par fame) 


Precious Metals continued GRAINS AND OIL SEEDS 

m GOLD COMEX poo Troy at; S/boyctj H WHEAT UFFE pQO tararee; E par famaj 


MARKETS REPORT 


By Maggie Uny 


Gold prices dropped to an 
18-year low this week, with 
the Friday afternoon “fix" 
setting a price of $283.05 an 
ounce, down from $2&LS0 on 
Thursday, and the lowest 
level since August 6 1979. 

Traders said they expected 
the price to test the $283 sup- 
port level, suggesting that if 
it drops below that it could 
then fall to S280. If that sup- 
port was breached, one 
trader suggested the price 
could slump to $260. 

The reduction came 
despite comments from the 
Swiss National Bank which 
were regarded as positive. 
One fear in the gold market 
is that central banks will sell 
their gold stocks, depressing 
the market 

However, Jean-Plerre 
Roth, vice chairman of the 
Swiss National Bank said 
“we do not intend to reduce 
our gold stocks quickly. We 
are convinced that, gold will 
continue to play a role as a 
reserve currency especially 
in times of crisis”. 

Dealers believe the gold 
price will not recover with- 
out a significant reduction In 
production, and few mining 
companies can extract gold 
profitably with prices at cur- 
rent levels. 

The oil price has been sim- 
ilarly weighed down by a 
production glut There had 
been hopes the market 
would tighten this week as 
Iraq's oil-for-food deal with 
the United Nations expired 
last Friday. 

The price has been weak 
since the Organisation of 
Petroleum Exporting Coun- 
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tries agreed a 10 per cent 
increase in quotas at its 
meeting last month. Then, 
on Wednesday, Iraq said it 
could resume its exports 
within weeks if a new deal 
was agreed with the UN. 

Price falls during the week 
took Brent blend to an 
18-month low on Thursday. 
A fi rmer trend set in yester- 
day, with Brent blend for 
January delivery up 14 cents 
to $17.55, but the price was 
still below the $18 a barrel 
regarded as important. 

There are fears that a 
slowing of economic growth 
in Asia will damp demand 
for oil. just as production 
increases. 

In softs, cocoa has risen 
sharply in recent weeks, and 
continued to rise yesterday 
in spite of some industry 
selling. Soyabeans fell in 
active trade on fears of 
reduced- demand from Asia. 



Cash 

3 irdtia 

Ctose 

154234X3 

1567-68 

PrevfauB 

1543-44 

1S6X5-X0 

High/low 


1571/1556 

AMOfficU 

1 537-37 J 

1500605 

Karts dose 


1562-83 

Open tat 

264.677 


ToW dafly timmer 

87.157 


■ ALU— MBIM ALLOY (S per tame) 

Clam 

1400-10 

1425-30 

Previous 

1410-20 

1430-10 

Wtfi/kw 


1430/1415 

AM Offlckl 

1395-400 

1422-24 

Kerb dose 


14 25-30 

Open tat 

6£14 


To« rtfly turnover 

1.182- 


■ LEAD (5 par tome) 


Ctoee 

520-2 

595-0 

Previous 

5105-1.5 

526-7 

High/tow 


540/532 

AM Official 

518-8 

635-6 

Kurts dose 


535-8 

Open tat 

33£7B 


Total daily turnover 

0823 


■ MCMB.es prtfanna) 


Ctoee 

0100-70 

8256-60 

Previous 

6130-46 

6230-35 

Hspi/tow 


S29Qti220 

AM Official 

6123-33 

6220-25 

Kerts cksae 


024040 

Open tat 

0OJO80 


TOOT dffiy turnover 
■ TM (S par tome 

22332 

) 


Ctoee 

5530-40 

5440-50 

Prevloue 

647S-60 

5383-00 

Kgh/tow 


5440/3380 

AM Official 

5460-70 

5380-85 

Kerb dam 


5403-10 

Open tat 

1X578 


Tool drty turnover 

5407 


■ 23NC. special high grade (8 par tonne) 

Ctose 

1124-25 

1146-47 

Prevtaua 

112BJML5 

1149-60 

HlgMow 


1151/1335 

AM Official 

111X5-1X5 

1137-38 

Karts dose 


1130-39 

Open int 

8X536 


Total daly turnover 

20.329 


■ COPPSt grade AS per lama) 

Ctoee 

1784^-8X5 

1824-25 

Previous 

1782-3 

1810-11 

High/tow 


1833/1610 

AM Official 

1784-85 

1017-18 

Kerb dose 


1614-15 

Open tat. 

15X877 


Total daly turnover 

85588 



set D>n opm 

pfe* ctog* Kg* tow tot fe* 

Ok 282* -1 2 2817 2B23 84 6»1 

to 28X6 -12 2832 2832 3 2 

F*> 284* -12 a&S 28U] 18*45 IDBJk 

Apr 286* -1* 28X2 286* 583 12*53 

to 288* -1* 288* 287* 477 11*70 

Jta| 280* -1.3 - - 612 5*81 

TflW 21,13213X50 

■ PLATINUM NYMEX {50 Troy ozj Sftroy azj 

to 360* -OJZ 3615 354* 2*80 10*53 

Apr 369* - 3ST5 357* 681 3.734 

JH 356* - 358* 358* 22 180 

TotoJ 3*83 UM 

■ PALLADIUM NYfgX (100 Troyes S/troytg) 

0k 201*5 -6.40 204*0 196*0 « 280 

Itar 199*5 -6*0 201.40 189*5 237 3*90 

an 187*0 -5*5 200*0 196*5 35 240 

Sq> 194.00 -5*5 4 

IMS 314 4*94 

■ Sa.VBI COUBtftOOO Troy be; Cartstay ozj 

Dk 584* +8* 56X5 5730 372 813 

JK 585.7 +6* - - 3 33 

Uar 587* +6* 696* 5730 20*74 67*79 

llw 587* +8.1 58X5 581* 478 X325 

JH 587* +5* 582* 582* 318 6*B3 

Sap 587* +4* - - 5 790 

Total 22,137 92*73 


Satt Daft Opm 

pfc* ctoagi »ab taw Vet tot 

81.75 -1*0 82*0 82-10 B6 02 

8400 -1.00 84*5 8375 130 2*84 

88*0 -100 B&75 85J5 348 1700 

8800 -1*0 88*0 88*0 10 463 

81 JS -0*0 - - - 23 


JU 8800 -1*0 88*0 88*0 10 463 

Sep 81-75 -0*0 - 23 

ToM 807 8*57 

■ WHEAT C8T ftOOObu mta; canB/ECfa taaheQ 

Dk 330.75 -£21 340*0 338.75 IS 327 
mar 344*5 -8*0 351*0 344*0 19*71 54.139 

Miy 35225 -825 35X25 352.00 1,721 11*75 

JH 357*0 -5.75 363*0 357 JS 1*84 18*80 

sap 383*0 -8*0 388*0 38X00 33 449 

Dk 372.00 -850 37650 37200 2B3 3*46 

Tataf 23*88 86*88 

■ WACEC8T ROPObu fflnt terta/SStotohttj 


261*0 -4*0 288*0 251*5 7,180 10*50 
77X25 -3*5 277.75 273*0 51*78183*05 
280.75 -3*0 284.75 280*0 5*11 43*77 
28625 -2J5 289.75 285.75 8*72 55,786 
arum -125 28625 28275 317 5*92 


SOFTS 

■ COC OA UFFS (iQ tonnes; 

Z'SZ** UK « T 

Dk 1110 +■« 1037 1092 < ’ 

mar 1140 +13 1141 1113 8*79 69.723 

toy 1158 +18 1157 1131 836 24.746 

? 1174 +19 1175 1152 1.247 11.1» 

Sk 1190 +20 1189 1167 857 19747 

DK 1205 +20 11* 

TeM 11*03181,181 

to COCOA CSCE (IQ loenns SffOfltwB 

Dk 1727 +13 1701 “ 

Ur 1756 +17 1761 170515.09 46*40 

ton 1783 +» 1785 1732 4,442 20.438 

jH 1603 +20 1800 1755 271 4,708 

s» 1822 +20 1822 178S 103 5,723 

Dh 1843 +20 1840 1800 162 9283 

Tom 21 J 17 

■ COCOA POOP) (SPffs/tennfl) 

OK 11 "*» 

tv*. 1333*6 1283*9 


MEAT AND LIVESTOCK 

■ Liwg CATTLE CME (4Q*O0tta: anto tt»l 


Ok 284*0 -4.00 288*0 2B3*0 4*19 33*32 


78*13335*83 


M BARLEY UFFE {100 tomes £ per tome) 


ENERGY 

to CRUDE OIL NYMEX (1*00 barrels. attend) 


to 7640 -Q2D 

Uar 7620 -020 

Hay 7615 -020 

Sk 79*0 -075 

HR 81*0 -075 

Total 

to SOYABEANS COT OflOOOT I 


ok ii 

nay 1333*8 1283*9 

■ COffME UFFE <5 tonnes; $Aonn4> 

Jh 1785 -32 1787 1743 2*32 11*24 

tor 1777 -26 1780 1735 2.739 2X2B 

ton 1782 -31 1765 1724 282 6*01 

M 1754 -31 1752 1752 14 1*41 

SK 1754 -31 _ - - 614 

HOT 1739 -31 - - - 30 

Tom 3*67 48*78 


Pifc* d*a it MflU U* W W 

iw ss 40Q-|,02S 66*00 66775 2*17 9.133 

|>K 65875 -i 400 67.123 

Aw 68*25-1-278 7tt500 4.024 33.W8 

£ 06600-1050 fiwoo a5w us* iiaa 

Mg 6X935-8725 70600 69®» & 

»•» n *V£ «U5 

to UCAN HOPS CME (40000** canB.~fa»i 

Dm 61.750-0225 82100 61650 2.458 4 «3 
M 60.725-0175 81450 « 

Apr 57*50+0250 58150 57300 1*33 8.181 

jm 64*50-0.175 605® 6L9M 3» 4.474 

Jd 63*25-0100 64.450 SXS35 W L.«9 
Am 61.775-0023 62.100 61850 7X 218 

mm 

to PORK BBJU8S Q4E j4P.P0CBM. 

U 57.100 -01» 58.700 56.600 ?.1» 6.108 
■w 55*50-0350 57*00 S5.M 553 1.253 

May 57.350-0*50 58*00 56500 K 1^1 
Jd WM - 57900 56.150 81 573 
Am 52*25+0225 54000 52525 T JS 

as» W« 


1|1 U 
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LONDON TRADED OPTIONS 

StriM prtew S tonaa — Ca8» Prrta — 




to COFFEE ‘C CSCE (37*00lb3: ctnMba) 


utaat D»»** Opk 

prfca Mkob iqt Ua W U 

18*8 +0*3 1843 1X15 45*57 94*64 
18*0 +4L20 18*4 1840 34,154 88492 
1X78 +0.17 18*1 18*8 18707 38*55 
18*5 +0.17 1X95 18*6 X757 24,412 
1SL01 +0*9 19*5 19*1 8*87 22*48 
iai0 +0.11 1X10 18*7 4,770 34*15 
133*69447*37 


JK 89025 -12*0 704*0 689*0 38*30 64*46 

tor 691*5 -12*0 705*0 690*0 12*47 33*47 

toy 89475 -11*5 708*0 89X50 3*69 22*82 

JH 697*0 -11*5 708*0 696*0 5744 24*87. 

Am 6S3-25 -1050 704*0 693*0 786 2*83 

SK 676*0 -10*0 685*0 676*0 20 176 

THH 6X470158*11 


to SOYABEAN OIL CHT (SODOOtos: cenla/fc) 


to CRUDE OIL tPC|S/barraC 
LKMt Dayl 


17*2 +021 17*4 1748 10*22 36710 

17.73 +021 17.75 17*9 11,134 71*40 

17.78 +017 1779 17*6 2*87 28*80 

17.79 +012 17.76 1772 696 14*87 

17*5 +013 17*5 1775 534 11,756 

1779 +003 17*2 17.79 60 18,406 

aft aft 


to HEATWQ OIL MYMBt {4X000 US nafc; C05 Qto) 
lataH Day's OpK 


to LME AM Official 0$ rate 1*587 

LME Cloafao Of nK 1*800 


^ct 1*5013 ate 1*07 Stoc 1*383 B stttlSHI 
■ HK3H GRADE OOPPHI {COMEX) 


Jm 52.15 +070 5225 

Aft 3280 +082 DUB 

tow 4? y +032 52*5 

Apr SX50 +052 5250 

May 51*5 +042 52.10 

Jbh 51.70 +027 517* 

TOM 

■ GASOIL ■>£ (ttmu) 


Low M W 

51*0 17*10 40*48 
52*0 10*39 36*01 
5280 4.161 17*20 
5X30 1*04 9*74 
51*0 927 7462 

51*0 1,174 9,475 
38,164 147,166 


pika ebaaaa 19* Low Vri tat 

0030 +025 81*0 8000 602 1,196 

80*5 +040 8220 81*0 183 2*90 

8140 +0*0 8X15 81*0 48 1*01 

81*0 +0*0 83*0 81*5 3*89 33*49 

82*0 +040 8X10 8X00 20 1*72 

82*0 +040 84.10 82*0 110 4*59 

4467 63*21 


WEEKLY PRICE CHANGES 

Latest Chang* Y«v 
prieas on weak ago 


PRECIOUS METALS 

to LONDON BULLION MARKET 
(Prices suppUad by N M RntadWQ 


1987 — 

Mgh Low 


Gokl per troy oe. 

Saver per troy ok 
A luminkan 99.7% fcatfi) 
Copper Grade A (cash) 
Lead (cash) 

Mcktf feasts 
Zinc SHG (cash) 

Tin (cash) 

Cocoa Punaas Dec 


S38920 5368. 65 
290.75p 38&00p 
514605 51787* 
52239* $2704 
5707.75 5725* 
56550 $8220 

51031* 51783* 
$5762* 58050 
£880 £1136 


QoWfTroy az) S price £ eqiiv SPr aqutv 

Ctoee 282*0282*0 

Opening 282*0283*0 

Momfeig fix 283*6 17024 405.47 

Afternoon fix 283*0 171.18 405*6 

Day's Ugh 28X70284*0 

Day's Low 28X00282*0 

towns cfcna 28X7028420 

Looo Lft Mean Gold landtag Rate (ft USS) 

1 month 479 6 mentis 4*9 

2 roontha — 4*8 12 months 4*7 

3 mo nths 4*9 ' 


Sail Day* Open 

pika cl»g# W III W U 

Jan 181*0 +X7S 18X00 159*0 8*84 3X674 

Mb 1622S +X25 18X75 16075 3,126 14*85 

Mar 18X50 +2*0 16X73 181*5 1*18 12*45 

Apr 18X75 +2*0 18X00 161*0. 232 5,139 

MV 16X50 +1*0 16X75 161*5 SOB X199 

JH 16225 +125 162*0 181.75 816 11*04 

TeM 83*19 86*31 

■ NATURAL GAS FErUMP Parer; pace par ban) 

Jan 17*20+0270 17.150 16*90 5Z5 3*90 

Fab 17*70 +&190 17270 17210 85 3200 

TeM m 14*45 

■ NATURAL ttlS IMP POJMBwabuSItaiate) 

Late* Daft Opm 

pike etagi Up Ln ft tat 

Jte 2*25 -0.018 2*70 2*1 5 29*20 322E7 

M 2295-0031 X3S0 2295 12,193 32287 

tor 2230 -0*20 2*00 2245 7.179 2X079 

Apr 2180-0*12 2200 2175 2415 11.191 

toy X160-0*17 2180 2160 288 9*10 

Jte 2160 -0*17 X18Q 2160 374 8*72 

ToM 64*0821X969 

to UNI FAITH) GASOLINE 
NVMEX (42*00 UB gtoa; cri£ gtoa) 


Ok 

24*2 

-038 

24*0 

2428 

1*07 1.673 

Jaa 

' 24.40 

-038 

24*0 

2445 1X474 36*16 

Itar 

24 JOT 

-043 

2X2* 

24.77 

7400 36215 

MO 

OTIM 

-046 

2X42 

24*5 

1,017 14235 

JH 

25.16 

-051 

2555 

2X11 

872 11*41 

Aug 

2X13 

-047 

2X50 

2X10 

812 3JB5 

Total 





27*aiOX5OT 

■ SOYABEAN MEAL COT (100 tone; S/tan) 

DK 

2202 

-6* 

225* 

219* 

4*13 8*13 

Jk 

2153 

-4.1 

21X7 

2103 1X859 27.400 

Kr 

2122 

-32 

2154 

211* 

5587 35*83 

May 

209* 

-25 

2122 

mu 

3*50 21*48 

JH 

20X6 

-2.4 

2122 

20X0 

1*34 1X188 

to 

2100 

-1* 

212* 

209* 

725 4,150 

Total 





2X736121,192 

H POTATOES UFFE (20 tomexC per tome) 

Mar 

91* 

+4* 

_ 

_ 

- - 

to 

1135 

+4* 

115* 

109* 

8S 1*57 

May 

1235 

+4* 

119* 

118* 

20 22 

to 

1335 

+4* 

_ 

- 

- - 

Not 

95* 

_ 

_ 


3 

TatH 





114 1,115 

m FREIGHT (BIFFBQ UFFE (SIQ/tadux potaQ 

DK 

1295 

-IS 

1300 

1290 

Z7 228 

to 

1250 

-SO 

1305 

1250 

77 758 

Fab 

1235 

-40 

1276 

1275 

15 41 

to 

1300 

-50 

1340 

1300 

11 409 

JH 

1180 

-25 

- 

- 

- 121 

TH4 

CfaK 

Prw 



130 1*12 

m ' 

1267 

1266 





DK 18X00 -0*0 184*0 181.00 70 588 

Mar 179.90 +1*0 18X00 178*0 6.180 19*44 

May 17X85 +0.75 178*0 171*0 1*15 5*56 

JH 167*5 +0*0 16900 164*0 249 2*84 

Sk 15X75 +043 15X50 15X00 9S U6t 
Dk 154*0 +0*0 155*0 1512S 94 1,149 
TPM 7*22 31*81 

to coffg (ICO) (US cants/poundl 

Dec 11 tor. day 

CftK 137*3 137.90 

15 dffi bbk 125*8 125*8 

to WMTE SUGAR UFFE (50 tonnea; S/tonne) 

Us 303* +0.4 30X0 3M* t*23 2X423 

May 311.1 -02 311* 310* 177 X778 

Am 31X5 +02 31X5 312* 74 4*39 

Oct 307* +02 307* 30X0 341 4257 

Dk 307* - - - 153 

ToM 1*90 3S45B 

to SUGAR If CSCE (liaOOOIbB: centa/lbs) 

Mar 1X14 +0*4 121B 1X083X184 1085k 

May 12*7 +0.04 1X09 12*0 8*67 3X598 

JK 11.74 +Q.0t 11J4 11.71 1J92 2X411 

Oct 11*3 +0*2 11*6 11*0 1228 24*24 

Mar 11*9 +1*1 11.51 11*6 473 6*09 

May 11.43 +0*1 11.42 11*1 - 941 

TatH 4X919206*63 


(99.7%) LME 

Jan 

Apr 

Jon 

Apr 

152S 

44 

S3 

17 

39 

1550 

30 

70 

27 

49 

1S75 

10 

57 



a COPPER 
(Grade A) LME 

Jan 

Apr 

Jon 

Apr 

1800 

41 

89 

40 

66 

1850 

21 

65 

TO 

K 

1900 

10 

47 

109 

122 

a COFFEE UFFE 

Jan 

Mor 

Jon 

Mor 

1750 - 

49 

116 

14 

89 

1800 

23 

B3 

38 

116 

1B50 

11 

74 

78 

147 

a COCOA UFE 

Mar 

Moy 

Mar 

May 

noo 

70 

95 

30 

37 

1125 — 

58 

80 

41 

47 

1150 - — 

45 

67 

55 

59 

H BRENT CRUDE 
PE 

Feb 

Mar 

Fab 

Mar 

1700 

■ 

- 

24 

- 

1750 

50 

- 

- 

- 

1000 

41 

- 

" 
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LONDON SPOT MARKETS 

■ CRUDE Oft. FOB (per barred +or- 


■ COTTON NYCE (50*00fcs centals) 


6X95 -0*3 67*0 6X90 8003 432S2 
6X46 -0*8 6X01 6X40 703 14*51 
69*0 -063 70*0 6880 1.055 15208 
7X06 -0*6 7X40 7X05 90 1203 

7X14 -0*3 7X45 7X11 848 11291 
74*4 -844 - - 19 342 

8HB 8X512 


n .+'oi SI 6-57-6.77 +0.09 

Brant Bfand (dated) $17.12-7.15 +0.19 

Brent Biend (Jw0 517.63-7*5 +0.14 

W.T.L $1X30 -8 28w +0.14 

to OB. PBOPUCTS MW£ prompt dcAwry OF (tonne) 


-- 

v?t 

■r,*$ 

. it 

‘ Np 

v -TR# 


,:ja ... 


to OHANGE JUICE NYCE (15*006)9; centato) 


PULP AND PAPER 

to PULPEX OMLX ffJSS; 24 air dry tons) 
Salt Dayk 

price donga MK lew M 

Mar 48X25 +0*0 484*0 480*0 SO 
JM 50125 +875 502*0 49X00 26 

ToH 78 


8925 +520 90*0 8X10 X781 19.726 
9125 +5*0 9125 8X40 1*93 17*18 
94*0 +6*0 94*0 8890 410 3.744 
07*5 +6.00 97*5 9X00 470 2*74 
10885 +5*0 9800 - 75 1,073 

102*5 +4*0 101*0 9X00 20 1*94 
8*03 46*87 


tamtam Gasolr* 5184-106 

Gas 08 $162-165 

Heavy Fuel OU $80-82 

Naphtha $173-174 

Jet fuel $104-168 

DtosH $172-174 

to NATURAL GAS (Pmce/thaim) 


• • ‘ ' rt&fo 


Barton (Jan) 1X90-17.00 +020 

MM mm Abu a. 7«L London pint 3$9 87B? 
to OTHER 




Gold (par troy oz)$ 
SPuer (per troy oz)$ 
Platinum (per troy ol) 
PttBadfum (per tray (K-) 


i U 

50 388 

26 219 

76 687 


FUTURES DATA 

At tutunaa data s^pled by CMS. 


Spices from Man Product*! 


VOLUME DATA 

Open interest and Volume rite shown for 
contracts traded on COMEX, NYMEX. COT, 
NYCE, CME, CSCE and IPE dude Oil are 
one day ta ar rears. Volume A Open In to ee l 
totals are for aB traded months. 


Coffee Futures Jan 

$1705 

+19 

$1328 

$2470 

S1232 

Mhw Rx 

p/tray oz. 

US cts aqutv. 


Sugar (LDP Raw) 

5290*0 

-5*0 

$250*0 

$311*0 

5263*0 

Sprt 

347*5 

578*0 


Barley Futures Jon 

£7X40 

-020 

£9X00 

£96*0 

£7425 

3 months 

35020 

57835 


Wheat Futuna Jan 

£81.75 

-0.15 

£9640 

£10220 

E7X5D 

6 months 

351.70 

579*5 

Jaa 

Cotton Outlook A index 

74.60c 

-0.3S 

7B.65c 

8225c 

7425c 

1 year 

85X25 

581.42 

Fab 

Wool (04s Super) 

392p 

+2 

4Q2p 

448p 

387p 

GOM Coins 

$ price 

£ aqutv. 

Mv 

Oil (Brant Blend) 

$1 7.836k 

■0.005 

$23*2 

524*5 

$1X85 

Krugerrand 

287-5-289* 

174-175 

Hn 

Par tome urten olhwwkB aUad. p Ranoa/ko. c Cants lb. a Jan. 



Maple Leaf 

- 

- 

Jm 







New Sovereign 

70-73 

42-44 

lam 


Itel Day’s Opes 

price dame UK Law YU tal 
54.70 +881 54*0 54*5 17,078 31708 
5525 +858 9*5 5480 10*06 22*83 
56*0 +8*1 5X05 9*6 3*34 11*9 
5X75 +846 5X75 5845 3*9 10*19 
5860 +0*8 5860 58*0 3*07 97K 
5X10 - 5820 5X10 1723 7*73 

4X2*1109274 


WMt* pepper price s I ncrea ned during the 
week due to tack of afters front Indonesia 
aid more buying interest It was trading at 
$8*50 Spot $8200 far DecAtei shipme nt , 
ml $8*00 for FabfMmh shipment Black 
pepper wes a teed yflta n in bulk, trading at 
35250 spot and S5200 OF ter Jan/Feb/ 
Mach shipment Nutmegs and mace ware 
etaedyrirm. Indonesian Cwait was weak 
dua to monetary dasafop m a nt Madoo and 
Jamaican Pimento were unchanged 
respectively “t $1250 mat 52225 spot 
Ctoves were it eadyflfcm. tradng at $1200 
spot and $1,100 far DartJan signe r* . 


INDICES 

to Retoara (Baste 1878*31 = 100) 
Dec 12 Dec TO month ago 
17882 1798.3 18192 

to CRB FUtowa Ease: 1967 = 100) 
Deo 11 Dec 10 m o nth ago : 
23X69 237*8 

■ OSa Spot (Base: 1070 -100) 
Dec 11 Dec 10 mont h ago : 
181.71 183*0 20X00 


Copper 

86.0c 


Lead (US prod) 

45.00c 


Tin (Kuala Lumpw) 

20-30r 

+0*8 

Tta (New YoriO 

2592 


Cette (to welgtit) 

93*3p 

+0*2- 

Sheep (to weight) 

B1*3p 

-2*4- 

Pigs (five wolghOt 

6X45p 

+2.55* 

Lon. day sugar fraw) 

5290*0 

-3*0 

Lon. day sugar (wte) 

S2SX10 

-2.70 

Barley (Big. feed) 

Unq 


Matte (US No3 YHfaw) 

£109*0 


Wheat (US Doric North) 

Unq 


Rubber (Ded¥ 

54*0p 


Rubber (Jer^P 

54.50p 


Rkfabtr (KLRSSNol) 

. 270Jtt 

+0* 

Coconut OI (PhS)§ 

590. Oy 

-10* 

Petal OU priafay.)§ 

530.0 

+X0 

Copra (Phfl)§ 

$400* 


Soyebsans (US) 

188* 

-3.0 

Cotton OufiodTA' tadaa 

74*0e. 

’ +0-05 • 

Wooftope (B4s Super) 

392p 
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r rtagpuvo. hi MalwHai wMg. y Jwriftb. * Jan. 
ftondan nwikH. 5 CF WaaeB a n. $ Btoon nenar 
tibaa. ‘ Change on wtek. ISoed on 1.706 head U pga 
add. 


WORLD BOND PRICES 


Flight to quality bolsters bonds 


Spain 

to NOTIONAL SPANBH BOND FUTURES (MgF) 


Ecu 

to ECU BOND FUTURES (MATIF) ECU10Q200 


GOVERNMENT BONDS 


By John Labate in New York 
and Penny Clayton 
in London 


The US and European bond 
markets again benefited 
from the global “flight to 
quality" yesterday with the 
US Treasury yield remaining 
below 6 per cent. 

The US market was also 
bolstered by a low reading 
on producer prices. By early 


afternoon the 30-year Trea- 
sury band rose I to 102& 
sending the yield to 5.951 per 
cent. Among shorter-term 
issues the 10-year note rose 
A to 102H, yielding 5.757 per 
cent, while the two-year note 
gained & at 99g, yielding 
5.641 per cent 
The long bond slipped 
back below a 6 per cent yield 
late on Thursday. long after 
the market had absorbed a 
lower- than- expected retail 
sales report 


Friday's focus was on 
how lasting that low yield 
would be. 

The Federal Reserve 
Board's Open Market Com- 
mittee win meet next Tues- 
day to deride interest rate 
Policy- 

Analysts do not expect a 
rate rise. 

March gilt futures settled 
up i to dose at 121g on 
Friday, concluding a week of 
nearly constant ascent The 
contract briefly toadied an 


all-time high of 122 earlier In 
the day on the back of specu- 
lation about declining retail 


Sett pried 

Charge 

HI*, 

Lew 

Ebl voL Open Int 


Open 

Sab price 

Change 

: .High 

Lew 

10X10 

+0.12 

108*0 

10X80 

83229 

35,705 

DK 

100*4 

100.76 

+0*6 

100*0 

100.30 

105.73 

+O.U 

105*0 

10X42 

31*97 

73,181 

Mar 

US 

100.18 

100*0 

+0*8 

100*6 

ioaie 


The German market also 
benefited from the flight to 
safety, with the benchmark 
long bund future closing 0.26 
higher at 104.60. No rate 
change is expected at the 
Bundesbank meeting next 
Thursday. 

The Italian BTP future 
contract closed 0.15 higher at 
115.45 in London. 


■ NOTIONAL UK PET FUTURES (UFFQ- £50*00 32ndS of 100N 

Opan Sett price Cfrangs tXgh Low Es_ vol Open tat 
Oac 120-27 120-30 +002 121-11 12026 7541 24073 

Mar 121-19 121-17 +OC1 122-00 121-08 82071 168752 


to LONG G8.T FUTURES OPTIONS (UFFQ £50*00 04tfw of 100% 


Strike 

Price 

Jan 

Feb 

CALLS - 
Mar 

• Jte, 

Jen 

Feb 

POTS — 
Mar 

Jun 

121 

0-53 

1-20 

1-68 

0 

0-19 

0-50 

1-04 

15-10 

122 

0-17 

0*1 

1-06 

0 

047 

1-17 

1-30 

16-10 

123 

0-05 

0-29 

0-48 

0 

1-35 

1-59 

2-14 

17-10 


■ US TREASURY BOND FUTURES (CBT) $100*00 32ndsrt100% 

Open Latest Change High Low EsC voL Open Int 

Dec 119-20 120-10 +0-23 120-11 119-20 6,103 110.813 

Mm 119-17 120-04 +0-23 120-06 119-15 262*08 564.52S 

119-29 119-26 +0-23 118-29 119-17 2*04 20*90 

Japan 

to NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 
(UFFQ YIQOm IQOtha of 10056 

Open CJom Change High Low Est vol Open W. 

Mar 129*0 - - 130-15 129.78 2050 rVa 

■ L4FE ftttraa too traded on APT. AS Open mente Bge. ere fer partus day. 
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BENCHMARK GOVERNMENT BONDS 

Red Bid EM Dqi chg Wh eng Month Year 


US INTEREST RATES 

Latest 


7*00 1032681 
10*00 127*611 
7.000 1042000 
5*25 101*000 
4*00 902180 
62 SO 105*000 

4.750 90*300 
7250 111*000 


ankwtawitee — 

touted* 

touted* H Wane 


B>2 Two aa 
n, ihne i 
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Tretoiy BOs and Bond Yields 

- Two yew 

Thee yew. 

520 Rnyew 

138 10-ycar 

5*5 30-yew 


FTSE Actuaries GovL Securities 

_ Fit Day’s Thu Accrued 

Uft Ota PHoe tadhaes Dk 12 change % Dec n tatewt 

1 Up to 5 yews (IB) 119*8 810 119*5 V3S 


3 Over 15 yaara (4) 

4 Irredeemeblea (4) 


21) 15X78 812 168 

re (4) 192*0 813 192. 

■ (4) 23850 0*1 238 

S) 15158 811 151. 

— Low coupon yield - 

Dk 12 Dk 11 Yr ago 


6 UptoS 

7 Over 5 ) 

8 fit sort 


oral* 

Thu 

Accrued 

ngett 

Dk 11 

tatarest 

0.12 

212L44 

124 

X16 

218*5 

1*2 

ais 

21X85 

1*8 


UK Indices 

ued ad ad) 
eat ytd 

<A 809 

C 876 

B 876 


<**? .S3* 

"•* t 


r K 5 1% 


l * 41 ' 


Dk 12 Ok 11 Yr ago 


Dk 12 Dec 


6*00 102*500 
7*00 109.7200 


BOND FUTURES AND OPTIONS 
Franc* 

to NOTTOWAL HffiNCM BOND RfTUHES (MATTF) FFr500*00 


11.000 107*630 
7250 11T.97S0 

4*00 99*100 
8730 100*900 
5*00101*900 
8000 102*200 

4*00 8X7000 
7*00 113*300 
6*0010X1600 
85001081500 

6*50101*800 

8*001163000 

6*00 10X2700 
6260 10X8600 
8750 107*500 
7260 114.7500 



Opan 

Sen prfca Change 

Htfr 

Low 

Est vcL Open int 

Dk 

10138 

101.70 

+034 

101.78 

101*2 

86*82 

52.413 

Mar 

100*0 

101*2 

+034 

101*0 

100.88 

141*96 

123.128 

Jun 

a Lore 

100*2 

3 TBtaf FR 

100*4 
BVCH 90+ 

♦0*4 

IDOPTIO 

100.32 
NS (MATIF) 

10Q*2 

2 

112 


Up to 5 yra 
over 5 yrs 


727 7*8 1/4 627 S/10 

7.78 X19 30/4 620 3/10 

7*5 026 3GT4 820 SftO 
7*4 8*0 3QM 6*5 11/12 

■ Inflation rate 596 

X19 872 5/B 2*4 182 

3*6 872 18/8 2*6 12/12 


6*7 6*9 7*2 7*3 1/4 6*0 3/10 

627 627 7.76 820 30/4 627 12/12 

624 625 7.79 825 30/4 624 12/12 


7*6 7.81 30/4 
7.77 829 30/4 
7,79 8*3 30/4 


6*5 a/10 
837 11/12 
836 11/12 


* ** 


Inflation rata 10% 

2-18 846 3*7 5/8 2.17-12/12 
2.75 3*4 3*0 19/8 2.74 12/12 


-v-V, 


Strflre 

Price 

Jan 

- CALLS - 
Fab 

Mar 

Jen 

— POTS - 
Feb 

Mar 

96 

87 

98 

3*6 

2*6 

1*7 

3*7 

a 02 
2.13 

4*4 

*13 

2*7 

OOi 


Oil 

0.1S 

i)3g 

» 

100 

1JJ4 

0*3 

1*3 

0.70 

1*1 

090 

O.D8 

0*7 

0*7 

0.74 

0.55 

0*3 


* — — - IWO I4H2 

"* « — ■ t « y« V» » 

FT Rxed Interest Indices 

06610 tecj Dk 8 Yr ago tjgr Low* Dec 12 dec 11 Dec 10 Dk 9 - Dec B Yr k» HHi* inw 

Geat Seee. (UK) 101.74 101.72 10898 100*0 100*9 9871 101*3 93*1 | M tatatete 13441 13430 19 aon . 


ccmp fa flore 13X67 piAh/94). low t 


UK GILTS PRICES 


,QK4*ro Pun 8227 . rtav i aa dftft open K. Cto 78)23 Pua WL48S. 


036)0 6*00 112*200 

iaw 4*00 117*000 
08DS 8000 10X3200 
09717 8000 1009000 


0.61 +811 
127 +803 
1.71 +803 

2*5 +0*4 


Germany 

m NOTIONAL GERMAN BWC FUTURES (UFFET DM25O.QQ0 IQOtha of 100K 
Open Sffiprioe Change High Low Est vol Open kit 
Mar 104*3 104.60 +828 104.72 10427 150514 268010 

Jun 10870 104.00 +827 103*8 10X70 174 348 

■ BUND FUTURES OPTIONS (UFE) 0M258000 points Of 100% 


Ste*-6lHiKtif1w7te4 

TBteriJ^eT rn# Xto m 

EtoBLaciSBa B.73 7.14 

TitoTJKeiWft 7X 721 

TJWlSJrferat* 14*9. 724 

6Hll2te1«- — 11*1 7 XL 
TttoVaeMJW — aa 7.11 

Trees R* faN 


_ law — 

Iftp Low 


-fMri- _19B7_ 

Bt Itel Price e+ or- MHi low 


7*00 105.6600 
8750 1084500 


4*4 +806 
526 -803 


Near Zealand QS/00 
11/06 


8500 96*690 
8*00 1089499 


727 -803 
6*3 -808 


9*00 104*600 
8750109*000 


4*6 -0*1 
5*6 -0*4 


Jan 

Feb 

CALLS - 

MOT 

Jun 

Jan 

Feb 

PUTS — 
Mar 

Jun 

Tee lOftpc 1990 

Treat fipclSM# 

mo 

0*0 

&96 

6JS 

0.13 

044 

0*7 

090 

0*3 

0*7 

0*4 

0*1 

1*7 

1.61 

1*0 




0.04 

026 

048 

073 

094 

1.16 

1*6 

2*3 
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10M 

100ft +ft 
IIRA -ft 
1IM. ^1 

“ft 

101ft 

l*i -ft 
'MU — 

IDS — - 


116ft 11* 
nrft 100ft 
101ft 100 
114ft 106ft 
losft 

IDS*, lOKt 
100ft 100ft 
111ft lOdi 

i*A iop 2 

36ft 96« 
109*. 105U 


TwlCK2003_ XRJ 


71*as1Hac2D01-4__ 1Q.1S 

IbetlOpcOTM f a « 

tedto 3I1IIC 199M_ 3*8 
Coer 9*7Pc20M 815 


T»HHC2004t) 063 


. vol amt, Ca te 20+ 31 tote. 1273 4. Pnert iae da ft coaw m, Gto 155782 Pua 186271 
NOTIONAL GB94AN BUND BOBU FUTURES 


0*00 104*179 
6*251086860 


4.79 +802 

5*7 -**2 


I NOTIONAL COWA N BUND {BOBU 

(OTB) DM2SOQOD lOtths oMOOH 


CtoHzKTOOS BOO 

mascara $ 

TwaU^gc 2003.5 B70 

TnmVitc 2005ft 7*2 

Oar 9*pc2006 $ 7*3 

Trees TJypcZKBtt 6JS 

o*B7taic30oett — 7.1D 

TitoB0C20CMtt 750 

Tntellftpe 2063-7 g*4 

rrw3i»E 3007ft — 7*0 

rrawP+oe 2007ft ___ 577- 


7*00 104.1812 
7250 1 122668 


4*3 +0.03 
860 -0*1 


Open SHtpriee Change High Low EsL vol Open hL 
103*5 104*7 +817 104.12 103*4 104.655 192247 


nw 8^206 2000 f 824 


11*00 1081500 
8000 114*110 


Bw te eitwid OX’OO 
0807 


8000 1087000 
4*00 1092000 


5*6 -803 
M6 -800 

120 +83 
X34 -0*6 


6.000 9X6484 
8750 1012516 
7250 107.1464 
8*00 121*376 


887 -0*1 

841 -0*2 

827 -801 
821 -0*1 


5*25 99*823 
7*75 111*716 
8125 102*780 
6275 104*630 
4*00 988400 
5*00 100*600 


5*9 -0*2 
877 -0*6 

877 -0*6 

8*1 - 0*8 


4*9 +813 

840 -804 
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Italy 

■ NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 

(UFFET L>a 200m WOK rt 100% 

Open Sett price ChNige High Lew EsL vol Open ire. 
Mar 1 1X20 11545 +815 115*4 115.18 38855 117075 

Jim - 114*7 +814 0 53 

■ FTAU/N COVT- BOX) PTP) FUTURES OPTIONS fUFFg ItaaOCtai IDOitis d 100% 

Strike CALLS PUTS 

Price Mar Mar jun 

11300 1.18 1-40 874 1*3 

11550 8*1 1.15 MB 1.78 

11600 0*7 0*5 1^2 2*8 

tee. «L tot* Cate 4302 tote 319X Pi ai tew Oaf epee K. Cete 32279 Pua aeeee 
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621 1190 
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CURRENCIES AND MONEY 


Won down 



By Simon Kuper 


The South Korean won hit 
the bottom, of its 10 per cent 
daily limit again yesterday, 
but t he n bounced back up 
after the Bank of Korea 
spent an estimated $200m 
buying its currency. 

Late yesterday the won 
at 1,710 against the dol- 
lar: Korea's finance minmis- 
try said the country would 
have S3J2bn in usable foreign 
exchange reserves by the 
end of the year, compared 
with the $l 0 bn announced 
on Thursday. 

Since the International 
Monetary Fund brokered 
Korea's record-breaking 
$57bn rescue package on 
December 3, the won has 
dropped more than 30 per 
cent - greater than its fall 
before the package. 

The dollar recovered yes- 
terday from an earlier slump 
against the D-Mark, as the 
world's stock markets 


recouped some of Thursday 
losses, concerns remained 
for the health of Boris Yelt- 
sin, Russian president, and a 
Bundesbank official said he 
was not worried about the 
dollar's recent rise against 
the D-Mark. 

Reimut Jochimsen. a 
Bundesbank council mem- 
ber, said that the Asian cri- 
sis seemed to have buoyed 
the dollar against the 
D-Mark, but added: “By and 
large l am confident that the 
present range is quite rea- 


■ Pomd ta HwTurt 


Dm t* —Latest— 

earn tjszz 

tun 1 £500 

1J452 

tjr - 1.6256 


-Pnv. doss — 
1 .65711 
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sonable. There is no worry 
in this regard.” 

The Kremlin denied a 
report quoting an nnnamwi 
medical source as saying 
that President Yeltsin had 
suffered a brain “spasm”. 

The dollar closed at 
DM1.773 to the D-Mark. 


Dollar 


'Sterling 


D-Mark. ■ 
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unchanged from Thursday’s 
London dose but well above 
the DM1.7546 level it had hit 
earlier on Friday. Against 
the yen, the dollar was also 
barely changed at Y130.3. 

fl The Bank of Canada 
raised interest rates for the 
second time in three weeks 
and intervened to support its 
struggling currency yester- 
day. It said the rate rise was 
aimed at raimjng markets. 

The bank raised its key 
bank rate by 50 basis points 
to 4J50 per cent, still a per- 


centage point below the US 
federal funds rate. The Cana- 
dian dollar firmed from 
around its weakest level in 
the last 11 years, C$1,427 
against the US dollar, to 
C$1,421. Falling commodity 
prices, the Asian financial 

crisis, and the gap between 
Canadian and US rates had 
all weakened the currency. 
David Abramson, of the 
Bank Credit Analyst 
Research Group in Montreal, 
said: “The Bank has to move 
tester or else monetary con- 
ditions will in fact ease. 


through a lower currency-" 
He said the response of the 
Canadian bond market to 
the rate increase would be 
critical, and added that 
while the rate rises might 
boost the Canadian dollar's 
spot rate, its forward rates 
could tell Canada's current 
account deficit was rising, 
and even Its 7-year band 
yields were below US levels. 

The Bank of Canada spent 
more than Slbn last month 
defending its currency. The 
rate increase an November 
25 failed to deter speculators. 


fl The Swiss National Bank 
said it saw no reason to 
tighten monetary policy in 
1935. barring unforeseen 
events. However, the Swiss 
franc benefited yesterday 
from Cows out of Asian mar- 
kets into safe havens, and 
from comments by Hans 
Meyer, the SNB chairman, 
who said he saw upward 
pressure on the Swissie next 
year. 

The currency firmed 
slightly to SFrl.434 against 
the dollar and to SFrO.309 
against the D-Mark. 


POUND SPOT FORWARD AGAINST THE POUND 
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Closing 

mld-pdht 

Chratga Bid/afler 
on day spread 

Day's Mid 
high tew 

One roonUi 
Rate %PA 

Three months One year Bar* of 
fate MPA Rato MPA Bn. Index 

Eerope 

Austria 

fSch) 

202123 

-0223 015 - 235 

206923 

205808 

205484 

3.7 

20424 

3 7 

192527 

32 

102.6 

Belgium 

(HH) 

604706 

-02127 192 - 219 

606010 

801720 

602655 

4.1 

59.887B 

32 

58/4154 

34 

1D2.1 

Denmak 

flDKr) 

11.1587 

-02103 536 - 037 

11.1920 

11.1110 

11.1239 

3.7 

112593 

32 

102151 

3.1 

1042 

FMtevd - * 

J-M) 

82306 

-02175 240 - 376 

62640 

8. 8070 

8.7991 

42 

07437 

32 

8239 

S3 

812 

France 

m 

92124 

-0206 086-162 

92421 

9.7679 

9.7791 

4.1 

0.7174 

32 

92733 

32 

1052 

Germany 

(MM) 

22296 

-02033 281 - 311 

22392 

22173 

23202 

32 

22021 

08 

22294 

34 

1034 

Oeece 

(Ur) 

461214 

-0.174 401 - 566 

461.766 

458.104 

464484 

-92 

470290 

-Ol 

490069 

-03 

852 

Ireland 

(W 

1.1287 

-02033 264 -309 

1.1326 

1.1268 

1.1274 

1A 

1.1237 

12 

1.1012 

24 

972 

ita(y 

0J 

287022 

-2X6 851 - 272 

287072 

2857.53 

238728 

1.4 

285925 

12 

2805.41 

22 

701 

Luxembourg 


604706 

-02127 192 - 219 

60.6010 

60.1720 

602655 

4.1 

592878 

32 

5SA154' 

34 

102.1 

Netherlands 

PH) 

32012 

-02033 996 -028 

32115 

32878 

029 

4.1 

32696 

32 

3.1877 

34 

1012 

Norway 

(NKr) 

122062 

*02404 908-138 

122474 

112721 

11266 

42 

112834 

32 

112382 

3.1 

904 

Portugal 

(fcs) 

299260 

-0245 387- 734 

300229 

290246 

290938 

22 

297.633 

22 

291.158 

22 

91.7 

Spain 

(Pta) 

247.797 

-0223 639-955 

248.430 

246380 

247275 

22 

240143 

37 

240796 

22 

783 

Sweden 

(SKrt 

122277 

-02388 197-357 

122905 

122014 

12.7957 

32 

12.7379 

22 

122418 

22 

B52 

Switzerland 

(SFr) 

226B4 

-02i 09 era -708 

22825 

23575 

22572 

6 2 

22344 

52 

22393 

52 

1082 

UK 

W 

- 

- 

- 

. 

- 

. 





103.7 

Ecu 

- 

1.4832 

402017 823 - 841 

1.4353 

1.4744 

12793 

02 

1-4718 

31 

12407 

22 


SORT 

- 

1220585 

• 










Americas 

Argentina 

(Perm) 

12512 

-02025 507 - 517 

12647 

12505 








Bred 

(W) 

12440 

40201 433 - 447 

12565 

12433 

- 

. 

. 

. 

. 


. 

Canada 

(CS) 

22476 

-0213 464-487 

22747 

ixm 

22415 

3.1 

22298 

32 

229 

22 

823 

Mexico 0*ra Peso) 

134903 

-02639 614 - 191 

132263 

13.4614 

132579 

-142 

139473 

-135 

15.1535 

-103 

- 

USA 

9) 

12622 

-02018 517 - 527 

12650 

12515 

125 

1.6 

12451 

1.7 

12259 

1.6 

1082 

PactfWMiddle Eeat/Afriea 
AuatraBa (AS) 2.4941 

40.0123 024 - 958 

25115 

2-4813 

0489 

04 

2.4785 

22 

34388 

22 

800 

Hong Kong 

(HKS) 

122046 -02127 098 - 093 

122013 

12.7998 

122371 

-32 

122231 

-3.7 

134138 

-42 

. 

Ida 

PS) 

652446 

402549 752 - 139 

662100 

642430 

. 

- 

- 

. 

. 

. 

- 

Israel 

(St*) 

52423 

402013 331 - 515 

5.B515 

52304 

- 

. 

- 

- 

- 

. 

- 

Japai 

TO 

2152B8 

40228 150-446 

216200 

214.700 

213288 

72 

211/483 

7.1 

200706 

62 

118.1 

Malaysia 

IMS) 

62032 

40.105 930 - 133 

6251 B 


03022 

02 

62144 

-or 

64386 

-2.1 

. 

Naw Zealand 

wzs» 

2.7710 

-02029 690 - 730 

2.7967 

2.7685 

2.7719 

-04 

2.7742 

-05 

2.7812 

-04 

1044 

PhUSppmes 

Peso) 

62.7011 

+2263 343 - B7B 

63.7479 

804343 

632159 

-172 

642865 

-142 

71.0585 

-132 

- 

Sand Arabia 

(SR) 

6.1966 

-02066 945-986 

6.2446 

01941 

01098 

12 

01752 

1 A 

01136 

13 

. 

Singapore 

(SS) 

27402 

400376 377-427 

2.7506 

2.7141 

£.7555 

-07 

2.764 

-32 

37535 

-02 

. 

South Africa 

IRI 

8.0609 

-00177 760 - 858 

8.1452 

82760 

01497 

-102 

82403 

-72 

821 89 

-07 

. 

South Korea 

(Wen) 

282929 

-1527 441 -438 

2998.17 

2735.70 

- 

. 

- 

- 

- 

- 

. 

Taiwan 

(TO 

532676 

402813 224 - 128 

532873 

532224 

532143 

12 

53.4937 

13 

522963 

12 

- 

Thaiand 

{») 

742904 

40278 438-368 

742900 

72.1010 

742276 

-7.1 

752681 

-4.7 

77.637 

-44 

- 
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DOLLAR SPOT FORWARD AGAINST THE DOLLAR 


Deo 12 

Ctoteng 

mid-point 

Change BWofier 
on day spread 

Bay's nrid 
high tow 

One month 
Rare MPA 

Throe month* 

Rate MPA 

One year 
Rate 

JJ> Morgan 
%PA index 

Europe 

Austria 

(Sch) 

124758 

-03007 729 - 787 

12,4787 

12+4020 

124536 

2.1 

12.4143 

2.0 

122718 

1.6 

102.5 

Belgium 

{BFiJ 

362000 

+0.031 800 - 200 

363200 

363370 

363245 

23 

36.4015 

2 2 

35328 

13 

1023 

Denmark 

pen 

8.7538 

+03009 528-548 

6.7588 

6.6982 

6.7417 

2.1 

6.7221 

19 

6.6517 

13 

104 0 

Finland 

(FM) 

52448 

-0.0049 424 - 474 

53500 

53133 

53328 

2.7 

53147 

2.3 

53519 

1.7 

803 

Franco 

(FFf) 

53390 

+03015 385 - 395 

5.9440 

S.B895 

53268 

23 

53086 

22 

53265 

13 

1D53 

Germany 

(DM) 

1.7732 

-03001 728-735 

1.7745 

1.7585 

17899 

22 

1.7641 

2.1 

1.740? 

1.9 

1031 

Greece 

(DO 

279330 

+0.19 780 - 280 

279380 

276350 

281305 

-1D3 

28536 

-98 

301.425 

-85 

655 

Ireland 

pq 

14639 

+03028 614 -664 

T.470+ 

1.4614 

1.4636 

02 

1.4642 

-0.1 

14766 

-09 

- 

Italy 

(U 

173745 

+025 670-820 

173026 

1725.60 

1737.B 

-or 

1738 36 

-03 

172S45 

0.7 

760 

Lucefflboiig 

(LFi) 

382000 

♦0331 800 - 200 

363200 

383370 

363245 

23 

36+4015 

PJ? 

35.028 

13 

102 3 

Netherlands 

fR> 

13981 

+03001 977 - 984 

13997 

1.9848 

13939 

2.5 

13873 

22 

13606 

13 

101.6 

Norway 

(NKr) 

72668 

+03357 645 - 691 

73736 

7.1SB4 

73522 

2+4 

73291 

2.1 

7.156 

15 

965 

Portugal 

(Eel 

181210 

+0.165 280 - 360 

181 350 

180.110 

181.175 

03 

18031 

05 

17937S 

13 

023 

Spain 

(Pta) 

149380 

+0.145 930 - 030 

150.030 

148300 

149363 

03 

149312 

15 

1401 

13 

708 

Sweden 

(SKi) 

7 7640 

-00151 615 - 665 

7.7800 

7.7306 

7.755 

1 4 

7.7425 

1.1 

7.7136 

0.6 

652 

Switzerland 

(SFr) 

14341 

-03051 336 -345 

1/4360 

1+4207 

1.4286 

43 

1.4189 

42 

13772 

45 

1085 

UK 

S3 

12522 

-03016 517 • 527 

13650 

1.6515 

1.65 

13 

13451 

1.7 

1.62S9 

1.6 

1(03 

Ecu 


1.1140 

-03024 136 - 143 

1.1225 

1.1134 

1.1155 

-13 

1.1179 

-1+4 

1.1286 

-13 

. 

SDR) 

- 

0.73859 

. 

- 

- 

- 

- 

- 

- 

. 

- 

- 

Americas 

Argentina 

Peso) 

03994 

-03004 994- 994 

03994 

09994 

9 

m 

. 

. 

. 


m 

Brad 

PS) 

1.1161 

+03018 160 - 162 

1.1162 

1.1152 

- 

- 



- 

- 

m 

Canada 


14209 

-03064 206 - 211 

1+4275 

1.4130 

13191 

13 

1.4162 

13 

1.4084 

03 

827 

Mexico |Now Peso) 

6.1650 

-038 500-800 

8.1800 

8.1500 

83775 

-163 

8.4775 

-153 

932 

-14.1 

- 

USA 

(S) 

- 

- 

- 

. 

- 

- 

- 

- 

- 

- 

109.1 

PadGcflOddto East/Africa 
AuBtraia . (AS 12095 

+0309 090 - 101 

13101 

13064 

13087 

03 

13061 

03 

14954 

03 

87.1 

Hang Kong 

PKS) 

7.7500 

+03005 495 - 505 

7.7505 

7.7400 

7.7B 

-43 

7355 

-5+4 

025 

-63 

- 

Inria 

(RS) 

392500 

+0375 200-800 

39.7600 

300000 

- 

- 

- 

- 

- 

. 

- 

Israel 

(St*) 

32361 

+03045 316 - 406 

33406 

33263 

• 

- 

- 

- 

- 

. 

- 

Japan 

PO 

130210 

+0.155 260 - 380 

130370 

129300 

129.60 

5.7 

128545 

5+4 

123.445 

53 1193 

Malaysia 

IMS) 

32150 

+03675 100 - 200 

33250 

3.7600 

33195 

-1+4 

3 R+8) 

-2+4 

336 

-33 


Nun* Zealand 

INTO 

12771 

- 764 - 779 

13779 

13784 

13802 

-23 

13856 

-23 

1.7044 

-15 


PhKpdkws 

peso) 

373500 

+135 000 - 000 

383000 

37.6000 

38355 

-19.1 

393005 

-163 

43.7035 

-153 


Saud Arabia 

(SR) 

3.7505 

- 504 - 506 

3.7506 

3J504 

3.7514 

-03 

3.7534 

-03 

3.7601 

-03 


Singapore 

(SS) 

12585 

+03245 575-595 

1.6600 

1.6370 

137 

-83 

138 

-5.2 

13835 

-2.1 


Souti Africa 

P) 

42910 

-03055 885-925 

43955 

43895 

43393 

-113 

5.0088 

-9.6 

5301 

-84 


South Korea 

(Won) 

171220 

-73 000 - 500 

181030 

165030 

- 

- 

- 

- 

- 

- 

- 

Tarawi 

(TO 

324825 

+0365 650 - 000 

323250 

32+4000 

32.4935 

-0.4 

32315 

-04 

32385 

-03 

- 

Thaiand 

{») 

452250 

+1.425 500 - 000 

453000 

433000 

4535 

.-8.7 

45.75 

-64 

47.75 

-01 

- 
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CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 


Dec 12 

BBr 

DKr 

-FR 

DM 

l£ 

L 

H 

NKr. 

Ee - 

Pta - 

SXr 

Sfir . 

E 

CS 

■■ t 

r 

. Ecu 

BeJgk/n 

(Bfi) 

100'. 

. 1045 

1023 

"4345 • 

1386 

W47 

5+459 

1935 

*-4904 

4093 

' 2121 • 

0918 

.1.654 

0882 

2.732 

3563 

2+453 

Danmark 

(DK«) 

54.19 

" 10 

0794 

2.625 

1511 

2573 

2358 

10.76 

2605 

222.1 

1150 

2.123 

0896 

2.104 

1381 

1923 

1329 

Frame 

(HR) . 

8133 

11.37 

10 

2388 

1.150 

2925 

3384 

1234 

3095 

2525 

1337 

Z415 

1319 

2393 

1384 

210.4 

1511 

Bormany 

(DM) 

2a64 

3.809 

3349 

1 

0385 

9793 

1.127 

439B 

1023 

8458 

4378 

0.009 

0341 

0301 

0584 

7049 

0506 

Ireland 

(IQ 

53.58 

0387 

8.694 

2598 

1 

2543 

2.925 

1084 

263+4 

2193 

11.37 

2309 

0888 

2380 

1+464 

1908 

1314 

tody 

W 

2.107 

03B9 

0342 

0.102 

0538 

100 

0.115 

0.416 

10.44 

8.632 

0+447 

0+083 

0035 

0082 

0358 

7500 

0052 

Netheriande 

IR 

1832 

0380 

2372 

0387 

0342 

6693 

1 

3.637 

90.74. 

7006 

0886 

0718 

0303 

0711 

0500 

6022 

0449 

Norway 

MO) 

5037 

0294 

0173 

2.440 

0340 

2391 

2-750 

10 

2495 

206+4 

1088 

1374 

0.838 

1355 

1376 

1793 

1335 

Portugal 

(Es) 

2019 

0725 

3376 

0378 

0377 

9503 

1.102 

4.008 

100 

82.72 

4-283 

0791 

0334 

0.784 

0552 

7137 

0,485 

Spain 

(Pto) 

2*+40 

4503 

3360 

1.182 

0+455 

11GB 

1332 

4345 

1203 

100 

0177 

0356 

0+404 

0947 

0387 

8638 

0590 

Sweden 

(SKr) 

47.14 

0890 

7549 

2384 

0380 

2238 

2574 

9360 

2335 

1902 

10 

1347 

0780 

1330 

1.288 

16/3 

1.168 

Switzerland 

(SFr) 

2552 

4.709 

4.141 

1338 

0.476 

1212 

1393 

0087 

1204 

1043 

0414 

1 

0422 

0391 

0397 

80.87 

0826 

UK 

(Q 

60+47 

11.16 

9312 

2330 

1.129 

2871 

3301 

12.01 

299.8 

2473 

1233 

2368 

1 

2-348 

1.652 

2153 

1+483 

Canada 

(CS) 

25.78 

4.753 

4.180 

1348 

0.481 

1223 

1+406 

0114 

127.8 

105.6 

5+464 

1.009 

0+426 

1 

0704 

81.71 

0332 

USA 

(S) 

36.60 

0754 

5339 

1.773 

0.683 

1737 

1388 

7267 

1813 

15D.0 

7.784 

1+434 

0805 

1+421 

1 

1303 

0396 

Japan 

(V) 

2839 

5.183 

4558 

1381 

0524 

1333 

1.533 

. 5577 

138.1 

1101 

0958 

1.101 

0464 

1.090 

0.767 

100 

0.689 

Ear 


40.77 

7324 

0818 

1375 

0781 

1938 

2228 

0095 

202.0 

167.1 

0849 

1.598 

0674 

1583 

1.114 

1402 

1 


DmUh tamer, French Franc; Noritegen Kroner, and Swattti Knmor par 10; Brigim Fm, Yen, Escudo, Lta and PBsoca par 100. 


■ MURK FUTURS9 (MM) DM 125,000 per DM ■ JAPAIdE TEH FUTURES QMM) Van 123m parYanlOO 



Open 

Latest 

Change 

Htfi 

Low 

Eat ml 

Open int 


05878 

05644 

-03032 

05891 

05636 

11346 

36396 

Mar 

05705 

05672 

-03034 

05717 

05665 

52.894 

58383 

Jun 

05701 

05688 

-00036 

05701 

05688 

132 

4380 

N MB* 

SB fftAHQ FUTURE* (IMM) SFr 125300 per SFr 



Dec 

a 7030 

06975 

-a 0045 

07034 

0.6965 

2,497 

21.587 


07095 

0.7051 

-0.0044 

07116 

0.7038 

30211 

39315 

Am 

07120 

07120 

-00046 

07120 

07118 

23 

1511 



Open 

Latest 

Change 

High 

LOW 

EsL vol Open int 

Dec 

07710 

0.7680 

-03008 

07724 

07673 

6.709 

56303 

Mar 

0.7813 

0.7787 

-03007 

0.7824 

0.7777 

33334 

91.468 

Jun 

07885 

0.7885 

-00018 

0.7900 

0788G 

38 

1,857 

■ STENUNQ Rmms (IMM) £62500 par £ 




Dec 

1.8574 

1.6530 

-03036 

13840 

1.6518 

0634 

29.154 

Mar 

1.6516 

13454 

-03042 

13586 

1.6440 

8385 

23+406 

Jun 

13430 

13430 

+00004 

13430 

13430 

14 

1381 


EMS EUROPEAN CURRENCY UNIT RATES 

Dec 12 Ecu con. .Rato Change % *f ~ from % spread ‘Oiv. 

ratal against Ecu on day cm. rate v weakest ind. 


Ireland 

0.798709 

0.780127 

-0002085 

-453 

7.72 

33 

Italy 

1808+48 

193432 

+039 

1.44 

136 

-10 

Altered 

535424 

535302 

-030408 

159 

032 

-11 

Spain 

163.826 

186383 

+0301 

137 

064 

-13 

Portugal 

137396 

201.73S 

+0.022 

020 

032 

-15 

Denmark 

7.34555 

751768 

-000482 

234 

017 

-16 

France 

6.46863 

061147 

-0.00103 

237 

0.15 

-20 

Germany 

132573 

137357 

-00014 

248 

034 

-24 

Austria 

135485 

135865 

-03099 

049 

003 

-18 

Netherlands 

2.18979 

232401 

-030148 

250 

032 

-18 

Belgnan 

39.71*1 

407203 

-00227 

052 

030 

-18 

NON ERM MEMBERS 






Greece 

295368 

310564 

+01 

018 

-053 

- 

UK 

0.793103 

0873906 

+0002036 

-15.03 

20.65 

- 


Ecu one* oris m by fee Empeen Coreraem. Caitnon m «i dnanfeg rekfem sasngBi 
Pocantaga ctangn am Its Ecu: ■ posM change denotes a weak curency. Xmgence fern the reno 
banrem two spreads me pManqje {fthrence between fee actual marine nto Em cental rates lor a 
curancy, md tha irateun perminad percentage dwittai cl me curacy^ maker ran horn te Ecu 
com roe. tr/aiat Seeing suspended kom Bll Ackratmere ctecubted by m Rrancal Am. 


■ HjODBfWft SE C/9 PFIIOM8 E31350 (cents per potmd) 


Strike 

Price 

Dec ' 

- CALLS — 
Jan 

Feb 

Dec 

- PUTS 

Jan Fob 

1540 

157 - 

256 

3.15 

0.02 

1.12 1.94 

1580 

080 

251 

259 

010 

153 039 

1580 

nvi 

1.51 

017 

0.52 

138 088 

Preteou* day* wl, Cteb 2505 Pa* 1305 . 

Prw. Uny"a open otl. Cab 30514 Puts 29,050 


UK INTEREST RATES 


LONDON HONEY RATES 

Dee 12 Owe- 7 days 

night notice 


■ THREE MONTH STEMJNQ FUTURES (UFFE) ES00.000 points c4 100% 


One 


Three Sbc 
months months 


One 

yew 


nrtxrtt Starting B - 6 7>a - Tl* T& - 7ft 7B - 7B - 7g 7H - 7ft 

CDS - " ■ ■- - 7{h 7,» - 7l 2 7ii - 7JJ 7% - 7JJ 

aesuy BBS 7ia - 7lg 7h - 7A 

■fe Bfle - - 7 1 * 7 7*s 7h - 7A 7^ - 7ie - 

cal puHiortty daps. T 1 *-? 7tj - 7^ 7,% - 7i 7il - 7 1 2 7% - 7jl 7iJ - 7i» 


Open 

Sett price Change 

Hgh 

Low 

Brt. vol Open int 

9251 

9031 

. 

9031 

9250 

6670 

137D32 

9035 

9238 

+001 

9037 

9034 

22223 

133839 

8047 

8046 

031 

9250 

92.45 

18700 

107174 

82.88 

9032 

032 

9067 

9251 

11010 

84812 

9082 

9081 

- 

9086 

9080 

7108 

76517 


count Market daps 7>e - 7 1 * 7tt - 7 

UK dearing bra* beat tenting rate 7*n per cent from Nov 6. 1BB7 

Up to 1 1-3 3-6 6-8 8-13 

montfi month months months months 

Certs oi T« d^x (£100,000) 2^ 5^ 5 5 4?, 

Ora or Tax dap, under CiauWla 

a» miw rd r*Kttir* «" Pee 12 . ?J30^c. ECQD fcred ate sag. Eapcn wwna 
is raw rfevaa, 1887. Agra ad raw lor period Dac M, 1997 » Jan 28. 190ft. SaharnaJoMepe. 

StaSraw terpiradlK i, 1897 » Nw 28. 19W. Schemes IV a V 7«npc. Flrawra 

i (feta 7*2l>c hem Dae 1. 1897 


Dec 
Mar 
Jun 
Sep 
Dec 

Abo tradad on APT. M Open MuiM Sga. am lor pranoua dfe>- 


■ short smLma omoHs (uffej esooooo potnts al 100 % 


Strike 

Price 

Dec 

- CALLS “ 
Mar 

Jun 

Dec 

— PUTS 
Mar 

9225. 

037 

020 

033 

001 

009 

9250 

0 

037 

018 

0.19 

021 

9275 

0 

031 

nno 

044 

040 


Jim 
0.12 
022 
038 

Eat wol total. Cafe 1059 Pure S84. Prarioua day’s open «. Cafe 248008 Pure 232208 


Futures 


WANT TO KNOW A SECRET? 


■JIB Lp^ALMJ- SenaBor will ihp* y9o Ite* lb* unteU REALLY waL Tbc 

aofiaaiB ivocata yMirkSM*- Ho*- ^ s *gj. nt feii»afeiira*n 

Book rats FREE flace Ph««OJ614740» — - — - 



]•' cod) |)j|u Uro:ic1c;ivl in” Corporal ion 


-TIME DAIA ON YOUR PC 

+ftfcrW4'Opfiom+ii«rWo^»boiidi»'CnB«a(x2a 

M/WEIBCAJ«+P0^ 


JM rOW COUNTRY NOW j= 
70 Countries across Europt, the f V 
Middle tost and ufrica • from Iceland i 
to Moscow, from Finlond to Yemen 


www.dbceuro.coni Td 444 171 793 3100 


■DBC 


- C r rip i Cyarnffi-' - f erry 

fter* k no Caftki Gcsn fc< co nor Snood cni cjrnrrwteai ererif 
bfeeig Hra 730 m ■ ?. 15|ini Agaafa i^i aaetlieto 48 in. Fern 

A For cumsd prion: TeLto* CSoanJ 4 page 6W Great Spread 
fa iraiuecadeffSato feme* 0171^50 1500 of Bets 


Petroleum Araus European Natural Gas Report 


L,omD'snsns;'.'s a say 'spai covt 

Q2S ffiS'kvtS 

Free trial (44 171) 3593792. Err.a: 


Petroleum Argus 


TkFTC3CEQiTOVOUi)ClESOCI$Ss|"EiUiBMMdv'i 

awpj^ii ricwtrietDTerTO nainrw .faiireinfttlebfdMSntitc^owln; 

■mber fom be faffd orhaiAclaf jorkadK HI 457 KL 
CiiliiBCtagEdK}9pMad^iiRa<49pUi«)fleteiiaH.Fgrnnte 
CBlride iht UK plena icfcptore-i44 171 S7?437BfadcttibMO^faiteiraliaal 


Real 7/we -TfQQjmth 

futures and forex ^ tevv/ »««%■■ 


anaWsb, data and utfltty piogiaiiwr^ tor ^ttiJflhiaPAPl 


Calf 0181-730 1CCQ for free details of both offers 


BASE LENDING RATES 


% 

Adam a Conpany 725 
AOad Erteb Bank (QB) 725 
•Henry Arshacher 725 
Banco B*»o Vizcaya 725 
Bank of Cyprus 725 
Bank d Ireland 725 
Bankodndte 725 

Bar* d Scttbnd 725 
725 
East 725 
I SCO LB 725 
:NA 725 

The Cooparativa Bank72S 
Courts « Co 725 

Cyprus Popular Bank 725 
Duncan Lawite 725 



Exeter Trust UmfBd 825 
Hnandal 8 Gan Bonk 8JXJ 
•fUieil Fleming & Co 725 
■dinness Mahon 725 
Haob Bar* AG Zkxidi 725 
•Hartooo Bank 725 
Hertabla & Gen karBk.725 
C-HoareKCo 725 
Hongkong & Shanghs 725 
ImcstoC Bank Q2C] Ltd725 
Jutan Hodge Bank 725 
Mjeqpdt Joaeph 4 fan 725 
Lloyds Bank 725 

WtandBank 725 
NatWbBtnanster 725 
•FteBraetws 725 
Royal Bk of Scotland 725 
ScoUsh Widows Bank 725 


•Singer iFnedander 725 
•SmtfiSVWsneon 725 
Sun Banking Carp Lid 725 
TS8 725 

Unaed Bank ol Kinrat 725 
Unity Trust Bar* Pic 725 
WMesnay Ladaw 725 
YodotmBank 725 

• Mambas ol London 
knreamart Banking 


* In a rircn falm bon 


GNI 


24 

HRS 


All Futures, Options 
& Margined Forex 

Gkhki: Jainx Allan 
Trt 0171 ?T7 9W 
hiv uni vn W7 

Wch She IflpJ/kivu pnAHJik MiiT 


A COf EAHWIG PfffSMCE 


noons now awhjule 

TO PftniflTE mVESTORS. 

ED&F MAN DIRECT 

ir^!kia v iKi-^±iLEl 

f Dh nbPblPjfefeofrriPfc f Hn 


REAL-TIME ELECTRONIC FOREX DEALING 

•riSr vnerr feed, er.urtr, ar.-l r.ev.f: 


irjrnfii-. 


lwww.forex-cmc^xMtl 


TENFORE' 


*-al iiTie gicial 


F<?r nx>re info and FREE dem* dii< colic 

+44 (0)1 ri 405 1004 


:(;L'i! : r3, Currencies, 
Dcriva-ivei. 3ir.es, 
Cor.modities 
ana Kaws 


WORLD INTEREST RATES 


MONEY RATES 
December 12 Over 

nght 

One 

month 

Tim 

mttn 

Six 

rmhs 

One 

V** 

Lane. 

mar. 

Do- 

me 

Am 

race 

Belgium 

34 

3ft 

3ft 

3ft 

4ft 

S00 

2.75 

- 

France 

34 

3* 

3ft 

3ft 

3’J 

450 

- 

130 

Germany 

aa 

38 

3fi 

33 

44 

450 

050 

030 

trotand 



m 

54 

54 

- 

- 

675 

My 

6ft 

6ft 

Si 

5S 

5 a 

7.75 

635 

6.17 

Nettmtenda 

3H 

3 ii 

35 

33 

44 

- 

075 

XX 

gwtaartand 

ft 

1ft 

ifi 

12- 

‘C 

- 

130 

- 

US 

5ft 

se 

51* 

5ft 

52 

- 

53C 

- 

Japan 

y 

n 

9 

14 

u 

- 

050 

- 

N * UBOR FT London 








» A. 1 ■ 1 1. 

(flXM UN> ■ riHig 

_ 

S£ 

58 

53 

SB 

- 

- 

- 

US Defer CDs 

- 

5.10 

536 

5.49 

164 

- 

- 

- 

ECU Linked Da 

- 

4ft 


■»iS 

4k 

- 

- 

- 

SDR Linked De 

- 

3ft 

3ft 

33 


- 

- 

- 


n olfend hm tor 81 »b ^uaud to Wa iwW ts tour 
MBtotg day. Tha banka are; Banker* Truer, Bn of Tpayo 


8 U0QR IMartnrik (Weg re 
Hteranoa bates M urea ae 
MteteMM, Barclays and Nn 
Md m an anmn lor ma CBmaaac Moray Ran. LOS CDs ECJ 8 SDR LnwJ Dana Oc 

EURO CURRENCY INTEREST RATES 

D«a IX Snort 7 daw One Three 


nolJca month 


s>* 

montna months 


Belgian Franc 
Danbh Kim 
German Mark 
Dutch &ddar 
French Franc 
Portuguasa Esc. 
Spanish Peseta 


Sms Franc 
Canadian Doiar 
USDoCar 
KaBan Lira 
Japanese Van 
Aun SSing 
STval recur ra 


3U 

■3.1 

3A 

■3ft 

34 

■3.1 

3il 

■3U 

3ft 


4ft 

44 

3 B 

-3H 

3 ii 


3ft 

■ aft 

44 

3K 

4ft 

3U 

4|1 

40 

3 s ! 

-3ft 

34 

■3ft 

3ft 

■ 3H 

3ft 

■31i 

3ii 

■ 34 

44 

3!S 

3,’+ 

-aft 

3ft 


34 

■ 3ft 

3« 

3 ii 

3ii 

■30 

44 

-4 

u 

-3A 

aa 

3ft 

44 

44 

3JJ 

3ft 

an- 

3)1 

«4 

30 

5 - 

4JS 

54 - 

■ Vi 

54 

■54 

54 

■54 

4fl- 

4(J 

4'J 

4ft 

5i 

-5, >4 

5 i 

-4U 

4ii 

■4fi 

4ft ■ 

4 U 

4B 

4fi 

4ft 

44 

7A 

■ fit 

7ft- 

7ft 

7A 

■ 7 A 

Til 

• <1* 

7U- 

■r.*J 

7ii 

7JJ 

h 

-ft 

ft ■ 

ft 

14 

■Hi 

111 ■ 

■ m 

Hi- 

■ i.*. 

1ft 

1ft 

4ft 

- 4 

4)i ■ 

44 

4ft 

■4ft 

4i{- 

Mi 

4ft - 

4ft 

54 

4JJ 

5« 

.511 

5ft 

■ 5ft 

5tt 

•5ii 

5B- 

5 Q 

5R 

5fi 

6 - 

5ft 

6ft 

- S 

6. 1 . 

■ 64 

64 

■ 6ft 

84 • 

5» 

Hi 

5ft 

54 

54 

J 2 

-ft 

U 

U 

A 

■ A 

r 

IS 

A 

IS ' 

■A 

it 
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6 - 

5ft 

7ft ■ 

8ft 

7ft 

■ 6ft 

7ft- 

■6ft 

7ft ■ 

eft 

7ft 

■ 6ft 


are CM Ire the US Defer ate Yen, rehera. mo creye rexes. 


■ TWW aeoaCTM MM FinUMS IMATIRPana merbark offend raw 



Open 

Sett price Change 

High 

Low 

Est. vol 

Cow ml. 

Dec 

9032 

96.33 

- 

96.33 

96 Jt 

12.725 

J9.451 

Mar 

06.16 

06.19 

+004 

9019 

9615 

21.717 

77.645 

Jun 

95.95 

95-97 

+005 

05.98 

9533 

7.576 

36.389 

■ THRU MONTM IWOMAMl NTtlNB (UFFEV DM 1m pom of 100% 


Open 

Sett price 

Change 

Hltfi 

Low 

Est vat 

Open att 

Dec 

96.25 

96.34 

001 

9635 

9623 

34535 

215989 

Mar 

06.16 

96.19 

•0 04 

0019 

9615 

60807 

343459 

Jiai 

95.95 

9599 

+0.05 

95 99 

9594 

49601 

324259 

Sep 

95.79 

95.83 

+006 

95.84 

9577 

27701 

231502 

N OMK MONTH HSKMUMC FUTUMS (UFFE)" DM3m pom 0 1 100% 


Open 

Senprice Change 

High 

Law 

Eat vol 

Open ns 

Dec 

- 

9837 

+0.0Z 


- 

0 

6248 

Jan 

9637 

96 38 

0 01 

9038 

96 37 

95 

600 

Feb 

- 

9634 

005 

• 


0 

133 

Mar 

- 

9635 

+005 

• 

- 

0 

100 

■ THRU MONTH EUHOUKA PUTUM1 (UFFET LlOOOm pom Ol 100% 


Open 

Senprice Change 

Huh 

Low 

Eat vol 

Open mt. 

Dec 

9088 

93.82 

0.01 

9X93 

93.88 

16568 

BS777 

Mar 

94.78 

94.76 

001 

94.79 

94.75 

15861 

139580 

Jun 

9530 

9530 

+001 

9531 

9527 

12551 

127014 

Sep 

9543 

85.45 

0.02 

95+47 

9542 

7937 

80792 

■ 1M 

■ NOHTH IUBD BTRU nUIMC FtnURB (UFF6 SFflm prate. Of 100% 


Open 

Sod price Change 

High 

Law 

EsL vol Open mt 

Dec 

8833 

9839 

+010 

98.44 

9032 

■4555 

50067 

Mar 

9832 

9839 

+009 

9035 

9832 

15266 

54949 

Jun 

08.06 

0013 

0.10 

9018 

9005 

5973 

32193 

Sep 

97.91 

97.98 

0.10 

8004 

97.90 

3005 

17220 

N THROB MONTH SUROVBI RITIIMS (UFFE) YlOOm | 

points Ofl 00% 


Open 

Sett price Chwige 

hfigh 

Low 

Est voi Open int. 

MB' 

. 

9934 

002 

. 

- 

0 

rVa 

Jun 

- 

9036 

+003 

- 

- 

0 

rate 

Sep 

- 

9937 

+004 

- 

- 

0 

n/a 

■ TUMI MONTH KOI FUTURES (UFFE) Eculm pointa of 100% 



Open 

Settptlce Change 

High 

Low 

Eat voi Open me. 

Dec 

95.49 

95+49 

031 

95.50 

95.49 

914 

8158 

Mar 

95+46 

9530 

0.05 

9530 

. 95.46 

1285 

7205 

Jun 

95.48 

95+48 

+0.04 

95+48 

95.47 

65 

6350 

Sep 

95+41 

85+44 

■0JD7 

95+43 

85+41 

55 

6132 


- LFFE tutrees al*D traded on APT 


■ THRgg -OKIH EUROPOLUW $1m pOfclta Ot 100% 



Open 

letim 

Change 

Wtfi 

Low 

Est vol Open bit 

Dec 

94.10 

94.10 

_ 

94.12 

9409 

64.068 

384352 

Mb 

94*15 

94.17 

+003 

94.19 

94.15 

119349 

377+40S 

Jun . 

94.17. 

94.19 

033 

9430 

94.16 

145333 

479,011 


■ US TREASURY BOX FUTURES (MM) Sim per 100% 


Dec 

9437 

9434 

0.01 

9437 

94.95 

365 

3319 

Mb 

95X6 

95X7 

- 

95.10 

95X7 

453 

7.036 

Jun 

95.09 

95.09 

0X2 

95X9 

95.09 

15 

933 


M Open Irtareat flip, ara lor pravtoui <tey 


■ EU B O— A H K OPTKWS (UFFE) DM 1m pointa of TOOK 


Sn*e 
Price 
9800 
8625 
8650 
0675 
Eat voL B 
■ EURO 


Dee 

Jan 

CALLS - 
Feb 

Mb 

Dec 

Jan 

PUTS — 
Feb 

Mar 

024 

031 

023 

023 

0 

002 

004 

004 

001 

005 

0X7 

0X8 

002 

011 

013 

014 

0 

0X1 

002 

002 

036 

0.32 

0.33 

033 

0 

0 

0.01 

001 

031 


0.57 

057 

Crib 

8360 Pun 

Bias. Previous roy» open Hu Cate +1B1B6 Pub 357911 


SWISS FRANC OPTIONS (UFFE) SFr 1m points of 100% 


Strike 

Price 

Dec 

- CALLS - 
MB 

Jun 

Dec 

- PUTS - 
Mar 

Jui 

9850 

0 

006 

0X6 

011 

027 

0.43 

9675 

0 

002 

0X2 

0.36 

046 

064 


Eat. vet. Mte. Cafe 0 Pure 0. Pmtous day's open int. Cam 2613 Puts 3018 


■ HIROURA OPTIONS (LH=FE) LI 000m points of 1D0% 


Strike 

Price 

Dec 

- CALLS - 
Mar 

Jun 

Dec 

- PUTS - 
MB 

Jun 

9375 

018 

1X3 

1X8 

0.01 

0X2 

axi 

9400 

0X1 

079 

132 

ara 

0X3 

0.02 

9425 

0 

058 

1X8 

033 

0X5 

003 


EflL vrt. Mat, Cafe 7B38 Pua 315. Prevcous tteyte open tot. Cafe 225403 Puts 1C679 
NPHRAPCUPMA SB D-MARK/* OPTIONS DM62.500 (S par DM) 


Strike 
Price 
0JS60 
04565 
0U570 

Previous dayU w L. Cafe «S Bute 1288 Pm. da/a open inL. Cafe 1iJ37Pus 34jjio 


Dec 

- CALLS ~ 
Jan 

Feb 

Dec 

- PUTS - 
Jan 

Feb 

068 

1.15 

1.48 

001 

035 

057 

026 

0.83 

1.16 

007 

053 

0.77 

004 

057 

0X9 

039 

077 

1X3 


Dec 12 E S 

Cat* Rp 572750 - 572758342580 - 345880 
Hngav 331212 - 331295 200770 - 200220 
UB 4958.10 - 485&1 0300000 - 3<UU» 
taenl 05029 - 05037 02045 - 02048 
PDM 52718-52770 32550 - 32560 
Baste 979126 - 960021 592220 - 593000 
UAL 52664 -52704 32726 - 22730 


FT OUKIEto WORLD CURRENCES 

The FT Guide to World Curencws 
table can be touid on the Markets 
page in Monday's edition. 


FUTURES 

OPTIONS 

& FOREX 
nuwrecusNTS 

WELCOME 


l 4 1 ] I 

58 DOVER STREET; LONDON WUi 3KB M 
TEL: 0171 619 1 ISS EAX: 0171 495 0022 0Q 

hHp?lTwww. bflxO-ak « 


Union 

I MARGINED F0H5IGN EXCHANGE 

0171 

1 

FUTURES & OPTIONS 


il 

24 HOURS 

n 

283 

( gg 

fc:tj7/v.v,w.LS.smi!.cvi 
fii 0171 SJ2 J017 

u 

8333 


Fast Fills. 
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FINANCIAL TIMES WEEKEND DECEMBER 13/DECEMBER .4 .« 


UNIT TRUSTS 


WINNERS AND LOSERS 

Schroder Seoul 


TOP RVE OVER 1 YEAR 

CFS&awUWteS . 1,401 

Royal London European Qwtfi 1.357. 

FiemiiKi Select American 1,349 ijoo |.^.Vv ' ^-V-T 

0W Mutual Swiss Equates 1,347 goo y”^/ 

Exeter Capita Growth . . 1,346 goo — 


BOTTOM FIVE OVER 1 YEAR M 

OH Mutual ThaBand Acc 317 m 

Saws & Prosper Korea 322 

Saw & Prosper GD«&E>g) 325 - , , 

Schroder Seoul 338 igge 

Waverfey Australasian GoW 362 


500 

400 


TOP FIVE OVER 3 YEARS 
6A North America Growth 2,593 

HB Samuel US Sfiniter Cos 2,401 

rr-^rrr FtamlingtoflHarilti 2*93 &00O 

'' Boyd SSinU Nth America 2*89 

pg ^ JohnsoaFfYSbbr&owfli . 2*88 

.*S2£ 2 flOO 

BOTTOM FIVE OVER 3 YEARS . 

, T>. Saves Prosper Karra 167 

X Schroder Seoul 214 ifloo 

JL ^\ Baring Korea 226 

OMUutudThafiaodAcc ... 231 , 

Wavertey Australasian Gold 378 


GA North America Gth 



TOP FIVE OVER 5 YEARS 
Old Mutual European 3,434 

GANortft America Growth 3*25 
Hffl Samuel UK Emenjhg Cos 3,171 sjoaa 
Jtgjter&ropflflir 3,102 1 - 800 

Juptertocamt ' 3,082 i-®oo 

i/wo 

BOTTOM FIVE OVER 5 YEARS . 1 - 200 
Save & Prosper Korea 183 ^ 

BaringKorea 430 

OMMulpal Thailand As 515 jjjJ 
Henderson Japan Snoter Cos 581 $ 

Sava & Prosper Japan SmaS Cos 820 


Baring Korea 


TOP FIVE OVER 10 YEARS 
F&C US Small Companies 12,053 

Hifl Samuel US Smaller Cos 10.457 

HSBCHonflKdftfl Growth 

Prolific Technology B.167 

Henderson American SmaH 7.986 


Barclays Japan 


9,189 MOO- 

J OQO - 

7,988 i 
IflOOf 


Tables show the result of Investing £1,000 ova* different time periods. Trusts are ranked on 3-year performance. Warning: past performance is not a 


BOTTOM HVE OVER 10 YEARS w 1/lJ. 

•* ■ wavalsy Austraiasfan GoW 398 T\i lfc 

. — 1 Baciaya Jap® 100 496 eoo - - y *\ 

“I saves Prosper Goa &Bp ™ w i-i i i « » » * 

“ 1 — * — ' ' " Henderson Japan Smaller Cob 561 ar « 
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Average Unit Trust 1048 1381; 

Avarage Investjnant Trua • -.1119. *1371 

Bank 1038 1114 

Bufctng Socfety .1034 1111 

Stoctanarket FTSE AX-Shae 1253 1796 

Inflation ■ • 1 1038 1099 


■ UK Growth 

Johnson Fry Slater Growth 
Jupiter UK Growth 
Mercury Recovery 
OM Hartley Growth 
Perpetual UK Exempt 
SECTOR AVERAGE 


1 3 

1227 2286 
1113 1866 
1147 1949 
1199 1897 
1223 1889 
1140 1604 


■ UK Growth & Income 

Fterrmg Select UK Income 1332 1900 

Perpetual Income 1217 1796 

Britannia UK General inc 1188 1785 

HSBC Footsie Fund 1282 1766 

Lszod UK Income & Growth 1191 1758 

SECTOR AVERAGE 1172 1590 


1773 .3151- as 22 
2118 3470 40 5JO 

TUB 1808 ’‘Off AS 

1202 1809 OjO 52 
2188 4065 2j0 32 
1142 1545 03 

5 10 VahsWyYW* 

2540 - OO 08 

2878 - 24 22 

2302 2830 aO 1.6 
2642 2905 24 06 
2911 - 26 23 

2022 3017 2.7 1.8 


2433 3469 2 JS 34) 
2554 3979 24 2.6 

1982 2940 24 24 
- 34 2-1 

2080 3418 24 3.1 
1942 3152 24 2.5 


■ UK Eq & Bd i*rn 

SWO Balanced PbrtfbSo . 1171 

Perpetual High Income 1216 

Credit Suisse High Income Port 1164 

Canllfe Income Die 1171 

NPI UK Extra Income Inc 1088 

SECTOR AVERAGE 1138 

■ UK Fixed Interest 


5 10 VotaSyW* 

2433 - ai 12 

2459 - 24 3.0 

2194 - 24 4.1 

2000 2833 2.1 02 
2055 - 24 3.1 

2047 2B29 22 22 


I International iy«*D 3 s 10 ■ .vow»yvw% 

FramSngton Heaflfi 1072 2293 2091 7832 74 - 

Proflflc Technology 102B 2218 2819 8167 74 

Save & Proper Financial Sees 1281 2188 2976 5221 03 1.4 

Framfington Flnandal 1273 2038 2704 6707 02 0.9 

Save & Prosper Growth 1222 1847 2584 4543 3.1 1.5 

SECTOR AVERAGE 1067 1328 1754 3157 07 1.1 

■ Nth America 


■ UK Smaller Companies 

Gartmore UK Smaller Compan»ea1118 2073 3075 3108 03 0.4 

Laurence Keen Smaller Cos 1085 1900 - - 34 12 

AES Smaller Companies 1067 1850 2465 - 24 1.1 

Britannia Smaller Co’s Acc 1133 1783 2903 3564 24 04 

Schroder Smatter Companies Inc 1063 1769 2490 2981 24 0.7 

SECTOR AVERAGE 1025 1411 2142 2434 29 1.6 

■ UK Equity Income 

Jupiter Income 1181 2024 3082 5128 24 44 

Lazerd UK Income 1196 1811 2314 4097 2 A 4.1 

BWD UK Equity Income 1225 1786 2504 3256 03 3.4 

Britamia High Yield bic 1180 1744 2308 3847 04 3.6 

Metropolitan UK Income 1218 1730 2111 4075 06 4.0 

SECTOR AVERAGE 1170 1560 2028 3126 04 44 


Aberdeen Fixed Interest 

1140 

1507 

2153 

2622 

1.4 

8.1 

GA North America Growth 

1272 

2593 

3325 

7814 

4 J8 

0.0 

Oresdner RCM Preference Inc 

1147 

1484 

1661 

2443 

1.8 

73 

m Samuel US Smaller Co’s 

1107 

2401 

2718 10457 

5,3 

- 

CU PPT Monthly Income Rus 

1183 

1422 

1733 

- 

13 

7 A 

Royal & SunAB Nth America 

1284 

2289 

2857 

6010 

4d0 

02 

M&G Corporate Bond 

1154 

1416 

- 

- 

13 

6.5 

Drasdner RCM America Sm Co 

1160 

2276 

2264 

4697 

4JB 

- 

Henderson Preference & Bond 

1150 

1393 

1620 

1950 

1.1 

7 A 

Henderson American Small Cos 

1175 

2270 

2569 

7996 

52 

- 

SECTOR AVERAGE 

1090 

1319 

1513 

2088 

13 

63 

SECTOR AVERAGE 

lira 

1878 

2079 

5146 

44 

02 

■ UK Gilt 







■ Europe 







M&G Git & Fixed interest 

1136 

1366 

1532 

2065 

13 

6.0 

Jupiter European 

1141 

2115 

3102 

5751 

34 

02 

Gartmore PS Fixed Interest 

1117 

1331 

1463 

- 

13 

63 

INVESCO European Growth 

1192 

2001 

3064 

4723 

42 

- 

MLrray Acumen Reserve 

1107 

1324 

1453 

- 

13 

63 

Threadneedle Euro Sel Gt Acc R 1212 

1983 

2852 

4048 

4.4 

0.1 

Mercury Long-Dated Bond 

1124 

1320 

- 

- 

22 

5.1 

Baring Europe Select 

1100 

1948 

2918 

4094 

32 

□2 

Gartmore PS Index United Gfit 

1106 

1300 

1467 

- 

1 A 

23 

TU European 

1248 

1914 

- 

• - 

2 & 

12 

SECTOR AVERAGE 

1080 

1237 

1350 

1999 

1 A 

5.7 

SECTOR AVERAGE 

1161 

1998 

WM 

4080 

32 

0.7 

■ International Equity Income 




■ Japan 







GT International Income Inc 

1204 

1642 

1966 

3789 

23 

2.0 

GT Japan Growth 

890 

837 

1343 

1552 

3.7 

- 

Matin Currie Infi Income 

1138 

1518 

1969 

- 

2.7 

42 

Martin Currie Japan 

834 

852 

1276 

- 

52 

- 

Mayflower Global Income 

1150 

1467 

1907 

2750 

23 

2.7 

Murray Japan Growth 

911 

8S1 

1154 

- 

42 

- 

M&G International Income 

1119 

1447 

1997 

3407 

2.7 

42 

Batele Gifford Japanese 

908 

839 

1099 

1396 

52 

- 

Barclays International Income 

1123 

1427 

1733 

2449 

33 

1.5 

Newton Japai 

883 

838 

1188 

1235 

54 

- 

SECTOR AVERAGE 

1111 

1454 

1817 

2857 

23 

23 

SECTOR AVERAGE 

719 

619 

896 

1002 

57 

02 

■ International Fixed Interest 




■ Far East inc Japan 






Baring Global Bond 

1023 

1322 

1463 

- 

13 

42 

AIS Govett Greater China 

921 

1087 

1883 

4078 

62 

- 

City Financial Beckman fnfl 

1014 

1253 

1253 

1966 

23 

6.1 

Dreedner RCM Oriental Inc Inc 

884 

946 

1248 

2494 

52 

42 

Newton International Bond 

1017 

1252 

1340 

- 

23 

4* , 

Friends Prov Pacific Basin 

763 

857 

1343 

1738 

52 

02 

Barclays BGl Inti Rt bit Inc 

1014 

1231 

. 

- 

13 

52 

Schroder Far East Growth Inc 

760 

853 

1483 

- 

52 

- 

AES Inti Bond & Convertible 

1042 

1219 

1342 

. 

13 

6l1 

Royal & SunAH Far East 

726 

844 

1243 

1311 

52 

- 

SECTOR AVERAGE 

973 

1118 

1188 

1806 

13 

5.1 

SECTOR AVERAGE 

714 

750 

1186 

2130 

52 

1.1 


■ UK Equity & Bond Income 

HSBC High Income 1196 1644 

Edinburgh High Distribution 1199 1612 S 

Prolific Extra Income 1129 1602 2 

CIS UK Income 1217 1575 1 

Abbey National Extra Income 1177 1548 i 

SECTOR AVERAGE 1134 1426 1 


1199 1612 2048 2489 04 

1129 1602 2013 2982 04 

1217 1575 1957 - 04 

1177 1548 2282 3571 24 

1134 1426 1839 2588 Ol 


■ International Equity & Bond ■ Far East e> 

5.7 Fleming General Opportunities 1157 ‘ 1519 1771 - OO 3-4 HSBC Hong Kong Gro\ 

3.7 Capel-Cure Halmaric Growth 1155 1509 1744 2848 07 1.7 INVESCO Hong Kong £ 

4.1 Bank of Ireland Be Mgd Growth 1056 1484 1814 - 03 04 Old Mutual Hong Kong 

3.7 Bafi&e Gifford Managed 1113 1473 1754 3361 07 2.4 Friends Prov Australian 

4-8 Maks & Spencer Inv Portf Acc 1131 1458 1766 - 03 22 Gartmore Hong Kong 

62 SECTOR AVERAGE 1077 1350 1623 2609 04 04 SECTOR AVERAGE 


■ Far East exc Japan 

HSBC Hong Kong Growth 887 1732 2647 9189 84 CM 

INVESCO Hong Kong A Chna 960 1487 2061 7145 8.1 04 

Old Mutual Hong Kong 784 1298 1900 6750 84 14 

Friends Prov Australian 945 1250 1786 4439 44 

Gartmore Hong Kong 738 1142 1671 6508 84 14 

SECTOR AVERAGE 655 777 1256 4039 7.1 12 


Best Peps 


Johnson Fry Saw Grow* 1227 

Sava a Prosper Flnandal Sees 1261 
Juptar European 1141 

Gartmore UK Smafer Companies *t 18 
Jupiter Income • 1191 

AVERAGE UT PEP 

■ Property '***« 

Aberdeen Property Share 1197 

Norwich Property 1085 

Barclays Property 1061 

SECTOR AVERAGE 1103 


M&G Australasian Acc 
M&G Commodity 
Save & Prosper Commodity 
Hill Samuel Natural Resources 
TSB Natural Resources 
SECTOR AVERAGE 


Quitter High Inc Inv Tst Acc 
Quitter Investment Trusts Inc 


■ Fund of Funds 

Royal a SunAH Portfolio 
Lloyds Bank Growth Portfolio 
TSB Selector 
Mercury Managed Income 


Mercury Emerging Markets 
Stewart Ivory Emerging Market 
Portfolio Emerging Markets 
Save & Prosper Emerging Mkts 
City of London Emerging Mkts 
SECTOR AVERAGE 


2286 2540 
2188 2978 
2115 3102 
2073 3078 
2024 3082 
1524 2020 


1519 2504 
1202 1504 
1164 1327 
1295 1806 


- 34 0 8 

• 34 1.4 
. 34 05 

• 33 04 

- 22 4.0 

. 27 za 

VoUatyYkflfc 
24 12 

- 14 4.7 

- 14 5.6 

■ 14 4.1 


ergy 

825 

1174 

1886 

2421 

5A 

22 

694 

867 

1533 

1757 

5JB 

1.4 

733 

844 

1342 

1683 

52 

- 

678 

734 

1104 

1548 

5A 

1.0 

601 

714 

1446 

2195 

52 

0.3 

582 

674 

1374 

1396 

f 

7.0 

1.1 

Units 

1128 1427 

2307 


2 JS 

3.5 

1004 

1371 

2162 

- 

3.1 

0.4 

1020 

1306 

1894 

3377 

3.1 

1.6 

1036 

1304 

1982 

3754 

2.7 

1.6 

1050 

1293 

2129 

3541 

2JS 

0.5 

1058 

1264 

1917 

3127 

241 

2.1 

1092 

1548 

1965 


24) 

1.1 

1093 

1488 

- 

- 

2.7 

0.3 

1125 

1481 

1795 

- 

24 

1.4 

1120 

1464 

- 

- 

141 

3.8 

1042 

1458 

1951 

- 

3.1 

1.3 

1053 

1289 

1678 

2534 

2.6 

1.8 

Mkts 

1014 1049 



53 

02 

977 

066 

1860 

- 

56 

0.5 

923 

873 

- 

- 

43 

0* 

901 

836 

- 

- 

6.6 

as 

884 

819 

1716 

2607 

U 

- 

926 

812 

1392 

2876 

6.0 

0.4 


INVESTMENT TRUSTS 


WINNERS AND LOSERS 

Invesco Korea 


TOP FIVE OVER 1 YEAR 
Scottish National Capital 4*58 

Framfington Dual Capital 3,023 

Futerwn Capital 2,813 1.200 

Schroder Spit FUnd Capital • 2,183 . " 

Renting income & Growth Capital 2.089 

. BOO 

BOTTOM FIVE OVER 1 YEAR 
Kona Uberafisatkn Fund 196 

Schroder Korea Fund 313 400 

East German 354 

Aberdeen New Thai .386 T 

Invesco Korea 369 



TOP FIVE OVER 3 YEARS 

Scatdsh National Capital 4*58' 

TR Technology 8 3,945 

Foreign & Col Enterprise 2*34 2400 

Garbrvjre Scotland Capital 2*44 

Caadewr 2*82 2400 

BOTTOM FIVE OVER 3 YEARS 1 * ao ? 

Korea Uberafisabon Fund 137 . 

East German 158 , 1,000 

Schroder Korea Rite 172 . 

tevescoKorea .208 

Korea-Europe Fund 286 


Candover 



•TOP FIVE OVER 5 YEARS 
TR Technology B -.10*64 

invest® English 5 tod ' ’• 6*28 

Jos Hoidfcgs Capital . : • 5*85 

Scottish National Capital •• 5, 861 

Fobum Capital •• - - 5,132 


Invesco Korea 


6*28 

5*85 2,000 ~~ 
5,861 MOO — ”| 

5.192 ?*? H 


96: . 97 


• . iSS^I 

BOTTOM FIVE OVER 5 YEARS ,joo CZi&i 

■ . East German 124 aoo — —7 

. Korea LfljerafisSion Fund 231 eoo-—- 

. hmsco Xbroa 354 T 

Korea-Europe Fund. 427 ' & • 

’ BdlrrtHirghJava 502 


TOP FIVE OVER 10 YEARS 
Candover- 10*82 
MOTCaprtal 8.705 - , 

; Foreign & CU Enterpira . - -7,270 Tjooo — • 
Kdrts&haneslnc 6^6 aoop-_l 

, North Atianfc SmaBer Cos. •' 6,441 

' -BOTTOM FIVE OVER 10. YEARS . ’ ♦J® 0 ' — 

. Imesco Enterprise 544 3400 

; Trust rfpropdrty Shares. ' 649 2,000 

Korea-Europe Fund • • . . 798 ,^0 0 ^ 

- BafiSeatfonlShlnMppon 930 . . „ 

: Welsh Industrial . • i,i22 


Rights & Issues 


Tables show the result of investing £1,000 over different time periods. Trusts 


UK General 


5 OWPmH Vc«*y YUH 


Int Cap Gth 


ranked on 3-year pe rf ormance. Waning: past perf o rm a nce is not a guide to future pe rfo r ma nce. For investment trust prices 1 
11»B 8 5 cwpnH Vdbtehr Ykflt | Japan iy»B a 5 vbWBy ywk | High Income ty*R' a 




mam paper. 


Fleming Claverhouse 

1407 

2095 

2410 

-2 

345 

2.1 

Jupiter Prtmadona 

1309 

2077 

3881 

-2 

42 

1 JS 

Mercury Keystone 

1290 

1933 

2875 

-2 

32 

2.6 

TR Technology (Units) 

1173 

1708 

2354 

4 

3 JB 

22 

Edinburgh UK Tracker 

1218 

1786 

2072 

2 

345 

35 

RIT Capital Partners 

1187 

1659 

2694 

15 

as 

0.9 

Govett Strategic 

1110 

1685 

2183 

14 

35 

25 

Kleinwort Overseas 

1258 

1568 

2122 

10 

ao 

1.5 

Flnabuy Growth 

1121 

1619 

2462 

13 

42 

2.7 

Engtah & Scottish 

1096 

1563 

2027 

14 

ao 

2-4 

SECTOR AVERAGE 

1169 

1598 

2262 

- 

35 

35 

SECTOR AVERAGE 

1132 

1404 

2094 

- 

a? 

1.7 

■ UK Capital Growth 






■ International General 






Kleinwort 2nd Endowment PoScy 

1158 

1795 

- 

-7 

35 

- 

Personal Assets 

1337 

2059 

2641 

- 

2.1 

1.8 

Schroder UK Growth 

1133 

1673 

- 

5 

35 

3.0 

Scottish Investment 

1186 

1650 

2026 

14 

ao 

2.6 

hrory A Sime ISIS 

1168 

1664 

- 

22 

4.4 

- 

Majedle 

1239 

1631 

2035 

13 

ae 

3.1 

Undervalued Assets 

1062 

1626 

- 

11 

X7 

2.1 

Scottish Mortgage 

1197 

1613 

2085 

14 

ai 

2.1 

Kleinwort Endowment Poficy 

1084 

1564 

1705 

-4 

2.9 

- 

Affiance 

1117 

1597 

1885 

16 

2-9 

ao 

SECTOR AVERAGE 

1110 

1555 

1867 

- 

35 

2.0 

SECTOR AVERAGE 

1173 

1552 

2053 

- 

ai 

22 

■ Smaller Companies 






■ North America 







INVESCO English & Inti 

1041 

1990 

6828 

1- 

45 

0.9 

Fleming American 

1437 

2082 

2345 

8 

44 

0.6 

Henderson Strata 

1097 

1856 

3107 

0 

45 

0.1 

North Atlantic Smaller Cos 

1292 

2013 

4814 

8 

4J5 

- 

Gartmore SmaBer Companies 

1063 

1730 

2667 

11 

45 

25 

Edinburgh US Track 25p 

1380 

1910 

2245 

6 

47 


NatWest Smaller Companies 

1069 

1634 

2535 

10 

5.1 

25 

US SmaBer Companies 

1202 

1780 

1734 

18 

42 

- 

Herald 

1015 

1574 

- 

16 

55 

0.7 

Foreign & Col US Small Cos 

1090 

1612 

- 

18 

42 

- 

SECTOR AVERAGE 

1042 

1349 

2227 

- 

4.1 

2.5 

SECTOR AVERAGE 

1174 

1762 

2492 

- 

52 

12 

■ UK Income Growth 






■ Continental Europe 






City of London 

1359 

1772 

2261 

1 

35 

3.5 

TR European Growth 

1274 

2020 

4748 

3 

42 

0.7 

Investors Capital Units 

1277 

1715 

1916 

12 

35 

42 

Gartmore European 

1231 

1908 

2882 

2 

42 

08 

Dunedin Income Growth 

1335 

1647 

1991 

11 

4 2 

42 

Fidefity European Values 

1263 

1831 

3006 

3 

3 A 

02 

Prolific Income 

1081 

1632 

- 

7 

- 

4.0 

Henderson EuroTrust (Units) 

1128 

1762 

2121 

13 

42 

12 

Temple Bar 

1339 

T607 

2212 

10 

3L9 

4.4 

Foreign & Col Eurotrust 

1194 

1834 

2219 

8 

32 

04 

SECTOR AVERAGE 

1223 

1543 


- 

35 

55 

SECTOR AVERAGE 

1153 

1582 

2585 

- 

32 

1.0 

■ Venture and Devt Cap 






■ Pan Europe 







Foreign & Col Enterprise 

1475 

2634 

4610 

5 

35 

1.7 

Kleinwort Charter 

1240 

1960 

2703 

13 

4 A 

ai 

Candover 

1290 

2362 

3600 

-6 

4.4 

2.6 

Mercury European Privatisation 

1231 

1713 

- 

14 

3 2 

22 

Kleinwort Development Fund 

1142 

2054 

3108 

19 

35 

4.9 

European Smaller Companies 

1162 

1394 

1802 

- 

ao 

- 

Thompson Cttve 

1126 

1987 

3252 

19 

&4 

1 A 

SECTOR AVERAGE 

1211 

1689 

wm 

- 

as 

22 


Dimadm Enterprise 
SECTOR AVERAGE 


1212 1966 3180 10 &4 42 
1097 1697 2604 - 44 3.0 


Int Income Growth 


■ FE inc Japan 


Securities Trust of Scotland 

1212 

1617 

1948 

12 

as 

4.3 

Henderson Far East Income 

684 

916 

1294 

14 

6l5 

7.6 

British Assets Ordinary 

1225 

1544 

1563 

16 

04 

5.6 

Martin Currie Raciiic 

778 

901 

1382 

10 

OuB 

1.0 

Murray International 

1123 

1516 

2015 

6 

3* 

3.8 

Foreign & Col Pacific 

681 

815 

1375 

19 

6 * 

2* 

SECTOR AVERAGE 

'1214 

1559 

1842 

- 

&6 

4.6 

Govett Oriental 

591 

564 

1210 

16 

6* 

0* 








SECTOR AVERAGE 

700 

799 

1318 

- 

05 

2.7 


Pacific Horizon 649 838 1193 16 7. 

Hambros Smaller Arian 523 699 - 21 8. 

TR Pacific 690 600 1290 13 ft, 

Abtrust New Dawn 565 571 102* 20 & 

Edinburgh Oregon 650 567 1046 15 7j 

SECTOR AVERAGE 569 566 1064 - & 

■ Far East exc Japan, Single Country 

New Zeeland 765 1029 1595 8 4. 

Edinburgh Java 462 377 502 4 10J 

Aberdeen New Thai 366 363 624 -5 8J 

Slam Selective Growth 388 283 668 14 7J 

Korea-Europe Fund 434 268 427 13 11J 

SECTOR AVERAGE 447 356 629 - 9J 


■ Emerging Markets 

Baring Emerging Europe 
Central European Growth Fund 
Templeton Latin America 
Scudder Latin America 
Templeton Emerging Markets 
SECTOR AVERAGE 

■ Closed End Funds 

Capital Gearing 

Inveeco City & Commer cia l 

Exeter Preferred Capital 
London & St Lawrence 
Scottish Value 
SECTOR AVERAGE 

■ Property 

TR Property 
Wigmore Property 
Trust of Property Shares 
French Property 
SECTOR AVERAGE 


lyewB 

3 

5 DhPmH vostey ywh 

■ High Income 

t|»fi 

3 

5 MPmH Vetera y mt 

827 

716 

1135 

9 

04 

0.6 

Gartmore Scotland (Units) 

1288 

1626 

2033 

- 

3.1 

42 

836 

695 

1023 

10 

6.7 

- - 

Glasgow Inoome - 

1366 

1619 

2291 

6 

03 

6.1 

787 

619 

1010 

13 

52 

- 

Shires Income 

’ 1414 

1589 

2040 

6 

4.1 

8.3 

800 

611 

- 

12 

72 

- 

Dartmoor 

1424 

1568 

2844 

-10 

4.1 

11.3 

677 

595 

1090 

12 

5A 

- 

City Merchants High YWd 

1208 

1553 

2466 

-1 

22 

7.8 

630 

497 

978 


72 

0.6 

SECTOR AVERAGE 

1314 

1441 

2063 

- 

42 

7.7 

tan, General 




■ Split - Capital. 







649 

838 

1193 

16 

72 

1.4 

Scottish National Cep 

4058 

4058 

5861 

34 

16 2 

_ 

523 

699 

- 

21 

8 2 

0* 

Gartmore Scotland Cap 

1902 

2544 

4733 

46 

52 


590 

600 

1290 

13 

9-4 

0.5 

Henderson American C8J Cap 

1425 

2361 

2361 

12 

42 

_ 

505 

571 

1024 

20 

52 

1.8 

Fleming Income & Growth Cap 

2089 

2143 

4482 

26 

6 2 


650 

567 

1045 

15 

7A 

- 

Murray Spilt Capital Cap 

1636 

2090 

3934 

16 

52 

_ 

569 

566 

1094 

- 

32 

1.0 

SECTOR AVERAGE 

1668 

1724 

3276 

* 

52 

4.3 


765 

1029 

1595 

8 

462 

377 

502 

4 

306 

363 

624 

*5 

388 

283 

668 

14 

434 

268 

427 

13 

447 

356 

629 

- 

1385 

2023 


15 

1037 

1224 

- 

16 

1129 

1136 

- 

18 

1242 

1042 

- 

19 

899 

995 

1770 

12 

1035 

945 

1489 

- 

1141 

1728 

2308 

2 

1235 

1306 

_ 

17 

1295 

1275 

1637 

31 

1129 

1231 

1719 

20 

1010 

1194 

1901 

13 

1145 

1347 

1991 

” 

1329 

1516 

3057 

13 

1180 

1390 

- 

20 

1271 

1316 

1809 

20 

1068 

1131 

1625 

13 

1212 

1338 

2164 

- 


■ Split - Inc & Residual Cap Shares 

TR Technology B 1238 3946 10964 12 84 3* 

SR Pan-European 1384 2013 - 11 74 1.7 

Kleinwort High Income 1630 1943 2373 14 54 12.9 

Henderson EuroTrust 1166 1880 2440 21 54 1.7 

Fleming Geared Income & Assets 1417 1737 - 22 44 14 

SECTOR AVERAGE 1338 1589 2812 - 54 104 


■ Split - Income 

Rights & Issues Inc 
Jove Inc 

Jupiter Geared Inc 
Scottish National Inc 
Framllngton Income & Cap Inc 
SECTOR AVERAGE 


1162 2066 3142 
1249 1552 1902 
1252 1488 1784 
1176 1457 1908 
1160 1395 1305 
1134 1297 1626 


4.1 64 
34 11.7 
34 11.4 

3.1 10.4 
4-4 11.1 
3.4 174 


■ Split - Zero Dividend 

Gartmore Brit Inc & Gth Zero 1088 1608 

Johnson Fry Europe Utils Zero 1094 1550 
Gartmore Shared Eq Zro Dlv Prf 1089 1633 


- 34 24 


Friends Prov Ethical Zero Ptf 
Jupiter tnfl Green Zero Pref 
SECTOR AVERAGE 


1083 1503 
1070 1500 
1092 1400 1813 
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Investment trusts 


Discounts the issue as funds battle to repel predators 

T he struggles to control value of their underlying assets restructuring. This would offer is against the proposals. It says the scenes for changes within the under pressure on Friday wh^n 

two international funds in the hope they will be re«truc- them cash for up to « per ant <rf they oBer little to shareholders £60bn sector, ttdora not want sharehSldS^g^ theh^aMua^ cash exit - to win the 

wffl reach their climax tured or wound up. their holding at a discount to 7 who want to get out of the trust boards to feel they lay a trust vote on whether to contm^ritU 

next Friday, writes Jean The outcome could influence per cent of the net asset value, at near to asset value. open to attack hv nrpdatnrs if it continue with ■ 3i, the UK’s largest venture 


T he struggles to control 
two international funds 
will reach their climax 
next Friday, writes Jean 
Eaglesham. 

The Kleinwort Overseas invest- 
ment trust (KOIT) and Overseas 
Investment trust (OID are battl- 
ing to defeat US arbitrageurs - 
firms which buy trusts that are 
trading at wide discounts to the 


value of their underlying assets 
in the hope they will be restruc- 
tured or wound up. 

The outcome could influence 
the future action - or lack of it - 
that trusts take to try to narrow 
wide discounts and so repel the 
unwanted attentions of arbitra- 
geurs. 

KOIT is trying to persuade its 
shareholders to back a proposed 


restructuring. This would offer 
them cash for up to 40 per cent of 
their holding at a discount to 7 
per cent or the net asset value, 
and cash for 15 per cent at a 9 per 
cent discount 

The rest of the £330m assets 
would be rolled over into a new 
flinH Kleinwort Global Growth. 

Sierra Trading, an arbitrageur 
which owns 10 per cent of KOIT. 


is against the proposals. It says 
they offer little to shareholders 
who want to get out of the trust 
at near to asset value. 

But Hermes, a leading institu- 
tional shareholder which owns 
about 1.5 per cent, says the 
scheme should be supported “as 
a matter of principle". 

Harmeshas been at the fore- 
front of growing pressure behind 


the scenes for changp g w ithin the 
£60bn sector. It does not want 
boards to feel they lay a trust 
open to attack by predators if 
they propose restructurings. 

Despite this, analysts doubt If 
KOIT will win the support of 75 
per cent of shareholders which It 
needs to get the re-structuring 
scheme voted through. 

OIT also is likely to come 


under pressure on Friday when 
shareholders get their annual 
vote on whether to continue with 
it 

The Liverpool Partnership, 
another American arbitrageur, 
bought a 15 per cent stake in OIT 
last week. As a result Morgan 
Grenfell, which runs the trust, 
m i gh t have to offer shareholders 
same concessions - such as a 


limited cash exit - to win the 
vote. 

* 3i, the UK’s largest venture 
capital investment trust, has 
stepped in with a recommended 
offer for the Banmsmead fund. 

Baronsmead is a gmaii venture 
capital specialist that has been 
fighting a hostile bid from 
another trust, Dunedin Enter- 
prise. 
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LONDON STOCK EXCHANGE 


Shares rally as bid hopes offset Far East fears 


Equity sharm traded 

Turnover by uowns fntfHaq}. E/fftocinff 


market report 


By Stove Thompson, 

UK Stock Market Editor • 

A turbulent week in London's 
equity market drew to a plnse 
with share prices staging a good 
rally, halting a run of three 
straight sessions of heavy losses. 

Dealers attributed the rally to a 
bout of bear closing ahead of the 
weekend, pointing out that Asian 
markets, the source of most of 
the -problems afflicting London 
stocks earlier in the week, 
remained under pressure. 

At the finish of a session of 
rela tively light trading activity, 
the FTSE 100 index posted a 9.3 


gain at 5,045-2. reducing the fan 
on the weds to 97.7 or L9 per 
cent 

Just as the second and third- 
line stocks did not fully mirror 
the big losses in the leaders ear- 
lier in the week, so they under- 
performed the latter yesterday. 
The FTSE 250 was 4.1 firmer at 
4,757.9. leaving that measure 6.6 
higher over the fivfrday period, 
while the FTSE Small Cap edged 
up L8 to 2J300.6, up 4J on the 
week. 

“The Asian market weakness 
hasn't gone away but it does 
seem to be causing fewer prob- 
lems than before," said one 
trader. 

He said the bear dosing was 


accompanied by small flurries of 
support from institutions ah too 
aware of the market’s ability to 
stage an end-year run. 

Such a run would almost cer- 
tainly be triggered by any sub- 
stantial takeover or merger activ- 
ity In UK stocks. The financial 
sectors of the market have been 
alive with speculation that a sub- 
stantial restructuring of the UK 
banking arena is not far away. 

The proposed merger of UBS 
and SBC, revealed last Monday, 
led to intense speculation that 
simil a r mergers would follow in 
the UK, France and Germany. 

A one per cent rally in Hong 
Kong helped cushion the impact 
on European markets of further 


extreme weakness in the South 
Korean currency, which traded 
the maximum permitted daily 
limit down, before recovering. 
The Seoul stock market, mean- 
while, dipped in excess of 7 per 
cent and Tokyo also gave ground. 

The overnight 129-point slide in 
the Dow Jones Industrial Aver- 
age caused no problems for Lon- 
don - it had fallen almost 150 
points as UK dealers closed their 
trading books on Thursday, 

The stream of takeover act i v i ty 
among smaller companies contin- 
ued yesterday with an agreed 
£30m offer far Independent Brit- 
ish Healthcare. Over the week, 
no less than six bid or takeover 
approaches were announced. 


London drew additional 
encouragement from a firm open- 
ing by Wall Street yesterday, in 
the wake of weaker- than-expec- 
ted producer price data for 
November. That was seen as less- 
ening the chances of the Federal 
Reserve's open market committee 
recommending a rise in US rates 
after its meeting in Washington 
on Tuesday. 

Wah Street moved up over 50 
points shortly after the start of 
trading, before slipping back and 
moving into negative territory 
shortly after London closed. 

Turnover in equities was a dis- 
appointing 573m shares, with 
non-FTSE 100 stocks accounting 
for only 47 per cent of the totaL 
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TRADING VOLUME IN MAJOR STOCKS ■ EQUITY FUTURES AND OPTIONS TRADING 
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The December FTSE 100 
future again dropped 
su b sta nt ially In after-hours 
trading yesterday as it 
reflected falls on WaD Street, 
writes Martin Brice. 

December settled at 5,049 
but electronic (APT) trading 
saw It drop to around the 
5,028 level. 

The future had started the 
day in positive mood, as it 
recovered the losses In APT 
trading on Thursday. It 
opened 15 points ahead of 
the previous close, at 5,055. 


This was a 20 point 
premium to cash. 

As the cash order books 
were fully opened, the 
underlying market rose 
towards December and the 
two traded at around fair 
value, estimated at a 
premium for December of 
about 11 points. 

The future spent much of 
toe day in a 20 point trading 
range. 

In options, puts at 12,800 
lots again substantially 
outweighed 9,4000 calls. 


■ FTSE 100 INDEX FUTUHES (UFFE) E2S par ftil Index point (APT) 

Open Sett price Change High Low Eat voi Open kit 
Dec 5055.0 50492 +9A 5087.0 5027.0 9758 44574 

Mar 5110.0 5099.5 *85 5134.5 5080.0 4928 21912 

■ FTSE 250 INDEX FUTURES (UFFE) CIO per Ml Index port 
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Merrill 
gives ICI 
a boost 

By Peter John, Joel KUbazo 
and Martin Brice 

ICI came off the top slightly 
yesterday but remained one 
of Footsie’s best performers 
over the week. 

Merrill Lynch has taken a 
more positive short-term 
view on the stock and 
upgraded it from "neutral” 
to ‘'accumulate”. 

NatWest Securities fea- 
tures the stock as one of its 
key forecasts for next year. 
The broker says: “We believe 
the share price has fallen a 
long way while the p rospec t 
of corporate restructuring 
tips the balance to the 
upside." 

The upgrade coincided 
with sharp falls in the 
underlying oil price. Brent 
crude has tumbled from 
$24.80 at the start of the year 
to $17-50 this week, a fall of 
30 per cent 

ICI has been busily getting 
out of the commodity hulk 
chemicals side that relies 
heavily on oil-based products 
such as Naptha. 

However, the company 
still generates a third of its 
sales from that side of the 
business. And ICTs share 
price outperformed the FTSE 
All Share by 7 per cent dur- 
ing the week as analysts 
began to factor in reduced 
costs. It closed marginally 
firmer at 928%p. 

Brokers are already leap- 
frogging Christmas and 
thinking about the prospects 
for next year's potential 
strong performers. 

NatWest is the first of the 
crop with its new “UK 15” 
list of core recommenda- 
tions. The current year's list 
outperformed the FTSE All- 
Share by two and a half per- 
centage points. Next year’s 
list contains nine arrivals - 
Diageo, ICL Scottish Hydro, 
BG, Abbey National, Bar- 


clays. Royal Bank of Scot- 
land and Guardian Royal 
Exchange. Guardian was the 
best performer in the Footsie 
with a rise of 12'.* to 32Sp. 

Out go Bryant Boots, Brit- 
ish Airways. BAA, National. 
Standard Chartered. Lloyds 
TSB and Royal & Sun Alli- 
ance. 

In the second-line index. 
UBS has selected its “nine 
for *98” index which features 
N. Brown, Gallaher. Great 
Portland Estates, Jarvis, 
Johnson Mat they. Limit. 
Logics, Mayflower and Uni- 
Chem. 

The recent bid speculation 
in Safeway intensified yes- 
terday when rumours sug- 
gesting that would-be preda- 
tor Asda Group was in the 
process of bolstering its 
finances, swept through the 
market 

Reports suggested Asda 
was raising funds in the debt 
market which fuelled specu- 
lation that it is getting ready 
to launch a hostile takeover 
of its rival. 

The two companies called 
off merger talks earlier this 
year but speculation that 
Asda may bid for Safeway 
after all surfaced this week 
when a press report said 
Safeway had put its advisers 
- Schraders. BZW and Sam- 
uel Montagu - on bid alert 

There was a suggestion 
that a bid may come as early 
as Thursday when Asda 
reports interim figures. Prof- 
its are expected to be in the 
region of £180m to £185m, up 
from £160.1m last time. 

A two-way pull In Safeway 
left the shares easier at 344p, 
in trade of 2 m. 

Pearson slips 

Pearson, the media con- 
glomerate which owns the 
Financial Times, fell 17 to 
8L3p on press reports that 
the company might spend up 
to $lbn on bits of Prhoark of 
the US. 

Neill Junor of NatWest 
Securities said: “I think it 
would fit in with what Pear- 
son Is trying to do and be a 
sensible bolt-on to the FT 
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brand.” There was also talk 
yesterday that Pearson 
remained keen to offload its 
Madame Tussauds wax- 
works business. However, 
the market remained cau- 
tious ahead of a Pearson 
trading statement next 
week. 

Comments about the ris- 
ing cost of television pro- 
gramming hit United News 
& Media and continued a 
generally nervous feel in the 
media sector. 

The relaunch of the Sun- 
day Express is also expected 
to eat into next year's prof- 
its. The company has been 
seeing analysts and yester- 
day Merrill Lynch responded 
by shaving its 1998 forecast 
down from 1350m to between 
£340m and £345m. 

Merrill is already at the 
bottom of the range of fore- 
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casts. The mean estimate is 
£362m and it is possible that 
the more historically opti- 
mistic analysts could lower 
forecasts more significantly. 

United's comments follow 
recent cautious remarks 
from Reed International, 
EMI and BSkyB. United fell 
5Vi to 711p while BSkyB fell 
13 to 428p with additional 
pressure after Karel Van 
Miert, the European Compe- 
tition Commissioner, vowed 
to prevent the group from 
dominating the digital TV 
market 

Two new issues came to 
the market yesterday. 
Marchpole, a designer and 
distributor of Yves St Laur- 
ent casual clothes, was 
placed with institutions at 
HOp a share, valuing the 
company at £130m. The man- 
agement retains 40 per cant 
while Mercury Asset Man- 
agement is the biggest out- 
side shareholder with 7 per 
cent Marchpole opened at 
119p and closed at 124%p. 

On Aim, Gooch and 
Housego, the optical instru- 
ment company, which was 
priced at I05p when Suther- 
lands placed 5.6m shares 
with institutions, started 
trading at 125 and dosed at 
l27Vip. 
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TRADITIONAL OPTIONS 


Ftet Doalngs 
Last DeaSngs 


Dec 1 Expiry 
Dsc 12 Se(tl«nant 


Mar 5 
Mar 12 


CsOe: Mtad Irish Bfc. Arcon hit. Cad Ctaar. Dam Pmt, Nsnsr Rm, NtaoO, 
Reunion Mining, Tuflow 00 Puts; Koneysudde, Standard Ctwtand. 

LONDON RECENT ISSUES; EQUITIES 
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lytte i w MartioL % Placing pric& - moducDon. For a h* eacten a lk i n c* el 
. other symbols ptanee rater n> The London Sham Sonfco notes, 

FT 30 INDEX 

Dec 12 Dec 11 Dec 10 Dac 9 Doc a Yr egc High law 

FT 30 32359 32289 3267.4 32919 32919 27303 34309 28889 

Ord. cBv. yield 050 391 046 043 043 4.17 492 029 

P/E ratio ne) 20.98 20.95 2196 21M 21,47 1695 2293 1590 

P/E ratio nl 20.70 2*66 2097 21.17 21.18 1699 18.71 

FT 30 since WTCtaitl ft high 34303 10/10/97, tar 494 2MBM0 Bbh Obk 1/7/31 

FT 30 hourty changw 

Open 990 1*00 1190 1290 1390 1490 1890 1690 Mflh Law 
32289 32339 32389 32379 32349 32349 32394 323*3 32379 32469 32279 
Dec 12 Dec 11 Dec 10 Dac 9 Dac B Yr 


SEAQ bargains 
Equity turnover (Emtf 
Equity bargainst 
Shaas traded (nftt 
tGxdudng htea+nnkal and 


43,350 46911 46^73 52,107 5*302 32,705 

- NA NA NA 27939 96*4 

- NA - NA NA 52.690 10685 

- NA. NA NA 7889 4506 

tumor but tnehiteng Owl tunovor 


INTERNATIONAL ^ 


C FTGE HemnUond United 1097. Afl righto moMd Tor 1697. 


TRADEPOINT INVESTMENT EXCHANGE 

Daily turnover for 12/12/87 

Volume: 0772478 Value: £24968968 
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FINANCIAL TIMES 


WEEKEND DECEMBER 13/DECEMBER t4 1997 


Highs & Lows shown on a 52 week basis 
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WORLD STOCK MARKETS 


Dow drops Banks in favour as bourses bounce off lows 
as long yield 
falls below 6% 


Danone 


AMERICAS 


Wall Street continued to 
move lower, although with 
less momentum than in pre- 
vious sessions, writes John 
Labate in New York. 

Fears that more compa- 
nies may £an victim to the 
“Asian flu" continued to put 
downward pressure on 
stocks. But the bond market 
had another strong morning, 
pushing the benchmark long 
yield below 6 per cent. 

Bullish Treasury buying 
was sparked by a better - 
t han -expected report on pro- 
ducer prices for November. 
The FP1 fell 0 3. per cent for 
the month, a few days ahead 
of next week's Federal Open 
Market Committee meeting. 
The 30-year Treasury bond 
rose 3 to 1Q2S, sending the 
yield down to 5351 per cent 

But for a second day, 
strength in bonds did little 
to ease fears of lower earn- 
ings in the stock market, 
especially among technology 
shares. 

By early afternoon the 
Dow Jones Industrial Aver- 
age was down 42.03 or 034 
per cent to 7,806.96. Other 
stock indices were worse off. 
The broader Standard & 
Poor’s 500 index slid 6.0 or 
0.63 per cent to 943.94, while 
the techno logy -weighted 
Nasdaq composite index fell 
1.32 per cent or 20.65 at 
133730. 

"The word for today is 
lethargic,’’ said Michael Dris- 
coll, senior block trader at 


Hamhrechi & QuJst. "They 
sold the market off with a lot 
of momentum for three days 
in a row. with a lot of indis- 
criminate selling in the tech- 
nology sector." 

B ankin g shares were 

mixed with Citicorp falling 

another $5 to $123% while 
State Street rose to $54ft. 

In the technology sector, 
IBM continued to weaken, 
falling $4*/. to $97£. Shares 
in Electronics for ima gin g 
plunged more than 58 per 
cent or $23& to $15R after an 
earnings warning led ana- 
lysts to cut their rating of 
the stock. 

TORONTO moved lower 
after a poor opening wre siryn 
for the heavyweight hanirf^g 
sector following an official 
upward nudge for interest 
rates. The 300 composite 
index was off 4733 at 639730 
at noon. 

The central bank rate rise 
had been widely expected 
but even so the impact on 
sentiment among banks was 
significant. Royal B ank of 
Canada came off 95 cents to 
C$77.15 and Bank of Mon- 
treal retreated C$1.25 to 
C$64.00. 

Golds were mixed. Barrick 
rose 45 cents to C$2335 an 
news of plans for the com- 
pany to buy back up to 10 
per cent of its shares. Placer 
Dome eased 5 cents to 
C$1530. Leading blue chips 
were mostly easier. Alcan 
Aluminium lost C$1.10 to 
C$38.00 and Seagram gave 
up C$L10 at C$44.40. 


Sao Paulo edges higher 


Latin American centres 
made a slow start to the day 
with activity held in check 
by a public holiday in. 
Mexico and more restrained 
trading on Wall Street after 
Thursday's 129-point decline. 

SAO PAULO moved ahead 
with sentiment boosted by 
news of a return to foreign 
fund inflows. The central 
h ank announced a net inflow 
of $425m in portfolio Invest- 
ment for the first 11 days of 
December. This is in marked 
contrast to a net outflow of 


$1.16bn for the whole of 
November. 

Dealers said the morning 
saw steady buying. Market 
heavyweight Telebras 
improved 0.1B per cent to 
R$11330. The successful pri- 
vatisation of power group 
Cosera also aided sentiment 
The Bovespa index was 25 
better at 9,133 at midsessian. 

CARACAS made steady 
progress in light volume. At 
midsession, the IBC index 
was 12435 points or 13 per 
cent higher at 8,44239. 


Wall Street staged a modest 
opening rally and by the 
close of the European day 
bourses had bounced off ses- 
sion lows. 

PARIS saw selected banks 
return to favour and the 
CAC 40 index ended 131 bet- 
ter at 2330.25 in good vol- 
ume of 18.1m shares. 

Danone stayed firm, rising 
33 per cent on talk that 
ranged from the possibility 
of a takeover bid to dramatic 
disposals as the foods group, 
best known for its yoghurts, 
refocused operations. 

The shares stacked up 

FFr36.00 to FFr1,060 for a 
twoday gain of nearly 7 per 
cent after another session of 
heavy volume. One rumour 
was that the Agnelli family, 
which. has a stake in the 
group, was poised to make 
an outright bid. 

Banks, which led the per- 
formance charts at the start 
of the week, bounced back to 
prominence. CCF gained 
FFr193 or 43 per cent while 
BNP put on FFrll.20 to 
FFr336. 

Construction leader Bouy- 
gues also stayed a firm mar- 


Share price (FK) 

1.100 - — : 



ket, rising FFr12.00 to FFr713 
after this week’s news that 
Bollore had acquired an 8.7 
per cent stake in the com- 
pany. 

Ecia shot ahead by FFr145 
or 153 per cent to FFr1,098 
after trading restarted fol- 
lowing Thursday’s agreed 
FFr7 .2bn takeover tor Bern- 
ard Faure. The deal lifts the 
motor components group 
close to Valeo in terms of 
sales. Valeo lost FFr16.70 to 
FFr3803. 

FRANKFURT rebounded 
as investors decided Thurs- 
day’s slide had been over- 


done. On a quiet day, with 
little corporate news to 
spark prices into life, the 
Xetra Dax index rose 4531 to 
436L9L 

Top percentage gainer of 
the day was motor manufac- 
turer Deutz, which rose 
DM230 or 22.7 per cent to 
DM1330 after making a bet- 
ter-than-expected profits 
forecast 

Deutsche Bank rose 
DM235 to DM122.30 after 
German insurer Gerling sa i d 
it did not expect a bid from 
the giant bank. 

Some of Thursday's Hallers 
also recovered ground, with 
software group SAP adding 
DM930 to DM519 as inves- 
tors took a more positive 
view of the group’s resil- 
ience to Asian problems. 

BASF ended 50 pfg better 
at DM62 after the chemicals 
group reduced its sharehold- 
ing in potash producer Kali 
& Salz from 74 per cent to 
just under 50 per cent 
through a placing. 

The sale fulfils a 
longs tanding aim of BASF 
to reduce its exposure to 
Kali to below 50 per cent. 

ZURICH drifted down. 
Financials were dull with 
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UBS and SBC moving lower 
and Swiss lie fell SFrlOS to 
SFr2369 following a com- 
pany dpniai that it was plan- 
ning to merge with Credit 
Suisse. Credit Suisse came 
Off SFrS.OO to SFr232. SBC 
and UBS, which unveiled 
plans to merge on Monday, 
shed SFrl.50 to SFr452.50 
and SFrl7.00 to SFr2.U2 
respectively. The SMI index 
fell 3.1 to 6.018.7. 

AMSTERDAM rallied 
gently with the AEX index 
ending 4.21 higher at 887.74, 
bolstered mostly by a 23 per 


cent recovery at ABN Amro 
which put on 90 cents to 
FI 40.40. Among internation- 
als. Unilever added FI 1.90 to 
FI 119.40, but trading was 
largely subdued. Royal 
Dutch eased 80 cents to 
FI 105.70 as traders tracked 
weak North Sea oil prices. 

MADRID moved higher in 
line with its neighbours 
after a dull session which 
saw little trade. November 
inflation figures, which were 
in line with expectations, 
attracted little interest, deal- 
ers said. The general index 


ended 4.62 higher at 615.78. 

Bank stocks were among 
the few bright spots as the 
sector enjoyed another 
flurry of merger speculation 
on news that Banco San- 
tander had raised its stoke 
in Banesto by 32 per cent to 
49.6 per cent. 

Banesto rose Pta75 to 
Ptal30Q on the news, a gain 
of 5.3 per cent, while the 
move also nudged BCH. 
which put on Pu35 to 
Pta3.l75. 

Iberdrola gained Pta6Q to 
Pta2.020 after the utility 
announced that a consor- 
tium In which it was 
involved bad acquired the 
state-owned Brazilian utility 
Cosera for $6Q9.4m. 

MILAN closed higher, 
tracking other European 
markets without u great deal 
of conviction. The Mibtel 
index rose 82 to 15393- 

Bunks were in favour un 
renewed hopes of consolida- 
tion. IM1 rose 33 per cent to 
L 19.770. A mb rove ne to was 
L184 better at L5.S54 ami 
Banco dl Roma LIS at L1.526. 

Written and adited by Jeffrey 
Brown, Jonathan Ford and 
Pater Had 


Seoul sinks 7% as won’s fall drives away investors 


ASIA PACIFIC 


SEOUL sank to a ten-year 
low amid an unremitting 
barrage of bad news. The 
won continued to fall. South 
Korea's fourth largest bro- 
kerage filed for court protec- 
tion from its creditors, and 
analysts warned that the 
country’s $57bn aid package 
was not big enough to plug 
its short-term debt problem 
and would need to be 
increased to $100bn. 

Pounded by this salvo, the 
composite index lost 26.69 or 
7.1 per cent to finis h at 
350.68 for a decline of 193 
per cent on the week. It now 
stands at its lowest level 
since April 1967. 

Analysts said the won's 
dramatic fall was driving 
away foreign investors, sour- 
ing lqpal hopes that this 
week’s market opening mea- 
sures would trigger foreign 
buying. 

Concerns about defaults 
on the corporate sector’s 
massive short-term debts 
were compounded after ana- 


South Korea 

Seoul Compoatta 
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lysts warned that the IMF 
package was too small to 
solve South Korea's prob- 
lems. This followed the 
release of a leaked govern- 
ment report this week which 
warned the country’s 
short-term debt was about 
$100bn, twice the stun the 
market hi»d in mind. 

The collapse of Dongshuh 
Securities - the second bro- 
kerage house to foil in the 
last week - added to the 


gloom for financial stocks. 
Kookmin Bank was the 
heaviest traded in the mar- 
ket, falling Won660 to its 
limit low of Won7,620 on vol- 
ume of 2.6m shares. 

TOKYO ended below the 
key 16,000 level for the first 
time since late November, 
with the Nikkei 225 index 
closing off 14535 or 03 per 
cent at 15304.30. The day's 
trading range was 16.15335 
and 15,73836. 

The continued shakeout 
for many Asian markets plus 
doubts about next week’s 
economic package from the 
Japanese government con- 
tinued to undermine senti- 
ment, brokers said. 

However, the day’s trading 
was partly technical follow- 
ing derivatives expiries. This 
was largely instrumental in 
lifting first-section volume to 
978m shares from. 422m on 
Thursday. 

The broad-based Topix 
index shed 1630 to 1,19834 
while the Nikk ei 300 index 
came off 239 to 23931. The 
Nikkei 225 futures ended 150 


lower at 15350. In London, 
the ISE/Nlkkei 50 index rose 
532 to 1,47530. 

Steel was one of the day's 
least happy sectors. NKK 
lost Yl.00 to Y1Q9 and Kawa- 
saki Steel shed Y9 to Y155 
after touching a fresh low 
for tbe year of Y152. 

High techs juddered lower. 
Advantest lost Y960 to 
Y7.750. Sony retreated Y300 
to Y11.100. 

HONG KONG pushed 
higher to partly reverse a 
three-day slide of more than 
11 per cent Blue chips led 
the rally with utilities meet- 
ing keen demand. The prop- 
erly sector stayed flat and 
China stocks showed limited 
activity. 

There was a flurry of sell- 
ing at the start and the Hang 
Seng index racked a morn- 
ing loss of more than 330 
points. But by midday senti- 
ment had swung back to the 
upside and by the finish tbe 
lead index was 194.44 or 13 
per cent better at 10,614.66. 

China Light rose HK$L10 
to HK$39.80. HSBC gained 


HKS4.50 to HKS191. Tbe red- 
chip index added 1.5 per cent 
while the H shares index put 
on 030 per cent 

TAIPEI rallied strongly 
after an Initial downward 
lurch. Turnover was low at 
T$l54bn but sentiment 
improved as investors 
sought bargains in spite of 
further weakness for tbe 
Taiwan dollar. 

At the close, the weighted 
Index was 127.69 or 1.5 per 
cent higher at 839837 after 
falling 2.7 per cent on Thurs- 
day. 

Dealers said sentiment had 
been bolstered by news of a 
lower than expected increase 
for national gas prices. 

JAKARTA came under 
pressure after news that 
President Suharto was in 
poor health and would.be 
unable to attend next week's 
Asean summit The compos- 
ite index fell 3036 or 7.6 per 
cent to 365.85 after touching 
an intra-day low of 35835. 

Much of the selling 
focused on stocks associated 
with the president’s family. 


Bimontara. a conglomerate 
controlled by Uatubung Tn 
luitmodju, Mr Suharto's son, 
fell Rp400 tn Rp 1.450. 

Lippo Life, an insurance 
company, was suspended 
after falling more than 40 
per cent. The shares fell to 
Rpl50, down Rp?5 on the 
day. 

SOUTH AFRICA 

Shares in Johannesburg 
were little changed, with a 
solid performance by indus- 
trials largely offset by a 
return to dull trading for 
golds. 

The all-share index closed 
down 23 at 5351.5. Indus- 
trials gained 223 to 7,1603 
but golds followed tbe bul- 
lion price lower. The golds 
index came off 4.4 at 682.6. 

Investment group new- 
comer Aplitec remained a 
strong feature, rising 23 
cents to R16 to extend its 
gains since Thursday's flota- 
tion to more than 60 per 
cent 


LONDON STOCK EXCHANGE - dealings 


OeW at tacmass dons shown bekm how bum tabu wbti consent from las Thoreday’s 5*x* 
Exchange Official List and siioolfl not be reproduced wttwut pennMon. 

The mi Is drtYHBd by Extol. panel financial Tim* Uomaton 
Details relate to mote seeurittoc not Included fn the FT Share Muhim U mi Santas. The prtas am 
thosa at which to* bittiness ms dona In tha 24 hours up to 5.15pm on Thmsttiy. they are not Si 
order irf owoittm ha m aacentflng ordw which denotes the day's hlflhest and lowest tmdaa. For 
thou aacurttlea h which no business waa recorded fei Tfcinstkiy's Official List, tha latest recanted 
business in tbe tour previous days kfiiven with the retouarfl dna. Tha sire ot Individual daab an 
rounded lo ttw nearest mossand and represented wM*i parentheses, where awtoUe. # Bargains 
at special pices. ■ Bargains dona tha previous day. 


Mad Domacq Ftanctel Seres PLC flttt GW 
Cm Si* Bda 7/7M8 Cl 000 (Rag) - 104* 
(060897) 

Abed Domacq PlCADR(l:l)-9(iOOa97) 
Ateod Domacq PLC 7V% Cum ftf El - M 
(05De97) 

MM Domacq PLC 0*ft Deb Sri SOI B - 
130.1BZ (090897) .192 (100*97) 326 
(10Do97) 

AM Domecq PLC 1 Hr* Dab SO 2009 - 
1371, (1QOe97) 

AMa PLC Cm Cun Non-Vtg Rad Pr( Ci 

• 88 (10DaS7) 

Andrews Sykes Group PLC Qnv Cun Pit SOp 
-IBS (040897) 

Angten Water PLC Wte fa Sub tor Old -342 
COO) 

Artfan Wtaear PLC 5V% hdax-Lnkd Ln S* 
2009- 1574. (09DO97) 

Amttaga Bros PLC Ord 1 0p- 108(050*97) 
Aoda Property https PLC 9. 125% 1st Wg 
Dob SR 2020 - 120fa (040897) 

AiAobglc l-idgs PLC Ord 5p -262 (20. 25, 

Z7) 3 117, 50,8) % (SO, 60, 35)4(14,8, 

i0o.4O]5»(i)afi,ioa i.isa iso, w. 

250, 200,111) 7 (B) 

BAA PLC ADR (1:1) -ft38 (100097) 

Batty (OH.) PLC CM lOp - 7* (060897) 
Barley (C.H) PLC SafffOnJ lOp - IB 
(100897)6(100897) 

Bar* ol lialard (Governor & Co ol) PLC Non- 
Cun WMU & CB Liqutatav 1600 


sh Government Stocks 

«s2fa*-3rfa(lOOa87) 

easuy Ship TV* 07D*r£007Prtndpai 

LW9B56 

tesiay Stop 7*)4 07Jun2002ft*iopal - 
525925(080*97) ' 

poration and County 
*s 

(Cflyon irt9iRadS8i200B-l3Z 
M7) 

t Metropolton Borough Cowed 7% Ln 

2019 -We (050897) 

wte Upon Tyna (City ol) 11 V%Fted 

2017-143(040897) 

j(Ctyof) 7% LnSBi 2571/2019- 

'k(100eB7] 

>ign Stocks, Bonds 
coupons payable in 
don 

(UK) 1 3% Bds 13/11A5 C(Var) (BO- 
7890625 (100897) 

LC 5Vfc Cnv Bds 21006 -107 
*97) 

LC 4,875% Cnv Bds 2004 £ [tai- 
ns Group PLC 5.73% Cnv Bds 2007 
hr) -107 (10Oe97) fa (100*97) to 
>897) 

ms Centenary Finance PLCflVfcGal 
31/12120 C (Rag) - 104 I060«97) 
lecuiJes Finance (Jersey) Lrf6%G*J 
Bds 2007 (Rag) ■ 1Z2* KKM7) 
Ba* PLC 1 (Ptfi Si* Ln Sfc 2008 - 
ii{1DDd97) 

il WecttfiMer Bar* PIC 11 4% Und 
Ms E1000 (Cm » Prft- 131^ 

«97) 

: Rnarce (Jersey) PLCSWOw 

Bda 4/4/06 (R*e) -1077(100087)*. 

W7) 

New & Mria PLC BW Sub Cm 
2003 (Rep)- 1092(096097) 

ling Issues by 
rseas Borrowers 

ft (Kh0d«n of) 13%LnS*2005- 
1(090887) 

an Inwsimerti Bar* 9% Ln Stk 2001 
). KXA (100*97) 
an Imreoawrt Bar* 11% Ln 8* 

(Rdo) -1l6i»(lODa97) 
an investment Ber* B% Ln S* 2001 
106.10821873(0900971 
U**cl2WtUi 8*2015-15* 

udB«llvRac&Dw9ML» 

010 (Rag) ■ 123.1* WDeST) 
ajarejiivs, stk 2008 (Reg) -132% 
DaBT) 

ore* (Premrea of). Canada 11** Ln 
019 ■ 147.832 .87890625 (06Oo97) 
SOM (Proraia ol). Cana* letefcUi 
011-182.1(090*97} 
i (Kingdom of) 9V*LnS*20i4 
| • I29SM (lOOaST) 


* PLC BZW Pie Wls U*d in FT- 
-0981100097) 

* PLC BZW FTSE LnW Trade 
Pntkiad Cap Unte- SftlM (08EW97) 

Bacteye PLC ADR (4.1) -108(1) -825(0) 
925(4)1035(1) 

Bass PLC ADR (Zi) -30625(0) 

Baas PLC HAM Deb S* 201 8 - 13621675 
(lODaST) 21875 (I00e97) .7 (100897) 1 
(100897) 

BAT Industries PLC ADR (2:1)-- 10125 (25) 

Bai^WC Cun (ted Prt 2014 El - 
12B«t (080097) 

BG PLC V Shs 31* - 29 (1 . 2. 9, 2S0, 1. ft 2. 
0,1,01)9(100087)9(100897)9 
(10CW7JB (10D897) 30(1)1 (500,469) 
.062(300458)210) 

BG PLC ADR (5.1) - 205 825 
BkntoBhem MbfeHrea Buttig Sac 


Perni MBaanng Shs 
(100897)9(100897) 
BLP&omPLCBp(NaO 
10p - 102 (O5DO07) 


Buhftig! 

Shs £1000- 121*1 


Cm Cure Rad Prt 


iompanies 

ing Investment 


U PLC I0te NoiKSumS«a 
.laa^iosDoaT) 

Ol PLC 9%% MonOaa Sdg Prt 

PLC r A Cnv Prt - 125 

snsSW Una LnS* 87/2002 

(090*07) 

up PLC 7S% (N*) SsrTCrer 
-945(050*971 
Buairt»PtC1195pCrenRad 
Op - 128 (100*97) 
HBSwaPLCMSpffWJCnv 
M25p- 103 (OODeST) 

) PLC 6 25p (Net) Cm Cum 
P - 94*> (09Do!l7J 


PLCADR(1rt)-5fi8 

» PLC 5V5k 2nd Dab S* 
840009 -m (09Oe97) 

B0C teup PLC 4501 Cum PH Cl - $ 
(09037) 

BOC Omup PIC 12V* Una In Sft 2012/17 ■ 
14096 (eaDefl7) 

Boater PLC ADR (MJ-21.7 (05 Db 97) 

Boob Co PLC ADR (2.1) - 29J2 1100*87) 
Borenemouthi West Hampshire Water PLC 
SJMCunbidPrelEI ■ 123%(H®*97) 
BatetoadPLCOidlp-21 (lODeflT) 

BOVB rtamaa Qreup PLC Ord BOp- 191 (400) 
5 (2, 10, 2, 10, 129 1*(2S0) 8 (50) 7 (4, 5) 

'i (5) 8 (0, 30 20ft Sft IOC* 9 (41, 40, 1, 2, 
3] BOB, 1.4. 9, 1,276, 0)2 (4, 5. 40, 3) 3 
(30) 4(0) 5 (1MM7) 5 (100697) 7 
(10De97) 

ftatflred 6 Bhgtoy Buhteig Soctely lltet 
Perm H Bearing Sh9 £10000 - I4fl*s51^ 
(090097) 

taM S Bngtey SuadtegSodaty 13% 

Perm In Bare*^ Shs - 168% (0BDS97) 
Snatel S WOB PLC Prt Cl - i 27 »b(B 40 b 97) V 
(0408*7) % (O4De07) 9*. (100*97) v - 
(lODeBT) '*(100897) X. (100607 ) V, 
IIODbST) l«(10De97) V(10tteS7) k. 
(100*87) krriDOaflT) ^ (100*97) % 
110)897) *(10Da87) 4.(100*97)* 
(100*97) V (100097) h (100*97) 4t 
(1008971 VliaWT) li (100897] 335 
(100*87) (100*97) **(1 (H)b 97) V) 
(100*07) >a (100*97) >8(100*97) % 
(100697) *(!M>*07) % (100*97) te 
(100e97)* (100*97) (100*87)% 
(100607)% [10O«971 %n«W) 8 
(100*97) 


Bread 8 Waat PLC 1S%* Unt P«tp Sub Btte 
-172% (090897) 

Briaad Wtaw HUga PLC Non-Vig Old £1 - 
1090(05De97) 

ataol Water PLC Mb Cum kid Prt£l • 
131V(1 00*97) 

Brtanraa BcAfrg Society 13% Parra H 
BanlnaShsClOOO - 16M (10D897) 4k 
(100*97) 9 (100*07) 70 (1OOH07) 

Bridah Afewivs PLC ADR non) - 91375 13) 
British FMngs Grcup PLC 55X Cnv Red Prt 
Cl - 77 (1DDe97) 7 (100*97) k. (100*97) 
Bntsh Rebuleure Co PLC ADR (Bn) (Eacti 
Cnv Mo G CM 25p) - SI (ID) .14 (38) 
.19795 (10) 25 (10. 15) .5(4, 1ft 7] 5299 
(10) .8825 (10) .75 (1ft 6) * .75 (10Oa97) 
5125 [101 5375 (4) 0125 flft 5) 325 
|10O*97) .125 (10De97) .1479068 (22) 
.18^(7) 

Brtdah Patrataure Co PLC 6% Cura 1st Prt £1 
-108 (100*97) 3 (100*97) 

British Shy ftoadcaumg Gnx*j PLC ADR 
(0-1) -44.123525 (21 

Bridah Steel PLC ADR (lOrt) - 2221 (10) 5^ 

(10) 4375 (1) 32307875 (272) .311 71 B75 
(2) 51172247(9) 51172289 (17) 

57421429 (1) 27421944 (4) 57422 (3) 
.489216 (5) .62421185 (10J 52421224 (15) 
.749208(5) 

Ertfsh Sugar 104-* Rad Deb S*i 2D13 - 
13353 55(09De97) 

Brtbti Ttfacomoirtcffllone PLC ADR (10:1) - 
7075 (4) 5125 (2) 5^ (6, 9) 595 (35) 
9.12235 (0) .12235862 (2) .122362 (10) * 
.136 (t00ofl7) .15 (19 .18485750 (3) 
.18466(5) 

Brittm Qreup PLC 45p (NeQ Cun Cm Prt 
1 Dp -98 (09De97) 

Brian Es&n PLC 95% 1st Ifla Deb Sfc 
2028- 127 (D4DB97) 

Brian Estate PLC lOteft 1st Ulg Deb SO 
2012 - 121556 (100897) 

BrecMwrapan HUgs PLC "ANon-V Ore lOp - 
00 (1OD097) 90 (lODoST) 1 (100*97) 

Biurte HoUtoga PLC 45p (M*u Cm Olbr 
R adPrf20p- 63 (10D*97) 

0TR PLC ADR (4ri) - 12 
Butph PLC On! 5p - 92 (10Oa97) 

Buhner (HP.) Hklgc PLC Blft 2nd Cure Prt 
El ■ 128*lri (100*97) 8W 000*97) 

Bremart Casart PLC ADR (El )- 35.18 
(10D897) 

Bunnrii Ca*K4 PLC 7 I 4% Cun Red Prt £1 - 
87V (100*97) 

Brereah Cased PLC 3% Cun Prt£1 -02 5 
(0908971 

Bream Group PLC 0% Una L»SlkB6aD0l - 
69(000807) 

BZW EndowniM Fund RedOnllp-155 
(100*97)5(100*97) 

B2W Endowment fired 8 Ld Ori H*cte«iaahl* 
Sha ip -114 (000*97) 

Cta* AND wiftriut Comnw PIC ADR pH) - 
2 * 5825 ( 100 * 97 ) - 
CarSuy Sctamppes PLC ADR [4:1) - 
4128112 ( 2 ) ’Jn ( 4 ) 

Cartdon PLC SShsn- 94(1) 

Car Group PLC CH idp (Rid - 0142407) - 
168(100897} 

CHinnOcnaruBcatlons PLC ADR (5:1) - 
3751(20)825(0) 

C6rtWConwra n etdlorBPLC55p (ten) Com 
Cm Prt - 1271* 9S(10D*S7) ifr(10Da97) >» 
(100*97) 'a t10DBS7) VpODefiT) X 
(10D*97) 30 (10D897) 

Cfreteahare & Gteoeeetar PLC 11 V* Pe® 

Sub Bds £50000 - 15721575 (100*07) 
.40625 (100807) .40625 (090*97) 

Chasm BuUng Society Rig Rta Prera Ire 
Bearing Sha -11^(040*07)7(100*97)8 
(100807) 

CUriwfl PLC Wi to Sub tor Ori -3 515625 
(080897) 

Otana Pates PLC 4<iK Une Ln Stk 2002/07 - 
B* (100*07) 

Co*t* Ratana PLC 6*flt Una LnSli 200207- 
97%|lODe9»1 

Coats WyalB PLC 45% Cum Pit £1 -74 
- (100897) 

COW Uygla PL06'5LSnr Cnv aril 
OMWB £1000 (Rg) ■ 92 (090*97) 

Cohen (A) 5 Co PIC NonVAQd 20p - 350 
(060*97) 

Commercial Union PLC 8to Cum bid Prt £t 
- 134% (1 00*97] % (100*97) 5 (100*97) 5 
(100*07) '*(100*97)5 
Ctenra^alLMEnPLCmCuabrPrtfl - 
138 l .*(1OD«07)1iC1OOe97) %n«3e97) '* 
(10DB97) % (10Da97) *4 (100*97) 9 
(100*97) 49141 (100*97) 
tattoo (MW RC7% Cm B*2ma>04 
(R0) - 100% (100*97) 1 (100*97) 
CoOperaSve Bank PLC 929% ttaiCum but 
Prt £1-I35ir% (090*97) 

Ccowr (Fredm*) P1X 6J<j (m> Cm Rad 
Cure Pig Prt iQp - 35 (OBOaST) 


Content PLC ADR (3r1)-SJ (251 » 

Couteultto PLC 7b« Uns U Sft 200005 • 
103(040*67) 

Covanby Bufeteg SDcMy 12W Pentt ire 
Bearing She £1 000 (Reg) - 1 58H (OBOeST) 
7ki (100897) H 1100*07) *■ (100*87) 1» 
(lOOaST) *(100*07) 

Dsiy Mtd 8 Genarel Tiutf PLC Osd 5Qp - 
1950900 (090*97) 

DtdgeSy PLC 455% Cum Prt £1 - 128* 
(100*97) 

Daa VUay taup PLC Non V«] On! 5p - 420 
(08DB97) 

Deartus PLC Ont lOp - 70 (040e«7) 

Dtan* tat*) PLC ADR (3.1) - 30.7 (100*97) 
.78(100097} 

Diegan Ol PLC Ware Si*> tar Ore IEPQ-25- 
36(0) 

Duiiop Ptareadm Lit 6K Cum Prt £1 - 88 
(000897) 

East Storey Hktge PLC 75% Cure hd Prt £1 
■ 117^(100097) 

Ectdestesdcai btainnca Ottee PLC B525% 
Non Ctan Imt Prt £1 - 121% (09DeS7) 

BS Group PLC 5% Cum Prt Sft £1 - 80 
(080*97) 

D Ora Mnthg 8 Bgdanten Co PLC 1 0p ■ 
840 55 {000*97} 

Ernes* fiC B2Sp (Net) Cm Cun Prf 5p ■ *7 
(100(97) 

Bit Group PLC ADR ftlj - 18.435 (100897) 
575 

Energy CaptQi tmesanent Co PlC 6% Cm 
Lhs In Sft 1999 POptPpJ- 10 (090 b 97) 
Energy Group PLC ADR (4ri) • 42 (10 Ob 97) 2 
(100897) * .175 (25) .1675 (1ft 1) 21 (23) 
2125(25) 

Enterprise 06 RC 1 BVk Una Lrt Sft 2013 - 
131 '*(000897) 

Enwonmertal Irmstmant Comparer LdZaro 
Dte Prel She ip - 117275 (090e97) 
Btrobireal PLC/Eurebinnel SA 1991 Wts(1E 
PLC 6 1 ESA Wl to Sub U&) (Reg) - 25 
(090607) 

Fabon twga PLC CM Ep - 14S (060897) 
Faednek PLC 10% Cm Red Prf Shs £1 - 
1102 4 0990(97) 

FJ. taqi PLC New Ord Sp (Np - 29/12^7} ■ 
180(0.1)5(41.1,5,2)200(0) 

F&bI Mriksial Buftteg Sodely llWl Perm tt 
Bearing She £1 0000 - 152k.M0De97) 
first Natnnai Butting Society no Ram Perm 
bd Bearing Shs -£t05 (oeb*97) 
FWiHSwwi PLC 11.05% Cum Prf Cl - IX 
(060*97) 

Ft*** Soup PLC Ord 5p ■ B6 (1DOe07) 
Furring far Horms Ld lOhM D*h Sdc 2018 - 
129^(100897) 

Fyfie* PLC l«25p (Net) Cnr Cun Prf Cl - 
100(050807) 

Gttaher Grew PLC ADR (4.-1) - 21-9375 (6. 

2) 5575 (16) £»25 (0) .125 (11, 7) ■ 575 
(15) .738 (12) _ 

Gatwrei Acddeid PLC 7tel Cum fan Prf £1 - 
1Z7 (10Oe97) 

General teddant PIC AM Cum hd Prltl - 
140V. (1KJe97) 1 (l0De97) 5\4 (1ODe07) 
General Cable PLC ADR (5:1) - 6BJB .125 
1090*07] 

General Badrie Co PLC ADR (iri)-ftBS 
(100*97) 

GKN PLC ADR (!:t)- 209(100*97) 

GtaxD Wellcome PLC ADR (£1) - 48.125 (25. 
1) .1875 (2, 10} 29 (10. S) 275 (SC) .48 
(17) 5 (2S. 5, 6) 55 (10) .714 (35) 

.7284415 (20) * .74 (100*07) .75 (24, 10) 
.755 (33) ,7B (26) 55 (4) 7.125 (OSDaST) 
Grand MebnpoCan PLC ADR (4:1) -30295 
(38) .45(75] 59(250} 

Great Portend Eoatee PLC 05% 1U Ug 
0*b » 2016- 123t. (940*97) 

Great Portend Estates PLC 725% 1 re IUi 
Deb S» 2027- 102 (10D*97) 

Qmengla Gtiirei PLC 7% Cm Stdnd Btta 
2003 £l (Regd) • 1061k (10De97) 7 
(100*97)7 (100897) 7(1 OGeST) 'v 
(100*97) 

GreanaSa Group HC 8% Cwn Prt Cl - 112 
(050807) 

Gretnals Gmup PLC B% W UW tit S» - 
110(080*97) 

Grain Preparty Co. New Old CP025 [Up - 
17/12197) - p3B (100*07) 

QmyaiBi lu Ws to Sub far Ord - 13 
000*97) 

Gmreas PLC ADR (9:1) - 4954 (2) 

Hatern PLC BLfltPtepSub Bds £-1124. 
(050*07) 

HaSaxPLC 12% Prep Sub Bds E- 15045 
(100*97) 1(100*97} 

HaSax PLC im Pent Sub BteC-IBl^s 
(090e97) *e flOOeST) 

Hanson PLC ADR (5.1) -2425 (5) 275 (10) 
Hardys 6 Hansons PLC Ort 5p- 220 
(100a97)fa(1UteS7) 2fa(10DaB7>4 
(lODeflT) 4 (100*97) 4 (100*97) 5 
(H)Oe97) S (100*97) 5 (100*97) 5 
(100*97) 

Iteai 0> UtagNan PLC CM 10p • 100 
(100*97) 


Wadown Wdgs PLC ADR (4-1) - 10.8 
(100*97) 

Hewing Fran Cop 15 7% Deb Stk.2009 - 
97V (100*97) h (100*97) 

HSBC Hktga PLC Ord 73p [Hk Rag) - «H1 81 4 
(100*07) 5 (100897) 20* (100*97) 34 
(10De67) 9 (100*67) 9 (100607) 40 
(100*97) 2 (100*97) 2 (100*97) 5 
(100*97)4 (10De97) 5 (100*97) 5 
1100*87) 5f (100*97) 7 (10Dn97) 8 
(100897)54(100*97) 

HSBC HldBa PLC 1159% SuOord Bda 2002 
£1 (Rag) -112 3V (09DB97) 

Iceland Group PLC Oiv Cun Red Prt20p- 
104(100897)7.458 

Ungwanh Manta (Sabaire) Id 4V* Cum in 
PrfCI -51 (100*97) 1 (080*97) 

Imperial Chemlcfit faCfatKfaa PLC ADR (4,1) - 
8059547642 (12) .727975 (20) 525 (28) 
567B6M (25) 1.4375(1) ‘5625 (IQ) 89 
(15)2(5) 

Mcape PLC B%% Cm Stfacad Bda ItXWB 
£1000 (Ro) - 88 (lODeBT) B (lOMT) 8 
(100*97) 8 (1QDe97) 8 (100*97) 
hate fimd 'B'Sha ■ p86 (100*97) 
fanfca Group PLC ADR (&1) - 55625 (57) 
.124829 (10) ' .17(1) 

Johnson taupCtam* PLC 75p (Nat) Qiv 
Cun Rod PrtlOp - 108* 71»9V (090*97) 
KteHl Hectric U 9V» Sac Dab Sdt 2008/10 
-1162(09De97) 

Ktagteber PLC ADR (Erl) - 2727 (IOOe97) 
Kurtt PLC 7p Cm Cian Rett Prt 5p ■ 87 
(080*87) 

KvaemerPLC 9V% Uns LnSth 200005 - 
l02V(05De97] 

Kuasmar PLC 10V% Una In Sft 200108 - 
102(060*97) 

LAdbrtfta Group PLC ADR (lrt) - S459 
(100897) .64(100*87) 

Lamorfl hfldgB PLC 10% 3rd Cum Prt £1 -50 
(060(07) 

Land Sactatfee PLC 7% Cm Bda 3000008 
£1000 (Rg) - 158V (100*97) 

LASUO PLC llftft Dab Sft 2008 - 
12357BS025 (09DB97) 

Laarte & htafaack Buftteg Sacfaqr 13V4 
Perm m Bearing Shs - 17SV (O6D807) 

Legal & General taw PLC flVte Cm 
-SU30R1 Bds 30MO8 £1000 (Rg) - 232 
(lODeBT) 

Lfawiy InMnaUnnai Hktga PLC 51M Si* Cm 
Bds 304/2009 £1 (Ragd)- 102 (090*07) 
London fitano* A Imeeanent Gp PLC Wa 
fa SU) far Ord -12(080*97) 

London tree ma i t o w l Greup PLC ADR (5.1) - 
12.72 (060*07) 

LonrtlD PLC ADR (1M) -1A9 (090*97) 
LimVariQi PLC ADS (10rt) - 31.125 25 33 
5825(090*97) 

Merits 4 Spmer PLC ADR (Bn) - tt.7 
(090807) 

McCaRty ft Swat PLC 7% Cm Una In Sft 
1999/2004-100(100*97] 
bEPC PLC B% Ute Lit Sft 2I»»5 - 102V 
(050897) 

Mayar ktamaftra! PLC New Out 25p 
(PP/PAL- 1 Q712/B7) -388 (3) S* (1) 
MocgreiSWal PLC 5525% Cnv Cun Red 

Pit £1 -85(100*97)8(100*97) 

Wtored Power PLC ADR (41) -5385953 
(IQDeST) .75 (100897) 575 fl00e97) 935 

I'W 

NalfanaiWestminskr Bw* PIC ADR (8.1)- 
975(1)8(0)25(1) 

Naftmal WtenfaBtar Bank RjC B% 
Ser'ANon-Cum MCI -140 (lODeBT) 40 
(1 00*67) V (100*97) V (100*97) 

Nadorai Wnaitater Bank PLC li^ft 
StfaenLUns Ln Stk 2004 - 126V (090*97) 
Newcastle BuHdlng SociBiy lOVfc Pern ha 
Bearing Shs £1000 - 144 (09Oa97) 
rvewcasoo &MMTQ ZaOaay iiTiA norm n 
Bsanng Sns £1000 • 188 (090897) 
fffC PLC 71% Cm 6*3007 £1000 {Rg] - 
98V(lODe97) fa(10Oe97) V(l0De97) fa 
(100*97) V(100aB7)V (100*97) 

Northern Foods PLC 6V% Cm Sub Bda 
OBABflB £1000 (Rg) ■ 101 (D80a97) 
Northern Rocrirtrotf Qnsup PLC Ord 5p - 
130 (14) 40 (10) 1(6) 2 (50) 2 (060*97) fa 
(6) 3 P) fa (50) 6 p) 

Nodwn Rock PLC 12M6 Petp Sub NB (B4 • 

1B3V (100*97) 

Italh Utfand Conabuction RC ta IQp - 79 
OEM PLC ore 2Sp ■ 34 (1 00*67) J7S 
p 00*97) 


Ounga PLC ADR (51) - 2028 (7) .494 (61 
55(10)55(201 

Puamourit PLC Cun Sac Cm Rad Prt Shs 
ft -88(090*97) 

Paal HUg* PtC 10% Cun Prt50p - 80 
(040*97) 

Paal Hktga PLC 525% (Ned Cm Cum NoaV 
filft ■ 233 (lODeflT) 

Peat Hktga nC9fa% let khg Dae Sik20Ti • 
121 .17 V (OODe97) 

Penhstter & Orton SSsare Nav Co 7V% Cm 
Bda 19603 £1000 (Regd) • 114 (09D*97) 
Pafana Rnte PLC Gfa (NaO Cun Cnv Rad 

Prf lOp- 110 2fa (090*07) 

PBatrt* PLC 9h% Cun Prt E1 - 96 (040*97) 
Ptanaoton 6 General kwesenras PLC 9fa% 
Cun Red Prf ft -101 (100*07) 

PowetGen PLC ADR (4ri) - 522063 
(QBDeOT) 

Prarafarfiunal PLC ADR (21) -13825 (10) 

Pramiei fianalMC 892p Cun Cm fled Prf 
{Staring Coupon) - l3fa[10DeB7) 

Pranter Rmol PIC J125 Cun Com Rod 
Pni SK ft (USS Cpn) - 13V (040*971 
auwm Mote Kousaa PLC 10V% idteg 
Dab Slh 2020- 10520 022(060*97) 
Ckieena More Houses PLC l2%l«M|gOeb 

Sft 3013 - 11425 96875 1060897} 

Ratal Bactrerics PLC AOR (21) - 753 
(060867) 

RaoGUpramADS(RaprlOOre RulO) 
(144AI -822.75 (050*07) 

RJLAJteg* PLC 9% Cun Prf ft ■ 94 
(090*97) 

R^AHUgs PLC 12% Lins in Stk 2000 - £97 
(090*97) 

Regal Hotel Group PLC Ow Cum Red ftf 
2001 ft ■ 101 (1DOa97) 

Reuters Hotringa PLC ADR (Bn) - 645 B) ‘ 
J5 (13) S7 03) £ [1ft B. 10) 225 
(100*97) .65 (3) .687 (10) .73 (5) .78 (4) 
.79 (13) 29(10)5(5) .11 (10) .125 (3) 
20261 (1) 63325 (2) 7.0285(25) 70275 
(090*97) 

Rto Tote PLC Ord Ifti (ft) - 765 70 
(060897) 

Rcteftojw PLC ADR (il) - 2005 ( 1 00*97) 
Royal 8 SuiAftanc* In* Group l\C 729% 
Cm Sub Brfs 3071109 ft 000 (Reg) - 157 
1100*97) fa(1 ODeST) 

Royal & Sui Atemca In* Group PIC 
Cun krd Prf ft - 120 n 00*07) 

Rugby Group PLC 8% Uns Ln Stk 9386 -96 
(080*97) 

Sanrexay M PLC 8% Ind Una Ln Slfc - 110 
(040807) 

Said Arab* kwestmani find Ld Ord Sts 
$001-625 .75 (040*97) 

Sautes Gonfan m taup PLC 7*e% 1st Mg 
D*b Sft 2023 -100 (060*07) 

Sauoy Hott RC tfORl 5p - 38 m 
SMA PLC Sfa% Cm Cun Rett Ptl 2fl08fT1 
ft -1D»fa(OBO*07) 

Ststlsli S Newc88fe fi.C 7% Cm Cum Prf 
£1-307(050897) 

ScotSah Matte Group PLC 650% Cm Uns 
In Sft 2007 -l02fa[1DOa97) 

8CS Uphobtay PLD Orf Ip- Il3fa4fa5 
(lODeBT) 

Sancop* Stuping tfldgs PLC Ocd lOp- 250 
(100607) 

Sedgwdi Croup PLC 71* Cm Bda 
81 fiOOOfl £SOOO flu) - 97\ (06De97) 
Seuren Rwr Crewng PLC 9% tndex-Urtod 
DeO Sft 2012- 13Bfa (100*97) 

Sevotn Trert PLC Y Shs 38p- 31 11,2. ft 1. 
ft1,2,0}1(OBDB97) 

9n (Arthu) & Co PLC Old 5p - 4 (04De97) 
8h*ITignsport61tetflngCoPLCADR(6!lj- 
435 (1) .75 (lODeBT) 

Shopcte Qmp PLC ta 5p -21 (3) fa(4, 36) 

Sffl 

Singapore Pua Rubber Esues PLC Old 5p - 

232(060*97] 

SHpan Buftlng Sodrey l2fa% Petm W 
Bearing 5h« Cl 000 (Regl -173(100*07) 
SkyoPtunna PLC W Wanama - 2fa (il) 
Steutfi Estate* PLC 12Vt Una Ln Sft 2«S - 

138V (080*97) 


SmtMm* Beednan PIC ADR (51) • 49525 
(28N087) 50.125 (50) .125 (100*97) 25 
(20) 25 (100*97) ■ 2 (5. 20) -3848 
(100897) 27 (7) 275 (10Oa97) 43 (10) 
435B1B(101 43501867 05) 4375 (Ift T5) 
44 (5) .« (5) .48 (5) 5 (10) 5 (100*87) 

51 (25) 535 (10) 55 (31560614 (1SI 
5625 (25. 1KB 507B125 (20) JBS (10) .85 
(10) .6875 (15) .75 (5. 20) .77 (10) .7734 
(1OOB07) 5225 000*97) 2« (8) 933 OB) 
99 (20J I (13, 31 .125 (100*97) .125 
(090*97) .1675 (090*97) 26 (16, 21 25 
(09De97) 

Smrti (IKHJ Group PLC 5V% Rad Uns Ln 
Sri - 70 (06DeB7) 

Snuhom Secotc PLC 'B 1 Shs 30p - 30 (0. 4, 
0 ) 1 ( 0 ) 

Step Group PLC 11% Cun Pit ft -80 

(050*97) 

SandudOartarad PLC i2faKSubore Ufa 
U Sft 200307 - 120 (090*97) 

Staneico PLC Ord O.lp - V(10D*B7) 

Skarteg Puttahreg taup PLC Cm Cum Rad 
PrfCI -B0(Q9D*97) 

Syfaer Group PLC Old 10p- 230(1, 10.5. 

10, S) 2 (25) fa (52. 25. 13. 25. 30) 3 (10. 4. 
2, 1)4 (1,2. 1, 0,2, 1,3, 1,0,8, 1,0)4* 

|t| 5 13, 7, ft 2. 3, 1.25.2,1, 26,0.1,2.1, 
ft 2, 0, 1 , 2. 1, ft 1) 7 (13. 25) 9 (2. 1ft 2. 
1)40 10, 1, ft 2, 1) V(l)2 (2, 3, 1) 

Tadpole technotagy PLC Wts to Sub far Ord - 
2fa[D4DeB7) 

ire* S Lyle PLC ADR (4.1) - 3252 (t0Da97) 
Tto & L>4* PLC Bfa% (455% Plus Tta deal 
Cum Prf El -88(04De67) 

IbytorWondtow PLC9fa% 1st M(] Deb Si 
3014-123(040897) 

Ttewrasi Cca nm uricatfans PLC AOR (Wl) - 
13^5 54(060*07) 

Tosco PLC ADR (1.1) - 8575 
Team PIC 4% Uns Deep Docoud Ln Sri 
2008 - Blfa[1DOB97) 91V 1100*97) 

Tab* PLC CW ip- 175 6fa (100*97) 

THFC (fadexed) Ld 565% tndea-Lmked Sri 
2020 -12Sfa (090*97) 

T.H.F.C. (Social Housmg finance) Ld BMH 
Deb S* 2016121 - 129V (1K»7) 

Thomson CorporaMn Com Tc Com NPV.'fc 
Com Ip (UK Rag] - JC36 (090*97) 

Thom PlC 'BSIv 30 1fl4p - 19 (ft 99, 0, 1) 
Throe Uateys Water PLC 4% Cans Deb Stk - 
50 (05De97) 

Three Vtteys Water PLC 4% (rrd Cons Deb 
Sri (kdy fickmana Wtrl - 50 KMOeen 
Throe Wflaya Water PLC 4% red Deo Sri 
(Cokie Sft) - 50 (050*97) 

Tbott Group PLC 4V% Pgip Deb Sft - SB 
(090807) 

Tbps Estates PLC Wts fa Sub far Ont - 8 
(090*97) 

Tow Estate# PLC 7fa% Cm Ub Ln Slk 2020 
- 134 (O9Oo07) 

Tbps Estates PLC 10'iTV let Mtg Deb Sri 
2011716-123(0*0*97) 

UK Es«H PLC 6% Cun cm Pit £1 • 79 5 

(090*97) 

LMgare PLC ADR (1 ri) - 953 (1DO097) 
Unlever NV Old AILfil ■ NG120D3 (05De97) 
Upton & Setaheni Hdgg PLC WIB » SUO ter 
Onl- 1 (050*97) 

Upton 8 Southern Hdga PLC 5p (tase) 
Cun.Cm.R9dPretShft50p • 103 (041X07) 

Ifaai Reels Expksatton A hteg C* Ld RftSO- 
18.1 

tengmid Medea Group PLC Wts tt Sub tor 
Old -40 (3) 2 (2) 

Item Group PLC 7% Cutn Pit £i-B5 
(04D8B7) 

Vfahtn PIC fffa Cum (Tax Free fa 30p) Prt 
Sft ft -86(040*97) 

Vodafane Group PLC ADR (10M) -9751 
(09097) 625 (10) SWSP)S7S (8)5077 
(1OOe97)B(l0l'5K 
Wbrfxag (S.G.) Group PLC TVb Cun Prt £1 • 
11625(080*97) 

Wabrinughs (Ite^a) PLC SV% Cum Red M 
£1-117(060*07) 

WMbroad PLC B% 3rd Cum Prt Sft £1 • 

IlffV (090e97) 

Wltenad PLC 7% 3rd Cun fit Sft ft ■ 88 
(040*97) 

Whitbread PLCAfafc Red Deb Stk 9SW004 - 
SB 92fa (060*97) 

Wtttnad PLD llfaft Deb Sft 2011 - 139V 
(100*07)22(100897) 

WMmt PLC 7WtUn* m Sft 95« -96V 
(060*97) 

WMbread PLC lOWUroLn Sri 200MB - 
1051050807) 

Wldney PLC 7% Cun Prt ft - BO 1050807) 
WUfc Carman Group PLC ADR (5:1) - 1155 
(lODeflT) 575 575 (lODeGT) 2 (10097) 
Wirtruat PLC 5.75% Cm Cum PrfCI - 12S 
(I00e97) 


Wyant* Gantei Creoros PlC B5'-« (Naq 
Cm Clan Red fid £t ■ 26S (090897) 

VUa Cat® 8 Co PLC 11'iV Cum Red Prt 
862003 ft -100(050*97) 

ZBECA Group PLC ADR i3.ll -98491138 
PT 575140) 

Investment Trusts 

Atfcanca UK Trust PIC Ord ip - 103 
(090*97) 

Cairngorm as.tmTsiffa.CUH (Compr t WT 
Nd. 1 - No. 10) - 140 (OSOeS?) 

Catmgorai Derouuifcsaaai IT PLC Wts q 
S ub tor CM 50p - 10 [100*971 
Caangmm No.10 BS imTst PLCOrd idp- 
80 (10De97) 

Catmgonn Nai BS. hw Ttt PLC Old lOp - 
80 (1008971 

Cakngarm NaJ2 BS hv T9 PLC Ord lOp - 
BO (100897) 

Cakngnm No5 BS. Iw'EstPLCOre lOp- 
80 (100807) 

Csamgom Nb.4 as ImToPLCOnJ tOp- 
00|100e971 

Caungonn t*>5 BS rnvTstPLCOra 10p- 
80(100*971 

Caangorm No5 BS Im Tst PLC Onl I0p- 
80(lODe97) 

Camgonn No.7 BS. hv Tst PLC Ont iCfa - 
80(100897) 

Cabngarm Na8 BS. hv Tst PLC Ord Uto- 
80 (100*97) 

Cabngorm Ka9 BB kw Tel PLC Out tCfa - 
80(100*97) 

Capkal Opportunities Trim PLC Onl 5p ■ 115 
(040897) 

C«y ol London revetment Trust PLC 8 Vo 
Dab Sri 2021 - 11&2B6 (030897) 

Erinbugh kw Ta PLC 7T/V Deb Sft 2022 - 
107V (050*97) 

Edinburgh Im Ta PLC H'A Deb Sri 2014 • 
144*1(100897) 

Edrtxcgn Small Conpanes Trust PLC 7V; 

Deb Sft 2023 - 108*1(050*97) 

Engtsh & Saatsh hwesaus PLC BTSp ■ 156 
[0506971 

Erqfch 1 Soottsh Investors PLC 825*^ Deb 
Sri 2023 ■ 11228125 3 09 .21875 
10908971 

F ra mfington Income & Capital Tst PLC 12.67. 

Deb Sri 2008 - 135 (960*97) 

MVESCO Enterpree Trust PLC Cum Red 
Stopped Capped Prt ft ■ 160 (lOOeST) 
Manchester & London tnv Tia PLC OnJ25p ■ 
266 (100*07) 75 (10 Db 97) 5 (100*97) 
uctT PLC Package Untts, |Canp l S Cap & i 
Sine)- 101 (OSOeST) 

RightB & tosiss Inv Ta PLC 5“., Cun Prt ft 
-95(100097) 

Scotkah Im TSt PLC 085% Cun Ptd Sri - 71 
1090*97) 

Scottish Naomi Treat pic to*. Dbq Sft 
arrani - 12s 1 . fa 1090*97) 

Second ScaUsh Nakonal Trust PLC Ord he 
Sh; lOp - 100 (100*07) 100 (100*07) 100 
(1008971 100 (100*97) 1 (10097) I 
000*07) I (100*97) 1 (1QOe97) 1 
(100897) 1 (100897) 

Second Scukah Nuonai Tiub PLC Zero Dw 
Prf Shs 1 0p- 100(1 OObS 7) 100(idOc97) 

100n00e97) 

Shires Incan* PLC tt% Cm Una Ln Stk 

2«wa»4-m(IODe97) 

Shires Smater Companies PLC Wls to Sub 
tor Qd -55 1080*07) 

T00 Plantations hv Tst PLC Ord 25p (RM - 
0171037)- 105 1080807) 

Ttoogmow Tru« PLC 75S% Cm Uns Ift 
Sri 2003-98 

Ihogmanon Trust PLC 12Vk Oeb Sft 2010 

.- 141 fa (050*97) 

Wriue R Income Tire* PLC Sfaft Deb Sri 
202B - IJMV (05Oe67) 

Write Raateaoan Tiust PLC 1 4*-,Cnv Uns 
LnSft2D08 - 129fa(1OD«07) fa (100^7) 
30(100*97) 

Wtan kw Go PLC fifa% Each Bds l.*ti 
£1000 (Regd) • iMfa (lODeBT) 

Wtan kw Co PLC Deb Sri 2016 -lip. 
fIDDaST) 

Alternative Investment 
Market 

Cm Group PLC Ord 2p - 123 (050*07) 

Marta Lrt Pubismng PLC CW 5p - 54 
Noanoham Forest PLC Ckd 25p - 54 

(100*07) 

Ftonoa Cnfts Cunpany PLC Ord OSp^ - 6’s 
(OBDeST) 

Rtad Tectaotogy Group PLC Ord IEPO.10 - 

p94 (100*07) 

UMtt Aucttns (Scffltendl PLC Ord ft - 320 
(050*67) 
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COMPANIES AND FINANCE 


Catalogue giant forges alliance with retailers to try to change shopping and bring ‘high street to the home’ 

Littlewoods pays £15m to tie up with Burton! 


By Andrew 
EdgecCffe-Johnaon 

Littlewoods, the UK 
catalogues and football pools 
group, yesterday forged an 
alliance with Burton, the 
clothes retailer behind 
chains such as Dorothy Per- 
kins, Tpp Shop and Princi- 
ples a month after being told 
it could not buy its man 
order rival Freemans for 


£370m ($61 lm). 

The UK’s biggest private 
company is paying £L5m for 
a 35 per cent stake In a joint 
venture which will give Bur- 
ton the scale it lacked in 
home shopping and provide 
Littlewoods with high street 
brands for its catalogues. 

Analysts said the move 
would put pressure an' Great 
Universal Stores, another 
leading mail order catalogue 


group, to respond with simi- 
lar tie-ups. Burton has 
signed an exclusive 10-year 
agreement with Littlewoods, 
which is pursuing other 
retailers for similar deals. 

James Ross, chairman of 
Littlewoods. said: "There is 
going to be a much greater 
convergence of high street 
and home shopping. This is 
about brin ging the high 
street to home." 


He added that Littlewoods 
was considering several stra- 
tegic moves, including a bid 
to run the UK National Lot- 
tery when Camalofs licence 
runs out in 200L 
Littlewoods had received 
approaches from potential 
partners for such a move, Mr 
Ross said, but stressed it had 
no plan to give up its pools 
business. 

The group is also examin- 


ing the potential for using 
digital television' to expand 
its home shopping dhriaon. 

Burton rfgnflTiBd its inter- 
est in home shopping a year 
ago when it bought Innova- 
tions, a gadgets catalogue, 
for £45m. Last week it sold it 
to GUS for £20m, hut kept its 
customer information and 
the Hawkshead clothing 
brand, which sends out 7.6m 
catalogues a year. 


Starting from next 
autumn, the joint venture 
will produce individual cata- 
logues for each of Barton’s 
high street chains,. which 
will by then be undo 1 the 
new group same of Arcadia, 
with Hawkahead and Racing 
Green, Burton’s other home 
shopping brkod. v 

“This. gives us access to 
Littlewoods' database of 
known home . shoppers 


to add to our databases of 
2.7m T active storecard 
accounts -and 500,000 active 
home shopping accounts," 
Burton said.' 

Although it had started 
trials of catalogues for : 
chains such. 'as Evans. Bur- 
ion lacked the shade and ful- 
filment-capacity that Little- 
. woods could provide* Tony 
Shiret, a retail analyst with 
BZW.said. 


ICI sells South African explosives stake 


By Roger Taylor 

Imperial Chemical Industries 
has sold its 51 per cent inter- 
est in AECI Explosives for 

$U7m (£70.9m) to AECI. its 
partner in the South African 
joint venture. 

The deal is the latest in a 
string of disposals by the UK 
group designed to repay debt 
following the £4.9bn acquisi- 
tion this year of Unilever’s 
speciality chemicals divi- 
sion. To date It has agreed 
£3.3bn of sales, including its 
titanium dioxide, polyester 
and fertiliser businesses and 
the public offering of its 
majority stake in ICI Austra- 
lia. 


AECI Explosives has 
operations in Ghana and 
Zambia as well as South 
Africa. It had sales in 1996 of 
$221m and trading profit of 
$32m. 

ICI said the disposal would 
have a “broadly neutral” 
impact on earnings and 
would be completed next 
year. Analysts said the 
company had got a good 
price for the business - as it 
had for its other recent 
disposals. 

ICTs shares edged up Kp 
at 933 l /;p. Merrill Lynch, the 
stockbroker, has upgraded 
its recommendation from 
“neutral" to "accumulate”. 

ICI lost the most profitable 


part of its worldwide explo- 
sives business with the sale 
of ICI Australia. 

Following the South Afri- 
can sale, it will be left with 
just the American operations 
and a small European busi- 
ness. 

The US explosives division 
has been one of the worst 
performing elements or ICI 
recently. However, it 
returned to profitability 
in the third quarter this 
year. 

In a separate announce- 
ment yesterday, ICI Austra- 
lia Said it Was changing Rs 
name to Orica and would 
adopt a new logo. 

After selling its 62.4 per 


cent holding in ICI Australia 
for A&flaa. <£923m), ICI gave 
the company permission to 
continue using the ICI ngme 
and logo for only a further 
12 months. 

The Australian company 
said yesterday that in addi- 
tion to redesigning Its corpo- 
rate identity, it had con- 
ducted a “comprehensive 
review" of its operations 
since the ICI disposal, and 
had decided to focus on four 
areas - mining, agriculture, 
consumer products and 

rhpminalR 

It confirmed that next year 
it would complete the dis- 
posal of its pharmaceuticals 
business to Zeneca, the UK 


drugs company demerged 
from ICI in 1999. Id Austra- 
lia has bandied the distribu- 
tion for Zeneca products in 
Australasia. Analysts expect 
the business' to fetch about 
A$200m. 

PblUp Wieckhardt, manag- 
ing director, said: “Our strat- 
egy is clear and logical We 
win invest and pursue profit- 
able growth in areas where 
we have the strongest com- 
petitive advantage.” 

The company also said 
that the Asian crisis was not 
expected to have too heavy 
an impact on the business as 
only 5 per cent of its 
revenues came from the 
region. 


IMG to buy 
salt producer 
in $1.4bn deal 


Vodafone moves to take lAnite talks on 


control of Libertel 


networking sale 


By Alan Cane 

Vodafone, the UK's largest 
mobile phone operator, 
moved yesterday to 
strengthen its international 
strategy with an offer to 
take a controlling interest in 
Libertel. the Dutch group 
which controls Libertel. the 
GSM phone operator, and 
Liberfone, its associated ser- 
vice provider. 

Vodafone already holds 35 
per cent of the company, 
which broke even this year. 
It said it had made an offer 
to ING Bank Corporate 
Investments and to three 
minority shareholders, Ven- 
dex International. Intematio- 
Mueller and Macintosh 
Retail Group, to buy a fur- 


ther 26.5 per cent of the com- 
pany for about FI 850m 
(£262m>. 

If the deal goes through. 
Vodafone win have 61.5 per 
cent of the company, with 
ING Bank holding the 
remaining 38.5 per cent The 
minority shareholders 
expect to make substantial 
book profits on their hold- 
ings. 

Vodafone said it expects 
discussions on the offer to be 
completed in January. There 
ore no indications, so far. of 
ING Bank's plans for its 
remaining stake. 

Vodafone and Airtouch of 
the US are the principal 
mobile phone operators 
building significant interna- 
tional operations. Further 


investment in Libertel is In 
line with Vodafone's 
declared strategy which is to 
develop existing overseas 
assets where opportunities 
present themselves. It 
believes the majority of the 
better mobile licences have 
now been awarded. 

Christopher Gent, Voda- 
fone chief executive, said 
earlier this month that pene- 
tration rates remained low 
in Germany, Trance and the 
Netherlands and that the 
potential for increase in rev- 
enues was “immense”. KPN, 
the dominant carrier, and 
Libertel are the only 
licensed operators in the 
Netherlands, although the 
government has said Anther 
licences will be on offer. 


By Christopher Price 

Shares in Anlte Group 
jumped 14 per cent yester- 
day after the UK computer 
systems group said it was in 
talks to sell its networking 
business. 

Anile, formerly Cray Elec- 
tronics, made the announce- 
ment after its share price 
rose from 40p to 44p in the 
past two days. Yesterday the 
shares closed a farther 6p 
higher at 50p. The group 
said tt hoped to give further 
details when it announces 
i n ter im results on Tuesday. 

The network division 
made trading profits of £lm 
; on sales of £84.1m - more 
than half of continuing 
I group Bales - in the year to 


April 3ft. A large proportion 
of the division’s activities 
are in the provision of net- 
work support through long- 
term nmtnte pance contracts. 

Amite’s other main busi- 
ness is in the supply of com- 
puter systems. It reported 
overall pre-tax losses of 
£50 Am in Its last financial 
year, including more than 
£30m of charges related to 
surplus properties. 

If the sale proceeds, it wSH 
be the first significant move 
by John Hawkins, who 
joined as chief executive last 
month. He was formerly 
chief executive of Graseby, 
the international electronics 
group. He replaced Jon 
Richards, who resigned in 
March. 


By Nikki Tail in Chicago 

IMC Global, the Chicago- 
based group which is one of 
the world’s largest phos- 
phate and potash mining 
companies, to buying .pri- 
vately-owned Harris Chemi- 
cal Group in a $1.4bn 
(£840mj deal. Harris is the 
third largest salt producer 
worldwide, with operations 
in North America, Europe 
and Australia. 

QIC will pay $450m for 
Harris' equity, but it will 
also take on about 8960m of 
debt as part of the deal. Har- 
ris has been built up over 
the past decade by George 
Harris, a chemical engineer 
who was previously presi- 
dent of SCM and Rhfine- 
Poulenc US, with the back- 
ing of a buyout group. 

Harris’ annual sales are 
some $850m, and its North 
American facilities have a 
production capacity of more 
than ilm tonnes. It also 
takes in Union, the Brit- 
ish salt business, which pro- 
duces abOUt 2.2m tnnn« of 
rock salt and 770,000 tonnes 
of white salt each year. 

In additi on. Harris owns a 
significant soda ash and 
boron chemicals business, 
and its Penrice Soda Prod- 
ucts affiliate in 'Australia 
will be included in the deaL 
In total, Harris bas soda ash 
capacity of iSm tonnes. 

However, while Harris has 
been profitable at the opera- 
tional level, its highly lever- 


aged balance sheet has 

meant Wm* it has made a net 
loss In recent years. Yester- 
day, Mr Harris said his com- 
pany had been constrained 
by its financial structure 
and, when approached, con- 
cluded a sale would be in the 
best interests of the group. 

IMC, whicb has made a 
series of acquisitions 
recently, said the purpose of 
the deal would be to give it a 
third core business with 
solid cash flows. It already 
has some salt interests in 
North America, but these 
are much smaller t han the 
Harris business. 

The buyer conceded the 
acquisition would not be 
immediately accretive to 
earnings, but said it saw 
scope for refinancing the 
debt, achieving operational 
synergies, and squeezing 
annualis ed cost-saving of 
about $5Qm by 2000. It said 
that Harris should become 
earnings pnhanHng- by late- 
1998. and add some 30-35 
cents a share in 1999. By 
2000, the figure should be 
4560 cents. 

The Chicago company 
declined to say definitively 
whether It would keep all 
parts of the Harris business, 
but added it viewed all of 
them as “very attractive" at 
present. Harris' speciality 
chemicals arm and its US 
Silica Company unit are not 
included in the transaction. 

IMC's shares fell $2 to 
$30ft yesterday. 


Shell 
vows to 
lift return 
on capital 

By Robert Corrine 

Royal Dutch/SbelL the 
world’s largest international 
Oil company, yesterday 
promised to improve its 
return on average capital 
employed (Roace) - the 
inwiw measure by which oil 
companies compare their 
performance. 

The Auglo-Dutcb company 
has lagged its competitors 
in recent years in spite of a 
restructuring and a stronger 
focus on performance. The 
problem stems partly from 
low returns on the cash pOe 
- £6.7bn at the end of Sep- 
tember — which Shell has 
accumulated in recent years. 

However, in a meeting 
with industry analysts yes- 
terday, Shell said various 
investments and transac- 
tions would bring cash bal- 
ances down to less than 
$5bn this year and that it 
would stay at roughly that 
level until 2000. when the 
gr o up ’s cash balances would 
begin to grow to more than 
$10bn by 2002. 

Shell’s current Roace tar- 
get for the group is 12 per 
cent - well down on the 15 
per cent average of the big 
US integrated oil companies 
and on the 17 per cent 
recorded in the first three 
quarters of the year by Brit- 
ish Petroleum. 

Shell its “new millen- 
nium” profitability targets 
called for group-wide Roace 
to rise to 15 per cent, 
although some business seg- 
ments were expected to be 
above that figure. 

Return on capital in the 
exploration and production 
sector - which will be the 
focus of the group's capital 
expenditure in the next few 
years - should reach 17 per 
cent. The target for chemi- 
cals and for refining and 
marketing is 15 per cent, 
while cash and corporate 
are expected to earn 5 per 
cent 

In the early part of the 
next decade Shell expects to 
be earning $2bn from chemi- 
cals, S6bn from refining and 
marketing and $6.7bn from 
exploration and production. 

It said net income would 
total $l4.3bn. 
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Fighting labours of Hercules 


By Peggy Hollmger 

Kingfisher, the UK retail 
group that owns Wool- 
worths, Comet, Superdrug 
and B&Q, is understood to 
be planning to announce the 
appointment of a new i 
finance director in March , 
next year. 

The group has prepared 
a shortlist of about five 
candidates to replace 
Anthony Percival, who 
Is due to retire in the 
spring. 

Kingfisher has been 
looking for a finance direc- 
tor since it moved Roger 
Holmes, tbe former B&Q 
executive, to become deputy 
managing director or Wool- 
worths. 

Mr Holmes had been 
named as Mr Percival’ s 
replacement. Instead, he 
will now take over from 
Roger Jones, Wool worths’ 
managing director, when he 
retires next year. 

It is understood that Mr 
Holmes is being groomed to 
be a potential successor to 
Sir Geoffrey Mulcahy, King- 
fisher’s chief executive. 

The board is believed to 
have decided that Mr 
Holmes would need more 
operational experience 
before he could be consid- 
ered seriously for the 
post. 


By James Mackintosh 

Mortgage Trust, the UK 
mortgage subsidiary of First 
National, the Irish building 
society, is looking to lend 
£l00m next year through a 
new direct operation. 

The company expects 
almost all new business from 
Us flexible “current account 
mortgage”, which allows 
borrowers to pay off extra 
and then withdraw it again 
later. 

The move will be backed 
by a £lm advertising cam- 
paign and direct mail. The 
company is to run its own 
call centre in Reigate. creat- 
ing 13 jobs initially. 


Frank Eve. business devel- 
opment director at Mortgage 
Trust, said it was aiming to 
average £4Q0m a year of new 
lending over tbe next five 
years. “We don’t expect to 
make money In the first 
year." he said. “But we 
expect a return in the first 
three years.” 

Flexible mortgages are a" 
fast expanding part of the 
market. Richard Branson’s 
Virgin Direct will begin 
offering Us “One" flexible 
mortgage and bank account 
next year, and several other 
operators have similar prod- 
ucts in the pipeline. 

"We see the market for 
flexible mortgages expand- 


ing,” Mr Eve said. “And we 
hope to take 10 per cent of 
It.” 

However, he admitted that 
Mortgage Trust, which cur- 
rently lends almost exclu- 
sively through intermedi- 
aries, is unlikely to be 
noticed by the larger lend- 
ers. It is hoping for only 0.5 
per cent of the total mort- 
gage market Net new lend- 
ing in the six months to 
June 30 was £82m. 

First National to in the 
process of demutualising, 
and aims to list on the Lon- 
don and Dublin stock 
exchanges. Its expected 
value is between £300m and 
£350m. 


Emiko Terazono 
on how Allied 
Colloids is coping 
with a hostile bid 


A s Malcolm Hawe, 
business manager at 
Allied Colloids, pre- 
pares for a presentation of 
the Yorkshire-based special- 
ity chemical maker’s prod- 
ucts, he looks up from his 
dispersing powders, coagu- 
lant mixtures and acrylic 
beakers and smiles. Tm 
going to get my gold watch 
today," he says, explaining 
the group's traditional 
reward for employees who 
have been with the company 
for 25 years. 

Like many of those 
employed by Allied, he 
joined immediately after 
leaving school, and studied 
for chemistry degrees with 
the aid of company sponsor- 
ship. Along with David Far- 
rar. chief executive, he quali- 
fied for the Royal Society of 
Chemistry at Huddersfield 
University in 1979. 

But for Allied's employees, 
the £1.07bn hostile bid 
launched late last month by 
Hercules, the US chemicals 
group, represents a threat to 
the culture and cohesion 
which is at the heart of 
Allied’s manufacturing suc- 
cess. 

The group has become a 
leading maker of polymer 
coagulants, which are widely 
used in environmental pro- 
tection, paper manufactur- 
ing and printing. “It’s the 
people and their knowhow 
that count, and a massive 
change could affect their 
motivation.” says Mr Hawe. 

Like him, many of Allied’s 
employees have been with 
the company for most of 
their careers. Some analysts 
and investors In the City are 
sceptical of the company’s 
management for trying to 
play up Yorkshire values as 
a leading component of the 
its growth from a small dye 
and chemicals supplier to 
textile companies in the 
Bradford area. 

But its employees see a 
shared culture as the driving 
force of the company. Mr 
Hawe explains that close 
interaction between sales, 
manufacturing and product 
development has created 
Allied, and anything which 
would hurt this would hit 
the bottom line. 

Hercules, meanwhile, says 


Downsizing cuts losses at 
Trio after ‘arduous’ year 


By Patrick Stfles 

Trio Holdings. an 
international broker and 
options trader, cut its operat- 
ing loss from £6. 27m to 
£2.4 im in the year to Sep- 
tember 30. 

Turnover dropped from 
£39.7m to £27 m. reflecting 
“an arduous 12 months of 
highly pro-active rationalisa- 
tion and consolidation.” said 
David Hagan, chairman. 


It terminated businesses in 
New York, Tokyo, and Hong 
Kong, either by sale or clo- 
sure, producing exceptional 
costs of £324,000 this time, 
compared with £11. 79m last 
time, when it closed its 
operations in Germany. 
Singapore and Switzerland 
and made a goodwill write- 
back of £9.85m. 

This left pre-tax losses at 
£2.79zn. against £l&3m last 
time. There was again no 


dividend. Mr Hagan said 
that despite the "radical 
downsizing and other preju- 
dicial matters,” net assets at 
year-end were £5. 01m, 
including £3. 85m cash, and 
there were no borrowings, 
bank loans or overdrafts in 
the balance sheet. 

Last year, net assets were 
£7.69m. He believed the 
group had managed to 
achieve a stable and flexible 
base from which to develop. 


[results 
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Yorkshire grit David Farrar and John Harnett, finance director 


that its cash bid for Allied at 
lS5p a share, is not part of 
an asset-stripping exercise. 
"We’re focusing on growth.” 
it says. If it acquires the UK 
company an integration 
team of managers from both 
sides will immediately be set 
up. “We realise the strength 
in tbe company lies in the 
people and we want to retain 
the strengths and the skills 
that they have.” 

The Delaware-based group 
has attacked Allied’s man- 
agement for eroding share- 
holder value, pointing out 
that the shares have under- 
performed tbe market by 38 
per cent in the past three 
years, it has also criticised 
the UK group for its poor 
return on capital, which has 
fallen by nearly 70 per cent 
between 1988 and 1997. 

In Allied’s defence docu- 
ment released last Wednes- 
day, Mr Farrar said the bene- 
fits of cost-cutting efforts 
implemented over the past 
few years was now coming 
through and operating mar- 
gins were improving thank*: 
to tighter control of raw 
material costs and greater 
manufacturing efficiency. 

Some analysts believe that 
the document revealed the 
case for profit improvement 
“The management seems to 
have a very strong case,” 
says Jeremy Chantry, at 
Credit Lyonnais Laing, while 


NatWest Securities upgraded 
its profit forecast for the cur- 
rent year from E73m to £75m 
(£54.6m). 

Some institutions are also 
sympathetic. "The- manage- 
ment has identified the prob- 
lems and gone about doing a 
sensible job." said one large 
institutional investor. 
Allied’s employees also 
point out that the 
restructuring programme 
implemented over the past 
two years was a group effort. 
“It was a team effort and it 
will go down the drain if 
Hercules takes over.” says 
Mr Hawe. 

C ritics, however, are 
not without ammuni- 
tion. Allied may be 
known for offering employee 
and customer satisfaction, 
but some analysts point out 
that shareholders have long 
been given low priority. 
Although sales have risen at 
an average of about li per 
cent annually, the group’s 
failure to manage costs have 
led to a deterioration in 
operating margins. 

Moreover, Allied has had a 
reputation of weak commu- 
nication with the City, 
which, say some analysts, 
led to the increasing concern 
ova* Its profit figures earlier 
this year. "There are a lot of 
disillusioned fund managers 
out there," said one 


chemicals analyst. 

Ultimately it will be the 
bid on the table that will 
move shareholders and 
determine the company's 
fate. Although there are 
varying opinions on whether 
155p - which represents a 
forward p/e of about is - is 
fair value or not. there is a 
deepening view that Allied is 
unlikely to remain an inde- 
pendent company, especially 
in the face of a counter-bid 
to Hercules' offer. 

And despite the spate of 
gung-ho headlines in the 
Yorkshire press of Allied's 
defensive stance against Her- 
cules. the cloud of uncer- 
tainty is taking its toll on 
ADied's employees. 

Alan Whitehead, manag- 
ing director, who received 
his gold watch two vears 
ago. sighs as he walks over 
to a production line which 
produces waxy button-sized 
fabric softeners for export to 
Hong Kong and other parts 
of south-east Asia. Apart 
from being responsible for 

the group’s 

efforts to increase manufar- 
JJftag tffciency, he is also 
the main contact between 

management and the various 

teams on the factory floor 
Looking at this line is 
very soothing, and i come 
here whenever I get stressed 

out Which r ms to be^ 

often recently,” he says 
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COMPANIES AND FINANCE 


Icahn loses battle for Marvel 


By Richard Waters fri New York 

Car! Icahn yesterday lost the battle 
for control of Marvel Entertainment 
as a US judge effectively replaced 
him at the helm of the legendary 
comic book empire. ' “ 

The decision, in the US district 
court .in Delaware, could also end 
the epic struggle that has raged tor 
more than a year over the tote of 
Spiderman, the Incredible Hulk and 
the rest of Marvel’s stable of super- 
heroes. 

Judge Roderick McKelvie ruled 
yesterday that an independent 
trustee should be appointed to run 
the company, which has been in 
bankruptcy for nearly a year. 


The move will strip Mr l«hn. 
chairman, of a say in its long-over- 
due restructuring. Mr TraTm one of 
the most feared corporate raiders of 
the 1380s, wrested control of Marvel 
from Ranald Perehnan. a rival finan- 
cier, Last summer. 

Mr McKelvie’s intervention fol- 
lows a series of failed restructuring 
plans in recent months. These have 
been thwarted by rivalries between 
Marvel's creditors and investors, arid 
Chase Manhattan, the company's 
lead banker, eventually requested 
that an independent trustee should 
be appointed. 

Granting the request, the judge 
said yesterday: “We need a decision- 
maker to come in and wiaic» some 


decisions because of the conflict 
between the parties.” 

Mr Icahn has been at war with the 
company's bankers and with Toy 
Biz, a company which has the 
licence to produce toys based on 
Marvel characters and which has 
proposed its own restructuring plan. 

A person to act as trustee will be 
recommended by the US Trustee's 
office and is expected to be pres- 
ented for approval by the court early 
next week. 

By losing control of Marvel's 
board, Mr Icahn could now find him- 
self at the back of the queue in any 
restructuring organised by the 
trustee. He is head of a group which 
controls 80 per cent of the company's 


equity - a weak position in a bank- 
ruptcy. since equity holders usually 
bear the brunt of a company’s losses. 

The Icahn group took control by 
buying up Marvel's publicly traded 
bonds at distressed prices before the 
company filed for bankruptcy. It 
then seized control of the stock that 
Mr Perelman had pledged as security 
against the bonds. 

Yesterday's move will improve the 
chances of a restructuring plan pro- 
posed last month by Toy Biz and 
supported by a majority of its bank 
creditors. This would involve a 
merger of Marvel with Toy Biz, with 
just 8 per cent of the stock in the 
merged company going to Marvel's 
wrtotiftg shareholders. 


US cable achieves end-of-term high 


U S cable television, 
infamous for its 
clunky analogue 
technology and unrespon- 
sive attitude to consumers, 
regulators and investors 
alike, has earned a rare 
“doing better" commenda- 
tion in Wall Street’s year- 
end assessment. 

Stocks are trading at or 
about record highs in recog- 
nition of progress to date 
and in expectation of more 
to come. 

According to Leo JHfindery, 
president of Tele-Communi- 
cations inc, the next 12 
months will see the wide- 
spread introduction of digi- 
tal video and audio signals 
through upgraded cable net- 
works. 

Speaking at the Western 
Show. California's annual 
cable convention, he said 
digital data would join the 
pictures and sound In 1999, 
and that cable telephone ser- 
vices would be on tap in 
time for the millennium. 

TCI, the industry leader, 
has made bold predictions in 
the past. Five years ago, 
John Malone, the group’s co- 
founder, s ti rred excitement 
with forecasts of the arrival 
of 500-channel cable TV. 

His failure to deliver led to 
his handing operational con- 
trol to Mr Hlndery less than 
a year ago. But since then, 
“all promises have been 
kept”, according to Spencer 
Grimes, an analyst at Salo- 
mon Smith Barney. 

And in so tor as the stock 
market is a measure of 


investors' expectations, 
today's valuation of TCI - at 
10 times cash flow - seems 
to reflect the market’s belief 
that promises of a new. digi- 
tal start for cable will be 
kept this time. 

Rivals Time Warner and 
US West Media announced 
plans to merge their 
high-speed cable internet 
services. Leading pro- 
gramme makers touted doz- 
ens of new channels, includ- 
ing seven musical offerings 
from MTV and four educa- 
tional projects from the Dis- 
covery Channel, to fill the 
expanded bandwidth. 

Delegates arrived already 
animated by news of AT&T’s 
surprise sale of its stake in 
DirecTV, the leading US sat- 
ellite broadcaster, and specu- 
lating over the telecoms 
group's next move. Reports 
quickly surfaced that it was 
about to switch its invest- 
ment into @Home, a cable 
internet venture controlled 
by TCL though neither com- 
pany would comment 

A consortium of cable 
operators, also including 
TCL was said to be within 
weeks of announcing a $4hn 
long-term order for up to 
25m set-top boxes - the final 
Imlc in the digital upgrade of 
their networks. And. inevita- 
bly, delegates pondered the 
outcome of talks between Mr 
Hlndery and Bill Gates. 

The Microsoft chairman 
revealed part of his hand 
last June, when be paid Jlbn 
for a 15 per cent stake in 
Comcast a cabler with 43m 


US cable companies 

Share prices (rabased) 
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subscribers, to “accelerate 
the deployment of broad- 
band networks”. 

Although to many observ- 
ers the move smacked of 
empire-building and a desire 
to dominate as the functions 
of the personal computer 
and the television set con- 
verged, Mr Hlndery was cau- 
tious and conciliatory. 

In a debate with Ted 


Turner, vice-chairman of 
Time Warner, and Barry 
Diller, chan-man of the HSN 
group, Mr Hlndery said that 
“beware Bill Gates”, attri- 
buted to Mr Malone, was a 
misquotation. What was 
intended was a warning 
against “closed environ- 
ments”, he claimed. 

Contrasting the number of 
TV sets in use and the thin- 


FT/S&P ACTUARIES WORLD INDICES 


The FT/SAP Actuaries World indices are owned by FUSE International LfenBed. Goldman. Sachs & Co. and Standard & Poof's. The Indices am compil e d by FUSE 
International and Standard & Poods m cor^uncdon with the Faaity of Actuaries and the Insttute of Actuaries. NatWest Secmtlaa Ltd wot a co-foundar of the hxfices. 
NATIONAL AMD 

THURSDAY DECSXBBt 11 1007 


REGIONAL MARKETS 


- WEDNESDAY DECEMBER 10 1907 - 


DOLLAR INDEX 


Figures in parentheses 
show number of fries 
o f stock 

US 

DoSar 

Index 

Day's Poind 
Ctimige Starting 
96 index 

Yon 

Index 

DM 

Index 

Local Local 
Currency % chg 
Index on day 

Gross 

Div. 

YWd 

US 

Donor 

Index 

Found 

Starting 

Index 

Yen 

hidex 

DM i 
Index 

Local Year 

Currency $2 week 52 week ago 
Index High Low (approx) 

Australia (74) — M 

—185.87 

-1.8 

175^7 

181.14 

18057 

195X7 

-15 

358 

19958 

17858 

162.81 

18481 

1964)9 

24357 

190X1 

21487 


...107X12 

-1.9 

167 JJ4 

153^7 

172X2 

172430 

-25 

157 

19070 

171.19 

15553 

176.77 

i76.ee 

21359 

175.14 

186X4 

Belgium (271 

^62.48 

-0& 

22632 

207.73 

232.77 

227.70 

-1.4 

34)3 

585454 

22850 

20759 

23654 

23053 

291.11 

22151 

22450 

Brazil £30) 212.-17 

-4.4 

190.45 

174.80 

10558 

435.79 

-A2 

24)4 

222.15 

199X2 

161.18 

20652 

455.15 

322X4 

17856 

18057 

Canada (122) 

— 211.73 

-Ik 

mra 

174.19 

1K.19 

21853 

-15 

150 

21550 

18354 

17554 

19955 

222-15 

23356 

17027 

18654 


...434.05 

-OS 

389.07 

357.11 

400.16 

398.66 

-1.0 

1-29 

436-13 

39151 

355.70 

40427 

40252 

43651 

33425 

339.01 

Finland CS) 

.-274-56 

-AS 

246.10 

225.B8 

253.12 

30826 

-48 

2.04 

287.03 

257.67 

234.10 

268.06 

323.71 

349X3 

23258 

23959 

France (B4L 230.00 

-2.8 

206.17 

189^3 

2124)4 

214-22 

-3.1 

2.49 

2364)9 

21154 

19255 

21854 

221412 

24653 

203.73 

20488 


.... 222.58 

-1 S 

19960 

183.11 

205.18 

205.18 

-2J0 

1.48 

22557 

202.77 

18422 

20857 

20057 

24357 

18353 

187.15 


,._34&38 

-AS 

312L28 

286.62 

321.18 

346452 

-4.8 

481 

366.16 

326.70 

299.83 

339X1 

36408 

58003 

314.78 

50154 


-0.0 

6BJ3 

63.64 

71.31 

217.33 

-5X 

3.10 

8554 

7854 

6956 

7853 

22951 

25450 

77.35 

22402 

Ireland (16) 

— 402.39 

-OS 

38088 

331.05 

37096 

388.04 

-t.1 

255 

40434 

38258 

329.78 

37451 

39252 

409.57 

31059 

313.72 

ftaV (531 - .109.90 

-0.7 

oasi 

80X2 

101.32 

14258 

- 1.1 

1.71 

11056 

9954 

9025 

10258 

14422 

11557 

79.11 

7958 


— 97.79 

-ZS 

87.65 

80X5 

90.15 

8045 

-2.1 

099 

10075 

90.44 

82.17 

9358 

82-17 

141.12 

9551 

13752 


...174A4 

-8.7 

166.81 

143^3 

18128 

252X8 

-6.7 

258 

19151 

172.01 

15627 

177.61 

270X3 

68055 

17051 

592X6 

Mexico (27) 

_1 664.44 

-2.5 

149155 1369J8 1 534X7 14913J8 

-15 

1.63 

1706.85 153254 1392.081562.171518251 100158 114756 

117154 

Netherlands (ISO 

-402.11 

-2.1 

360X4 

331183 

37071 

306.69 

-25 

3 30 

41067 

SRft fifi 

33454 

38068 

37658 

440.87 

313.78 

315.68 

New Zealand (14) 

— 30.60 

ALA 

72S3 

B8LJ8 

74.39 

7156 

-15 

450 

8254 

7419 

67X0 

78.61 

7258 

96X7 

7557 

9152 


...328^55 

-1J 

294.32 

27ai4 

302.71 

VOOV7 

-15 

159 

33251 

288.78 

271X3 

30850 

327X5 

374.84 

27753 

28259 


-_ML93 

-7A 

77J92 

7152 

8014 

15725 

-47 

153 

9350 

8429 

7958 

874)4 

16455 

21457 

7040 

20457 


— 244 AO 

-3.1 

219.07 

201.07 

225-32 

18403 

-45 

1.74 

257X7 

231.13 

20956 

23856 

1924)7 

44851 

21551 

41850 


..^51.82 

-3.0 

225R1 

207^6 

23225 

269.61 

-25 

350 

259.75 

233.17 

21154 

240.77 

27759 

37012 

251.92 

31077 



-IS 

23024 

21958 

2464)5 

30256 

-20 

222 

27059 

24327 

221 4)1 

251.19 

30021 

27753 

19852 

20071 


-467.68 

-2.5 

41921 

384.77 

431.16 

538.58 

-25 

153 

479.94 

43084 

391X3 

44458 

55432 

53854 

402X3 

40952 


..1331.00 

-03 

296.70 

zrzsz 

305.10 

29554 

-06 

1.14 

3324)9 

298.12 

27085 

30753 

297.13 

332X7 

23159 

239.04 


— 21.91 

-11£ 

■ 1B.B4 

18.03 

2020 

374)8 


756 

2455 

2251 

2027 

234M 

4058 

10950 

2151 

10950 


-1.5 

293.41 

289.31 

301.78 

293X1 

-1.7 

358 

33259 

29658 

271 4» 

308.11 

29858 

33759 

26457 

265.09 

USA (542) 

-389^2 

-1.6 

34088 

32022 

358.83 

38822 

-15 

159 

38554 

35490 

322X3 

366.46 

39554 

40152 

293X3 

30158 


Americas (821)- 
Europe (704) — 
Nordic (147). 


Pacific Basin (873).. 


North America (764) — 
Europe Ex. UK (490)— 
Pacific Ex. Japan (391) 


^■■■■553,32 

-1.6 

316.70 

29068 

325.73 

29022 

-15 

1.60 

359.04 

32251 

29283 

33252 

30259 

385.75 

26024 

273X6 

__.58250 

-15 

25352 

233X2 

2B1X4 

28468 

-1.9 

2X2 

26655 

2S759 

23453 

26559 

26950 

29855 

227X8 

22951 

409.56 

-2.4 

307.11 

33655 

37758 

41158 

-27 

153 

419X2 

37052 

34207 

388.79 

422X9 

46453 

34550 

35158 

106.02 

-35 

9653 

6857 

9850 

8858 

-35 

150 

11154 

10022 

9156 

103X8 

9153 

16859 

107.50 

15552 

18050 

-2.1 

16256 

148.75 

16658 

15554 

-21 

215 

18477 

16557 

15069 

17127 

15858 

209.12 

1)?55 

185.74 

..377.97 

-1.8 

338.80 

31058 

348X5 

377.78 

-15 

1.60 

38355 

34407 

313.14 

35550 

383.71 

38957 

28851 

29459 


-1.6 

226.18 

20750 


242.68 

-25 

1.B8 

25656 

23013 

20958 

23753 

247.68 

26757 

20253 

20472 

50057 

-45 

179.80 

16485 

184.72 

19853 

-3.7 

354 

20955 

187.84 

17068 

19356 

20557 

32065 

19450 

31073 


-25 

16656 

15158 

1BSJ97 

191.77 

-21 

214 

188X5 

168.17 

153.70 

174.69 

16553 

21259 

17854 

197.64 


-15 

51757 

19857 

32458 

22084 

-15 

158 

247.74 

222X0 

20206 

22955 

22456 

26259 

211.16 

21953 

.. — 326.60 

-1.7 

298.75 

268.70 

30159 

31959 

-15 

158 

33224 

29826 

27057 

30757 

32S58 

34455 

26451 

26650 

„„55021 

-15 

22456 

20655 

23067 

227X3 

-15 

1.86 

25453 

22855 

20752 

23651 

231.63 

268X7 

21651 

223XS 


CoonoM. F 1 SE HerrrtM* Us*®* OoUmn Sroh. «J Co. and Swdardftljcrto. 19 W. 

CMErtTUCMr CHAIMS WITH ffHaCT Wttflffi [WMtVH OWS Rdtay Be* (UaR-iamt pritt* Ml u n wtt kH e V* wMoa 


mdaiMli d 71m Rnaidri Hum Limtiad ml Standard C Pocrt. 


mini 

REUTERS 


T r— phone 

WIWBMCHI 

0800 SIMM 



[FUTURES 

[index 

FINANCIAL 


-TAX FREE 

0171 896 0011 


G.TS. 

k'in” liT 
I Rl I . INK ) 

Dl;<2 7.0 0.1.-.S 


...how would you tike a 

90% EDGE 

trading ap amok down moves. & 
even HiteHJei fti uyinr maritu a 
wttb dric new scieaUfic approach. 



Or V Dkg 
11 v day 

Dr Tor 

10 aa* 

6RM *r 
ytttd % 

ME 

rttio 

92 week 

Bgk Low 

Botd Man hda (33) 

92654 -06 

933J41MLW 

351 

- 

1007X8 86352 

a Dagfcxai Intio** 







BS551 +28 

929.78 2206.12 

7.40 

1755 

233358 021.78 

AokatobtE} 

93053 -0.1 

539.71 211754 

383 

1253 

221750 93853 

Hotii America [1? 

925.82 -2.1 

94554 171438 

138 

34X3 

1780.68 88454 

i CwnrtahL FTSE toarerflanrl LMted 1097. AS ifetaa mm 4 Bjwoa h Mato *cm \ 

numDor o< comnwilea. Bma. US Dofia*. B sss Vatur 100050 SVl2re2. t Pwtw. Utwt pricM 

wore uimi*ft*.m tar tiita attllon. 






OFFSHORE COFVIPAAHES 


aUDFWB o«qwi.». 


W 4 IVHIMM 

iaeMHiT dock. ■*« ne-ennssswi 

WOWO UJI TttttttttlttTO 


uasr H 
ion I 

sJSk 



A peruoul strria to futunx Options & 
CuntrtattwhhMtaaamueulUHirfcSy 
JenBiMimiidl ■; • . 

iTi-one.il i mjitiwH frgtt 


; if you would like to advertise, or require any 
j further information, please contact'. 

Jeremy Nelson 

i Tel: 0171-S73-3447 Fax: 0171-S73-3062 


FTSE GOLD MINES INDEX 


To Advertise in 
the Business 
Opportunities 
Section 


Please call Marlon Wedderburn 
on +44 0171 873 4874 


ner distribution of household 
computers, Mr Hlndery said: 
“Our world is five times big- 
ger than theirs and they 
want to play in it.” The 
industry would not tolerate 
any configurations that 
restricted choice. “We want 
to be Bill’s partner, not his 
download,” he said. 

B ut Mr Diller was not 
convinced. “In other 
words, beware Bill 
Gates," be muttered to loud 
applause. “He wants to play 
the same role in this conver- 
gence [of TV and PCI he did 
in making the world a Win- 
dows world," 

Despite its restored popu- 
larity on Wall Street, the 
cable TV industry still has 
too many enemies to afford 
the luxury erf internal con- 
flict As Mr Turner observed, 
the greatest current danger 
was the possibility that 
Washington might reimpose 
the controls on subscription 
rates which hobbled cable in 
1993 and 1994. 

Susan Ness, a member of 
the Federal Communications 
Commission, confirmed that 
consumer groups were 
already lobbying tor action. 

She said some subscrip- 
tions were rising at three 
times the rate of inflation. 
The increases were permissi- 
ble under FCC rules but the 
commission's tacit blessing 
would not be enough to pro- 
tect the industry if Congress 
got tough. 

Christopher Parkes 


Seasonal 
gloom for 
Japanese 
workers 


By Mictriyo Nakamoto 
in Tokyo 

Japan’s beleaguered 
workers are toeing a gloomy 
bonus season this year - so 
much so that Mitsubishi 
Electric is paying part of its 
annual winter bonus as 
vouchers that can be 
exchanged for company 
products. 

The Japanese electronics 
company is asking employ- 
ees to accept the vouchers, 
ranging in valne from 
Y8.000 to Y20.000 (S604150), 
together with an apology 
from Takashi Kitaoka. their 
president. 

Mr Kitaoka explained that 
the vouchers were adopted 
because of the company’s 
poor performance. Mitsubi- 
shi Electric suffered a 79 per 
cent fall m pre-tax profits in 
the first half and expects a 
26 per cent decline in the 
fun year. 

Employees will be able 
to exchange the vouchers 
for anything from Mitsubi- 
shi batteries to light bulbs 
or use them for more 
expensive items such as per- 
sonal computers and refrig- 
erators. 

However, the vouchers are 
not likely to go down welL 
Japan's workers consider 
bonuses an essential part of 
their animal pay and depend 
on twice-yeariy payments to 
buy expensive items such as 
vehicles or to pay back a 
portion of tbeir bousing 
loans. 

Many in Japan's troubled 
financial sector also face a 
sharp toll in bonuses - if 
they are lucky enough to get 
a bonus at alL Not surpris- 
ingly, neither Sanyo Securi- 
ties nor Hokkaido Taku- 
shokn Rank, which both 
collapsed this autumn, plan 
to pay employees their 
bonuses. 

Employees of Tamaichl, 
which also failed last 
month, face a sharp cut in 
bonuses, to an average 
Y250,000, or one-tenth of 
bonuses commonly paid at 
Japanese securities 
companies in the bubble 
years. 


INTERNATIONAL NEWS DIGEST 


Volvo, Mitsubishi 
in marine alliance 


Volvo, the Swedish vehicle manufacturer, yesterday 
extended its links with Mitsubishi of Japan by signing a 
co-operation agreement over marine and industrial 
engines. Hie two companies - which recently forged an 
alliance in medium-duty trucks and which already manu- 
facture cars together in the Netherlands - have agreed to 
distribute and market Mitsubishi marine engines through 
the European network of Volvo Penta, the company's 

marine division. 

While the deal promises better market access tor Mitsu- 
bishi, it offers Volvo Penta products in the 52Qhp to 
-l^OOhp range for the first time. The next stage of the 
agreement, reached after V i years of talks, is expected to 
involve distributing Volvo Penta products through Mitsu- 
bishi outlets in Asia. Tim Burt, Stockholm 

■ PHARMACEUTICALS 


P&U to sell Madrid plant 

Pharmacia & Upjohn, the troubled Swedlsh-US drugs 
group, yesterday signalled the latest stage of its $lbn 
restructuring by announcing plans to sell its Madrid pro- 
duction plant. The company, which is seeking annual cost 
savings of $250m by 2000, said its Antonio Lopez plant in 
the Spanish capital would be acquired by Laboratories 
Columbia, the Mexican pharmaceuticals group, for an 
undisclosed sum. 

P&U said the disposal formed part of its “Supply 2000" 
programme aimed at reducing the number of whol- 
lyowned plants and concentrating Instead on dedicated 
global manufacturing centres. Shares in the group fell 
SKriL50 to SKr275 In Stockholm. Tim Burt 

■ FTSE INDICES 


Eurotrack to cease 

The FTSE Eurotrack indices will no longer be calculated 
after January 1996. The indices, which wer e cre ated in 
1932. have been effectively replaced by the FTSE Eurotop 
index series, launched earlier this year. 

Eurotrack prices were taken from marketmaker quotes 
on SEAQ International, the London Stock Exchange's 
international system. But a rapid decline in the nu mber o f 
marketmaker quotes on the system has meant that FTSE 
International is no longer able to calculate the indices in 
accordance with the ground rules. FTSE Eurotop prices 
are taken from local exchanges across Europe. 

Philip Coggon 

WESTMIN RESOURCES 


Cominco among potential bidders 

Cominco. the lead and zinc producer, Is one of four or five 
companies that could make an offer for Westmin 
Resources, the Canadian zinc and copper producer that 
two weeks ago was the target of a C$520m (US$364m) take- 
over bid. Westmin has advised shareholders to reject as 
too low the C$S20m offer by Boliden, the Toronto-listed 
company spun off this year by Trelleborg of Sweden. 

Westmin said it had signed confidentiality agreements 
with Cominco as well as other Canadian, US and Euro- 
pean groups interested in its Canadian and Chilean pro- 
duction assets. Cominco said it was considering its 
options. Scott Monism, Toronto 
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Judge casts shadow 
on Microsoft update 


By Louiae Kehoo 
to San Francisco 

A federal Judge's ruling 
against Microsoft has cast 
doubts over the launch next 
year of a new version of the 
company's Windows personal 
computer operating system. 

Windows 98, a long-expected 
update to Microsoft's flagship 
PC operating system, is due to 
be launched in the second 
quarter of 1998. 

However, the release could 
be delayed by the US Justice 
Department’s anti-trust case 
against Microsoft. Issues 
raised in the judge's ruling 
suggest that the new software 
could become the focus of fur- 
ther litigation. 

Late an Thursday. Judge 
Thomas Penfleld Jackson 
ordered the company to halt 
temporarily Its practice of 
requiring manufacturers that 
license Windows for their new 
PCs to include Microsoft's 
Internet Explorer browser. The 


preliminary ruling will remain 
in effect pending a final court 
decision which is not expected 
for at least six months. The 
order applies to "any Microsoft 
personal computer operating 
system software (including 
Windows 96 and any successor 
version thereof)" and any 
Microsort Internet browser 
software, also including future 
versions. 

Microsoft said that it was 
not clear bow the judge's rul- 
ing might affect Windows 98, if 
at all. However, Justice 
Department officials reiterated 
that the ruling applied to "any 
successor products” - which 
would include Windows 98. 

Windows 98 l inks tightly 
together the functions of a PC 
operating system and an Inter- 
net browser. The new software 
provides a browser-style view 
of ail the functions of a PC. 

Users, for example, have 
automatic access to informa- 
tion, whether it is stored on a 
PC bard drive or on an inter- 


net web site. Separating the 
functions of the operating sys- 
tem and the browser would 
leave Windows 98 "brain 
dead”, said Rick Sherlund of 
Goldman Sachs, a software 
industry analyst 

In his preliminary r uling , 
Judgu Jackson took issue with 
Microsoft's claims that it has 
“unfettered liberty" to Include 
any function that it might 
wish in future operating 
systems. That liberty was sub- 
ject to "established anti-trust 
law”, the judge wrote. 

The ruling “puts in Jeopardy 
Windows 98”, said Jim Barks- 
dale, chief executive of Net- 
scape Communications, Micro- 
soft's biggest competitor in the 
Internet software market. 

Netscape would try to regain 
market share lost to Microsoft 
over the past year, he added, 
saying the ruling provided a 
“level playing field". 

See Lex; Microsoft loses first 
round, Page 4 


Japan poised to change 
railway sell-off terms 


By Gillian Toft and 
Bethan Hutton In Tokyo 

The Japanese government was 
yesterday poised to change the 
terms of the country's railway 
privatisation, threatening fur- 
ther weakening of interna- 
tional Investor confidence in 
Japanese markets. 

Takao Fujll, transport minis- 
ter, said he was planning legis- 
lation to force seven privatised 
rail companies to assume 
YSOObn ($3-Bbn) worth of new 
pension liabilities Incurred by 
the former state group. 

Investors warned that the 
move could trigger a mass sale 
of other Japanese privatised 
stocks. Cliff Shaw, head of 
Mercury Asset Management in 
Japan, said: “This really could 
be the final straw In terms of 
international investor confi- 
dence in Japan." 

It could also hamper the gov- 
ernment’s plans to tackle its 
long-running economic and 
financial problems. Next week 


the ruling Liberal Democratic 
party is expected to announce 
plans tO Support the financial 
system by issuing bonds. 
These would be backed by the 
sale of government-owned 
shares In NTT, the tele- 
communications group. In 
Japan Tobacco and by new pri- 
vatisations to avoid pressure 
on the general budget. 

Some LDP politicians hope 
this could raise some 
YlO.OOObn. but, if investor con- 
fidence declines, this could be 
much lower. Peter Wolton, 
head of the European Business 
Community asset management 
group In Tokyo said: “If the 
terms of the JR privatisation 
are changed, then interna- 
tional Investors will take a 
much more cautious attitude 
to future listings by the Japa- 
nese government. Any 
short-term gain would be off- 
set by a longer-term loss of 
revenue." 

The rail companies them- 
selves warned they were con- 


sidering taking the unprece- 
dented step of suing the gov- 
ernment for breach of con- 
tract. Masatake Matsuda, 
president of JR East, which is 
11 per cent foreign owned, 
said: "This shows there is no 
one in the government who 
really understands economic 
policy or how markets work or 
the rights of shareholders.” 

When the rail system was 
split up 10 years ago, the com- 
panies divided Yl-LSOObn of the 
old debt held at Japan 
National Railways, the farmer 
state company. The remaining 
Y22,700bn was transferred to 
the JNR Settlement Corpora- 
tion along with many of JNR's 
assets. 

Since then, some assets have 
been sold. But the total debt 
has risen to Y28,000bn, and 
this year the company was due 
to be wound up. But the gov- 
ernment insists it will not pay 
the Y28,000bn from public 
funds, because of Its widening 
budget deficit. 


RailPen 
moves £lbn 
portfolio 
from PDFM 

By WHflam Lewis In No w York 
and Clay Harris in London 

A leading UK pension fund 
has withdrawn a Elhn 
(8l.65bn) portfolio from 
PDFM, the asset manager 
owned by Union Bank of Swit- 
zerland. The decision by Rail- 
Pen, the railway pension 
scheme, was made before UBS 
announced its plan to merge 
with Swiss Bank Corporation. 

RailPen Is one of PDFNTs 
largest clients. The decision to 
withdraw the balanced- 
mandate portfolio followed 
concerns about FDFBTs invest- 
ment performance. 

The account amounts to less 
than a half of 1 per cent of the 
SFr490bn (£205bn) of institu- 
tional assets managed by the 
group. However pension fund 
consultants think Ballpen’s 
move will fuel concerns about 
the likely impact of the SBC- 
UBS merger on PDFBTs invest- 
ment strategy. 

After a strategic switch 
from equities to cash, PDFM, 
which manages £ 60 bn, has 
suffered poor Investment per- 
formance hi recent years. But 
Its clients have remained loyal 
and have said that any change 
of strategy could lead to their 
departure. Clients have also 
been seeking assurances that 
PDFM would continue to oper- 
ate as an Independent fond 
manag ement group. 

Under the merger plan, 
PDFM wfll became part of a 
division run by Gary Brinson, 
who has headed SBCs institu- 
tional asset management busi- 
ness since it bought his Chica- 
go-based Brinson Partners In 
1994. Mathis CabiaOavetta of 
UBS, chairman-designate of 
the combined h ank, said on 
Monday: "We want to be very 
careful about Phillips & 
Drew's franchise in the UK.” 

PDFM said last night all 
clients had been Informed of 
developments. “PDFM will 
operate as an autonomous 
unit within SBC Brinson,” it 
said. “[Gary] Brinson made it 
dear on Monday that he is 
totally supportive of PDFM*s 
investment philosophy. We 
are confident that the merger 
will taring benefits to PDFM*s 
clients." 

Tale of two Cities, Page 6 
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Has Microsoft suffered a serious 
setback? Not at first sight The 
court decision ordering the software 
giant to stop bundling its Internet 
browser with Its d ominant Windows' 
operating system Is hardly good - 
news. It must now offer personal 
computer makers versions of Win- 
dows 95 both with and without its 
Internet Explorer. This gives Net- 
scape, which has been losing the 
battle of the browsers, a chance to 
regain market share, lifting its 
shares yesterday. But in all likeli- 
hood, PC manufacturers will keep 
on buying the bundled Windows % 
for the sheer convenience of It - 
and because the browser Is Included 
for free. Microsoft's stock hardly 
budged yesterday. 

That view may be a little san- 
guine. however. Depending on how 
the Judge's ruling Is interpreted, 
Microsoft will also have to unbun- 
dle the forthcoming Windows 98. 
This will be tricky, since the 
browser software Is seamlessly inte- 
grated in the new version. The 
launch of Windows 98 has already 
been pushed back from April to the 
summer. Having to design a new, 
stripped-down alternative could fur- 
ther delay what is widely seen as 
the group’s most Important new 
product since 1990. 

The judge's decision also has 
wider Implications. It weakens 
Microsoft's ability to set standards 
that tie Internet content providers 
to its software and therefore weak- 
ens its attempt to extend its hege- 
mony to the web. While the wide- 
ranging anti-trust Investigation into 
Microsoft has only Just begun, the 
group has certainly lost the first 
round. 

Home shopping 

Hardly a day goes by without 
same announcement on home shop- 
ping - the launch of a new cata- 
logue here, a trial on the internet 
there. But two pieces of recent news 
stand out: Marks and Spencer's 
plans to launch mall order cata- 
logues for its clothing business, and 
the government's blocking of Little- 
woods' £370m bid for Freemans. 

The ripples from those two deci- 
sions were clearly visible in the 
twin mail order deals announced 
yesterday by Littlewoods and Bur- 
ton Group. 

For Littlewoods, the first agree- 
ment is a useful consolation prize 
for Its agency business, caught in a 
flagging market But adding an ini- 
tial 24 pages of Barton brands is 
very much an increment rather 
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than, a revolution in its “big bock". 
TTia sad thing is that it could have 
afforded to do both the Freemans 
deal and this. At least it Is left with 
plenty of Investment power for the 
growth side of mail order: the one 
brand per book “specialQgues" at 
the heart of Its other deal with Bur- 
ton. 

It is on this stage that M&S has at 
last thrown down, the gauntlet.' It is 
easy to understand why high street 
retailers, normally intent on max- 
imising sales per square foot, have 
been chary of customers by-passing 
their expensive branch networks. 
But the trend is inexorable and the 
trafiblazer Next has shown that, as 
In the US, the shop becomes a shop 
window for the catalogue and vice 
versa. After a bit of a false start 
with its Innovations acquisition. 
Burton has now plumped for com- 
bining with a mail order expert. It 
needs this initiative to work. The 
brands concerned will form the 
group’s core, after the demerger of 
Debenhazns, and they need revital- 
ising. 

UK coal 

With the UK government contem- 
plating a corpora ttst solution to 
save jobs at RJB Mining, the coal 
Industry has an emotional pull 
greater than its size warrants. 
Although the details are currently 
unclear, it bmmtib the generators are 
being asked to buy RJB’s excess 
capacity. If so, they will almost cer- 
tainly be expecting something in 
return. PowerGen’s reward could be 
the green light for its plans for ver- 
tical integration. Another possible 
quid pro quo could be less vigilant 
regulation. Either would damage 
consumers. 


Moreover, 'sustaining demand for 
coal artificially In the short run will 
not address the longer term causes 
of its falling market share. It Is 
more expensive, less efficient and a 
worse pollutant than gas and 
nuclear power. Only large and per- 
manent subsidies - or restrictions 
on the supply of other cheaper 
energy sources and requirements 
on generators to buy only British 
coal - could prevent its losing 
ground. Either would create an 
absurd *nd disproportionate market 
distortion. 

Labour's election manifesto prom- 
ised a cl e a ner 1 environment and an 
energy policy based on “secure, 
diverse and sustainable” supplies of 
primary fuels. 

On environmental grounds, the 
government should welcome the 
erosion of coal's market share. If 
maintaining security Of supply 
mwing keeping the industry alive 
Indefinitely on a diet of corpora tist 
fudge and government hand-outs. 
minis ters should say 60 now. 

BAA 

T hankfull y, yesterday’s fire at 
Heathrow was dealt with In an 
exemplary fashion. None the less, it 
is at least worth investigating 
whether thin gs would have gone so 
smoothly had . the blaze occured 
during peak hours. The Civil Avia- 
tion. Authority may want to reas- 
sure itself that BAA's ability to 
guarantee the security of those 
using its facilities is as it should be. 
In particular, is it cramming too 
many retail outlets into the avail- 
able space and, hence, detracting 
from its ability to fulfil Its primary 
obligation of operating the airport? 

The fire might also provide the i 
CAA with an opportunity to encour- 
age BAA to hasten the development 
of the other airports it owns and 
operates in the UK. The impact of 
yesterday's fire, which resulted in 
over 300 aircraft being cancelled 
and in enormous disruption to 
many passengers, hi ghligh ts the 
pivotal role Heathrow plays in 
Britain's economic life. BAA's other 
airports in the south of the country 
- Gatwick, Southampton and Stan- 
sted - should be developed so that 
they are better substitutes for 
Heathrow. Breaking BAA up into 
its constituent airports so they can 
compete effectively with each other 
is probably unnecessarily draco- 
nian. But the regulator should take 
the opportunity to press its case for 
increased competition through 
other means. 
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Europe today 

Francs and the Iberian peninsula wfll 
be mamfy fine, but there will be 
some early morning fog patches. 

The Pyrenees aid French Alps will 
have some showers, (ailing as snow 
above 1,500m. 

The Low Countries, Germany, 
Switzerland, AusUia and much of the 
Balkans win be unsettled with 
showers, tuning to sleet or snow on 
high ground. 

Central and northern Italy wiB be 
mostly dry and bright, but southern 
Italy and Greece will have heavy 
showers and local thundery 
downpours. Scandinavia and 
eastern Europe will have snow 
flumes and sub-zero temperatures. 

Five-day forecast 

Intense high pressure, stretching 
from the Russian Arctic to southern 
Scandinavia, will become the 
dominant feature, allowing the 
development of a very cold easterly 
airflow across much of Europe. 

The Mediterranean will stay clear 
of the cold air and wiU have further 
showers. 

TODAY’S TEMPERATURES 
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Situation at midday. Temporatwm maximum tor day. Forecasts by PA WoaOtarContre 



Maximum 

Belling 

Fair 4 

Cardiff 


Celsius 

Bettast 

Shatter 10 

ftiwaManm 

Abu Dtubi 

Sun 28 

Belgrade 

Ram 8 

Chicago 

Ascra 

Faff 32 

Benin 

Ram 5 

Cologne 

Algiers 

Shower 18 

Bermuda 

Shower 24 

Dakar 

Amsterdam 

Cloudy 7 

Bogota 

Shower 22 

Dallas 

Athens 

Ran 17 

Bombay 

Fair 33 

Delhi 

Atlanta 

Shower 11 

Brussels 

Dr=n S 

Duba 

B. Astbo 

Shower 28 

Budapis; 

Ckwov 5 

Dublin 

BJuct 

For 3 

C.togen 

Shower 4 

Dubrovnik 

Bangkok 

Sun 33 

Cairo 

Fair 21 

Edinburgh 

Barcelona 

Fm 15 

Caracas 

Cloudy 30 

Faro 


We wish you a pleasant flight. 

Lufthansa 
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Shower 3 Gibraltar Fair 18 

Shower 6 Glasgow Fair 9 

Fair 28 Hamburg Drzd 6 

Cloudy 9 Helsinki Snow -5 

Fair 20 Hong Kong Cloudy 17 

Fair 27 Honolulu Fair 37 

Cloudy to Istanbul Rant 14 

Fair 15 Jakarta c 3ir 32 

Fair 9 Jersey Fair 8 

Fair 18 Johannesburg Sun 28 

Karachi Sun 29 

Kuwait Fair 22 

L Angeles Sun 2S 
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Lisbon 
London 


Fair 23 

Cloudy 28 
Sun 18 
Fair 8 


Lux.bourg Shower 6 


Madrid 
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Mexico City 
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hUan 

Montreal 

Moscow 

Munich 

Nairobi ' 

Naples 

Nassau 

Now York 

Nice 

Nicosia 

Oslo 
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Penh 

Prague 


Fair 9 
Fata 15 
Shower 18 
Fair 9 
Fair 30 
Rain 18 
Fair 20 
Shower 27 
Fair 12 
Snow -4 
Cloudy -S 
Ram 3 
Fata 24 
Fata 16 
Fata 29 
Cloudy 6 
Sun 17 
Fair 20 
Snow 1 
Fata 8 
Sul 31 
Oral 5 


Rangoon 

Reykjavik 

Rio 
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Tel Aviv 
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Ftatf 33 
Stoat 4 
Thunder 30 
Fata 15 
Sun 16 
Fata 4 
Shower 31 
Snow 1 
Fata 6 
Fata 28 
Fair 19 
Shower 21 
Sun 10 
Snow 1 
Shower 9 
Fair 11 
Dial 8 
Sleet 5 
Cloudy 8 
Fair IB 

Cloudy -1 
Sleet 4 
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Bright 

Future 


The future's bright for Wi and Toby - their Merseyside is growing 
faa as today's investors wake igi to ther potential 
Maritime traders or space game designers - there's greater choice 
than ever before to offer the children of today's Merseyside. During 
the 90's we've invested over £2 billion to create a business envi- 
ronment that develops choice - and new companies. 

As Wffl and Tbby grow; so will thse GonqMriK. But one thing win 
stay the same - the need for an articulate, quid wftted, 
multi lingual, and adaptable workforce that Merseyside provides. 
That's you, boys. It's your bright future! 

Vim i a great deal on Merseyside. 


To discover more about the investment 

potential on Merseyside telephone 

0800 22 0151 

Emait mwseyp®mafljcybase.cauk 
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It’ll be all white on the night. J antis 
Robinson picks champagnes and other 
non-red bottles 

— Page XVIII ■■■ 


Velvet revolution 

'It responds in an almost magical way to 
light and shade. It is set apart from 
other fabrics' 

- Page X 


Opium of Ukraine 

Two years after being banned from 
European championships, Dmamo Kiev 
have made a stunning comeback 

Page XX — ■ 


Death of Gold 


Gold has always been more than a 
precious metal - men have even lost 
their lives for it. But no longer. Gold 
has fallen from grace and is now a 
mere metal and a bad investment. 
Kenneth Gooding explains why 
most of the glister has disappeared 


G old, frankin- 
cense and 
myrrh. The 
three wise men 
deemed these 
gifts suitable for the King of 
Kings two millenniums ago. 
It says something about 
gold's staying power that 
today it is still a suitable gift 
for a sovereign, though a 
more thoughtful wise man 
may swap the precious metal 
for US Treasury bands. 

Mankind’s fascination 
with gold goes back much 
further than 2,000 years. For 
primitive man, the attrac- 
tion was aesthetic. Gold 
glinted at him from streams 
and river beds. He found it 
so malleable that, even cold, 
it could be hammered into 
crude ornaments' and arte- 
facts. Beauty and scarcity 
gave gold mystical appeal, 
and it became the stuff of 
temples, icons, idols, and 
offerings to the gods. 

Ancient Egypt and Rome 
drew much power from gold, 
mined by slaves in condi- 
tions of unbelievable misery. 
“There is absolutely no con- 
sideration nor relaxation for 
sick or maimed, for aged 
man or weak woman," wrote 
the historian Diodorus in the 
2nd century BC. 

Simila r conditions existed 
in Siberian gold mines up to 
the 1960s and miners still 
descend the deep shafts of 
South Africa knowing that, 
even if they obey the safety 
rules, there is no guarantee 
they will come out alive. 

For the rich, and for the 
poor who sought it, gold was 
a tangible, long-term store of 
wealth, acceptable any- 
where, a safe haven at times 
of disaster. 

But gold is not what it 
once was. The image has 
been tarnished - apart from 
a couple of blips, its price 
has been drifting downwards 
for more than a decade. This 
week the price was the low- 
est for 18 years. 

The 1987 stock market 
crash, the Gulf war and a 
meltdown erf Asia’s financial 
markets did not cause the 
expected rush for gold. 

So, has gold had its day, at 
least as an investment? Has 
the glister gone7 Is it only 
the sentimental and the gold 
obsessed, the bugs, who still 
seek it out and, as Virgil put 
it, have the “cursed craving 
far gold”? 

Ted Arnold has no crav- 
ing. He is a gold bear and 
metals specialist at the Mer- 
rill Lynch financial services 
group: “The reality is that 
gold is now a commodity 
Just like any other. Many 
gold min ers still think gold 
is something special or mag- 
ical and not subject to the 
usual laws of supply and 
demand like copper or zinc 
or nickel. But it is.” 

But will everyone every- 
where eventually stop view- 
ing gold as an investment? 1 b 
the end of the affair an inevi- 
table outcome of modemls- i 
ation, when money transfers i 
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are automatic and unseen, 
and there is talk that cash 
Itself will disappear? When it 
became clear that people 
needed a medium of 
exchange, gold was the 
medium of choice. Croesus, 
King of Lydia, Is credited 
with ordering the first gold 
coins to he struck in 550 BC. 

Gold’s great appeal was its 
indestructabfilty. It does not 
tarniBh like silver and is 
generally not corroded by 
acid. Gold coins have been 
recovered from sunken trea- 
sure ships looking as bright 
as new. And the metal still 
has its modem moments. 
There was a rush to gold 
savings accounts in Japan 
after television newcasts of 
the 1995 Kobe earthquake 
showed an old woman tear- 
ing at the rubble of her 
house and triumphantly 
pulling out an unscathed, 
glittering gold bar. 

There are estimates, not 
uncontested, that until 1850 
only 10,000 tonnes of gold 
had ever been mined. The 
1845-49 Californian gold rush 
changed all that, followed by 
the discovery of huge gold 
fields in South Africa in the 
1890s. There was another 
belated rush in 1980 after the 
price jumped to $850 - 
almost three times its pres- 
ent price. 


Miners have been using 
new techniques and modern 
technology to locate and 
remove the gold. Last year, a 
record &350 tonnes were dug 
from the world’s mines, or 
76.56m ounces. 

A turning point occurred 
when gold became a stan- 
dard measure of wealth, per- 
sonal and national. Formal 
“gold standards” were intro- 

f Oure gold 
wes changyd 
into lede.' So 
the central 
bankers 
started selling 

duced by trading nations 
after the Californian rush 
ensured there was enough 
metal available. Britain's 
began in 1816 and the rest of 
Europe followed in the 1870s. 
The US did not finally 
divorce itself from a silver- 
gold standard until 1900, 
about the same time as 

India. 

The gold standard was 
meant to discipline an econ- 
omy.' Hie price was fixed 
and the currency was 
redeemable in gold. The UK 


gave up this system in 1919 
but it persisted in the US 
until 1933. 

Between the 1830s and 
1972 there was an “interna- 
tional gold exchange stan- 
dard” which Involved central 
banks supplementing their 
gold reserves with certain 
key currencies that, in the- 
ory, could be redeemed for 
gold. 

All this led to central 
banks building substantial 
stocks of gold and caused 
one Yale professor, Robert 
Triffln, famously to remark: 
“Nobody could ever have 
conceived of a more absurd 
waste of human resources 
than to dig gold in distant 
corners of the earth for the 
side purpose of transporting 
It and reburying It immedi- 
ately afterwards in other 
deep holes, especially exca- 
vated to receive It and 
heavily guarded to protect 
it" 

Today, most gold goes to 
make Jewellery rather than 
into central bank vaults. 
According to the Gold Fields 
Mineral Services consul- 
tancy, 2,807 tcarnes of gold 
was used by Jewellery mak- 
ers last year. 

Unreconstructed gold bulls 
emphasise that this was for 
mure than the 2,860 tcarnes 
that came out of mines dnr- 




lng the year. Demand for 
gold this year has been at 
record levels - Indians, for 
example, bought more In the 
first nine winuthn than in the 
whole of 1996 - yet the dol- 
lar price of gold has slumped 
-by 20 per cent The price has 
fallen because erf increasing 
fears that central banks will 
steadily sell off gold • they 
still have 37,000 tonnes 
tucked away in vaults, 
equivalent to more than 12 
years’ supply. 

The new breed of central 
banker is not dazzled by gold i 
and sees little point In hav- 
ing an asset that just takes 
up storage space. Same have 
been getting a modest return 
by leading gold to bullion 
banks, earning l or 2 per 
cent and adding to market 
liquidity. 

That did not satisfy perfor- 
mance-oriented bankers, eco- 
nomic rationalists who were 
not charmed by the romance 
of gold. For them, as for the 
14th century Scottish poet 
Andrew of Wyntoun, "(Jure 
gold wes changyd into lede". 
So the central bankers 
{started selling. 

The Netherlands said in 
January that It had sold 800 
tames, the fourth disposal 
since 1989; since then It has 
cut gold reserves by 20 per 
cent. In July, Australia 
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Joe Rogaly 

Global wanning 

‘Most of us welcome the 
spread of competitive 
capitalism across the planet' 

Page id 


NEXT WEEK 

the Crisis of *98 

The writer and soothsayer 
Paul Erdnum starts a 
two-part thriller 

In FT Weekend 


shook the market by 
announcing that it bad 
reduced its gold reserves by 
two-thirds - even a l eading 
gold producer seemed to 
have lost the faith. 

And. two weeks ago, 
Argentina revealed It had 
sold its entire gold reserves 
In the Brat half of this year, 
all 124 tonnes, and Invested 
the proceeds, SI. 46b n, in US 
Treasury bonds. 

Echoing the views of other 
central banka that complain 
gold is an unproductive 
asset, Argentina’s bank 
pointed out the bonds would 
yield an average of 5 per 
cent and were expected to 
bring in S8lm a year. 

The biggest shock of all - 
and one that triggered the 
biggest one-day foil in the 
gold price for four years - 
came in October when a 
panel of Swiss experts 
suggested their country 
should sell more than half 
its reserves. Switzerland, 
which has a law forbidding 
such sales, had fervently 
supported the idea that mu- 
dent countries should have a 
reasonable stock of gold and 
had refused to sell an ounce. 

There have been big pro- 
fits made from gold’s fall 
from grace. Some big US 
commercial banks have 
made a wnfog in the last 
year or so by selling gold 
short - selling gold they do 
not own in the expectation 
they can buy it at a lower 
price before they have to 
deliver. 

The gold market is now 
very much In the hands of 
these banks and New York 
investment funds, according 
to Timothy Green, who has 
been tracking the gold busi- 
ness for 30 years. He sug- 
gests that the trade has 
changed mare in that time 
than in the preceding 4,000 
years. 

In his book World of Gold*, 
Green argues that the end- 
ing of a fixed price for gold 


by International govern- 
ments in 1968 and the trans- 
formation in communica- 
tions have combined to 
change the gold market. 
“For many new players in 
the market, volatility, not 
stability, was the chief 
attraction; to them It did not 
matter whether the price 
went up or down, as long as 
it moved. The communica- 
tions network brought every- 
one together, round the 
world, round the clock and 
made the gold price a move- 
able feast.” 

Nevertheless, there are 
still many millions of people 
who retain a deep faith in 
gold. There are large parts of 
Asia where only a social nev- 

An Indian 
farmer buys 
gold when 
monsoons 
bring good 
harvests 

olution could change the 
gold habit In India, a former 
buys gold when the mon- 
soons bring good harvests 
and he sells it when the 
rains don’t come. 

Gold .rings and necklaces 
are lavished on newborn 
Indian children and an 
Indian bride is weighed 
down with gold jewellery. 
For an Indian woman, pre- 
vented by Hindu law from 
having any proprietary 
rights over her father’s or 
husband’s property, personal 
gold ornaments and jewel- 
lery offer financial security. 

Gold has retained sym- 
bolic value in the straight- 
forward transactions of rural 
India, but it has been dimin- 
ished by the modern trading 
techniques in exchanges in 
the US and Europe. The 
money Sowing into physical 


gold - more than $27bn this 
year - is overwhelmed by 
amounts ploughed into secu- 
rities that ore derived from 
gold. 

In London in October, for 
example, gold worth ju.bbn 
a day was traded. Using 
exotic cocktails of options, 
futures and warrants, the 
banks and funds are 
“relieved of the acute embar- 
rassment of having to take 
delivery of a single ounce." 
according to Timothy Green 

But how long will gold’s 
reserve of appeal last in 
developing countries? 
“Gold," says Rob Weinberg, 
analyst at Deutsche Morgan 
GrenfelL “fills many differ- 
ent roles simultaneously. It 
con be an adornment and an 
industrial metal; a means of 
displaying wealth and an 
anonymous form of saving; 
an insurance policy and a 
gambling chip; it is an 
international reserve asset 
yet officially It is not 
money." 

In the western world more 
people are buying gold to 
wear, as jewellery or 
watches, because it makes 
them feel good and they can 
pretend to themselves that 
these objects will hold their 
value. They conveniently 
ignore the feet that the cost 
of design, production, profit 
and taxes usually far out- 
strips the value of the gold 
content 

But when it comes to bul- 
lion as an investment, and 
as a measure of national 
wealth, gold is a goner. The 
reverse alchemy is almost 
complete. Eddie George, gov- 
ernor of the Bank of 
England, like Fort Knox, one 
of the great citadels at gold, 
recently told a European 
parliamentary committee: 
“Whereas gold used to be 
seen as a good asset it is 
now seen as the bottom of 
the pile." 

* World of Gold. Rosendale 
Press, £21. 
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Co Bn and Amanda Soden: ■Our eight years there ware not a waste of time by any means. We educated ow two cKkfren extremely wefl and Cofin and I hawa satisfied our wanderfusf 


Sbnon Refer 


Minding Your Own Business 


Shutting the French window 


After eight years, Groupe Soden has been translated back to Britain. Grama Langdon-Down reports 


I t was time to put up or 
shut up. Colin Soden 
was past 50 and time 
was running out for 
him to realise his 
dream of living and working 
with his family in Prance. 

His wife Amanda. 1G years 
his junior, shared his aspira- 
tions and eight years ago 
they began disentangling 
themselves from life In 
England so they could take 
her 10-yeor-old son Roly and 
their four-year-old daughter 
Emily across the Channel to 
seek their fortunes. 

They sold Amanda's 
nanny agency, gave up 
Colin's stockbroking part- 
nership, took the children 
out of their private schools, 
sold their house in Suffolk, 
loaded up dogs and ponies 
and headed for France. 

Amanda, now 44. already 
spoke French and Dutch, 
having moved to Brussels 
with her parents when she 
was 12 and studied in the 
Netherlands. “Everyone 
thought It was my idea to go 
to France. But it wasn't. 
Colin had always talked 
about wanting to live in 
France and having hit his 
50s. it was time to go or stay 
put until retirement.” 
Amanda says. 

They bought a 13-bedroom, 
largely ISLh century chateau 
with 120 acres of parkland in 
the Limousin region, 20 min- 
utes from Limoges, for 
£100,000. The idea was to 
offer upmarket bed and 
breakfast accommodation 
and. eventually, conference 
facilities. 

This was in January 1990. 
They needed to redecorate 


the chateau, its two-bedroom 
cottage and stone outbuild- 
ings, as well as renew the 
Wiring, heating an d plumb- 
ing by the time the first pay- 
ing guests were due to arrive 
three months later. 

After working flat out an 
the renovations, they had 
about 100 families staying in 
the first year. Each following 
year, the guests brought in 
enough income to cover the 
chateau's running costs. 

They had planned that 
their main earner would be 
the production of horticul- 
tural mul ching bark, as they 
were living in an intensely 
forested area. 

The initial plan was to 
market it locally in France 
and hope export restrictions 
to the UR would be lifted 
and that market opened. But 
their joint venture with a 
British company already 
dealing in horticultural bark 
collapsed when it was hit by 
the recession. Amanda says: 
“It was a scary time finan- 
cially, that year turned out 
to be the loneliest of my 
life." 

They decided to sell the 
chateau. Finding a buyer 
took three years. So, to keep 
themselves afloat, they took 
on a new venture, which was 
inspired by one of their 
guests, Gordon Gray, who 
runs Fox Pool UK. He asked 
Culin if he would he inter- 
ested in being his agent in 
France, selling, installing 
and maintaining swimming 
pools. 

Despite having no idea 
about pools or even any 
building jkills. Colin took 
the plunge and set up 


Groupe Soden. Under French 
law, the business had to be 
registered with the local 
Chambre des Metiers, or 
chamber of trade. 

And then the dream hit 
reality. Colin, now 60. 
explains: “The Chambre 
informs eight different gov- 
ernment departments, lock- 
ing you into France's notori- 
ous bureaucracy- It meant 
we had to ™«1 m> three pay- 
ments - one for our pen- 
sions, one for health cover 
and one to cover social secu- 
rity and children's allow- 
ances. As the health cover 


'England was 
out of the 
recession 
while France 
was still 
deep in it’ 


would only have met 50 per 
cent of any hospital bills, we 
also bad to take out health 
insurance. 

“All these payments came 
to about £7,000 a year, which 
we had to pay separately in 
quarterly instalments to 
each of the government 
departments. Yet, despite 
paying all that money, the 
benefits were laughable. If I 
had continued working until 
I was 70, when l could have 
drawn a pension, my pen- 
sion would have been FFr500 
[about £50] a month." 

The complications multi- 
plied as they took on 
part-time workers to help 


with the pool building. Cohn 
says: “The pay slips Involved 
dozens of different calcula- 
tions to arrive at the final 
salary. You. also had to pay 
to the government about 
half as much again on top of 
the salary in social secu- 
rity." 

The couple finally man- 
aged to sell the ch&teau in 
1993. but decided to stay in 
France until son Roly had 
completed his baccalaureate. 
They bought a farmhouse in 
Audi, near Toulouse, with a 
cottage attached which 
could be let. Their house 
move took them into a differ- 
ent French dApartement or 
area, so they had to re-regis- 
ter Groupe Soden with the 
local Chambre des Metiers. 

Amanda was keen to 
exploit her growing interest 
in French crafts by setting 
.up an export company - 
French Fabrics Direct - 
which would enable her to 
trade in distinctive French 
material. The bold colours of 
typical Provencal designs, 
along with trimmings and 
lace, quickly attracted cus- 
tomers in Japan, New Zea- 
land and Saudi Arabia as 
well as England. 

Once bitten by the state- 
imposed costs of running a 
business in France, they 
expanded Groupe Soden’s 
profile by re-registering it to 
include Amanda's work so 
they did not have to pay 
twice. 

During his five years run- 
ning the pool business. Colin 
installed 25 pools. Turnover 
was about £80,000 a year - 
which did not leave enough 
to survive on, according to 


Aman da, "f supplemented 
our income by selling holi- 
day homes to British buyers 
for a house agent on a per- 
centage basis, giving English 
lessons, letting the cottage 
and building up my fabric 
business. The fabrics kept 
bringing me back to England 
an. sales trips. 

“It became very obvious 
that in 1996 England was out 
of the recession while 
France, was still deep in it 
My business was working 
and we needed to be in 

E ngland ." 

In February this year, 
Colin, who wanted to stay in 
France, made his first trip 
back to the UK. Within two 
weeks, he was convinced it 
was the right time to return 
home and by the summer 
they had sold the house in 
Auch. 

Amanda could now con- 
centrate on establishing 
French Fabrics Direct in the 
UK. registering it as a lim- 
ited company, and working 
from a tiny office in the Suf- 
folk farmhouse they are 
renting. 

She says: “It is all so much 
easier in England. We have 
an accountant and are regis- 
tered for VAT. but we do not 
have. to pay anything until 
the money starts coming in. 
We both pay National insur- 
ance quarterly and tax at the 
end of the year, and that's it 
People should be incredibly 
grateful for the way the sys- 
tem works in the UK." 

Amanda’s target for her 
first year back in England is 
for a turnover erf £100.000 by 
September 1998. Within the 
first few months, she had 




The Nature of Things 




strains of 



Victoria Griffith, lopks at the 
risks behind EVF treatment 



secured several orders 
Tnrinfltng (me from the John 
Lewis Partnership for £3,000 
others for £8,000, and £3,500 
worth from Japan. 

Colin is returning to stock- 
broking part-time. He 
enjoyed their French experi- 
ence but warns that “in 
terms of business it is an 
absolute nightmare. I read a 
report in Le Figaro recently 
that there were 500.000 civil 
servants too many. That 
gives you some idea of what 
it is like - the system is regi- 
mented with state interfer- 
ence at every turn. It was 
also difficult for Mandy 
being in business there. In 
meetings with male bank 
managers or lawyers they 
would never speak to her, 
even though her French was 
much better than mine.” 

Amanda is now writing a 
book about setting up busi- 
nesses in France. "Our eight 
years there were not a waste 
of time by any means. We 
educated our two children 
extremely well and Colin 
and I have satisfied our wan- 
derlust. We are far -more 
financially sensible than 
■before and we have come 
back with a business that Is 
up and running. Probably 
the only thing we have 
missed out on is keeping up 
with the housing maikeL 

“What I would say to oth- 
ers is only venture abroad if 
you have a pension or some 
other income to support you 
because it can be absolute 
helL” 

■ French Fabrics Direct, The 
Farmhouse, Letheringham. 
Wood bridge, Suffolk IP 13 
7RA. Tellfax: 0172S-74G215. 


he world has been 
riveted by news on 
the fortuity front 
over -the past year. 

In February, ah - 
Englishwoman won rights to 
her deadhusband’s sperm.. 1 
In the spring, a 63-year-old. ■ . . 
CaMarhjan became thie 
oldest knowh woraan to give 
birth - by donated egg - 
after allegedly Tying to a 
fertility clinic about her age. 

In October, a fertility patient 
in Atlanta had twins using 
eggs that had been frozen for 
more than two years. Last 
month, an Iowan, who had 
taken fertility drugs, bore 
septuplets. 

This year's events seem .to 
push at the outer edges of 
medical arid social 
acceptability. Physicians 
worry about the stress of 
pregnancy on the bodies of 
older women. Some question 
the wisdom of such a large 
age difference between 
mother and child. With 
scientists growing 
increasingly certain that the 
age of the eggs, not the 
womb, sets a cap on 
motherhood, it may he a 
mere question of time before 
a 70 or 80-year-old uses 
donated eggs to give birth. 

Multiple pregnancies are 
of particular concern. 
Normally, a woman 
produces 10 to 20 eggs in a 
cycle. One becomes the 
dominant egg, effectively 
blocking other candidates. A 
patient taking fertility dregs 
to stimulate egg production 
often has no such controls - 
a defect that boosts the 
chances of conceiving more 

than one child. 

Multiple pregnancies are 
also common in cases of 
in-vitro fertilisation (TVF) as 
physicians try to beat the 
odds of rejection by 
Implanting many eggs in a 
. patient’s womb. Fertility 
treatments have’ increased 
Jhd likelihood of having 
triplets in the US from' cme 
in.7,0Q0;births a decade ago 
to one in 800 today. 

Carrying more than one 
foetus is medically risky, for 
both mother and Infants. 
Women in multiple 
pregnancies are 20 times 
more likely to die from 
stroke and other 
complications than women 
in single pregnancies. The 
children of multiple births 
are almost always premature 
and they can suffer from a 
host of maladies, including 
respiratory illness, cerebral 
palsy and blindness. 

Paediatricians worry 
about developmental 
problems as well, as harried 
parents struggle to cope with 
the logistical challenges of 
raising many babies at once. 
“The septuplets may be a 
medical miracle but they are 
a social disaster." says 
Geoffrey Sher, executive 
director of Pacific Fertility 
Clinics in Los Angeles. 

While fertility treatments 
carry risks, demand for them 
is rising as women 
increasingly delay child- 
bearing until their 30s or 
even 40s. The number of 


Pfflffgpta seen by fertility 
clinics in the US has grown 

more than 25 per cent in the 

last decade. .. . 

More help for the infertile 
may soon be on the way . 

This year’s birth of twins 
from frozen eggs has raised 
the possibility that women 
will one day he able to 
preserve their own healthy 
eggs when they are young, 
for use later in life. An 
experimental method using 
donor cytoplasm may also 
improve older patients' 
chances of having children. 

Multiple miscarriages ar^ 
often caused by 
chromosomal defects: it is 
nature’s way of sc reenin g 
out foe less fit 
Chr omosomal defects, in 
turn, can be traced to 
problems in cell division. 
Since cytoplasm - the fluid 
around the nucleus - works 
as Hu* engine of this 
division, injecting an egg 
with cytoplasm from a 
younger woman may aid the 
process. Scientists are 
already experimenting with 
such transplants in the 
laboratory, to study the 
impact on chromosomal 
health. 

While the new methods 
may seem a godsend to 
couples hoping for children, 
they are likely to raise as 
many questions as they 
answer. “How do we know 
the impact of combining one 
woman’s cytoplasm with 
another’s DNA?" asks 
MacheUe SeibeL medical 
director of the Boston-based 
Faulkner Centre for 
Reproductive Medicine. 

“Who is the true mother, the 
cytoplasm or the DNA 
donor?” 


S uch questions have 
augmented demands 
for new regulations 
to guide fertility 
treatments. Many rules are 
.already in place. Ireland 
bans TVF. Germany restricts 
the genetic testing of 
embryos. The UK limits the 
number of eggs that can be 
implanted in a woman's 
uterus, to avert multiple 
pregnancies. 

Yet regulations, too, are 
controversial Restricting 
the number of eggs used in 
TVF, for instance, reduces 
older women's chances of 
pregnancy. Ethical values, 
moreover, often shift over- 
time. Catholic hospitals in 
the US once refused to 
receive patients impregnated 
by artificial insemination; 
now such births are too 
common to warrant notice. 

Is it wise to restrict 
motherhood? Should anyone 
over 50 he prohibited from 
having a child? Over 65? 
Could the rules be stretched 
to place limits on single 
mothers, gays, or people 
under a certain income 
level? As often happens, 
advances in science seem to 
be outpacing our capacity to 
cope with their ethical 
Implications. In the field of 
fertility treatments, that gap 
will probably grow ever 
wider. 
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ACROSS 
1 Whence to be 


by a kiss on the 
5 Disordt 



ted 
(3,4) 

orderly mob contained 
by rich confection like a 
lozenge (7) 

9, 13 An electrical safeguard 
for a close shave (l A5) 

10 Half fathom battleship 
base? It's wrecked by a 
railway vandal (5.4) 

11 Stun a Labour listener. 


may be up a gum tree (5.4 1 
Ecology News, a consul - 


12,24 __ 

. tative document (55) 

13 See 9 

15 Where to eat first-class 
tripe with pastry backing 
(9) 

18 Looseners of 'en parties, 
possibly (9) 

19 Fixed teaching seems to be 
a bitch (51 

21. 7 Astronomer writing 
article about youth club 
leaders, goblin and painter 
(55) 

23 Double originally provides 
Piet with alibi (9)) 

25, 26. 27 Pancake mix for 
such as Britannia, with HQ 


on the South Bank (95.7) 
t to tin- 


28 Nearly nothing, start 
ish - not long, to wall (52) 


Solution 9,556 


DOWN 

1 Speculation about torture 
in enclosure (7) 

2 Domestic animals, upset by 
stage whisper, give way 
(45) 

3. 22 Clay Tor unfinished row 
of houses over the top one 
( 10 ) 

4 More left-wing style detec- 
tive (9) 

5. 23 down US state part of 
speech, as in catchment 
area (55) 

6 Bound to make boat glide 
(9) 

7 See 21 

8 Piece of a piece for rebel 
part of Commonwealth 
first of all (7) 

14 Italian painter or conductor 
going round in reverse (5.4) 

16 Link to a case is uncertain 
(9) 

17 Nowhere near immediately 
(5.4) 

18 French resort to be found 
among the opposition (7) 

20 The French in a club for 
aircraft control (7) 

22 See 3 

23 See 5 down 

OA Cap 19 

Solution 9.545 
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Defending 1NT is neither 
glamorous nor sexy; it is 
hard graft. Yet, because the 
target for hath sides is the 
same - seven tricks - and 
the battle is usnally 
extremely bloody, one can 
glean particular satisfaction 
from success. 
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North East South West 
NB 1C NB 
1H NB 1NT 


You may not like North’s 
IH, but it is what happened. 
South's 1NT rebid showed 
15-16pts - worth remember- 
ing as you plan the de- 
fence. 

West led 54- and South 
won with J4. Declarer 
cashed ¥AK and led a third 
round, to West’s Q¥. East 
dropping 6*. This was the 
crucial moment. West 
counted declarer's ¥AK and. 


as East played low on the 
opening lead, 4-AJ too. 

This. left him no more than 
four points. East's 6* was a 
mild Me Kenney signal for 
spades, so West decided to 
lead 94 to attempt to pick up 
Q4. if South held that card. 
East won with K4, and , 
cashed A*. This was not for 
fun, but to clarify for West 
that her re-entry lay in 
clubs. 

She then returned 6*. and 
South's Q4 was caught. 
Finally West, reassured that 
leading the suit South had 
originally bid would not 
cost, played a low dub to 
East's QX, and she cashed 

her fourth spade to set the 

contract. 

Perhaps declarer could 
have won the first trick with 
Af, cashed ¥AK and led 2¥, 
hoping to re-enter dummy 
by leading a small diamond 
to Q4? However. East-West 
should be able to do all the 
same things - and be able to 
cash K4 as well 

South can only reflect 
philosophically that, as she 
went one down in 1NT, East- 
West could have made that 
contract themselves. 

Indeed, because 1NT is 
such a good place to play, 
win or lose there is usually 
consolation to be had. 


Paul Mendelson 


Despite the missing boards 
and men at the first week- 
end of the UK’s national 
league, the competition con- 
tinues to grow. 

Last month’s third round 
at Kenilworth attracted 13 
GMs, headed by Britain's No 
1 Adams. The talented 
young squad from the 
defending champions Mid- 
lands are the early leaders, 
while the top seeds Slough 
have yet to recover from 
their controversial European 
Cup defeat 

The new contenders are 
Barbican, worthy defenders 
of the City of London, and 
Ihvicta - Knights from Kent, 
strengthened by leading 
GMs Sped man and Nunn. 
The latter’s win shows how 
subtle flank play can under- 
mine a seemingly strong 
centre (J Grant v J Nunn). 

1 c4 g6 2 Nc3 Bg7 3 g3 eg 4 
Bg2 Nc6 5 c4 d6 6 Nge2 f5 7 
exfB Bxf5! Active piece play 
rather than the routine gxf5. 
8 (MI Nf6 9 d4 0-0 10 dxe5? 10 
d5 or 10 h3 is better. In the 
game, Black develops pieces 
quickly. 

Nxe5 11 Nd4 Bg4 12 ft Bd7 
13 Rel? Tactically clever, 
but opening the long diago- 
nal for Black's Q and B-so 13 
h3!?Nxc4 14 QbS dfi 15 Nxd5 
Nxd5 16 Qxc4 cS 17 Be3 Qf6 
18 Radi KhS 19 Bel Rae8 20 
RxeS? This concedes another 
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open line, but White's game 
is already worse. RxeS 21 
Qb3 Nb6 22 Be3 c5! Black 
was angling for this tactic, 
which gains decisive mate- 
rial 23 Nc2 Bal 24 Qd3 c4 25 
Resigns. 

For if 25 Qd2 Bxc2 26 Qxc 2 
Rxe3 wins. 

No 1207: FT reader Trevor 
Hayes (Haverfordwest) spot- 
ted something the grandmas- 
ters missed. 4 Rh6! forces 
mate next move and is three 
moves quicker than the pub- 
lished solution. 

No 1210' 

White to move; what should 
he the result? White is a 
rook and bishop ahead, but 


the black pawn is poised to 
queen. This simple-looking 
puzzle has defeated several 
strong players who have 
missed its surprise outcome. 
Solution, Back Page 
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Leonard Barden 
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H aHehdah. The end of 
the year approaches. 
So does the end of the 
century. Likewise the 
arifl e mm gn. We may quake in 
fear erf what is likely to happen 
next, but that is no way to Hve. 
Optimism is the only sensible 
choice. It is count-yonr-blessings 
time. Follyanna Day, with Sea- 
son's greetings. 

This may surprise some regu- 
lar visitors to this space. If an 
rare occasions we are cynical, 
gloomy, prone to dark forebod- 
ings. it is partly because Beel- 
zebub has the copyright on such 
devilishly good times. He has 
purveyed them for most of the 
20 th century. I am happy to 
remind you that some of his anti- 
hymns have recently faded , are 
now off the Charts. 

It is less thayi a decade since 
communism collapsed. The pros- 
i pect of nuclear annihilation. 


once constantly present, has 
receded. Democracy is spreading. 
Government Intervention is no 
longer the normal response to 
every problem. The fruits of mar- 
ket capitalism constitute an 
abundant harvest 
Even Gaia, the earth-mother, 
may be permitted a weak <nnfip 
That is the positive way to 
regard the green treaty negoti- 
ated in Kyoto this week. It sets a 
framework for internationally 
agreed action by 160 countries, 
whose delegates pledged their 
home governments to reduce 
emissions of noxious gases. Tie 
US, the European Union and 
Japan initialled rt 
We should be thahkfaL It is 
potentially as important a move 
forward as the deal readied in 
Montreal in 1987. That Is already 
limiting the production of cbloro- 
fluorocarbons. chemicals that 
destroy the ozone layer. Their 


use is being phased oat Manu- 
facture will eventually cease. 

The effect on humanity's 
t h in k i n g of Montreal plus Kyoto 
could be dramatic. Over the past 
couple of decades concern for the 
environment has entered the 
global psyche. 

Decisions made by govern- 
ments and companies are never 
business, always personal. They 
are taken by individuals. Agen- 
eration of executives and admin- 
istrators is steadily being 
greened. 

In another 10 years or so a new 
cadre of globally conscious men 
and women may welcome con- 
servation, cleaner technol- 
ogies. and low-energy manufac- 
turing methods. Some of them 
will be US senators. Even our old 
friend self-interest may be 
turned to the common good. This 
is already affecting the actions of 

compa r e o s . 


Take, for example, Unilever. 
One of its products is fish fin- 
gets, made from a coating of bat- 
ter wrapped around pieces of 
cod. Alas, Atlantic cod is being 
fished out, along with haddock 
and herring. No surprise there. 

The world’s governments 
spend $S4bn a year on subsidies 
to a fishing industry whose 
global product is worth $70bn. 
Attempts to impose limits by 
treaty are unlikely to succeed. 

The company knows where its 
interests lie. It has joined with 
the World Wildlife Fund for 
Nature to set up a “Marine Stew- 
ardship Council", based in Lon- 
don. This independent body wfQ 
certify fish that are caught by 
sustainable methods. Unilever, 
which is a prime customer, will 
not buy what is not certified. 
The first priority of the company 
is “to be a profitable business". 
That means conserving its future 


resources -of raw ™»fariate 

Heavens. These rose-tinted 
spectacles certainly soothe the 
aching eye. We might attach 
them to one of those chains tha t 
leaves them dapgUnp aro und the 
neck. 

There was no need for such 
glasses this Tuesday. In the Brit- 
ish house of Commons a Conser- 
vative spokesman, addressing a 
New Labour minister, said of the 
UK government’s plans for the 
National Health Service that 
“there is a touching Old Labour 
faith in co-operation and good- 
will". Quick as a flash came the 
reply; “HI plead guilty to that." 

So would we all, if we had a 
proper sense of what it is to be 
human and civilised. Let me 
adjust my pink lenses. Most of 
us welcome the extended appli- 
cation of market principles, the 
spread of competitive capitalism 
across the planet. Together these 


developments could improve the 
lives of many people. 

But Mammon is erne of Beel- 
zebub's close cousins. Coopera- 
tion and Goodwill are no rela- 
tion. Introducing these forgotten 
cherubim to a parliamentary 
debate is a welcome antidote to 
the prevailing demons that 

inhabit our thoughts. 

The same might be said of that 
other celebrated cherubic duo. 
Truth and Reconciliation. The 
commission of that name sitting 
in South Africa is not without 
flaw, but it is a physical expres- 
sion of the extraordinarily peace- 
ful transfer of power in the 
republic. 

We now hear suggestions that 
a similar process could be help- 
ful in Northern Ireland. Exruse 
me if I do not comment on that 
Not today. 

Today is for recalling what 
there is to be cheerful about. The 


world’s population is still grow- 
ing, but less rapidly than was 
predicted by the MaHbusians 
among us. The financial markets 
are rarely stable, but the system 
seems to have survived the 
recent turbulence. Scientists 
have disassembled the very stuff 
of which we ore made, but there 
are known benefits to be derived 
from genetic research. I suppose 
even electronic communications 
have their useful side. 

You could take the picture ! 
have given above as the best pas- 
sible perspective from which to , 
view the world. The case in 
favour is that greed and fear are 
not the only forces that deter- 
mine human behaviour. They 
are powerful, to be sure, but so 
are cooperation, goodwill, truth 
and reconciliation. 

Normal service will be 
resumed next week. 

joe.rvgulifljft.com 


Lunch with the FT 

Darkness 
at the 
heart of 
a past 
master 
of snow 


Jean-Claude Killy, three times 
world skiing champion, tells 
Amie Wilson of the dangers of 
sleeping with the past 


J ean-Claude Killy has 
hardly changed since 
bis astonishing feat of 
skiing off with three 
gold medals at the 
Grenoble Winter 
Olympics almost 30 years 
ago. 

Still handsome at 54, the 
Frenchman is still swooned 
over in the street, even as 
far away as in Aspen, Colo- 
rado, where, in a meeting 
with adventure skier Glen 
Plake (Mohican haircut 
meets winner of Legion 
d’hormeiar), Plake told him 
that he was the person he 
most wanted to meet in the 
world. As a boy, Plake had 
kept a photograph of Killy 
on his bedroom wall. 

Killy, also three-times 
world siting champion, was 
such a familiar face after his 
Olympic hat-trick that he 
even turned up as an actor 
in a B-movie shot in the 
Swiss resort of Zermatt 
“I was a big movie star. I 
had the part of a thief. I 
stole some money in a ski 
resort And the only way to 
escape without being caught 
was by skiing. It was a good 
film , but not successful. Fun- 
nily enough, the film people 
didn’t call me after that" 
The film had other 
rewards, however. On loca- 
tion, Killy met his future 
wife, actress Daniele Gau- 
bert She died of cancer 10 
years ago. 

At about the time of his 
wife’s death, KlBy gave up 
skiing. “I am snowboarding 
now," he said over an- indif- 
ferent escalope Milanese at 
the London Outpost of the 
Carnegie Club in Cadogan 
Gardens. 

But he is busy with other 
projects: he is chief- 
executive of the ParLs-Dakar 
rally and the Tour de 
France, and markets his own 
ski wear. 

Had he not been a skier, 
he says, he would have been 
a tennis player, wrestler, 
cyclist or soccer player. 

“Because of my great need 
to win, I could have excelled 
at many sports. I had this 
deter mina tion to succeed. I 
was single-minded. I use an 
exercise bike four times a 
week. And I'm on the road in 
summer — in the Alps and 
the Pyrenees. Jeez'- 1 know 
a lot of mountain passes.” 

His determined image is 
enhanced by a scar on his 
jaw - "The girls really love 
it," he says. It was inflicted 
by a ski-pole in a childhood 




-a.. 


accident at his adopted home 
of Val d’ls&re, where the 
local slopes are named after 
him - LTSspace Kflly. 

That scar is also a clue to 
a more disturbing personal- 
ity trait: he claims to hide a 
“profound violence" in his 
soul ' 

“I am secretly quite a vio- 
lent man. Yon can’t be any 
other way if yon want to be 
the best I normally contain 
it weK No one knows. 

“You are bom with it You 
live with it all the time.” 

I was startled to hear this, 
since everyone had told me 
how easy-going be was. Was 
his sense of humour a way 
of avoiding violence? 

“Perhaps. People say I 
have a good sense of humour 
— especially making fan of 
myself" 

My next question com- 

Tt was a good 
film, but not 
successful. 
Funnily . 
enough, the 
film people 
didn't call me 
after that' 

pletely floored him: Do you 
like people? 

It was a full 15 seconds 
before he answered - 1 timed 
it when playing back the 
tape of our meeting. 

He then spoke of his love 
for his father. I pressed him: 
“You haven’t really 
answered my question." 
Another long pause. , 

“There are people I would 
probably give my life for. 
And people I wouldn’t even 
spend two minutes with. 
And when that is the case 
they would know it immedi- 
ately. That’s it. No in- 
betweens.” 

His violent side was kept 
under check in Algeria, 
where he was called up to 
fight, briefly, in the war of 
independence in 1962. Did 
you Mil anyone, I asked. 

“No, no, no. I bad fan. I 
loved driving: I said I'll do 
anything yon want as long 
as you give me something 
to drive. They gave me a 
tank.” 

How did he feel about 
what was happening in 
Algeria today? “It’s mon- ! 




Jean-Claude KMy: There are people I would probably give my fife far. And people I wouldn’t even spend two minutes with. No in-betweens’ 


strous. Monstrous. I know 
how the people are - how 
they can be. It’s heartbreak- 
ing because we - the French 
- are probably responsible 
in some ways for how they 
are." 

But the violence came per- 
ilously close to the surface 
when he attacked the French 
minister of sport in 1972. 
Killy was trying to revitalise 
the French ski team and 
went to see the minister 
with Leo LaCrolx and Guy 
Perrilat, two other top 
French skiers, offering them- 
selves as trainers. 

“1 said, to the minister, 
give us six skiers and well 
win at the next world cham- 
pionships. But he said: ‘Get 
out of here, you old jerks.’ 
1 was so angry X. almost 
strangled him. I swear to 
God. 

“But Leo Lacroix [so often 
nanoseconds behind Killy in 
the world’s top Ski races] 
stopped me. Leo -is a paci- 
fist” 

Killy, who at one stage 
hail conside red standing for 
high poli tical nfficft, had a 
more relaxed relationship 
with President Francois Mit- 
terrand. At the Albertville 
Winter Olympics, of which 
he was co-president, he 
helped introduce the presi- 
dent to the complexities of 
the Mexican wave, or La Ola 
as the French call it, having 
to pull him back into his 
seat at one point 

Kflly seemed unconcerned 
at the lack of any choice of 
menu at the London Out- 
post, where you are more or 
less obliged to have what 


they give yon. The Carnegie 
Club has no restaurant as 
such, but the chef mil throw 
something together for mem- 
bers to eat in their rooms or 
the conservatory. 

We started with avocado 
prawns, and ended with 
poire Hiline - pears poached 
in red wine. 

In spite of a healthy appe- 
tite, Killy looks as lean as 
ever. “I've never had a 
weight problem," he said. "It 
was 75kg in Grenoble, it’s 
75kg in London today." 

But don’t you feel a bit of 
a traitor, taking up snow- 
boarding after making your 
narnp as a skier, I a sk ed - 

“Not at alL No. I think I*m 
just respected as a sports- 
man, whether I’m on the 
International Olympic Com- 
mittee. Tour de France or in 
the desert with pilots. I don’t 
try to sell snowboarding to 
anyone. I just love it It’s fan 
and it's faster on soft snow 
than with skis.” 

The advent of snowboard- 
ing has not been so good for 
Killy’s ski-wear interests. A 
couple of years ago, Kflly Ski 
ran up a nice little grunge 
outfit and gave him one. 
Most of the remaining 1,499 
suits were unsold. “Killy and 
grunge didn’t go together," 
he said. “The range Copped.” 

A few years earlier, after 
Killy bad become engrossed 
in organising the 1992 Olym- 
pics, Paul Goldstein's Nevica 
company had taken over the 
running of Killy Ski. with 
Killy retaining an interest 

A new range of perfor- 
mance sportswear far men is 
being launched this winter. 


called Killy Sport, which 
uses "air-water technology" 
to keep the harshest weather 
out. The range includes 
clothing for expeditions, and 
sailing, lightweight wear for 
spring skiing and cold- 
weather casual wear. 

Not including women’s 
wear in the new Killy Sport 
range comes as a great 
relief. “We can make great 
men’s suite - no problem." 
he said. “It’s the girls. Try- 
ing to combine style with 
function can be a nightmare. 
A functional hip pocket on a 
girl’s suit, for example. Is 
fast unsellable because it 
can make a woman's hips 

‘I am secretly 
quite a 
violent man. 
You can't be 
any other 
way if you 
want to be 
the best' 

look too big. It took us 20 
years to find this out! 

"Women want all the 
advantages of a practical 
suit - to be dry, warm, 
happy and content - and at 
the time they want to 
look glamorous." 

Franz Klammer, the moch- 
loved and mnch-bemedaHed 
"Kaiser" of Austrian siding, 
also flirted with his own 
clothing company. Killy’s 


venture has proved to be the 
more enduring. But who was 
the greater skier? 

I had spoken to Klammer a 
few days earlier and be had 
told me; “Although be was a 
brilliant skier, downhill was 
not Killy’s speciality. I 
would have beaten him six 
times out of 10." 

I put this to Killy. There 
was another long pause as 
he sucked in a few strands of 
Spaghetti. “Mmmm." he said. 
He was thinking rather than 
savouring his lunch. 

“Klammer was a downhill 
specialist. If I had concen- 
trated cm downhill, it would 
have been difficult for him. 
But my problem - and it 
was a very big problem - 
was to be era top of all three 
ski events [dow nhill , slalom 
and giant slalom]. It was a 
major headache. It’s a mon- 
ster to attempt to ski at the 
Olympic Gaines in three dis- 
cipUnes. So what Klammer 1 
says is probably true." 

It’s said that when you 
were racing, you hated the 
Austrians with a vengeance. ! 

“We hated them like you 1 
wouldn’t believe, but we 
respected them. It was so 
impressive. And they’d 
never stop trying to beat us 
to death. 1 was very much 
like them." 

Killy, however, has no 
wish to submerge himself in 
nostalgia. “I gave most of 
my trophies away to the 
Olympic Ski Museum in Lau- 
sanne. My HflhnsnkflTnTii tro- 
phies are rusting away in 
my brother’s shop in Val 
d'Isfere. They’re not even on 
display any more. But I 


couldn't care less. Living 
today is a lot more interest- 
ing than sleeping in the 
past.” 

Will Killy ever ski again? 

“You never know what life 


MrtaWn WNWi 

has in store for you. I keep 
being surprised by what life 
has to offer. But, as of now, I 
have no pfan* to ski again." 
Never? 

“Never say never." 
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Christian Tyler 
finds two 
villages 
are settling 
old debts 
on the gaining 
tables of 
the casinos 


N o rivalry is so fero- 
cious as that between 
neighbours. Founded 
in the 1859 gold rush. 
Central City and 
Black Hawk have been rivals for as 
long as anyone can remember. 
Sharing a gulch &500ft up in the 
Rocky Mountains behind Denver, 
Central City always looked down 
with disdain on Black Hawk, while 
Black Hawk looked up with envy 
at Central City. 

“City" is too large a word. These 
places are villages, one perched 
scarcely a mile above the other. 
Physically, they couldn't be closer, 
socially they are miles apart 
Central City boasts an opera 
house where Edwin Booth, T.nii«n 
Gish and Noel Coward played. It 
has the Tens* Hotel, where presi- 
dent Ulysses Grant and Mae West 
slept (though not at the same 
time). It can point to visitors such 
as Buffalo Bill Cody and Doc Holli- 
day in the 1860s, Allen Ginsberg 
and Jack Kerouac a century later. 
Each year it hosts the Yellow Rose 
Ball, when a dozen maidens from 
Colorado's oldest families make 
their social dStot 
After its heyday, Black Hawk 
declined to become little more than 
a row of shacks. It is hard now to 
imagine the scene when John 
Gregory struck gold In 1859 and 
some 15X00 miners poured into the 
place. The workers, the mills, 
smelter and railway terminus were 
housed in the lower town. 

The owners and the rich went up 
the hill to Central City which, by 
the early 1870s, had a population of 
5,000, twice the size of Denver’s. It 
failed by only one vote to become 
the state capital. 

Now the two neighbours are at 
each other’s throats again. And the 
cause is a second goldrush; gam- 
bling arrived in Gregory's Gulch in 
1991. This time, however, the boot 
is an the other foot 
Not all is enmi ty. The mayors of 
the two communities, Kathryn 
Eccker in Black Hawk and Don 
Mattivi J!r in Central City, are 
cousins and were pictured embrac- 
ing in the most recent issue of The 
Little Kingdom Come, Central 
City's jokey journal. (Under the 
subtitle “Somewhat Violent Anti- 
Black Hawk Issue", the same edi- 
tion featured a plan to bombard 
the rival village with deep-frozen 
chickens.) 

Central City is not always gen- 
teel. Some years ago, locals say, a 
mayor who failed to get re-elected 
rode naked round town on his Har- 
ley Davidson motorbike firing a 
shotgun in the air. 

Dolores Spellman, who guides 
visitors round the opera house, has 
a foot in both camps; her son David 
is an alderman in Black Hawk. 
“How would you like to have Cen- 
tral City's rubbish dumped an you 
for 100 years?” she says. But when 
her son tried to join the Elks’ lodge 
in Central City, he was heavily 
voted down. Gossip says they even 
ran out of black balls. 

The trouble, says Central City 
(pop 310), is that Black Hawk (pop 
60) is tearing them to pieces. 

You would not guess it from a 
casual walk along Main Street and 
Eureka, where housewives and 
pensioners up from Denver, muf- 
fled against the snow, run between 
the casinos with yoghurt pots full 
of nickels and quarters in their 
fists. 

Behind almost every wooden 
shopfront, each restored to its gold- 
rush glory, stands a regiment of 
one-armed bandits - "slots" as 
they are known - which burble, 
bloop and clatter to the sound of 
piped music. There are more slots 
upstairs, and bars, restaurants and 
tables for low-stake blackjack and 
poker. 

There used to be queues outside 
the Teller House casino. No longer. 
“We’re not actually making a loss 
here," says Roger Shuttle worth, a 
former librarian from the English 
Lake District who is the manager. 
“But we’ve had to be very smart 
very clever." 

Far the past five years Central 
City’s casinos have reported collec- 
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e were sitting under 
the shade of the 
trees when a third 
person approached 


and asked if we would like to sit 
inside the cauldron-hot airline 
office. We realised we were up 
against it — a gain. 

A serious case of Waiting Roam 
Syndrome (scientific name: 
expectans frustrans Infinitum), 
familiar to the la yman as a pro- 
nounced need to impose me anin g 
on the universe by packing 
human beings into pokey ante- 
chambers with no imminent 
prospect of liberation. 

We had come across it repeat- 
edly since arriving in the Demo- 
cratic Republic of Congo. 
Whether asking for a minis terial 
interview or a briefing with a 
company boss. Waiting Room 
Syndrome kept rearing its head, 
usually preceded by Badgitis - 
the compulsion to give someone 
a tag, insist they pin it on, then 
never look at it again. 

Congolese waiting rooms, in 
fact African waiting rooms in 
general, are all strangely similar. 


FINANCIAL TIMES WEEKEND DECEMBER .DECEMBER I* IM 


PERSPECTIVES 



High noon with the 


village next door 


live losses, and their number has 
dwindled from 38 to 11. Meanwhile 
Black Hawk has enjoyed soaring 
annual profits. It has 24 casinos, 
staffed by co mmuting workers, and 
two vast new ones are being built 
A third is awaiting approval There 
Is even foreign interest; the British- 
based leisure group Ladbroke is 
buying the company which runs 
the Bullwhacker casinos - two in 
the lower town and one. less suc- 
cessful, in the upper. 

In Black Hawk’s Gilpin Hotel, a 
woman was sitting in front of a 
slot machine, chain-smoking. The 
tray was full of dollar coins and 
she looked very tired. It was dark 
outside and snow was falling. The 
woman, who said she was a widow 
from Aspen, the fashionable ski 
resort, confessed tn a cracked voice 
that she had been playing lor two 
days. She had come with 82.000, 
saved over the past six months, 
and was presently 82,370 to the 
good. 

“I reckon it's a cheap vacation, 
she said. “The more tired I get, the 
more It relaxes me. But I think m 
stop now." 


Limited-stakes gambling was per- 
mitted in the two villages and also 
in Cripple Creek, about 60 miles to 
the south, after local pressure led 
to a state-wide vote in 1990. 

The idea was to stop these com- 
munities becoming ghost towns, 
like so many other gold rush settle- 
ments before them. The bitter para- 
dox is that Black Hawk, which had 
little heritage to preserve, is now 
undermining Central City which is 
crammed full of it. 

Why did it happen? Not only did 
Black Hawk have fewer old build- 
ings to cramp its expansion. It also 
has the better location. Gregory’s 
Gulch widens out there, making 
room for car parks and big new 
buildings. 

Also, the village lies on the state 
highway which leads to the Rocky 
Mountain National Park, whereas 
Central City is reached by a side 
road. The result is that gamblers 
who come by bus may find them- 
selves dropped off in Central City, 
but car commuters may never even 
see it. 

Furthermore. Central City did 
itself no good at all by declaring a 


year-long moratorium in 1992. Resi- 
dents had expected “a few slot- 
machines here and there", as the 
lady in City Hall put it, but were 
shocked when nearly every build- 
ing was snapped up for gambling 
and property prices rocketed. So 
they called a halt to development 

Black Hawk cashed in. “They are 
glorying in it” says Charlotte Tay- 
lor, editor of Central City’s news- 
paper, the Weekly Register-CalL 

Central City’s hopes of salvation 
rest on a 835m road, which it wants 
to link it with the east-west Inter- 
state highway 70 that runs nearby. 
But the project has been stymied. 
First, a vital bit of land was bought 
up in an apparent blocking man- 
oeuvre by Black Hawk interests. 
Recently a federal district court 
ruled that the proposed spur was 
not a state responsibility. So Cen- 
tral City has to find the money 
itself. 

Both villages would benefit from 
better access; the road up from 
Denver is often jammed in summer 
and can be dangerous in winter. 
The real question up Gregory’s 
Gulch is, who would benefit the 


A window 
seat on the 


bus to now 


Paddy Linehan is acutely 
embarrassed in Afghanistan 


T he leaders of the 
Taliban now 
controlling much of 
Afghanistan heap 
scorn an the western world 
and Its values. Many of their 
extreme perceptions of 
western morals and 
disposition towards them 
and their faith are gleaned 
from the media. But you 
wander about the impact of 
chance encounters in the 
past, when passage into 
Iran and Afghanistan was 
easier. 

Some -westerners acted 
with a superior attitude that 
soured relationships. I was 
an embarrassed witness to. 
one such incident. 

When crossing from Iran 
into Afghanistan, that side 
of the border was so shabby 
it was almost homely. The 
only neat thing was a line of 
ancient battle-weary 
minibuses. I wasn’t sure at 
first whether they were still 
In use. Suddenly, a madly 
waving young man sprang 
from one and approached 
me with good-natured 
emergency. “Queekly, 
queekly far Herat" 

His urgency was 
co n v in c in g and I handled in 
thinking he was about to 
take off. 1 was the first 
About every half hour 
another soul made it over 
the border. He repeated his 
“queek, queek", so it took 
only seven or eight hours to 
fill the vehicle. 

hi the intervals we 
became acquainted. He wore 
the dark pyjamas and flat 
cap with rolled brim that Is 
de Tigueur in these parts - 
Chitrali caps they are called. 
He had a gold tooth that 
illuminated his frequent 
smile. He did one return trip 
to Herat every day, he told 
me. It was a good living and 
he enjoyed his life. "X like to 
meet the foreigner," he 
enthused. Not after today he 
wouldn't. 

Mohammed was .his name. 
At intervals he repeated his 
welcome like a mantra: 

Ahlan Wah Sah'lan. His 
slowly assembling clientele 
was made up mostly of local 
travellers. 

When we were almost full, 
three other westerners 
joined us. There was a quiet 
Danish guy, and Arlene and 
Gary from “New York City". 
Gary knew most things and 
Arlene was very busy with 
chewing gum. She displayed 
an amount of skin that a 
woman shouldn't in 
Afghanistan. 

She chewed the gum with 
her mouth open. She would 
get a thin film between her 
lips and then she'd poke her 
tongue through it and flash 
it victoriously from one 
owner to the other. I 
wanted to shout out that I 
wasn't with thwn. But they 
imposed themselves on me 
for my protection. 

Gary knew what these 
fellows were like and wasn’t 
going to let them get away 
with anything. Mohammed 
started to collect his fares. 

It took a while before he got 
to the foreigners. Gary was 
watching with the keen eye 
of one whose main hobby is 
counting money. 

“How much?" he accused 
Mohammed when our turn 
came. 

“Two dollars, please,” 
Mohammed smiled, proud of 
his English and oozing 
bonhomie. I reached quickly 
for the amount, anxious to 
divert the argument that X 
felt was swelling in Gary. 
Standing up he said: “No 
way! I know the fare; you 


least? In the meantime, as they 
look askance at the b uilding sites 
of Black Hawk, Central City’s 
casino owners are praying that 
over-capacity will teach their infe- 
riors a lesson. Both villages agree 
that the gambling market is grow- 
ing, not least because Denver’s eco- 
nomic boom Is attracting thou- 
sands of immigrants from 
California and elsewhere. 

But Black Hawk is already 
adding 1.800 more slots to the 5.300 
it already has, and before too long 
its capacity could increase by more 
than half. Average taking s seem 
bound to fall, and casinos with 
them. 

All this is Immaterial to the 
punters, of course. Among the hun- 
dreds of thousands of visitors to 
“the richest square mile an earth” 
there are plenty who scarcely 
know which place is which. So 
long- as the wheels keep spinning, 
it’s all the same to them. 

A busy Black Hawk casino super- 
visor with a mobile phone clapped 
to his ear said: “There’s no solu- 
tion for Central City." And he 
smiled grimly. 


don't rip off rat and toy 
friends. One dollar!" 

2 died with 

embarrassment. Everyone 
stared and Gary and Arlene 
loved it. They took it as 
admiration. Slobamnaed was 
shaken but he put his 
request once more. Gary 
replied with a dissertation 
about how things ore done 
in the US. He was really 
educating these folk. 

Mohammed was taken 
aback. He thought for a 
little while then shrugged 
his shoulders and walked 
away. Even from his back I 
could see he was deeply 
offended. And was Gary 
triumphant? 

“See, that's the way to 
deal with these sharks." he 
boasted, still standing even 
after the bus had shuddered 
into motion. He was so 
puffed up by victor}' he 
couldn't stop swaying, like 
an Ice hockey hooligan. I 
could find no safe place for 
my eyes. Everywhere they 
caught accusation. 

We trundled along 
corrugated roads from 
desolation to desert Gary 
eventually settled back into 
his seat with a 
self-congratulatory shuffle. 


She displayed 
an amount of 
skin that 


a woman 
shouldn’t in 
Afghanistan 


Arlene cuddled in dose in 
approval and admiration of 
her man. The locals feigned 
disinterest The ribbon of 
road seemed to stretch 
forever to the horizon. 

Every 10 or 15 minutes Gary 
would get a relapse of 
victory and have to stand up 
again to explain how he 
defeated these people at 
their game. 

“That will teach him to 
rip off a United States 
citizen. You follow me 
Paddy, HI see you right." It 
was just after (me of these 
triumphant outbursts that 
Mohammed brought the bus 
to a deliberate halt 

It felt ominous. He turned 
off the engine. We were 
about 60km from the border 
and 50 from Herat It was as 
desolate a place as ever I 
had seen. The sun was 
setting and nothing could be 
seen between us and tike 
distant red horizon. The 
silence after the raucous 
noise of the engine was 
eerie. Hie wind whistled. 

Mohammed came down 
the centre very slowly. He 
stood for a second and then 
said quietly: "Now, $2, 
please.” Gary’s jaw dropped. 
You could see realisation 
slowly bitting him. I wanted 
to jump up and clap 
Mohammed on the back but 
instead I dived into my belly 
bag and held ont 82. He 
ignored me. He just waited 
while Gary scoured every 
pocket trying to think of a 
way out. 

Eventually, he had to 
band over. Not finished yet, 
this talented operator held 
his receiving hand up hi g h , 
forcing Gary to reach up to 
it in clear view of alL 

I am sure that in that 
moment was forged a strand 
in the mesh of resentment of 

things western. 

Then it was prayer tuna; 
everyone got out and gave 
thanks to Allah. 


Clouds gather over African skies 

Michaela Wrong takes part in a revolt and - briefly - feels all the better for it 


The broken vase with plastic 
roses is de rigtteur. So are the 
stained carpet, aromatic toilets in 
the corridor outside and the roof 
tiling that Is slowly peeling away. 

They specialise In manure- 
coloured sofas whose springs 
died long ago, which suck down 
the sitter like deep sea monsters. 
“Mettez-vous a raise." say the 
secretaries, gesturing you into 
the room with the seductive 
grace usually reserved for Con- 
corde's cabin crew. Sink into 
these velour traps, register the 
scores of resigned faces around 
you, and you know you are last 
forever. 

We tried not to play ball. We 
sought refuge in gardens, unde r 
the shade of the trees, explaining 
politely that the heat was stifling 
and we could be equally patient 
in the fresh air. 


The level of irritation this 
caused was remarkable. One by 
one, secretaries, officials and 
direeteurs de cabinets asked, 
implored and finally threatened 
us into accepting our fate. 

And I suppose they were right. 
For to skirt the waiting room is 
to step outside the system, to 
refuse to acknowledge one's own 
■unimportance. It means shrug- 
ging off the trance that immedi- 
ately envelops those who assume 
the sitting position, in which the 
principle that a minister should 
keep them waiting hours, days, 
weeks or even months, is 
accepted without question. 

When Waiting Room Syndrome 
Is In fun flood, you forget why 
you came or even which country 
you are in. A journalist friend 
describes waking with a start in 
a ministerial antechamber and 


being ushered in to see the big 
man. Utterly befuddled, he had to 
undertake ■ the delicate task, 
based on his Interviewee's 
responses, of working out which 


In a couple of 
hours you 
will no longer 
care if you 
are received 
at all 


war-ravaged African state he was 
visiting. 

Give in to Waiting Room Syn- 
drome and in a couple Of hours 
you will no longer care if you are 
facetted at all By the end of the 


day, waiting win have became an 
end in itself and you will be 
masochistically looking forward 
to mare of the same the following 
day. 

I first came across the problem 
while working for Reuter In 
Paris, when door-stepping VIPs 
as they emerged from the presi- 
dent's palace or prime minister's 
office was part of the job. 

It soon became clear that there 
was a cut-off point after which 
you might as well leave. For the 
first 45 minutes, you were still 
capable of peppering your victim 
with c hallengi ng questions. After 
that, you would be so deeply 
afflicted by Waiting Room Syn- 
drome, usually manifested In an 
unhealthy interest in the photo- 
grapher next to you, that. Fran- 
cois Mitterrand could have 
tripped headlong over the Elysde 


cobbles without raising a flic ke r 
of Interest 

That lesson. It seems, has been 
imbibed by the Congolese. They 
regard balking at the Waiting 
Room as deeply subversive, for it 
raises the possibility of anger. 

Agree to enter and their relief 
is palpable. Now they can go and 
forget about you in peace, confi- 
dent in the knowledge the person 
you arranged to see has no inten- 
tion of. returning to the office 
after lunch. 

Only once did I see Waiting 
Room Syndrome fail to weave its 
magic spell. it was our third visit 
to the Angolan embassy in Kin- 
shasa in search of a visa. 

Uke the dozen Congolese appli- 
cants around us, we had swal- 
lowed the increasingly surreal 
requests. We had squatted on the. 
floor to fill in our forms, lent the 


embassy official our spectacles so 
he could read our applications, 
guessed the age of the govern- 
ment press attache in Luanda 
(61?) and acknowledged that 
green Ink was unacceptable on 
o ffici al documents. 

All to no purpose - it was clear 
no one that day would get a visa. 
But to our amazement. Waiting 
Room Syndrome suddenly evapo- 
rated as the traditionally patient 
Omgolese rose to protest at lev- 
els of incompetence that made 
eve 1 n , th e former Zaire look a 
model of bureaucratic efficiency. 
It was a heady, heady moment 
the invisible 
Waiting Room threshold and 
storaied the offices shouting for 
service and telling the Angolans 

tak0 ttelr diamonds 
and oil and go to hell. We supped 
on the spint of revolution and it 
tasted good. * 

Of course, while we did so, the 
embassy officially closed Visa 
applications will be accepted 
00 Monday, so please take 
your place in the waiting 
room. 
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WEEKEND FT V 


BOOKS 


From nursery rhymes to naval history 

Jackie Wullschlager selects the perfect titles for family and friends 


B is and bright as 
baubles, luscious, 
more fantastical 
than any thing 
you would buy 
for yourself: a Christmas 
book should thrill a 
child, soften a Scrooge and 
indulge the extravagant in 
all of us. 

My Children’s book of the 
year is an exquisitely witty 
Emperor’s New Clothes 
(Walker Books. £10.99), set 
by Angela Barrett in a sm^ p 
kingdom during the belle 
epoque just before the out' 
break of the first world war, 
when fashions were deca- 
dent, courtiers corrupt, and 
crowds nervously fawning: 
the illustrations are a cross 
between George Grosz «m* 
Arthur Rackham. Naomi 
Lewis’ translation is superb, 
and this elegant work would 
be a sophisticated present 
for anyone. 

No story lives _in the 
imagina tion longer than a 
child's picture book, and a 
wonderful way to begin a 
baby’s library is with a clas- 
sic which will also amuse 
parents. The quirky pictures 
in The Orchard Book of 
Nursery Rhymes (Orchard 
Books. £12.99) reflect the 
mysterious character and 
inconsequential humour of 
our heritage of rhymes. 
Faith Jacques sets them in 
the late- 18 th ce n t ury , when 
they were first written 
down, and keeps to Georgian 
colours, fashions, wigs, 
hats, breed of dog (dahna- 
tians for the rich, mongrels 
for the poor, whippets for a 
country vicar); social details 
are explained in an en g a g in g 
postscript. P.J. Lynch’s 
Favourite Fairy Tales 
(Walker Books, £1229), con- 
sists of ten essential folk 
tales (Puss in Boots, Cinder- 
ella, Sleeping Beauty...) 
and is gorgeously illustrated, 
dramatic, intricate, and well 
told - ie not overtold, as in 
many modern collections. 

For a Christmas book 
which a baby can handle 
himself. Felicity Baker’s 
chunky boardbook Toys an 
Stage (Bloomsbury. £429): 
shaped tike a theatre, foil of 
cuddly creatures putting- on 
a pantomime, is first choice: 
the simple verse reads well 
out loud. Clement C. Moore’s 


The Night Before Christmas 
(Collins, £1229), be ginning 
in hushed suspense, rising to 
the rollicking crescendo of 
Santa Claus’ arrival, is a 
familiar Christmas recitation 
in many homes; Christian 

Birmingham hag st unning 

illustrations to this and 
to A Classic Christmas Trea- 
sury (Collins, £12.99), a 
mix of carols, stories, 
poems: thickly-layered paint 
giant impressionistic 
sketches of siwpii rides and 
snowflakes. 

A perfect family 
parcel would be 
this pair, epitome 
of old-fashioned 
glamour, pack- 
aged up with a couple of 
“cool Yule" Disney videos.' 
The Inventive refashioning 
of tradition makes Disney 
the true heir- to the great 
19th-centory storytellers The 
re-released 1950 Cinderella 
(Disney, £2629), all shimmer- 
ing stars and floating car- 
riages, is the most wistful 
fairy story on celluloid; its 
comic little/large subplot of 
stepmother’s cat versus Cin- 
ders’ mice hooks even very 
young children. The new 
prequel. Beauty and the 
Beast The Enchanted Christ- 
mas (Disney, £1529), moms 
back to Beauty’s days as a 
prisoner *nd her attempt to 
warm Beast’s castle with the 
spi rit of Christmas. T^ p all’ 
pre/sequels it is. over-liter- 
ary, but it is also romantic, 

funny, frightening and ent er- 

tains at all levels. A toddler 
Tang ha at the waltzing can- 
dles, an adult at the trick by 
which a Christmas gift of a 
fairy-tale book saves and 
humanises Beast. 

Among modem classics, 
Jane Hissey^s Old Bear sto- 
ries come in a boxed- set 
(Hutchinson. £1429), imagi- 
natively designed for young 

readers; there is a 40th anni- 
versary edition of Dr Sense's 
The Cat m the Hat (Collins. 
£12.99), and a complete My 
Naughty Little Sister 
(Methuen, £20) - quaint but 
popular - illustrated by Shir- 
ley Hughes. The Roald Dahl 
Treasury ■ (Cape. £19.99), 
which includes new Illustra- 
tions by Quentin Blake, is a 
feast for all ages. 
Two-to-three-year-olds tike 


to stroke the paint in Jane 
Carbrera's voluptuous Gat’s 
Colours (Mammoth, £4.99); 
Deborah King’s idealistic 
The Flight of the Snow Goose 
(Collins. £929) is another 
original picture story. Xd the 
popular 1990s genre of books- 
which-are-znore-thau-books, 
Lucy Cousins' magnetic 
Katy Cat and Beaky Boo's 
PI ay set (Walker Books, 
£14.99) is exceptional; the 
Secret Fairy Handbook 
(Orchard Books, £929), with 
pnll-om tiara, wings, doll, 
wifi- overwhelm ptak-frocked 
under-fives, while older 
twirl ers will like the 
stylish modern Nutcracker 
(Cape, £1929) Illustrated 
by Roberto Innocent! Also 
of wide appeal: J ostein 
Gaarder’s Hello ? Is Anybody 
There? (Orion, £10). and 
a set of tapes, boxed 
into a mini-wardrobe with a 
lion on the front, of The 
. Chronicles of Narnia (BBC. 
£4929.) 

I n the last decade, pub- 
lisher Porting Kinder- 
sley has transformed 
children’s reference 
books with wit and 
glamour. For the 10-plus age, 
irreverent yet informative 
illustrated histories: History 
- The Really Interesting Bits 
(DK, £1229), child-friendly at 
a mere 30 (large) pages, and 
Junior Chronicle of the 20th 
Century (DK, £25). The Even 
More Amazing Science 
Pop-Up Book (Franklin 
Watts, £1529) is a sequel to 
the first pop-up science 
book, which sold over half a 
million copies. 

Children will like to get 
their hands on the maps, 
photos and mementoes flap- 
ping out at Aunty Dot's Atlas 
(Collins, £9.99), while Dorl- 
iog Kindersley’s new famil y 
World Atlas (£40), clear, com- 
prehensive. with photo- 
graphs and computerised 
terrain modelling , is exhila- 
rating. 

Oasis: The Story (Blooms- 
bury, £529) is the book to 
convert non-reading teenag- 
ers; and Roald Dahl's Revolt- 
ing Recipes (Red Fox, £629), 
with contributors from Willy 
Wonka (chocolate puddings) 
to the BFG (frobscottle and 
snozzcumbers) is the fonnni- 
est cookbook 1 know. 



King for a day: tn “WHy the Dree met" (Walter Books, £9,99), Anthony Browne’s latest chBdran’s book about a timid but Imaginative chimpanzee, WBy dreams that he is a 
Urn-star, a balet dancer, a beggar and a king. Children refish the surreal humour white parents wffl enjoy painterly elusions and an appearance by Sigmund Freud 




A mong adults, the Cook, 
the Wine-lover, the Gar- 
dener and the Health 
Freak are easy to 
please. Armchair gardening, a 
winter evening’s pleasure, 
demands fine prose and elegant 
design. Graham Stuart Thomas' 
Cuttings from My Garden Note- 
books (John Murray, £25) is 
authoratative on the art and 
craft of any sort of gardening, 
and a joy to read; Monty Don’s 
Gardening Mad (Bloomsbury, 
£16.99) is zany and dead-pan; 
Page Dickey’s Breaking Ground: 
Portraits Of Ten Garden Designers 
(Artisan, £45) is a big reference 
work on garden style. 


Rich pickings for armchair activists 


For the intellectual cook, yon 
can’t better Glandia Roden, last 
of the scholar/cooks in the tradi- 
tion of Elizabeth David and Jane 
Grigscn: bar books are learned, 
loving, delirious. The Book of 
Jewish Food (Viking, £20), “an 
Odyssey from Samarkand and 
Vilna to the Present Day” is 
definitive; her Invitation to Medi- 
terranean Cooking (Pavilion, 
£1929) light and bright. The 
eclectic will go for Josceline 
Dimbleby’s Complete Cookbook 
(HarperCoIlins, £20); for the fam- 


ily snob, offer Malcolm HUlier’s 
Entertaming (Dorling Kinderstey, 
£20), tastefrd guide to the fig- 
and-feta-salad ’90s, or Georges 
Perrier’s Le Bee-Fin Recipes 
(Running Press, £35), from the 
French restaurant in Philadel- 
phia often rated the best In the 
US- Lifesty lists will like Michael 
van Straten’s Foods for Mind and 
Body (HarperCoIlins, £1929) and 
the Encyclopedia of Complemen- 
tary Medicine (Dorling Kinder- 
sley. £29.95), realistic, not too 
pious. Anyone who enjoys fine 


living will plunge into the 
assessments of wines, profiles of 
producers, detailed maps, in The 
Nod Sotheby’s Wine Encyclopedia 
(Dorling Kindersley, £35). 

Nostalgia probably drives 
choices of gifts for got-every- 
titing parents and grandparents. 
Of aesthetic interest are Valerie 
Steele’s Fifty Years of Fashion 
New Look to Now (Yale, £2425), 
and Photography: An Independent 
Art (V&A Publications, £30). 
Mark Haworth-Booth’s chronicle 
at photographs 1839-1996. Histo- 


ries for highbrows: A Grand 
Design: The Art of the Victoria 
and Albert Museum (V&A Publi- 
cations, £40). published to 
accompany the massive exhibi- 
tion of the museum’s history 
which is touring North America 
and arrives in London in 1999, 
Robert Gottlieb’s Reading Jazz 
(Bloomsbury. £20), and N-A2L 
Rodger’s The Safeguard of the 
Sea: A Naval History of Britain 
660-1649 (HarperCoIlins, £25). 
Sorry to’ be sexist, but grandads 
are likely to go for Andrew Fren- 


kel's Dream Cars (Weidenfeld, 
£25); the centennial edition of 
Jane's War at Sea 1897-1997 (Har- 
perCoIlins, £30) and Richard 
Overy's Bomber Command 
193*45 (HarperCoIlins, £20). 

And so to lovers ... As an 
erotic invitation, 1 would be 
swept up by Correggio (Yale, 
£45). The jacket has a passionate 
lo waiting for Jupiter to descend; 
the book dazzles with langour- 
ous nodes and grave Madonnas; 
David Ekserdjian’s text is art 
history at its best, incisive. 


broad, a revelation of the mytho- 
logical and sexual in the artist's 
work. For the idiosyncratic, the 
catalogue of the Washington 
show Lorenzo Lotto (Yale, £40). 
restless, little-known Renais- 
sance artist, is unusual, or the 
pioneering Egon Schiele (Yale, 
£40): how sexy are his explicit 
nudes? For the homey, Carl and 
Karin Larsson (V&A Publica- 
tions, £35) - watercolours of 
idyllic intimacy, interiors for 
country houses. And star on the 
tree: Three Thousand Years of 
Chinese Paintings (Yale, £50) - 
exotic, beautifkxL beguiling, and 
so luxuriously fat that you need 
four hands to hold It. 
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How to come 
up trumps 

Paul Mendelson on the pick of the year's 
bridge books and, software 


A typically forthright 
friend informed me 
that the only pur- 
pose of a bridge 
book is as a poor substitute 
for three missing play- 
ers...” 

A couple of hours curled 
up in front of the fire with 
an engrossing volume on 
your favourite pastime 
should be an enticing pros- 
pect. Sadly, however, my 
friend is correct, and the 
reality is a poorly, fainted, 
carelessly proof-read tome, 
weighty, not from gra vitas, 
but from thick blocks of 
self-satisfied, gently mocking 
prose and impenetrable dia- 
grams. 

Bridge authors, it seems, 
like nothing more than to 
wag their finger at their 
readers. For the buyer of 
gifts for. the bridge player 
this Christmas, the potential 
far disaster is great To come 
up trumps, I suggest the fol- 
lowing publications. Bridge 
Players Bedside Book by 
Tony Forrester (Colt Books, 
£1225) is perfect for players 
of all standards, with its 
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c ombination of witty anec- 
dotes, stories of famous 
games, and useful tips. It is 
ideal h oliday Sayre. Its style 
imitates the addictive quali- 
ties of the game - you want 
to see the next hand, and the 
next... 

or the social player 
or improving stu- 
dent, remain a 

foreign territory, 

entered tentatively and left 
with, emotional scars, and 
the acrid taste of smug oppo- 
nents' in the back of the 
throat. But Alan Mould’s 
Step-by -Step Siam Bidding 
(Batsford, £829) explodes 

many, of the mirths and 
explains, with wit, patience, 
usd great clarity, the correct 
approaches. 

Unlik e many writers. 
Mould abandons a proselytis- 
ing, dogmatic tone, and 
wv plains all the options, 
gently enthusing the reader 
to further research and prac- 
tice. Hie learning process Is 
thus a thoroughly pleasant 
one. 

Anyone who has not yet 
read Larry Cohen’s now clas- 
sic, To Bid or Not to Bid 
(Cassell, £1050) should buy 
it now, lock themselves in a 
well-lit room, and devour it 
before setting foot in their 
club a gain Not only does it 
offer excellent advice for 
competitive auctions, low 
and high, it sweet-talks the 
mind into the true bridge 

> 


world of 52 cards, and away 
from the 13 or 26 with which 
most players are obsessed. 

HfrTldrpn of our multi-me- 
dia age are doubtless frown- 
ing at these earthbound 
options. However, computers 
which attempt to play bridge 
have been, and remain, 
almost completely inept 

Even so, I strongly recom- 
mend two software titles for 
your PC which test your 
card-play, moving the out- 
standing cards into unfa- 
vourable positions until you 
find the correct line. Tortu- 
ous as that may sound, they 
are challenging, instructive, 

and highly emtortnfnlwg 

Bridge Master for Win- 
dows, by the Canadian Inter- 
national Fred Gttelman, and 
Counting at Bridge by Mike 
Lawrence (£4 926 and £3925 
respectively, from specialist 
shops, .such as Chess and 
Bridge Ltd: 0171-388 2404) 
represent genuine improve- 
ments over the printed page. 

Finally, for a daily fix, the 
unimaginatively named 
DaUy Bridge Calendar 1998 
(£1829, available only from 
Mr Bridge, Ryden Grange, 
Bisley, GU21 2TH), provides 
a dally bridge problem, with 
the solution overleaf from 
one of the team of famous 
players. Once on your desk, 
you will hurry into work 
with renewed verve and vig- 
our, just to reveal the new 
mnimriram. That ’s the the- 
ory anyway. 


I n terms of sales and 
global impact, there 
was only one business 
book of 1997: Scott 
Adams' The Ddbert Principle 
(Harper Business, £929). The 
cartoon strip now comes in a 
variety of formats and 
books. It is everywhere. 
Some regard the success of 
the cartoon character as a 
sign of the bankruptcy of 
corporate life and of manage- 
ment literature in general. 
Others have a sense of 
humour. 

At the more thoughtful 
end of ‘the business book 
spectrum, 1997 was an excel- 
lent year. Few books can 
match the intellectual 
panache and rigour of 
Sum antra Ghoshal and 
Christopher Bartlett's The 
Individualized Corporation 
(Heinemann, £20). London 
Business School’s Ghoshal 
has cemented a place for 
himself as one of the true 
business heavyweights. In 
this sequel to the influential 
Managing Across Borders, he 
and Harvard’s Bartlett Iden- 
tify three key “core capabili- 
ties’’ to create the individual- 
ized corporation. These are 
the ability to inspire creativ- 
ity and initiative; the ability 
to link pockets of expertise 
and entrepreneurial activity; 
and the ability to constantly 
renew the organisation and 
its product even if that 
requires making its own 
products obsolete. Few meet 
the criteria. Indeed the only 
caveat with the book is that 
it includes many of the usual 
suspects - such as Motorola, 
Intel. 3M and ABB - "fea- 
tured in other paeans to best 
practice. 

Also based at London 
Business School is Arie de 
Geus, veteran of over 35 
years with Royal Dutch/ 
Shell De Geus' The Luring 
Company (Havard Business 
School Press, $2425) exam- 


Wit, wisdom and 
buzz words for 
corporate citizens 

Stuart Crainer chooses the most instructive, 
illuminating and amusing business books 


ines corporate longevity. 
Why is it that the average 
life expectancy for compa- 
nies is a mere T9..4 years? 
How can, and do, companies 
survive? The survivors are 
labeEed by de Geus as “liv- 
ing companies”. These 
include the 700-year-old 
Store company and the 
youthful DuPont, a mere 200 
years old. 

T he living companies 
are, says de Geus, 
dedicated to 
long-term develop- 
ment. Managers regard 
themselves as “stewards" 
rather than as temporary 
functionaries- Here; some- 
what in Peter Sellers { Being 
There) vein, de Geus brings 
in the homespun image of 
managers as careful garden- 
ers, encouraging growth and 
renewal, but willing to 
scythe away when neces- 
sary. The image is bordering 
on cliche, but that does not 
mean that its mpgagg can 
be ignored or that it is easily 
achieved. 

The big idea of the year 
has been knowledge manage- 
ment or intellectual capital. 
Indeed, such was its popular- 
ity that three books carried 
the title Intellectual Capital. 
The best of tire three comes 
from Thomas A. Stewart of 


Fortune magazine. His Intel- 
lectual Capital (Nicholas Bre- 
aley, £1629) presents a well- 
written way in to a subject 
which is deeply bedded in 
jargonistic vagueness. 

“Knowledge has always 
mattered, but two things 
have changed." says Stew- 
art. “First, as a percentage ctf 
the value added to a product 
it has grown to be the most 
important tiling. Costs used 
to be 80 per cent on material 
and 20 per cent on know- 
ledge - now it is split 7030 
the other way. Second, it is 
increasingly possible to man- 
age knowledge.” It is this 
second dement which forms 
the more innovative section 
of Stewart’s book as be maps 
out the means by which 
knowledge can be managed. 
His examples are drawn 
chiefly from the US - Gen- 
eral Electric, Hewlett-Pack- 
ard and Merck - as wen as 
the obligatory study of Scan- 
dinavian knowledge- 
maestros, Skandia. 

Perhaps the most impor- 
tant element in Stewart's 
book is that he puts intellec- 
tual capital in context while 
posing some of the big ques- 
tions it throws up. 

Managing Intellectual cap- 
ital may provide long-term 
answers - and, if it fails, 
what could take its place? 


For those looking East for 
inspiration - or with con- 
cern - there is Mastering the 
Infinite Game by Charles 
Hampden-Turner and Fons 
Trompenaars (Capstone, 
£1829). They argue that cul- 
tural differences have been 
vital in the massive and dra- 
matic success of the East 
Asian “tiger” economies. 

While western managers 
play “finite games in which 
individuals win or lose by 
specific criteria in universal 
contests". East Asians play 
an infinite game “with rules 
which are adapted by the 
exceptions they encounter, 
with contests from which all 
players learn co-opera- 
tively". 

Equally thought provoking 
is the latest philosophical 


instalment from Charles 
Handy. In The Hungry Spirit 
(Hutchinson, £1429) the for- 
mula is much the same as in 
Handy’s previous bestsellers. 
His voice is quietly insistent, 
his arguments lucid rather 
than dense. Companies must 
acknowledge their wider 
social responsibilities if they 
are to continue to be the 
major institutions of our 
society. Corporate citizen- 
ship must become reality 
rather than a phrase in 
annual reports. The overall 
effect is as If the facts of life 
had just been explained to 
you again - it is all so pain- 
fully obvious, why don't 
companies behave like that? 

If he ever wanted to 
become a fall-time barn- 
storming guru, Charles 
Handy could take a few les- 
sons from Stephen Michael 
Peter Thomas, “the most 
talked about and influential 
business consultant the 
world has ever seen". 
Thomas Is the author of The 
Book That's Sweeping Amer- 
ica (John Wiley, £1429) and 
has launched a thousand 
buzz words including “Lay- 
ered Niche Re-engineering 
(LNR)", “Shaker Benchmark- 
ing” and, perhaps most pro- 
foundly of all, “Open Book 
Reading". Cynical, but it is a 
splendid debunking of the 
world of management gurus. 
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A celebration of 
celluloid superstars 

For film buffs, Nigel Andrews sifts through biographies 
dream-maJcers and icons and seriously absorbing studies of cm ry 


Horror's heyday: a poster for the 1931 Universal fifrn version of ‘Dracula 1 


I t was a strong year for biog- 
raphies, especially ones 
about monomaniacs. Direct- 
ing films is not a job for shy 
souls, as Patrick McGill igan’s 
Fritz Lang: The Nature of the 
Beast (Faber, £20) and John Bax- 
ter’s Stanley Kubrick (HaiperCoI- 
lins, £20) proved, along with 
three books about that iron will 
in a boyish frame, Steven Spiel- 
berg. 

It is an advantage to be tyran- 
nical. tunnel-visioned and care- 
less erf a bad press. McGilligan’s 
portrait of the gifted Teuton who 
fled Hitler's Germany (rather 
more hesitantly than he later 
claimed) is absorbing. He pres- 
ents Tan g the liar and opportun- 
ist alongside Lang the sculptor of 
our dreams: the man who made 
Metropolis, M and Fury. 

Stanley Kubrick, too, is a love- 
hate movie figure as seen by 
John Baxter. Whether he was 
marf!>iSn|ar cripples into his extras' 
army in Spartacus, or steering 
stars towards nervous break- 
downs, or planning a change of 
Image for Julie Andrews with 
mainstream cinema's -first hard: 
pom feature (scripted but never 
made), here is proof that one 
man’s self-fulfilling vision can 
drive everyone else dose to dis- 
traction or destruction. 

Then, most curiously of all, 
there is Master Spielberg: for 
same the boy who never grew up, 
for others, notably John Baxter 
again (HarperCollins, £18), a 
sharp wheeler-dealer carefully 
dei g nin g - his image and output 
Even Schindler's List does not 
escape the questioning prose. 
Baxter asks: Was the film a 
truthful, tragic fresco erf the Holo- 
caust or a Jewish director’s 


shrewdly pious calling card for 
the Oscar voters? 

Spielberg’s two other biogra- 
phers, Andrew Yule (Little 
Brown, £19.99) and Joseph 
McBride (Faber, £17.99) are more 
evangelical about his artistry and 
imagination. But there is a nag- 
ging feeling, even after reading 
these, that the man who made 
Jaws, that wondrous blend of 
popcorn action cinema with 
xzjythppoeic human drama, never 
quite reached the same heights 

again 

I t Is the mark of a movie 
superstar to be recycled by 
the biography industry 
every year. Or It seems 
that often, with men like 
Wayne. Bogart and Eastwood. 
The last is lucky: he is still alive, 
so the Iconodasm industry is 
only limbering up. And culling 
words from Eastwood himself, 
author Richard Schickel (Jona- 
than Cape, £17.99) is not about to 
bite the wan who w-m the 
quotes. 

By contrast, AM. Sperber and 
Eric Lax freely tear the coverlets 
off their hero’s troubled married 
life in Bogart (Weidenfeld & 
Nkolson, £20) while Gary Wills’s 
John Wayne: The Politics of 
Celebrity (Faber, £20) combines 
an impressively minute exegesis 
of the Duke's screen persona - 
the walk, the voice, the loose- 
hipped stance (reminiscent, says 
Wills, of Michelangelo's David) - 
with a robust exposure of 
Wayne's off-camera shortcom- 
ings, including his second world 
war OTuscr taflon- dodg ln g , 

The film book industry can 
seem over-dominated by the 
celebrity biography - but what 


can you do? Those who do not 
want to read them seem to want 
to write them. There is an eter- 
nal, mesmeric fascination in the 
match/mismatch between the fal- 
lible mortal off screen and the 
icon on it Perhaps the faultiines 
in the first even become, by art’s 
metam orphic surgery, the veins 
and arteries of life in the second. 

Some authors, though, bravely 
toil in the sweatshops of non- 
starry film study. I have never 
been a frontline admirer of pro- 
ducer David Puttnam's brand of 
morally uplifting populism {Char- 
iots Of Fire. The Mission and 
company), though I half- re- 
spected his Quixotic year spent 
tilting at the Hollywood wind- 
mills as Columbia president. But 
The Undeclared War CHarperCol- 
lins, £18) is a serious, cogent 
study of film finance and power 
play in the age of GATT and 
Europe/ American stand-off. It 
should be read as a good diagno- 
sis, even if you disagree with 
some of the remedies. 


T 


hree other historically 
inclined books are 
worth a browse. Back- 
story S : Interviews 


tabling The Third Reich (Duke 
University Press* £17.95) Is subti- 
tled "Illusions of Wholeness In 
Nazi Cinema." Schulte-Sasse 
argues a powerful case for the 
quality of popular German mov- 
ies under Hitler, even some of Its 
propagandist ones, forcing us to 
swallow our preconceptions or at 
least chew questionlngly on 
them. 

Best of all is The BFI Compan- 
ion To Horror (Cassell. £19.99). 
edited by horror buff and author 
Kim Newman. An encyclopaedia 
of the ghoulish, its unerring 
accuracy is matched by das h i n g, 
insightful writing from the likes 
of Christopher Frayling and 
Philip Strict. Graphic pictures, 
and plenty of them. 

If your quest for Christmas 
gifts is still unfulfilled, you can 
always ransack Curio Corner. 
Here we find Mia Farrow's mem- 
oir What Falls Away (Doubleday. 
£16.99), in which the actress remi- 
nisces on life, love and (take 
cover) Woody Allen: Chris Rod- 
ley’s Lynch On Lynch (Faber, 
£15.99). a piquant platonic dia- 
logue with the maker of Blue Ve l- 
vev, The Act of Seeing (Faber, 
£14.99), more philoso-fllmlc doodl- 


i (jith Screenwriters of ings from Germany's Wim Wen- 


tke 60s (University of California 
Press), edited by Patrick McGIlli- 
gan, is an interview-led journey 
through cinema’s most sombre 
decade, when the screen 
throbbed with post-Dallas Issue 
movies and problem dramas. 
Contributors like Stirling Silll- 
phant {In The Heat Of The 
Night), George Axelrod ( The 
Manchurian Candidate) and Irv- 
ing Ravetch and Harriet Frank 
C Hud) conjoin to flaWne a decade. 

Linda Schulte-Sasse’s Enter- 


ders; Conversations with Pauline 
Kael (University Press of Missis- 
sippi $42). lively rtta-d-tites with 
the doyenne of American criti- 
cism: Who Is Andy Warhol ? (BFI, 
£13.99), an anthology of essays 
about the genius with the rictus 
smirk and rafia hair and the 
tzainspotter’s true delight, Paral- 
lel Tracks: The Railroad and 
Silent Cinetna by from Lynne 
Kirby (University of Exeter 
Press. £12.95). Anoraks at the 
ready. 


A walk 
through 
the 

trenches 


A fter a certain time 
the past slips off 
the edge of memory 
and into history; 
there are surely no soldiers 
alive who remember the 
Boer War. But as Stephen 
O’Shea relates In Back to the 
Front, his account of 
walking the length of the 
Western Front, there are 
still more than 1,500 
surviving French veterans 
of the first world war. 
Unfortunately, O’Shea did 
not seek out any of them on 
his travels. 

The idea for this book is a 
good one. Hie scars of the 
Western Front, which 
stretched for 450 miles from 
the North Sea to the Swiss 
border (from 1914-18 one 
could have walked the 
entire route without 
sticking your bead above 
the ground) are an 
invitation to a journey back 
into the past. And O’Shea, 
Canadian grandson of an 
Irishman who was wounded 
at the Somme, is a 
personable travelling 
companion, picking his way 
past unexploded shells, 
scrambling Into overgrown 
and forgotten stretches of 
trench. 

He knows his war, too. At 
every battlefield he has 
another tale of appalling 
stupidity and waste: 60,000 
dead or wounded in a 
morning at the Somme; 
90,000 sucked so deep into 
the Flanders mud that their 
bodies were never found. 
Other, lighter, stories are 
also revealing, such as the 
British sergeant at Mons 
who decided not to post a 
look-out on one side of an 
encampment because, "Hie 
enemy would hardly come 
from that direction. It's 
private property;” or the 
real Alvin York, later 
played by Gary Cooper in 
the film Sergeant York, 
whose comment after 
picking off 28 German 
soldiers was, “It weren't no 
trouble nohow for me to hit 
them big army targets. They 
were so much bigger than 
turkeys' heads.” 

But these are third or 
fourth hand accounts, taken 
from other books. As well as 
the French veterans, O'Shea 
fails to speak to any local 
people about family 
memories of the war, or 
their own experience of 
living in the shadow of this 
landmark of horror. (For 
example, fanners have steel 
shields on their ploughs to 


protect them from the “iron 
harvest”.) 

The one time he does 
recount a meaningful 
conversation with a 
Frenchman, who talks of his 
village a valley away as 
being another country, the 
words echo back, mairfr yg 
you think how strange it 
must have been for these 
unworldly peasants to find 
great armies digging in at 
the bottom of their fields. 

What makes the past 

BACK TO THE 
FRONT 

by Stephen O’Shea 

Robsun Books £16.95, 205 pages 

WAR WALKS 2: FROM 
THE BATTLE OF 

HASTINGS TO THE 
BLITZ 

by Richard Holmes 

BBC Books £16.99, 224 pages 

flicker into life is not slowly 
softening indentations in 
the land but people's stories: 
witness the greater power of 
the recent fictions of the 
first world war, Pat 
Barker’s Regeneration 
trilogy and Sebastian 
Faulks' Birdsong . Back to the 
Front is a lively 
introduction to the history 
of the Western Front, but if 
O'Shea had spoken to the 
people who live along this 
human fault-line he might 
have dug up a lot more than 
barbed wire and rusted 
bullets. 

One rather older 
battlefield than the Western 
Front could do with the odd 
rusted weapon popping up 
out of the ground. The 
battle of Bosworth, where 
Richard HI was killed, is 
located in one place by the 
local council, half a mile 
away by English Heritage. 

To a war buff like Richard 
Holmes tills is merely a 
mystery to quicken the 
pulse. War Walks 2 is the 
book accompanying his 
current BBC2 series, which 
he presents, at times, in 
armour, from the saddle of a 
horse. On the page his 
material is rather dryer, a 
bit like a school project His 
other battlefields are 
Hastings, Naseby, the 
Boyne, Dunkirk and the 
Blitz. For each he gives a 
potted history, a description 
of Che battle and a guide to 
the site. 

Jeremy Gavron 


I n a year overshadowed 
by widespread distaste 
for the paparazzi’s 
actions surrounding the 
death of Diana, Princess of 
Wales, tiie past 12 mo nths 
have also yielded strong evi- 
dence that not all photogra- 
phers operate in a moral vac- 
uum. Indeed, two of 1997*8 
essential photographic books 
show a compassionate 
response to suffering that 
exceeds expectation. 

Swiss photojouinahst Dan- 
iel Schwartz and Czech-born 
Antonin Kratochvil both 
invest rare levels of personal 
involvement in their report- 
age. Delta ( T hames and Hud- 
son, £28), Schwartz’s investi- 
gation into the "perils, 
profits and politics of water" 
in South and South East 
Asia, may not seem a subject 
to set the pulse racing, but 
his stark images of flood vic- 
tims and child labourers 
gradually build into an 
exceptional critique of mis- 
rule and exploitation. 
Backed up by scrupulous 
economic research, this Is a 
visual J’accuse that never 
lapses Into strident breast- 
beating. 

There is similarly con- 
trolled anger in Kratochvil 's 
Broken Dream (Monacelli 
Press, £35), the bitter fruit 
borne of his journeys among 
eastern Europe's dispos- 
sessed. His wretched pic- 
tures of impoverished Czech 
gypsies and Romanian beg- 
gars are soaked in the smog 
and filth of their scabrous 
landscapes and display a 
repulsion for the "shameless 
politicians, corruption and 
pollution" which Kratochvil 
blames for their plight 
If both books share a keen 
sense of ethical concern, the 
issue of moral conscience is 
rather more clouded In 
Requiem (Jonathan Cape, 
£40). Edited by Tim Page and 
Horst Faas, who worked and 
were wounded in Vietnam, 
this sombre memorial to the 
135 war photographers who 
died covering conflicts in 
Southeast Asia pays tribute 
not only to principled 
participants such as Larry 
Burrows (shot down in a 
helicopter) and Robert Capa 
(dismembered by a land- 
mine), but also the ragbag of 
war junkie photographers 
who flocked to Vietnam for 
"the glory, the money and 
the thrill". 

Admirably, Requiem gives 
them equal recognition 
(together with their opposite 
numbers In the Viet Cong) 
as it traces the region's 
descent from rural serenity 
to unspeakable scenes of 
torture and execution. 
Accompanied by a punchy 
account of the politics of the 
times and absorbing per- 
sonal histories of each pho- 
tographer's motive and 
demise, this moving eulogy 
is the year’s most required 
purchase. 

Elements of reportage also 
crop up in the grainy mono- 
chromes erf German fashion 
photographer Peter Lind- 
bergh — but then so do most 
thing s. A veritable magpie, 
Lindbergh pilfers images 


Images which speak 
louder than words 

Reportage, compassion, beauty and wit - Richard McClure 
leafs through the finest photography books of 1997 



lection of perfectly pitched 
academic essays and glori- 
ous array of Heath Robinson 
inventions is guaranteed to 
engage even the most dedi- 
cated technophobe. Zooprax- 
lscopes and chronphotogra- 
phlc synthesisers have never 
been so riveting. 

The book includes one of 
photography's earliest 
Images - Fax Talbot's 1839 
shadowgram erf a leaf - a 
subject which is revisited by 
fashion photographer Nick 
Knight in Flora (Art Data. 
£40), a striking collection of 
dried plant specimens from 
the herbarium at the Natu- 
ral History Museum. Many 
photographers have been 
drawn to botanical studies 
before, but Knight’s acute 
observation of contour and 
colour gives his Nepalese 
herbs, African waterlUHes 
and 19th-century orchids a 
fragile and wholly original 
effulgence. In Knight's 
hands, this library of pressed 
flowers became fragments of 
wander, with more than a 
pod to haute couture: a trop- 
ical bloom as kaleidoscopic 
as a Todd Ol dham dress; 
algae as brittle and gilded as 
Philip Treacy hats. 


K night is just one of 
the entries in The 
Photography Book 
(Phaidon £25), a 
useful and unpretentious 
taster an t h o logy of the 500 
snappers judged most wor- 
thy of our attention. uim its 
predecessor, The Art Book, 
the meagre 200 word texts 
. are redeemed by a deft selec- 
tion of images and a compre- 
hensive choice of historic 
and contemporary figures. A 
pity, though, that its editors 
lacked sufficient prescience 
to Include Lauren Green- 
field, a 31-year-old Califor- 
nian whose first book. Fast 
Forward: Growing up in the 
Shadow of Hollywood (Booth- 
Clibbom Editions, £24 99), 
has swiftly promoted her to 
photography's premier 
league. 

Originally turned down by 
30 publishers, Greenfield’s 
four-year survey of the pam- 
pered lifestyles of ultra-rich 
teenagers in her native Los 
Angeles has become hot 
property in Hollywood 
where the film rights have 
been optioned by Tri-Star 
Pictures. One wonders 
whether the studio execu- 
tives truly appreciate Green- 
field’s impish eye. Laying 
bare a world of indulgent 
Parents whose precocious 
ttBPring sport all the trap- 
pings of privileged adoles- 
cence (nose jobs, sports care 
personal trainers), 
Greenfield's pictures are sat- 
urated in the cartoon colours 
a the entertainment indus- 
try she holds responsible for 
this blurring of childhood 
and adulthood. 

At once cautionary and 
comic. Greenfield expresses 
tmsase at the consequences 
of innocence lost while 
simultaneously revelling in 
the absurdities of a tasteless 
excess which makes Mac- 
aulay Culkin look positively 
underprivileged. 
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aMoarper, law, was ml ahead of fe fane. Taken from The Photography Book 1 (Phakton, £ 25 ) 


from film, dance and 1950s 
photography, weaving them 
with aliens and angels from 
his own fertile imagination 
to create works of warmth 
and elegance. 

It is the nimbleness and 
range that impresses most in 
bis first retrospective book, 
Images of Women (Art Data, 
£70). Although Lindbergh 
never strays far from the 
usual cast of sirpermodels, 
he always makes us view 
them afresh. Whether in 
closely cropped headshots of 
Linda Evangelista or Milla 
Jovovitch seen only as a 


shadow on the sand, he 
brings a gleeful panache and 
affectionate humanity to the 
medium that even photo- 
graphs of Pamela Anderson 
cannot spoil. 

Lindbergh may be known 
in the fashion industry as 
“the man who adores 
women” but he falls some 
way short of matching 
Alfred Stieglitz J s ravishing 
portraits of Georgia 
O'Keeffe. Mostly taken dur- 
ing the 1920s at the height of 
the photographer’s devotion 
to his muse's unusual 
beauty, Georgia O'Keeffe: 


Portraits by Alfred SHeglitz 
(Abrams, £90) was first 
published in 1978 to mark 
the artist's 90th birthday. 
Now reissued to include 
recent donations to the 
permanent collection at New 
York's Metropolitan 
Museum of Art, it remains 
an unparalleled achieve- 
ment. Exquisitely repro- 
duced, O’Keeffe’s charis- 
matic, knowing face and 
voluptuous body continue to 
captivate and the 80 brood- 
ing images form a portfolio 
of passionate veneration, 
amply supporting Stieglitz’s 


claim that "When I photo- 
graph, l make love." 

In contrast to Stieglitz’s 
belief In photography as a 
means of artistic expression. 
Beauty of Another Order 
(Yale University Press, £45) 
relates the camera’s alterna- 
tive history as an agent of 
science - from its early use 
in Victorian studies of anat- 
omy and motion to Ha rold 
Edgerton’s stop-action shots 
of bullets in flight and the 
Hubble space telescope’s 
mosaic-like imag e* from the 
edge of the cosmos. A hand- 
some, coherent book, its col- 
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ARTS 


Slavery on 
the high seas 

Great subject, shame about the treatment writes 
Andrew Clark about ‘Amistad’ the opera 


N ew American 
opera is a 
problematic 
species. Too 
generic to be 
original, too expensive to be 
daring. It nevertheless keeps 
on trying to convince ns that 
the art form is alive and 
k ic kin g. Its latest manifesta- 
tion is Anthony Davis's 
Amis tad, which has just 
received the full treatment 
at Chicago’s Lyric Opera. 
Amistad recounts an inci- 
dent in the anti -slavery cam- 
paign from which everybody 
- blacks and whites - 
emerges with a clean record. 
This is an opera with an 
agenda. Blacks get to tell 
their story in a of 

white culture; whites can 
satisfy themselves that 
opera is not, after ail. a rac- 
ist art form. The only prob- 
lem is the material: A mistad 
Is politically correct, musi- 
cally wooden and dramatur- 
gically stillborn. 

More’s the pity, because 
the story is a good one, 
involving drama on the high 
seas, skulduggery, voodoo 
and idealism. Soon it will be 
showing at your nelghbour- 
, hood cinema thanks to Ste- 
ven Spielberg's new film, it 
is pure coincidence that 


Davis’s opera has comp to 
fruition at the same time. 

Wherever you catch up with 

it, Aznlstad is now guaran- 
teed a place in American 
folk l^end. 

La Amistad - the word 
means friendship in 
- was a slave ship comman- 
deered by captive Africans 
off the Cuban coast in 1839. 
Raving slaughtered most of 
the white crew, they tried to 
aall back to Sierra Leone but 
were thwarted by their Span- 
ish navigator, who h ad the 
schooner run aground off 
New York. Captured and 
jailed, they were champi- 
oned by former US president 
John Quincy Adams and 
other abolitionists, and even- 
tually won their freedom - 
in what is now being touted 
as the most significant anti- 
slavery victory before the 
Civil War. 

Here is a tale of vivid con- 
trasts, climaxes and charac- 
ters, all of which Davis pro- 
ceeds to flatten out Despite 
a colourfully worded libretto 
by his cousin Thulani, full of 
lines like "Gods are greater 
than men. not nicer”, the 
narrative is shapeless, with 
little sense of conflict or dra- 
matic development There 
are too many distended solos 


addressed to the audience, 
and much of Act 2 is a 
repeat of Act l, told In a 
series of flashbacks in court. 

The most promising roles 
are two African deities, the 
boastful Trickster God and 
an Erda-Uke Goddess of the 
Waters. But after a porten- 
tous opening soliloquy, toe 
Trickster melts into the 
background, while the God- 
dess makes a single, super- 
fluous appearance on her 
own. With his big set-piece 
speeches in court, Adams is 
cut out for heroic treatment; 
Davis makes him sound bor- 
ing and ponderous. Davis 
and his cousin, whose previ- 
ous operas include Malcolm 
X, need some basic lessons 
in shaping a drama. 

Ironically, toe racists get 
the best music, thanks to 
Davis's paunchy caricatures 
of navigator and anti -aboli- 
tionists. Other oases of inspi- 
ration include a reflective 
soprano lament for Margru 
the slave-girl and a smoky 
prisoners* chorus, cast in the 
vein of a negro spiritual. 
There is a lot of symphonic 
jazz, not all of it dramatic- 
ally apposite, and the finale 
is an upbeat chorus which 

would be mare at home in a' 
musical 



PoWcafly correct, mmtfcaHy wooden and d rama t uiytca »y stMbom; scene from ’Amistad' at the Lyric Opera of Chicago 


George Wolfe’s staging, an 
a simple, evocative set 
by Riccardo Hernandez, mir- 
rored these strengths and 
weaknesses. Everything con- 
formed to racial stereotype - 
noble savages versus hypo- 
critical whites - but at 
least the whites came 


across as credibly human, 
warts and all Wolfe’s chore- 
ography of New England 
society, gawping at the 
captured slaves like animals 
in a zoo, was splendidly 
graphic. For the rest, it is 
hard to see how any pro- 
ducer could make a differ- 


ence to Davis’s plodding dra- 
maturgy. short or a complete 
re-write. 

Davis stipulates that mare 
than half the parts should be 
sung by black singers. 
Thomas Young’s Trickster 
God, Kimberley Jones’s Mar- 
gru and Mart Doss’s slave- 


leader distinguished them- 
selves. Mart Baker captured 
the moral spinelessness of 
the Navigator, and the over- 
all musical standard under 
Dennis Russell Davies was 
beyond reproach. The pro- 
duction was linked to an 
education programme tar- 


geted at Chicago's black 
community. Lyric Opera can 
be satisfied it has done us 
bit, but new American opera 
remains as problematic as 
ever. 


Further performances till 
January IS (312-332 2244). 



‘Serving art, and not the other way round*: the new Fondation Beyator outside Basel 

Fine home for a rich hoard 


Maestros at work 


W ednesday’s Lon- 
don Philhar- 
monic pro- 
gramme in the 
Festival Hall looked fairly 
s tandar d: a Mozart piano 
concerto as hors d 'oeuvre, 
and Ravel’s complete 
Daphnis and CMo6 ballet as 
the main work. But Bernard 
Haitink was conducting, and 
his soloist in Mozart’s K.466, 
the great D minor, was 
Maria Jo&o Pirns; that put a 
different face on things. 

Nobody would expect Pires 
to go at K.466 with Sturm 
und Drang tongs. I fancied 
that Haitink’s initial exposi- 
tion - hushed and threaten- 
ing, but not sternly declama- 
tory - was designed to 
accommodate her gentler 
style. Sure enough, when her 
piano entered it seemed all 
sweetness and light, though 
intensely communicative 
and direct 

As the music went on, her 
deceptive intensity focused 
our attention more and 
more: not on Pires herself, 
but on the Mozart that she 
was transmitting- As always 
with Pires at her best the 
sense of continuous, unbro- 
ken melody was almost 
eerie. Given that commit- 
ment to pure lyricism, she 


still managed to invest the 
music with developing pur- 
pose - all through continu- 
ally new. subtle inflections. 
Evidently a big dramatic 
manner is not, after all, 
essential for the D minor 
concerto. Haitink was a 
faultlessly attentive partner. 

After the interval, his ter- 
rific account of Ravel’s 
Daphnis was distinguished 
not only by the orchestral 
playing, the superb contribu- 
tion by the BBC Singers 
(powerful beyond their mod- 
est numbers) and his own 
astute care for Ravel’s long 
paragraphs, but by his 
delight in characterising the 
music. It was composed as a 
ballet for precisely conceived 
characters; indeed, the few 
passages in the score that 
seem only to mart time are 
music-to-accompany-ges- 
tnres, the dancers’ occa- 
sional "pantomime” narra- 
tives. 

Like recitatives in opera, 
they were meant to advance 
the action while the music 
supplied little more than a 
static base. Perhaps Haitink 
lingered longer over them 
here than was prudent: but 
that was of a piece with bis 
whole-heartedly balletic 
approach to the score. 1 don’t 


remember hearing Dorcon's 
comically heavy, clumsy 
dance so wittily sprung, nor 
Lyceion’s attempt to seduce 
Daphnis made so vampish 
and sly. 

The beginning was magi- 
cal, just as one likes to imag- 
ine it but seldom hears. 
Later the air of magic 
cracked a bit: there were a 
few small but embarrassing 
fluffs from every section of 
the brass, in exposed places. 
They amounted to no more 
than tin y flacks on Haitink’s 
splendid reading, vital and 
exact as it was. 

It did strike me, though, 
that the LPO’s first-desk 
winds are not what we used 
to love and admire. Fluffs 
aside, the woodwind solos in 
particular - of which 
Daphnis offers some of the 
richest in the orchestral rep- 
ertoire - were correctly 
delivered, nicely in place, 
rather impersonal. The 
LPO's erstwhile individual- 
ists were sparkier, more wil- 
ful, as against their sharp- 
honed, too often faceless 
American counterparts. 
Creeping homogenisation is 
the last thing we need, or 
should want 

David Murray 


Susan Moore admires Renzo Piano's museum to house the Beyeler collection 


A ccording to Picasso, 
“The purpose of art 
is washing the dust 
of daily life off our 
souls.” There are, however, a 
remarkable number of art 
galleries around the world 
that do not make the. view- 
ing very easy. 

They range from architec- 
tural tours-d e-force such as 
Prank Lloyd Wright's Gug- 
genheim in New York which' 
obliges the visitor to pause 
on vertiginous helter-skelter 
slopes, to drab Neo-Brutalist 
concrete bunkers like Lon- 
don's Hayward Gallery 
which offers a window-less, 
aesthetic assault course for 
an exhibition space. In Italy, 
there are any number of 
museums which fail to pro- 
vide even a bench from one 
end to toe other. 

The most striking aspect 


of Genovese-architect Renzo 
Piano’s new Fondation Beye- 
ler at Riehen, just outside 
Basel in Switzerland, is just 
how good one feels just to be 
inside it There is an abun- 
dance of natural and filtered 
tight Here, a glass roof is 
suspended over the muse- 
um’s four monumental, 
L20m-long parallel walls; the 
end walls are glazed, as is 
one whole side of the build- 
ing, designed as a winter 
garden and offering a pan- 
orama over the fields beyond 
- and a place to relax on 
comfortable sofas with 
books, catalogues and art 
magazines to read. 

From the glazed garden 
side to the west three flat 
sheets of lily-pond water 
seem, to extend the gallery 
floors out of doors. Inside, 
the effects of light an water 


GROSVENOR GALLERY 
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play across the gallery walls 
(though lily ponds beside 
one of Monet’s massive 
“Nymphfeas” triptychs 
verges on the kitsch.) 

There is also an unclut- 
tered calm about the place. 
There are no superfluous 
decorative details, but beau- 
tiful materials are used - the 
outside walls are clad in 
dark red Patagonian por- 
phyry, the floors are of pale 
French oak. There are no 
museum services to distract 
the eye. 

Piano’s stated intention 
was "to serve art, and not 
the other way round”. In 
this project he is also serv- 
ing a specific art collection, 
and its creator Ernst Beye- 
ler. It is a measure of Piano’s 
successs that his building 
Sts as well as any bespoke 

suit The collection itself is, 
to some extent, also tai- 
lor-made. 

What we see here is not a 
museum collection, which is 
obliged to be comprehensive, 
or a rich private collector’s 
board. This collection was 
put together by one of the 
most remarkable modem art 
dealers of the century, and 
its roots lay in the worts of 


art that be took home to 
hang on his own walls. As 
an influential dealer, he was 
in the privileged position of 
seeing and buying the best 
work available. As a busi- 
nessman, however, he could 
not always afford to keep it 

T he Ernst and HHdy 
Beyeler collection is 
thus comprised of 
works of art he 
could not bear to selL When 
in 1982 the Beyelers deter- 
mined to form a foundation, 
and to build their own 
museum (which has cost 
them SFr55m) rather than 
give their collection to toe 
Basel Museum, they set 
about supplementing the col- 
lection to create a 
well-rounded but still mark- 
edly personal over-view of 
"dassjcal" modem art 
The foundation presents 
some 160 works by 33 artists, 
which begin with late Monet 
Cdzanne and Van Gogh and 
conclude with Georg Baselitz 
and Anselm Keifer via the 
American Abstract Expres- 
sionists. A number of artists 
are represented in some 
depth - Cubist Picasso and 
late Matisse cut-outs, for 


instance, L&ger, Mondrian, 
Giacometti, Klee, Kandin- 
sky, Miro, Dubuffet... Con- 
ceptual art is conspicuous by 
its absense. 

The concise, focused Beye- 
ler approach allows for a 
number of telling juxtaposi- 
tions. Nowhere are those 
confrontations more arrest- 
ing than where their out- 
standing “Cubist” African 
art or “Surrealist” Oceanic 
art is set beside the work of 
the western masters who 
drew inspiration from the 
tribal tradition. This alone 
makes for a rare treat 

There is no contemporary 
art here either, besides Luc- 
iano Fabro’s monumental 
marble “Crono” placed out- 
side the museum. Instead, 
three galleries are given 
over to two or three comple- 
mentary contemporary 
shows a year. There is still 
time to catch toe impressive 
inaugural show of 50 Jasper 
Johns paintings from the 
artist’s studio, and a display 
of design material from toe 
Renzo Piano Building Work- 
shop (until mid February). 


The Fondation Beyeler at 
Riehen. Basel, is open daily. 
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Bohemian 
artist comes 
in from 
the cold 

The aura of a decadent life has 
overshadowed the reputation of 
Jules Pascin's work for far too 
longi writes William Packer 


mall though they 
may necessarily 
be. exhibitions of 
museum quality 
are not uncommon 
in London's commercial gal- 
leries. Indeed we sometimes 
wonder where else we could 
find such treats, for these 
galleries are blessed with a 
freedom, flexibility and an 
eye to the main chance quite 
foreign to our public institu- 
tions; they are readier by tar 
to look beyond fashion or 
current interest to the for- 
gotten or neglected reputa- 
tion. 

The small, choice show, 
almost a mini-retrospective, 
of the paintings and draw- 
ings of Jules Pasdn. is Just 
such a case, a rare opportu- 
nity to come to terms with 
this artist's work. I cannot 
remember ever seeing a 
proper Pasdn show in Lon- 
don before, or anywhere else 
for that matter, but only par- 
ticular, delectable examples 
in mixed shows here and 
there. The Tate seems to 
have nothing of his whatso- 
ever, which Is surprising, for 
while one would hardly set 
him up as having been the 
definitive genius of his age, 
he was cer tainly special, as 
this show at Theo Wadding- 
ton in Cork Street, where it 
remains for just one more 
week, clearly demonstrates. 

The problem, perhaps, is 
that he is one of those artists 
whose biography gets in the 
way of any sober consider- 
ation of the work. He was a 
Bulgarian, bom Julius Pin- 
cas, who came to Paris in 
1905 and, almost more than 
any of his contemporaries, is 
identified in his reputation 
with the almost mythical 
bohemian Paris of the 1910s 
and *205, habitue of the stu- 
dios. boites and boulevard 
caffis of Montmartre and 
Montparnasse. There he is in 
the party or picnic snapshot 
surrounded by that ever- 
changing, yet ever the same 
old cast of friends, models, 
lovers, hangers-on - Foujita, 


Andre Salmon. H ermine, 
Lucy, Kiki. 

The sense is of wild, deca- 
dent indulgent pleasure, of 
drink, drugs and sex, of 
course. And superficially, 
the work hardly helps to dis- 
pel the myth, with the 
Woman his insistent central 
preoccupation, the nude or 
half-clothed model In partic- 
ular. Always it is drawn or 
painted with a languid, 
erotic delicacy, the eroticism 
as often unspoken as 
explicit hanging in the air 
like a kind of smoke, implicit 
in the very working of the 
surface. His principal models 
seem to have been Hermine 
David, whom be married in 
1920; and Lucy Krogh, wife 
of the Swedish painter, Per 
Krogh, who became his mis- 
tress at more or less the 
same time. 

T hen, in the sum- 
mer of 1930, at 
the age of 45. a 
day or two after- 
the opening erf a 
show of his latest work at 
the Galerie Georges Petit 
where he had last been seen, 
came the suicide - a horri- 
bly messy and squalid sui- 
cide in his studio on the bou- 
levard Clichy. Unable 
adequately to open bis 
wrists, he hanged himself 
from the door and remained 
so, undiscovered, for three 
days. All the galleries of 
Paris closed for his funeral, 
which was overrun with 
mourners. 

His complicated and some- 
times stormy three-way rela- 
tionship with Hermine and 
Lucy had continued right up 
until his death, but the evi- 
dence of his woik suggests 
they shared an altogether 
more intimate and gentle 
domesticity than might have 
been expected. 

This show begins with 
work from Pas tin's early 
years in Paris, evidently 
under the influence of 
Cezanne, Matisse and emer- 
gent Cubism; but it is only 




dose to early Ma tis se : Jules Peseta's un finish ed portrait of the wife of Ms friend, Andre Salmon 


after his return from the 
New World in 1920, where he 
had spent the war years, 
that his work resolves itself 
into the mature and truly 
personal manner by which 
we know him. A small group 
of p aintings of Hermine and 
Lucy, one indeed of them sit- 
ting close and quietly 
together, an from the early 
1920s, forms the nub and 
substance of this show. 

The one notable exception 
among the paintings of this 
period is an unfinished por- 
trait of the wife of his friend, 
Andr£ Salmon, which, 


though painted with Pastin' s 
characteristic lightness of 
touch and transparent deli- 
cacy in the paint, is mark- 
edly tougher and more phys- 
ical in its presence as an 
image, close to early 
Matisse. 

The others, by contrast, 
are tenderness itself, those 
of Hermine most especially 
so, the light subdued, the 
tonality close, the pose 
relaxed, the whole wistfully 
romantic in mood and feel- 
ing. Ail are of the model 
fully clothed, and the eroti- 
cism. if such it is. is one 


bom of deep feeling and 
affection. 

The drawings, and in 
particular one of the 
model lying full-length on 
her stomach, are miracles of 
description, not by close 
delineation but by the 
merest inference and 
inflection. Just the lightest 
of marks here and but 
a hint there, and yet all 
conspiring to the most exact 
effect 

Other artists have killed 
themselves, or died in tragic 
and romantic circumstances, 
and suffered for it - the 


event having overshadowed 
their reputations. But in the 
end, if they are good enough, 
they are rescued by the 
work, seen for what it is. It 
happened to Van Gogh 
pretty quickly. Far Modigli- 
ani. it took rather longer. 
For Pasdn, it is by now long 
overdue. 


Jules Pasdn: Theo Wadding- 
ton Fine Art, 5a Cork Street, 
London W1 until December 
20, then to Galerie Fanny 
Gailion-Laffaille, 4 Avenue 
de Messine, Paris 8m e, in 
the New Tear. 


Opera/David Murray 

Piety to 
perfection 


A t the Muziek theater 
in Amsterdam, the 
Netherlands Opera 
has mounted Poul- 
enc’s Dialogues des Carmel- 
ites, his only full-length 
opera. A Canadian team is 
chiefly responsible - the pro- 
ducer Robert Carsen, the 
designer Michael Levine and 
the conductor Yves Abel; the 
principal singers are British, 
American. French and Bel- 
gian. It all looks austerely 
beautiful, the better to set 
off Poulenc’s infinitely ten- 
der music. 

The opera was old-fash- 
ioned even when it was com- 
posed, some 40 years ago. 
(Poulenc said. "It seems that 
my. Carmelites can only sing 
tonal music. You must for- 
give them . . .”) It must stand 
high on the list of Operas 
that Pierre Boulez Will 
Never, Ever Conduct. There 
is much recitative in the 
manner of Debussy’s PeU&asr, 
the shamelessly affecting 
harmonies have their roots 
in Mussorgsky. 

The story, about nuns 
martyred in the last days of 
the revolutionary Terror, 
came from the Christian 
existentialist Georges Beroa- 
nos. It tapped old Poulenc's 
vein of intense Roman Cath- 
olic piety to perfection. It 
could have been wholly 
unpalatable; but instead of 
turning the stomach it seizes 
the heart - rather gently, in 
Carsen's carefully under- 
stated production. 

The huge stage is mostly 
bare, with minimal props. 
Much like G On ter Kramer’s 
Berlin production three 
years ago. in fact, down to 
the painlessly symbolical 
martyrdom at the end: no 
scaffold to be seen, though 
the sound of the guillotine 
keeps slicing through the 
nuns’ heartbreakingly lovely 
Salve Re gina, 

But Carsen has chosen not 
to highlight Poulenc’s reluc- 
tant heroine, poor, fearful 
Sister Blanche (Joan Rod- 
gers) - except, all too liter- 
ally, at the last moment: he 
leaves her standing alone in 
a radiant glow, as if miracu- 
lously saved’ by her faith. 
Not a good idea, and not 
what Poulenc intended: 
Blanche has chosen to die 
with her sisters, and to 
“spare” her is just sentimen- 
tal 

That, however, is the only 
arguable blot on a fine, sober 
st agin g that sets the whole 
story in stark relief. Besides 


Rodgers, nervy and delicate, 
the rest of the cast is 
first-rate. The old Prioress, 
who dies a “bad death 1 in 
Act l (mortally terrified and 
In doubt), is suns to the life 
by Rita Gorr. who is going 
an 72! In the first Paris pro- 
duction. in 19*7. she was the 
feisty Mother Marie. 

Here, Mother Marie is 
Jane Henschrl. staunch, 
kindly and humane. Isabelle 
Vernet lends her rich tones 
to the new Prioress, and Cla- 
ron McFadden flutes sweetly 
as fey Sister Constance. 
Laurence Dale makes the 
role of Blanche's worried 
brother unusually effective: 
Ryland Davies is outstand- 
ingly sympathetic as the 
Father-Coufessor. Abel 
draws out the score rever- 
ently. 

t The Hague. 1 
heard Daniel Hard- 
ing - .an 

up-and-coming 
young conductor, and Simon 
Rattle’s favourite protege - 
give the Dutch premiere of 
Wolfgang Rihm's In-Sehrift 
with the Residents Orkest. 
In-Schrift. which made a 
great impression at the 1995 
Venice Biennale, was writ- 
ten Tor the echoing spaces of 
St. Mark's, with just 14 low 
strings against a battalion of 
wind and percussion. 

Probably it sounded tamer 
in the Dr Anton PhilipszaaL 
Rihm's characteristic sound- 
slashes and sudden, shocked 
silences needed more air: 
this is again a kind of 
“music about the impossibil- 
ity of writing music”, Ador- 
no-style. composed with a 
broad brush. Just for that 
reason, it needs knife-edge 
timing and attack beyond 
what we heard. 

Nor was Berg’s Lulu suite 
very sharply attuned, 
although the Canadian 
soprano Rebecca Caine sang 
Lulu's taxing Lied so flu- 
ently and sweetly that one 
longed to hear her at full 
stretch in the opera. In Stra- 
vinsky’s Sucre du Printemps, 
however, Harding showed 
his real mettle at last: tin- 
gling detail, often fresh and 
surprising, and a vital com- 
mand of the overall shape 
and trajectory of the score. 
The performance got a 
deserved ovation. 


Carmelites performances at 
the Muziektheater (0031 
20-6255455) oo December 13, 
16, 19, 22. 25, 28, 30. 



M usic criticism 
must be a 
doddle because, 
music being 
the most abstract of art 
forms, it is difficult to say 
anything about it which is 
not entirely subjective. If I 


T elevision/ Christopher Dunkley 

Compromising on the great composers 


assert that Johann 
Sebastian Bach was the 
greatest composer the world 
has ever heart!; that he 
stands head, and shoulders 
above the rest; that his 
genius lay in composing 
music that is both 
profoundly moving and 
constructed as logically as 
classical architecture; that 
he is by turns the most 
human and the most godlike 
of artists; that Shakespeare 
alone matched his 
astonishing ability to 
encompass the heights and 


depths of human emotion, 
and consequently his 
universal appeal across 
national boundaries and 
through the centuries; and 
that, of all Bach's works, 
the Goldberg Variations is 
probably the greatest, 
people may disagree, but 
nobody can say I am wrong. 

Since I believe all that to 
be true, it was gratifying yet 
slightly ominous to find the 
first episode in BBC2’s 
seven part series. Great 
Composers - which began 
last weekend and continues 


tomorrow at 7.45 - being 
devoted to Bach, and whit*, 
opened with the Goldberg 
Variations. Ominous 
because, if you begin with 
the greatest piece of music 
ever written, you can only 
go downhill for the rest of 
the seven hours. Yet if. In 
addition to the three 
obvious choices of “great” 
composers - Bach, Mozart 
and Beethoven - you choose 
Wagner, Tchaikovsky, 
Mahler and Puccini (leaving 
fans of Haydn, Brahms, 
Sibelins and others to 
squabble among themselves) 
the running order is pretty 
well Inescapable. It is hard 
to avoid the feeling that 
they have been selected 


T he BBC World Ser- 
vice has a soap 
opera. Demands on 
space have kept me 
from mentioning it for some 
weeks. In those weeks it may 
have hit its stride, indeed 
changed character; but the 
first four episodes reminded 
me irresistibly of Radio 4's 
unlamented Citizens, a sort 
of This Life with cleaned up 
language, lots of ethnic 
groups and little sex (if you 
think that leaves not much 
else you are dead right). 

The World Sendee's Wes- 
ttoay is well done. That’s the 
trouble. It achieves its aim 
all too neatly - portraying a 
dowdy, charmless, colourless 
Britain -so busy being class- 
less and multi-cultural that a 
bland, characterless grey 
mush results. There is noth- 
ing wrong with the formu- 
laic - the setting, a multiple 
practice GPs’ surgery, lends 
itself to a variety of charac- 
ters; but the formula is dully 
carried out, with predictable 
smoothie sexist, giddy fun- 
loving Afro-Caribbean recep- 
tionist, a sullen teenager 
who gives unexpected birth 
(sounding about 20 years too 
old), efficient Asian, ruefully 
middle-aged woman doctor 
gamely moving with the 
times, and so on- I suspect 
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Sterling silver watch, 
designed by Allan Scharff in 1992. 
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because their careers form a 
chronological continuum 
from the late- 17th century 
to the eaiiy-20th, carrying 
us neatly through the 
development of classical 
western European 
orchestral music in that 
period. 

This is the sort of soles 
that almost everybody 
seems to agree the BBC 
ought to do: serious, 
informative, and mostly 
well made. In time the 
series will probably come to 
be seen as a prime example 
of the very kind of 
programming which 
currently seems to he in 
danger of reduction. It 
should certainly sell weD in 


other countries. 

It is so important at 
present to encourage 
anything of this sort from 
the BBC that yon feel a bit 
guilty registering even 
small reservations, but of 
course going easy on the 
BBC is the last thing that 
will help. The fact is that 
Great Composers is notable 
more for worthiness and 
thoroughness than flair or 
enlightenment, and it does 
tend to fall between two 
stools, sometimes appearing 
to be aimed at moderately 
knowledgeable music lovers 
and sometimes at soccer 
fans who rather liked the 
“Nessun dorma” bit of the 
World Cup. 


Each 60-minute 
programme incorporates a 
biography of the composer 
which, in some instances, is 
a more impressive 
achievement than it sounds. 
In late-20th century 
biography, radical 
revisionism has been the 
fashion with composers as 
much as anyone, so that we 
have tended to acquire 
bizarre ideas about the life 
of Mozart, say, and Wagner. 
Clearly they were 
sometimes odd, occasionally 
very odd indeed, but the 
accounts given in Great 
Composers tend to be more 
balanced and credible than 
those offered by Peter 
Shaffer or Tony Palmer. 


Once in a while one of the 
many contributors makes 
you sit up. In this week’s 
programme Jonathan Miller 
declares gnomically <*«*• our 
profession here on earth is 
to die, and in the Wagner 
programme George Steiner, 

a Jew and one of the most 
powerful intellectuals of oar 
age, claims that his poor 
little brain cannot come to 
terms with the co-existence 
in one mind of the creative 
genius of the Ring cycle and 
such hideous anti-S emit ism. 
Many of the other 
contributions, however, 
tend to make you wonder 
whether the programmes 
might have been improved 
by having either a single 


Radio/Martin Hoyle 

A muddled cultural identity 


the serial’s hidden agenda is 
to dissuade gypsies from the 
Czech Republic from coming 
to Britain, a useful function 
which it seems eminently fit- 
ted to fulfiL 

A kind of pattern emerged 
to Sunday’s listening, 
starting with Letter from 
America. It may be heretical 
but sometimes Alistair 
Cooke is so laid back, so 
oblique, that he seems con- 
sciously a great broadcaster 
settling playfully on his lau- 
rels, an old lion lazily flick- 
ing his tall at us in seen-tt- 
all mockery. Last Sunday's 
letter, however, was clearly 
focused and to the point It 
dealt with Tony Blair’s 
address to the American 
people via press syndication 
on that now rather alarming 
ohsession, the rebranding of 
Britain. The Labour PM who 
unblushingly hosted a sum- 
mit in Canary Wharf, that 
symbol of Thatcheribe asplr- 
attonaliam, is at it again, 
urging Americans to forget 
the t h atch e d cottage imag o 
of Britain in favour of our 


white heat of technology - 
oh no, sorry, that was 
another Labour prime minis- 
ter. As Mrs Cooke remarked, 
according to her husband’s 
paraphrase. Mr Blair has 
probably just lost us a mil- 
lion tourists. 

N obody actually 
goes to Paris, 
Cooke continued, 
because it’s the 
home of the world’s most 
advanced research into Aids, 
though the discovery comes 
as a bonus - on top of the 
Eiffel Tower, food and wine, 
the Louvre and qus txmlez- 
vous. Cultural . images are 
important. They contain 
some (if not all, if slightly 
distorted) truth. But the gov- 
ernment whose professed 
passion for education mani- 
fests itself in the glazed-eyed 
ambition for every child to 
have a web site while 
libraries close, museums 
struggle to remain free and 
theatres go dark has no Idea 
of roots or culture in the 
broader (or narrower) sense. 


The danger of neophilic 
tendencies, no safer than 
being bogged down In the 
past, was touched on in that 
evening’s In Business - 
among other thing s drawing 
lessons from Europe’s oldest 
company. Founded in Swe- 
den as a copper mine in 1288, 
surviving by turning its 
hand to forestry, hydro-elec- 
trics, paper and now chemi- 
cals. The company has been 
flexible, a message under- 
lined by Siemens (150 years 
old) and even computer 
giants Hewlett Packard, 
whose early ventures 
(including automatic flush- 
ing urinals) were onsuccess- 
fuL 

The surprising fact 
emerged that companies are ' 
intrinsically good or bad , 
irrespective of bright ideas 
or sensational products. The 
average life of a' company 
today is 1254 .years. It has 
something to do with con- 
text, recognising a cultural 
identity (Fortnum - and 
Mason's was adduced as an 
example here) and using it 


with flexibility, which is not 
necessarily the Blatrite idea 
of out with the old. The best 
have no buzz-words, mar , 
yelled one expert no “max- 
imisation of profits” or “cut- 
ting edge of technology". A 
government apparently 
una b l e to make a major pol- 
icy statement without the 
help of a video show should 
take note. 

Saturday Playhouse's 
Death of a Witch was 
apologetically acted in 
apparent despair of breath- 
ing life into a preposterous 
tale of murder on the Welsh 
borders, limpingly adapted 
from Ellis Peters, and pro- 
duced by Sue Wilson well 
below her usual level Broad- 
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presenter throughout, or a 
separate presenter foT each 
subject 

The toughest problem 
faced by producer Krlss 
Rusmanis must have been 
how much time to devote to 
biography and how much to 
musical performance. It 
could be argued that you 
learn most about Bach 
in 60 minutes simply by 
listening carefully to a big 
chunk of the St Matthew 
Passion, but this is 
television not radio. 
Sometimes the extracts 
seem to lean towards the 
ultra familiar, going for 
Beethoven’s Fifth and Ninth 
for instance but, to be fair, 
that programme does not 
shirk the difficulty of the 
late quartets. 

In the end what we have 
hero are seven compromises, 
but almost all of us will 
know much more at the end 
-than we did at the 
beginning. 


side Theatre Company tack- 
led Antony and Cleopatra for 
Radio 3 not, mercifully, in 
the “Yorkshire dialect" 
Paused by a Radio 4 conti- 
nuity announcer but with 
Yorkshire accents. The con- 
versational passages went 
with a marvellous swing and 
vitality - but because of a 
pod cast rather than the 
innate magic of the white 
rose. Cleopatra sounded, no 
getting away from it, less 
regal than Ena Sharpies - 
and she came from Lanca- 
shire. 


Peace 
on earth 

May wc take this 
opportunity to than 
all of you who haw 
supported our Hospi 

during 1997. Your 
generous donations h 
enabled us to bring U 
peace and comfort to i 
900 terminally ill peo 
fob year ale 
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Children’s 

presents 

that 

parents 

crave 

Buy for the younger generation - 
before they become too dictatorial, 
says Lucia van der Post 


N ow that 13-year-olds 
(and even younger) 
are roaming the 
counters of depart- 
ment stores being 
choosy about which of the fra- 
grances they will dot behind the 
ears, and now that precisely 
which pair of jeans or trainers 
has become a matter of huge 
import, shopping for the young 
haa become a mini-nightmare. 
Most families seem to solve it by 
following precise lists to the let- 
ter or else by that, old-fashioned 
standby - money. 

This week’s page, therefore, is 
directed at the one group still too 
small to be terribly choosy - 
those children who have yet to 
develop determined ideas. 

Here are some catalogues and 
suggestions for children still 
young enough to enjoy Wrnnie- 
the-Pooh. to think teddies are 
adorable, and not to be able 
to work the VCR. (And no. sorry. 
I haven’t been able to track 
down a reliable source of Tele- 
tubbies.) 

If any of these companies take 
your fancy, don’t lose any time - 
ring them up today. 

■ Rachel Riley (tel: 00 33 241 
380 433 or fax: 00 33 241 380 
220). Riley lives in France, has 
started her own company manu- 
facturing in the Loire valley and 


offers the sort of clothes for 
children up to 12 that the French 
think are trSs Angkrises and the 
English think are very French. 

She takes the sort of old-fash- 
ioned children’s clothes that 
make grandmothers go weak at 
tha knees and thwi updates thom 
so they don't look out of place in 
the modern world. This is the 
place for velvet and smocked 
party dresses (prices around £70) 
for old-fashioned elasticated slip- 
pers, for soft pyjamas. The cata- 
logue gives phone or fax numbers 
for Christmas orders. 

■ The Toy Mail Order Catalogue 
from Baby Basics (tel: 01798 697 
300 or lkc 01793 697 301). Any- 
body living far from shops could 
cater far almost any taste arnrmg 
the small set from fhfa catalogue 
- nice old-fashioned wooden 
building blocks (always goes 
down a treat with parents, even 
if the children themselves prefer 
bright plastic), sweet little polka- 
dotted booties, lots of soft toys 
Tnrtnrttng a suitably scary alliga- 
tor (£15.99), jack-in-the-box 
(£19.99), tops, wig-wams, magic 
tricks and all the rest. Well- 
priced, splendidly comprehen- 
sive. 

■ The Hill Toy Company, 71 
Abingdon Road, London W8. 
Mail order (tel: 01765-689955 or 
fax: 01765-689111). More parest- 



Ctockwise from top left: Ktfvpowered te l es c o p e for star trekking, £394)9, from The Toy Md Order Catalogue; Digital potato dock, £14.99, from The Toy Mail Order Catalogue; Valour and 
anrfHokJarad Christmas stocking with appSque, SIM, from NSPCC; Plastic sit-on ear, £3495, from Tridias; Wooden elephant jigsaw puzzle, £17.99, Toy Mail Order Company; Wooden tool sat, C1&96, 
from The HU Toy Company; Musical Tedd y Boa r Express, £23.99, from The Toy MaS Order Company; Wooden noughts and crosses sat, £9.99, from NSPCC Catalogue 


approved toys - wooden jumbo 
bidding blocks, toolsets, a splen- 
did puD-a-long wooden lorry with 
owimaig which slot into it (£1&95) 
as well as spinning tops, paints, 
lots of wonderful unpolitically 
correct girly things such as 
prams and tea-sets and doDs. The 
catalogue for the fancy-dress 
party — any thing from guards- 
man’s o u t fi t to dalmattang (very 
popular this year, it seems), 
pirates outfits and mini Santa 
Claus. 


■ Ready Freddie Go (tel: 
01547-530888 or fax: 
01547-530898). Tiny collection of 
eminently practical products - 
strictly speaking, more for the 
new mother than the child. A 
towelling apron which comes 
with a great big bath towel 
attached to the waist with Velcro 
is £2935. while a hooded, tartan- 
edged toweL 

■ Trotters. There are shops at 34 
King’s Road, Loudon SW3, and 
127 High Street, Kensington, 


London W8. Mail order catalogue 
{tel: 0990 33 11 88). Useful all-em- 
bracing selection of the standard 
toys from birth to about 10 - 
everything from soft cuddly toys. 
Maisie doDs and books to build- 
ing bricks, spiders, rocks and 
exploring toys. 

■ .Tridias!, shops at 124 Walcot 
Street, Bath; Bute Street, South 
Kensington. London SW7; 
Clark’s Village, Somerset; (mail 
order tel: 01225-469455). A very 
long-standing favourite with 


almost everything the small child 
could need from a grand 120cm 
long wooden rocking horse at 
£645 (delivery £25 extra) to 
tricycles, garages, battery-pow- 
ered trains, engines and puppet 
theatres. Quite a few things for 
the older set, too - a holographic 
spinning kite, Night-Sky Space 
jigsaw, crystal radio, chemistry 
sets and walkie-talkies. 

■ NSPCC catalogue (tel: 01283- 
506101). If you fancy buying from 
this charity, you will have to get 


a move on - orders can only be 
taken up to December is but the 
telephones lines are open today 
and tomorrow (until 5pm). as 
well as Monday. 

It’s a good catalogue from 
which to buy all your wrapping if 
you haven't gut round to it. then 
there's Playing Shakespeare, a 
board game for the older set, and 
a small selection of toys (person- 
alised pencils, puzzles, rag dolls 
and a collection of jigsaws and 
board games). 
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Velvet, sflk/viscose, dress with brushstroke print 
and a symm etr ic hem, £345, by John Rocha at Liberty. 
M ar caaita ring, £75, from Deta3 


Fashion 

The next 
velvet 
revolution 

Karen McCartney on the most 
versatile and lustrous of fabrics 


I t has taken some years, but 
velvet has at last shaken 
off its fusty, traditional 
Image and emerged as a 
fabric for the future. This 
season it is printed and painted, 
embossed and embellished, 
crushed for texture and bias cut 
for drape. Its popularity is at an 
all-time hi g h, as a single glance 
at the Christmas shop windows - 
whether Nest branches all over 
the UK or Liberty in London's 
Regent Street - will telL 
Best known for her trademark 
devorfr velvet scarves, designer 
Georgina von Etzdorf has had a 
long and fruitful relationship 
-with velvet. Convinced it was not 
fully exploited as a fabric, she 
started working with . It i n 1965 
and has been at the forefront of 
the experiments that have 
poshed velvet's properties into 
new and interesting areas. 

“With velvet, you can achieve 
gTeat depth of colour and it 
responds in an almost magical 
way to light and shade. It can be 
riartr and mysterious or light and 
lustrous. This, combined with the 
luxurious, sensuous feel, sets it 
apart from other fabrics,** she 
says. 

“This year we added elastic to 
shirred velvet for a fitted, body- 
conscious effect And for spring 
1998, we have developed a fine 
silk velvet in silver which looks 
like a waterfall of mercury." 

Also drawn to the fluid appeal 
of velvet is evening wear 
designer Ben de List “Although 
velvet is a very difficult fabric to 
sew, it is, and always will be, a 
part of my collections. When bias 
cut it can have the fit of lingerie 
and it takes wonderfully intricate 
seams,” he says. 

“With devorfi, you can throw 
caution to the wind and create 


something beautiful and collect- 
able. For me, it is an incredibly 
versatile fabric and far autumn/ 
winter 1998, 1 am working on an 
exciting development, with velvet 
I have never tried before." 

Throughout the fashion indus- 
try, designers are working with 
velvet in individual ways. The 
ever-experlmental John Rocha 
has used hand-painted feather 
motifs and bold brush strokes to 
create a contemporary contrast 
with the softness of thefabric. 

Katharine Hamnett has de- 
signed long, fitted velvet coats 
and flirty dresses while EJtro. the 
famous Italian fabric house 
which has a store in London’s 
Bond Street, has embroidered vel- 
vet for a decadent fin de slide 
feel 

As velvet is no longer 
restricted to the hours after eight 
in the evening, its appeal has 
broadened and companies such 
as Fenn Wright & Manson are 
offering well-priced, high-quality 
desig ns for a growing band of 
women who appreciate the easy- 
to-wear styling. 

Sharon Jones, director of Fenn 
Wright & Manson UK, admits it 
has had an excellent season, 
aided by the popularity of its 
extensive velvet range. 

“Our sQk velvet quilted jackets 
at £200 have been popular, as 
have our loose tunic shapes and 
wide-leg trousers. Women now 
understand velvet as a day wear 
fabric and will team it with a 
chunky sweater and boots," she 
says. 

■ Georgina von Etzdorf has her 
own shop at 31a Sloane Street, 
London SW1 (tel 0171-245 1066). 
Ben de List's designs are available 
at Harrods ’ evening and occasion 
wear room, Knightsbridge. Lon- 
don SW1 (tel 0171-730 1234). 



Bu-gmly velvet empire-fine dress, £325, fry Katharine Hamnett Gray bead necklace, £135, from DetaB. Velvet scarf, 
£112, by Bra. Burgundy satin court shoes, £79, tram Kiurt Geiger at SeHridges 



Left: Velvet print dress, £288, by Sportmax at MaxMara. Right: Long steel grey velvet coat, £289, from Episode worn 
over devotfr velvet dress, £189, by Fenn Wright & Manson from Fenwicks 

Stybv Karen McCottw 
Photogr a ph* Crag F wim in 
Hair and nuke-ip: Boveney Braoka using Ham Candy products 
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The world’s first Hi-CD for business and management 

featuring top 

■ London Business School lecturers 

as an audio-visual presentation for PC with MPEGI compatibility 

or as an audio CD with six tracks 

direct connection to a dedicated web site for 
referencing and related material on the six subjects 

all on one CD 


Price £29.50 ( inch of p+p and VAT) plus £2 international 
Order your Hi-CD on Management Practices 
by cheque payable to: 

PEARSON TELEVISION LTD 
At Dept Hi-CD, 3rd floor. 

Financial Times Television 
1 Stephen Street, 

London W1P 1PJ 

or by phoning 
0171 69 1 6305 

For more information see www.Hi-CD.ft-television.com 
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Where to find national velvet 


Detail, 4a Symons Street, London SW3. 
Tel: 0171-730 8488. 

Episode, 172 Regent Street, London W1. 
TeL- 0171-439 3561. 

Et to, 14 Old Bond Street, London W1. 
Tot 0171-495 5757. 

Fenwick, New Bond Street, London W1. 
Tet 0171-629 9181. 

Katharine Hamnett, 20 Sloane Street, 


London SW1. Tel: 0171-023 1002. 
Liberty, Regent Street, London Wl. Teb 
0171-734 1234. 

MaxMara, 32 Sloane Street, London 
SW1. Tel: 0171-287 3434. 

Pretty Polly, ; nationwide inquiry number 
01623-552500. 

Selfridges, Oxford Street, London, Wl. 
Tel: 0171-546 1888. 
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A celebratory dressing 
for your festive table 


Not that she is a glutton for 
punishment, but Lucia vaxrder 
Post suggests yet another chore 


A s If you didn't 
have enough on 
your plate, here I 
am about to sug- 
gest that you 
make something of a hiss of 
the Christmas table. 

It's not that Tm a glutton 
for punishment - it’s simply 
that for not too much effort 
a celebratory air can be con- 
jured up. The beautifully 
laid, imaginatively dressed 
table is powerfully seductive 
and it se ems a pity to mice 
out on this chance to bring 
warmth, generosity and pos- 
sibly even a bit of wit to the 
annual ritual of the turkey 
and the pud. 

Mostly, what it needs is 
imagination. If this reminds 
you of Martha Stewart, for- 
ever exhorting us to greater 
effort, relax. It can all be 
done much more effortlessly 
than that. These days, there 
are so many wonderful props 
that not too much of the 
scarce commodity is 
required. Candles in their 
simplest form are cheap and 
by dint of simply massing 
them together you can cre- 
ate an almost instant air of 
magic. 


Greenery is easily acces- 
sible in some parts of the 
country and great big bowls 
of tangerines, nuts or 
lychees are immensely deco- 
rative in themselves. Don't 
stint on flowers, candles, 
fruit or whatever else it is 
you choose - generosity is 
the key. 

However, for those who 
don’t have a natural eye for 
domestic aesthetics and who 
need encouragement, several 
books offer such visual inspi- 
ration that one can hardly 
read on for wanting to get 
started on the matter 
straight away. Margaret 
Caseltan's book Stylish Set- 
tings (Weldenfeld & Nicol- 
son. £16.95) is Oiled with rav- 
ishing colour portraits of 
attractive tables for any- 
thing from an outdoor picnic 
to a grand dinner - some- 
where in there will be a pic- 
ture showing how to make 
the most of many of the 
things yon already own. 

For those who want a little 
instant inspiration, here are 
three suggested Christmas 
table settings from three of 
London's most interesting 
designers - as yon can see. 
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Refined elegance from Maryse Boxer 


the mood and style varies 
enormously and each 
designer has managed to cre- 
ate a very special and com- 
pletely individual atmo- 
sphere. 

While not every detail can 
be copied precisely, each of 
the tables, in its own way, 
offers some ideas that most 
of us could adapt in our own 
homes. . 


STORE NOW OPEN 
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188 Sloane Street, London SW1. 
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Maryse Boxer’s table 
Maryse Boxer designs some 
of the most imaginative 
tableware around - her 
petal-edged brightly coloured 
ceramic plates are now cop- 
ied everywhere but when 
she first showed them, some- 
times using contrasting col- 
ours. sometimes with toning 
ones, they created something 
of a sensation. She is cur- 
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Bespoke Clothing 
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Business Men & Women 

To save you time we can 
visit you at your office, 
borne or dub. Made to 
Measure suits from £450. 
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01132 880 880 
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WEEKEND FT XI 





mm 



rently in a very subtle mood 
and her sophisticated shades 
of greys, beiges and soft 
grey/greens are ravishingly 
elegant - and not a piece of 
holly or mistletoe in sight. 

The setting shown here is 
on an organdie cloth with a 
pale, grey-edged cloth 
directly underneath the 
plate. She used plates 
from her Culture service - 
the charger plate or under 
plate is white with a plati- 
num edge (£28), the dinner 
plate grey with a platinum 
edge (£23). the salad plate 
white with platinum edge 
(£ 12 ). 

The glasses echo the 
Hipmp with pla tinum or sil- 
ver borders on their tops - 
prices range from £11.75 to 
£12 each and with it Maryse 
Boxer has used contempo- 
rary cutlery (prices range 
from £40 to £65 a piece). 
Small mother of pearl plates 
are £45 and the candles £20. 
Everything shown (except 
the silver glass, which is her 
own) is available from Chez 
Joseph, 26 Sloane Street, 
London SW1; tel: 0171-246 
9493. 

Peter ling's table 
Peter Tin^f is a creative 
director at one of London’s 
grandest glass and china 
shops, Thomas Goode & Co, 
at 19 South Audley Street, 
London Wl. As if to show 
that a sense of luxe doesn't 
only come old-fashioned and 

The 

beautifully 
laid, 

imaginatively 
dressed, 
table can be 
powerfully 
seductive 

traditional but can just as 
elegantly be modem, be 
chose a resolutely up-to- 
the-minute look - distinctly 
minimalist, and n g»in not a 
piece of holly or mistletoe in 
sight. He uses a striking 
combination of black and 
white with an asymmetrical, 
almost Japanese pattern. 
Prices for the plates vary 
from £50 to £95 and every- 
thing shown is available 
from Thomas Goode. 

Kelly Hoppers table 
Kelly Hoppen is chiefly 
known for her oriental inte- 
riors - she has a way of 
making them seem both 
slightly austere and yet lux- 
uriously comfortable. She 
loves a calm, almost oriental 
colour palette but usually 
adds drama in the shape of 
dramatic combinations of 
oltf&ts, and bold ways with 
fabric. But for her Christmas 
table settings, she indulges 
in some sumptuous glamour 
- die uses a maize-coloured 
patterned doth, glass gold- 
edged plates, gold crinkled 
napkins and traditional cut- 
lery. 

Coupled with generous- 
sized glasses, lots of flowers 
and greenery, the effect is 
possibly the most celebrat- 
ory of alL Many shops sell 
similar items - look for the 
glasses at Anthony Stem, 
Unit 205, Avro House, Have- 
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Resolutely up-to-the-minute from Peter Ting 

lock Terrace. London SWS from Pauline Thomas (for 7U70). Further inspiration 
(tel: 0171-622 9463); plates stockists, tel: 0171-483 :i738>; can ho round in her book 
from Jerry's Home Store, 163 and napkins from Dickens & Table Chic to be published 
Fulham Road. London SW3 Jones, Regent Street. Lon- next year by Collins A. 
(tel: 0171-581 0909): candles don WlA 1DB etch 0171-734 Brown. £1999. 
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MOTORING / GARDENING 


Don’t mount 


an assault on 


your battery 


It's a crucial component Treat it properly and it 
will do the same for you, writes Stuart Marshall 


L ast winter, at least 
20 per cent of the 
1.5m -pi us break- 
downs attended by 
Britain's Automo- 
bile Association (AA) were 
due to battery failure. Often, 
it bad given up the ghost 
through a combination of 
age and the strain of turning 
over a mulish, out of tune 
engine in sub-zero tempera- 
tures. In many cases, 
though, there was nothing 
really wrong with it. The 
trouble was excess demand. 

The sudden cold snap at 
the beginning of this month 
showed that nothing had 
changed. As usual, the AA. 
Royal Automobile Club 
(RAC). Green Flag and other 
motoring organisations were 
flooded with catts for help 
from drivers whose cars 
would not start in the morn- 
ing or had died by the road- 
side. 

The battery has become a 
victim of its own efficiency. 
Because ft needs virtually no 
maintenance, many motor- 
ists simply forget about It 
But everything has its break- 
ing point 

Modem cars make huge 
demands on their batteries, 
which are responsible for 
starting, ignition, the fuel 
system, lights, rear window 
de-mister, electric windows 
and mirrors, screen-wipers 


and washers. Batteries also 
power in-car entertainment, 
telephone, air-conditioning, 
security systems and heated 
seats. 

jf a vehicle covers a lot of 
miles on the open road every 
day, the alternator can cope 
with the demand- But one 
used mainly for slow-moving 
short r uns in the early morn- 
ing and evening can pull 
more power from the battery 
than the alternator can put 
back. 

When the breakdown man 
who answers your call for 
help tells you the battery 
needs replacing, believe him. 
Buy another that same day. 
Better still, if you have any 
reason to be suspicious of 
your battery, get it checked. 

If there is nothing wrong 
except lack of charge, an 
hour of daylight driving 
with every non-essential 
electrical item turned off 
should put things right. But 
never, under any circum- 
stances, cold-start an engine 
with headlamps, radio and 
(especially) the de-mister 
tinned on. 


Frost-slippery morning roads 
not only make driving 
stressful and potentially dan- 
gerous. They cause many 
motorists to wonder If they 


are driving the right kind of 
car. A letter I received just 
before the recent cold snap 
will ring a bell with readers 
who live in the country and 
have several young children. 

It came from Constable 
country in rural Essex. 
Adrian Stott wrote that his 
wife drove a number of thetr 
own and other people's chil- 
dren to school, partly 
through country lanes. 

Their Toyota Previa multi- 
purpose vehicle (MPV) had 
been perfectly reliable, was 
roomy enough to avoid fric- 
tion between their own four 
children, and had proved to 
be a comfortable long- 
distance cruiser. It was. how- 
ever. a heavy vehicle and 
could skid on icy country 
lanes. What might be an 
alternative? 

Given the need for at least 
six seats, the four-wheel 
drive estates featured 
recently in this column 
(Volvo Cross Country, 
Subaru Forester and Legacy 

Outback) seemed not to pro- 
vide complete safety. Would 
a seven-seat Toyota Land 
Cruiser or Mitsubishi Sho- 
gun be a better bet, even 
though they were even heav- 
ier than the Previa? Would 
their bolder tyres and 
four-wheel drive give better 
traction and, by inference, 
make them safer? 


Volkswagen's Sharan, with four-wheel drive and up to seven seats, ts a strong contend e r for nral school runs in winter 


I think there is no simple 
answer. Of course, any big 
on/off-roader - such as a 
Land Cruiser or Shogun, 
Land Rover Discovery or 
Jeep Grand Cherokee - 
would make light work of 
snow deep enough to defeat 
a two-wheel driven car. But 
would they be safer than a 
Previa on roads made slip- 
pery by frost, heavy r ain , 


wet leaves, or dollops of mud 
left by farm machinery? 

Not necessarily- Every- 
thing depends on how well 
they are driven. 

Vehicles designed to cross 
trackless terrain cannot be 
expected to handle on road 
just like normal motor cars. 
They are a different kind of 
anhnal. Driven within their 
limitations, they are abso- 


lutely safe. But, if expected 
to respond to an emergency 
manoeuvre in exactly the 
same way as a normal car, 
they may be anything but. 

My advice to Adrian Scott 
consider an all-wheel driven 
version of an MPV - specifi- 
cally. a Ford Galaxy or VW 
Sharan 4WD with a 2.8-litre 
petrol engine and automatic 
transmission. (Both cost 


around £26,000 and are virtu- 
ally identical). 

They han dle much more 
like normal cars than do on) 
off-roaders. Clever drive- 
lines allocate engine power 
to the wheels with most grip, 
so their traction is much bet- 
ter than that of a car driven 
through front or rear wheels. 
And they have up to seven 
forward-facing seats. 


Roomier still is the VW 
Caravelle Syncro, with up to 
nine seats. Although this is 
edging toward the minibus. 1 
find it perfectly pleasant to 
drive so long as you accept it 
is nothing like a normal car. 
A 2.5-litre diesel version will 
handsomely beat the 20mpg 
(14.1 I/100km) average con- 
sumption of the V6 Galaxy 
and Sharan. 


B illions of discarded 
two-litre plastic bot- 
tles that once con- 
tained mineral 
water and fizzy drinks disfig- 
ure beaches and beauty 
spots all round the world. 
You might think that collect- 
ing 2,132 of them would 
leave you with a big pile of 
useless litter. The Chrysler 
Corporation sees it very dif- 
ferently. 

Grind up all the bottles, 
mix in a bucketful of finely 
chopped, hair- thin strands of 
glass fibre - and you have 
exactly the right amount of 
granules of recycled PET 
plastic to make the body of a 
car that might, just might* 
change the face of motor 
manufacture in the next 
century. 

CCV stands for Chrysler 
Concept Vehicle, an ugly 
duckling of a four-door 
saloon which was tucked 
away in a corner at the 
recent Frankfurt motor 
show. My first Impression 
was that America’s third 
largest car-maker had tried 


The car they make from plastic bottles 


Stuart Marshall finds that Chrysler’s Concept Vehicle distinctly reminds him of a French predecessor 


to re-invent the Citroen deux 
cheaaux 50 years on. 

Superficially, the resem- 
blance is st riking . Like the 
deuxchevaux, the CCV has a 
two-cylinder, air-cooled 
engine driving the .front 
wheels, soft suspension, and 
generous clearance for non- 
damaging driving on rough 
roads or across fields. 

It has seats as stark - and 
as comfortable - as canvas 
picnic chairs: a gear-shift 
poking out of the fascia; a 
body looking as if no one 
had remembered to put on a 
top coat of paint; and an 
interior that would not have 
suffered had it been cleaned 
with a hosepipe. 

Chrysler said the CCV 
could be made to sell for 
$6,000 and could motorise 
the developing world just as 
the deux chevaux had per- 


suaded the French peasantry 
to abandon horses and carts 
in the 1940s. Alternatively, it 
might appeal to more sophis- 
ticated markets as an urban 
runabout 

Having made a close 
inspection of the CCV at 
Frankfort, 1 begged to differ 
(this column, September 27). 
One of the millions of 
second-hand Toyotas and 
Nlssans thrown away each 
year in Japan with lots of 
life still left in them would, I 
thought be more appealing 
than a new car that would 
stigmatise the owner as too 
poor to buy anything better. 

Now I have driven the 
CCV. I still doubt that to its 
present form, it ever will be 
a world car far the under- 
privileged. But large injec- 
tion mouldings of recycled 
thermoplastics could be an 
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Chrysler's CCV . ... halfway between a car and a motorcycle 


economical and environmen- 
tally attractive way of mak- 
ing the main structure of a 
car. 

The CCVs body consists of 
just four very large mould- 
ings, glued together and 
bolted to a rudimentary 
chassis to which the 


mechanical bits and pieces 
are attached. The body is 
produced on the world's 
largest injection moulding 
machine and needs no paint- 
ing because pigment is 
mixed In with the plastic 
granules. 

The good news is .that this 


saves a lot of money. The 
bad news is that the surface 
finish is like that of the 
industrialised wheelie bins 
the huge moulding machine 
makes mast of the time. 

Will, buyers, used to cars 
with glossy flanks, accept a 
matte finish? This Is one of 
several imponderables about 
the possible wider use of 
self-coloured thermoplastic 
mouldings in normal motor 
cars. 

Another is how well a 
vehicle made largely from 
plastic would protect its 
occupants in a crash. Signifi- 
cantly, perhaps, Chrysler 
and its partners to the plas- 
tics business are now refer- 
ring to the CCV as “a rolling 
laboratory on wheels'* 
almost as often as they men- 
tion its possibilities as a 
vehicle for putting the devel- 


oping world on four moto- 
rised wheels. 

One immediate potential 
use for mouldings of the 
land used to make the CCV 
could, I thought be as a 
superior kind erf bumper. I 
saw a sample CCV-type ther- 
moplastic panel survive 
undamaged when struck by 
a steel ball weighing a kilo 
(2L2lb) and dropped from four 
metres (13ft). An identical 
metal panel was dented 
severely. 

Today’s painted, body- 
coloured plastic bumpers are 
scarred so easily by careless 
parkers that self-coloured 
ones made like the CCV's 
tough panels might save 
money and aggravation. 

Driving the CCV was like 
taking a step backward in 
time. Hie 800cc Briggs and 
Stratton V-twin engine fired 


up with exactly the same 
whirring noise as the 375cc 
flat twin of a deux chevaux. 
The gears (straight cut fin- 
cheapness and ease of manu- 
facture) whined loudly but 
the soft, long-travel suspen- 
sion beautifully absorbed the 
bumps and hollows of wood- 
land tracks. 

The CCV Falls halfway 
between a proper car and a 
motorcycle with sidecar. It 
might - if they. could afford 
it - meet the transport needs 
of people living in mud huts. 
But the thought of a sophis- 
ticated westerner buying one 
as a town car is risible. 

Chrysler says a manufac- 
turing plant capable of turn- 
ing out CCVs in their tens of 
thousands would be much 
smaller and cheaper to set 
up than one building con- 
ventional cars. No doubt. 
But would buyers appear in 
equal numbers? 

Past experience of 
attempts to make very cheap 
and simple cars for a pm-« 
market suggest they would 
not 
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Gardening 



I’d like Myrtle in my stocking 

Or, failing that, Christmas would be better for some fertiliser, says Robin lanp Fox 


L ike most other gar- 
deners, what I really 
want for Christmas 
is new soil for my 
entire garden. I know we are 
all supposed to improve it 
compost it and leave it to the 
love of earthworms. But if 
you are not going to send a 
large load of leaf mould and 
two full-time helpers to 
spread it what can you send 
a keen gardener without 
embarrassment? 

There are plenty of things 
on the market in which no 
keen gardener would be seen 
dead. Maybe they would 
wrap their dog in a designer 
coat called Muddy Paws, 
selling at £11.95, but the poor 
thing would die of humilia- 
tion. I doubt, however, that 
they would wrap their femi- 
nine fingers in today’s sexist 
line to garden gloves. 

If I saw a female gardener 
advancing on my plants in a 
pair of Floral Ffi Grip hand- 
covers, 1 would intercept 
her, knowing she could not 
be serious. Keen gardeners 
are not trainee lumberjacks 
if they are men and Dower- 
patterned violets if they are 
women. Gardeners do not 
want bossy ideas of gender 
Imprinted on their gloves. 

Nor do they want pads 
strapped on to their knees, 
alth o ugh I can imag ing pairs 
of Town Knee Pads (£6.75) 
going down well far display 
in worm-free comers of 
Chelsea. 

Antiqued watering cans 
and metal holders with aged 
patina are starting to be all 
the rage. The right present 
for a serious and stylish gar- 
dener is a can from Haws 
perhaps the dark green 
English Watering Can at 


Tin RnandaJ Timas Invites you on a ten day tour at the most Important classical sites in the Petopomese, Athens 
and Drtptt In the company erf Weekend FT Correspondent and Archaeologist; Gerald Cadogan. 

The P u lo pon n as e Is partteutoriy rich In history end myth, and Is a beautftjly scenic region of Greece. AS the af- 
ferent phases of Its tong history have left their mark from the sff onghoKte of the Myceraeans and the Greek site 
of Olympia to tha castes o( the crusadets and Byzantine Mystres. The programme aArfrates with a visit to the 
magnificent AcrcpoBs In Athens. 

lb receive a detailed itinerary, please complete the coupon below or contact Michael Pearson on 
Tel: *44 (0)171 873 3286. Fax: +44 (0)171 873 3084 e-mai: mfcapearaon®fLcom 

BRIEF ITINERARY 
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Morning visit to the National Museum, Athens. Afternoon in Mycenae. Overnight Nafpfon. 

Visas to Eptoaums and Tiryns. Overnight NatpSon. 

Visit Mystras and Sparta. Overnight Sparta 
Visit Monemvassia. Ovsmight Sparta. 

Transfer to Pylos via Katemata OwrnioW Pytos. 

Visit Pytas Museum and And Engfiana. Overnight Olympia. 

Morning In Olympia Orerright Delphi. 

FuBdayln Delphi. Farewefi <fmer. OvemioM Defcrt. 

Private reception at the British School to Athens. Afternoon visit to the Acropofc. Ry Athens to London 
1935-2130 hours. 


Price per person: £1,39SL00 

Price includes: flight*, private coach. 9 nights hotel accommodaiicni. haK boarcl dafly. entrance leas, 

FT archaeological host, local guide, UK travel director. 

TO® trip * arranged on tahatf ot the Financial Times by Spencer Scott Travel Services Ltd. ATOL 3471 . 
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Myrtus Qterdeam Gold: if ft doesn't survive the winter, try again 
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£49.95. If someone has lost 
their fittings for an old Haws 
can. replacements can be 
sought from the makers. 
Haws Elliott. Beakes Road. 
Smethwick, Warley, West 
Midlands. The cans them- 
selves have the length, 
design and handiness to 
make them a market leader. 

Secateurs are a slightly 
more disputed area. My for- 
mer colleague, the late 
Arthur Hellyer, always 
swore by the Swiss-made 
Felco range which has a 
good angle of cut and range 
of fixable positions and 
sizes. . 

This year's Felco no.2 is 
certainly an outstanding 
weapon for gardeners at 
£37.30, but 1 perhaps lack the 
Hellyer subtlety, of angle and 
am entirely happy with Wil- 
kinson Sward's small hand- 


pruner at £12.99 and large 
hand-pruaer at £2250. Both 
have 10-year guarantees and 
have done no visible damage 
to my shrubs and border 
plants over the years. 

We all know those last- 
minute problems over some- 
body who needs something 
that need not be sexy and is 
better if it is quite cheap. If 
they are gardeners, a kilo- 
gram bag of Perlite in which 
to root cuttings and a kilo- 
gram bag of Vermiculite 
with which to surface seed- 
lings will Hatter their abili- 
ties and not allow them to 
admit they buy plants ready- 
grown in containers. 

Arthur Bowers does neat 
jacks of each at about £7 a 
time. 1 would also be grate- 
ful for a standard box of 
Osmocote, the si ow-re lease 
fertiliser which is at last 


available for amateurs from 
ICI after years of being for 
professionals only. It makes 
for a prolonged memory of 
Christmas as the fertiliser 
releases over six months in a 
reasonable wet summer. 

Weed killers are more con- 
troversial. "Is this the one 
which sterilised Italians?,** I 
heard a middle England 
middle-aged female asking 
an assistant with a definite 
note- of hope. Nowadays, it is 
hard enough to buy any, 
thing with the dout to steril- 
ise so much as a pansy. 
“New formula" SBK Brush- 
wood Killer is still the most 
potent killer for garden jun- 
gles on general release. 

None of these presents is 
wasted on a serious gar- 
dener, who would far prefer 
them to yet another collec- 
tion of plant supports with 
Christmas patterns. 

The alternative, of course, 
is to give a plant Indoor 
plants are the national vic- 
tims of the next two months, 
but outdoor plants are a far 
better buy and need not look 
like a bunch of twigs. If you 
want to combine appearance 
■and long-lasting beauty, go 
for some of the newer lines 
in good garden centres 
which will fit well into 
expert gardens, even in 
towns. 

A touch of variegation, 
brightens up the leaves 
when the plant is unwrap- 
ped. Most of the hollies on 
general release are too vivid 
for my taste, but there are 
three possibilities which 
anyone ought to enjoy. . 

Much is being made of the 
low-growing Lonicera nitida 
Silver Beauty which is an 
evergreen growing to a 


height of about two feet, lit 
up by a pretty silver-white 
variegation all over its small 
leaves. You would never 
guess the boring old green 
parent of so many under- 
clipped hedges could have 
such a charming relation. 

It may not be entirely 
hardy, though; also the one 
weakness of my second 
choice, the variegated forms 
of Myrtle, including the one 
called Glenleam. All forms of 
Myrtus are definitely plants 
for a south-feeing wall, but 
they have a strong chance of 
survival outdoors in warmer 
town gardens and the scent 
of their leaves is always a 
pleasure. 

If next year's frost kills it, 
you can always try again 
next Chris tmas 

If you want really slow, 
sure value, hunt out one of 
the excellent plants of 
Osmanthus variegatus 
which are now in the better 
garden centres, supplied by 
Belgian specialists. 

Any knowledgeable gar- 
dener would be glad to have 

\ pl t ? n u of this ^autiful 
snrub because it is a com- 
pletely hardy evergreen and 
grows so slowly that it 
takes up little space. A 
second one is never too 
intrusive. 

Like all good things. It is 
being jostled by something 
newer and -much more vul- 
gar. In this case it’s Osman- 
thus Goshiki. which has 
annoyingly mottled leaves. 
Accept no substitutes and 
buy the basic heterophyilus 
form, knowing the recipient 
should be on happy terms 
with you for the next 20 • 
years of this plant’s hand- 
some developing life. 1 
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TRAVEL 


The Douro: 
river that led 
to new worlds 
of wealth 

Nicholas Woodsworth discovers the elements 
that make the city of Oporto unique 

he Hotel Infante wholly failed to get any such 
de Sagres in the handle on th« city of Oporto, 
city of Oporto I felt as lost as I ever had in 
has, among other western Europe, 
civilised ameni- Oporto, somehow, was 
ties, a delightful old lift. It is noticeably out of time and 
equipped with that rare . place, but, in its peculiarity, 
t hin g in the world of lifts I could discern no unifying 
these days, an elegant, theme. I had wandered 
upholstered bench. Not long through narrow streets, 
ago I found myself firmly gazed at a hundred varied, 
ensconced on it, pleasurably venerable and astonishing 
rising and falling past floor things, but was quite unable 
after floor with no particular to say what it was that pul- 
destination in mind. led tt«»m afl together. 

For one thing, Oporto is a 

The belfries 
and pinnacles 
of dozens of 


c uulc, OJA UVViOli 

.ambience created by history, 
geography or climate, by What I needed, I decided, 
architecture, human tern- was the height to see things 
perment or professional more clearly. And not just 


churches 
stood as 
stone-carved 
reminders of 
a glorious age 


nifty, up-and-down sort of 
place, and after hours of 
energetic wandering it was 
rather a ' comfort to find 
myself mobile without hav- 
ing to move a sing le , weary 
muscle. For another, the lift 
was snug and comfortable, 
an ideal spot for a little quiet 
reflection. And I needed 
re flect ing. I had lost my 
bearings. 

Most cities, no matter how 
complex; have a dominant 

Rip-nature nn+o an nvomll 




Oporto: ‘In few other cites in Europe have such quarters remained so kmg untouched by urban renovation 1 


activity. 

Cities can be industrially 
gritty and hard-working, stu- 
dious and academic, penny- 
pinching and mercantile, 
bawdy and pleasure-seeking, 
theocratic and heaven-seek- 
ing. They can be forward or 
backward looking, intro- 
verted or extroverted, cold- 
shouldered or welcoming. It 
is by such perceptions that 


the height provided by the 
Infante de Sagres lift, either. 
Reluctantly surrendering it, 
I made my way out through 
the lobby, into the street, 
and over to the Tone dos 
Clergias, the tallest church 
tower in Portugal 
Some 225 steep and puffing 
steps later, Oporto lay at my 
feet From there I could see 


mosaics in black and white 
cobbles. 

There were ornate public 
buildings, and monuments 
and statues to unfamiliar 
heroes. There were densely 
packed red-tiled roofs, poor 
and decrepit in a distinctly 
third-world kind of way. on 
the sloping hillsides. 

And rising above, on every 
hand, massive and stone- 
carved reminders of what 
could only have been a Mori- 
ons age, were the belfries 
and pinnacles of dozens of 
churches. 

But what stood out most 
in this landscape, what dom- 
inated the entire city, was 
the green-grey, snaky Douro 
River that flowed to the sea 
at the bottom of the city's 
steep slopes. Everything - 
hills, roads, buildings, the 
entire city - seemed to con- 
verge on it Perhaps down 
there, I thought 1 would find 
something that made sense 
of this bewildering place. 

And so, step by step, 1 
began my drop down to the 
Douro. As descents go, I 
found it even grander than 
that provided by the Infante 
de Sagres lift for ft travels 
down every age this old and 
richly diverse city has lived 
through. 

Take for example, the ser- 
vice station that sat on the 
Prapa de Lencastre below 
my hotel. Most cities can 
boast a bit of Art Deco orna- 
mentation- But in Oporto, 
where the dock stopped tick- 
ing somewhere in the 1930s, 
Art Deco is about as modern 
as any building gets. 

Lying around, unself con- 
scions and unremarked, are 


not only gorgeous Art Deco 
caffes such as the nearby 
Majestic or Brasil eira, but 
Art Deco hotels, restaurants, 
cinemas, and yes, even ser- 
vice stations. 

But that was only the 
beginning. The further I 
headed down towards the 
river, the closer I 
approached the mysteries of 
Oporto's past. 

What about the old British 
telephone boxes and red pil- 
lar boxes that sit on the side- 
walks below the Prapa da 
Liberdade? Or the Feltoria 
Inglesa, the “English fac- 
tory", one of numerous 
Oporto buildings that in Pal- 


ladian style reproduce the 
neo-classical buildings of 
I8th century England? 

The proudest possession of 
the Passeio Alegre gardens 
are not. in fact, its gardens, 
but its British public conve- 
niences - elaborate ceramic 
urinals Imported from 
En gland. What brought such 
incongruous thing s from so 
faraway? 

And what, I wondered, 
brought the vast wealth that 
built Oporto’s magnificent 
baroque churches? in the 
Church of San Francisco, 
still nearer the water, my 
jaw dropped at the extent 
and detail of the rococo 


gilded wood-carving that 
dripped from altars, walls, 
pillars and railings. Not even 
paradise itself, I am sure, 
can boast this many golden 
curlicues and smiling cher- 
ubs per square foot. 

Over at the Sfe, the great 
stone cathedral that looms 
on a high bluff directly 
above the river, I left behind 
the baroque and plunged 
into an even earlier medi- 
eval age. The Sfe itself is of 
12th century Romanesque 
construction, and looks more 
like an austere fortress than 
a cathedral 

More inviting were the 
crowded medieval streets 
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that ran to the foot of the Sfe. 
There were tall, narrow 
houses cramped together, 
their facades Intricate com- 
positions of coloured 
ceramic tiling, narrow Iron 
halmniPK . and hang in g laun- 
dry swaying in the breeze. 

There, too, were 
antiquated businesses - old 
shops with dark interiors, 
wooden panelling, and 
glass-fronted cabinets; fusty 
ecclesiast ical establishments 
selling gory crucifixes, 
soutanes and communion 
chalices; tiny, archaic bars 
containing strange bottles, 
hang in g hams and whiskery 
men; antique barber shops 


where straight blades were 
being stropped to turn 
whiskery men clean-shaven. 

Oporto, in< fact, is as 
remarkable for its human 
presence as for its 
monuments and period 
architecture. Down the 
stairways and steep cobbled 
alleys below the Sfe I plunged 
towards the water. In few 
other cities in Europe haw 
such poor, dishevelled and 
atmospheric quarters 
remained so long untouched 
by urban renovation. 

There was rusty 
corrugated iron siding here, 
strange, dank odours, 
children spilling from low. 
cramped quarters to play in 
narrow streets. But there 
were touches of southern 
sensuality, too - vines 
growing on whitewashed 
walls, pots of bright 
geraniums, sad strains of 
fodo floating through open 
windows. 

And so, at last, 1 reached 
the old quays on river Douro 
and found the clement that 
makes Oporto so uniquely 
Oporto. It is. of course, the 
river itself. 

The very name of the city 
is an obvious due. It was the 
river that in Roman times 
encouraged the growth of 
two trading towns on 
opposite banks. Port us and 
Cale - eventually giving the 
whole country Its name. 

It was the river that saw 
Prince Henry the Navigator, 
a native of the city, sending 
off Oporto caravels to the 
discover)' of new worlds of 
great wealth. It was the 
river, too - or at least its 
banks - that in return gave 
the world port wine and 
established both its 
commercial reputation and 
English merchants in the 
city. 

Porto leads to the river, 
and the river leads ininnd to 
further mysteries, many of 
them of winy allure. On the 
quay before me I spied the 
Vista douro, a cruise boat 
that would head upstream 
next moming. I would take 
it, 1 decided. But first I had a 
little journey to make under 
my own steam, I knew, and 
began trudging up Oporto's 
steep hillsides. 

■ Nicholas Woodsworth flap 
to Oporto with TAP, tel : 
0171-828 0262. 

His stay teas organised by 
Spanish and Portuguese 
holiday specialists Mundi 
Color. 276 Vauxhall Bridge 
Road, London SWlV 1BE 
(0171-828 6021). 


the nearby Atlantic Ocean 
visitors situate themselves and a vast, constantly 
and navigate their way changing maritime sky. 
through unfamiliar places. There were parks and plazas 
The trouble was that I had with intricate sidewalk 


The smell of sulphur 
and Cuban cigars 


Andrew Jack tries to enjoy Club MecTs latest offering 



T here is a minor 
problem with the 
sunny white beach 
and warm turquoise 
sea. of Varadero, the fast- 
growing tourist resort on the 
northern coast of Cuba. It 
just happens to sit on top 
one of the country's most 
important reservoirs erf ofl. 

Facing an agonising choice 
- sacrificing one or other of 
their best resources - the 
Cubans have calmly opted to 
make no choice at all. 
Instead, they have slapped 
up a few palm trees to con- 
ceal the nodding donkeys 
nearest to the mushrooming 
hotels. 

That does not do much to 
hide the chimneys on the 
horizon spurting forth huge 
gag flam es, nor the periodic 
wafts of sulphur that drift 
along the coast. But what 
more do you expect in a 
country so full -of contradic- 
tions that the cigar shops 
bang “no smoking" signs on 
their doors? 

Barring occasional unfor- 
tunate changes in wind 
direction, oil ifi not a threat 
for Club Mfediterranfee, 
which prides itself on find- 
ing prime sites for its holi- 
day villages far from other 
tourists. Since last summer, 1 
the French group has added 
Cuba to Its 100-odd destina- 
tions around the world. 

Let me stress straightaway 
that I am not exactly a fan of 
dub Med. Give me a snort of 
sulphur any time over a holi- 
day which ties me to a single 
location for a whole weds, 
far removed from the 
t-harms of the country and 
culture in which it is based, 
surrounded by fallow tour- 
ists and overly attentive 
gung-ho staff. Crane to think 

of it in Cuba I had all of that 

and the sulphur, too. 

It is enough of a mystery 
to me that the French - 
renowned for their individu- 
alism - seem so happy to 
flock to such a "concept" in 
large numbers. And more 
curious still, that the clan- 
nish British stay away (Illus- 
trated by the lack of any 
English programmes on the 
satellite television, except a 
US ehain which seemed to 
do nothing but plug forth- 
coming films that never 
fortbcaxne). 

/. vt 


So there is copious and 
excellent food, endless sport 
ing activities and vast num- 
bers of eager gentils organs 
satears (GOs) to look after 
the children or dance with 
the singles. And nothing 
stops you, the fans argue, 
from leaving the site - other 
than that you have paid, in 
the case of Cuba, a mini- 
mum of FFr8,100 each for a 
week’s full board (alcohol 
and massages extra). 

I came to witness the inau- 
guration of the Club’s new- 
est village partly because I 
hoped Fidel Castro would 
turn up. To cut the suspense 
short, he did not. That 
caused endless speculation 
about whether he was ill, 
didn't want to aggravate the 
Americans over foreign 
investment, or was simply 
bitter that his pal Gerard 
Depardieu apparently can- 
celled at the last minute. 

Jacques Attali. Francois 
Mitterrand's former 
right-hand man -and ex-chief 
marble-clad der at the Euro- 
pean Bank for Reconstruc- 
tion and Development in 
London, was obviously not 
enough of a puil for el barbu, 
though why he had turned 
up triggered plenty of ques- 
tioning. 

. My visit was also a way, at 
long last, to see Philippe 

I 


Bourguignon, the man cred- 
ited with turning round 
Euro Disney, and who was 
persuaded by shareholders 
at Club Med this spring to 
attempt the same thing for 
them. He could hardly 
expect to maintain the low 
profile he has kept since his 
appointment after inviting a 
charter aircraft-load of jour- 
nalists with him to attend 
the opening. 

Grabbed between a dawn 
photo session and a mid- 
morning work-out on a tra- 
peze, the ever-enthusiastic 
Bourguignon conceded that 
Varadero . was less the first 
village to bear his mark than 
the last in the image of his 
predecessor, Serge Trigano, 
son of one of Club Med's 
founders, not to mention 
Serge's wife, who did the 
Interior design. 

It reflects many of the 
chang es the groufc has made 
in the last few years. As the 
lustful young things who 
first visited in the 1950s have 
aged, married and procre- 
ated - yet still come back for 
more - the facilities have 
evolved to become more 
comfortable and varied. Use 
of the informal French tu is 
no longer compulsory, and 
gone are the tables of eight 
designed to force clients to 


The GOs did all form a 
human passage to welcome 
and dispatch us with claps 
and smiles, and performed 
their amateur entertainment 
sessions in the evening, but 
the bizarre Club Med cult 
signes dementiels song-and- 
dance routine was not on 
offer (since we were perhaps 
rather more cynical than the 
typical guests, as one execu- 
tive admitted). 

Club Med Varadero is 
unusual in other ways. The 
concrete hotel building 
existed* before the Club 
arrived, and is owned by the 
pleasant sounding local com- 
pany Gaviota. That turns 
out to be the tourist division 
of the armed forces, with 
prime developments around 
the country - no doubt a 
sensible way in a one-party 
state to keep some rather 
powerful people sweet 

Gaviota also furnished the 
Cuban GOs, who sounded 
pretty well paid at $450 a 
month, unto I heard that the 
general who runs the com- 
pany claims to earn $50. and 
discovered that the salary is 
paid to the state, while staff 
receive a more modest sum 
in local currency. 

It even provided us with 
guides, who filled our entire 
two-hour coach ride into 
Havana with scintillating 
information on the growing 
economy, the expanding 
sisal harvest, and the rising 
levels of electricity produc- 
tion. There were fewer men- 
tions of the ugly half-fin- 
ished factories - abandoned 
since Russian aid ran out - 
which age rather less majes- 
tically than Havana’s peel- 
ing but magnificent colonial- 
era buildings. 

Once you escape from the 
officials, you can find plenty 
of friendly - and honest - 
people willing to talk about 
local Ufa, and much to keep 
you busy on a trip round the 
Island. Perhaps Club Med 
Cuba can provide you with 
some rather interesting 
Insights after all, at least 
into the government's pre- 
ferred virion of the country. 

The French company cer- 
tainly seems to think so. It is 
already planning another vil- 
lage in the east of the coun- 
try. I think J wifi be beading 
to the west. 
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C oming down to Toul- 
ouse on the TGV 
from the wlntery 
north, with blossom 
blurring past the 
window, was like speeding into 
spring at SOOkph. At the station, 
as l left the train, the air was full 
of the scent of lilac and wisteria. 
But then locals do say that Toul- 
ouse, practically halfway bet- 
ween Mediterranean and Atlantic 
is te Midi morns le quark almost, 
but not quite the south of France. 

In the company of local histo- 
rian Gilbert Casagrande, i spent 
a day roaming through the nar- 
row labyrinth of cobbled streets 
in the city's medieval centre. 

Toulouse lies on one of the old- 
est trading routes in Europe and 
Romans, Visigoths, Moors. Cath- 
ars and Crusaders have each left 
their stamp on the city. 

In Rue dii Taur, a mere 17 cen- 
turies before, an unfortunate 
Christian bishop had criticised 
Roman animal sacrifice, to be 
promptly lashed to a bull's tail 
and martyred as it dragged him 
through the streets. 

But St Semin had not died in 
vain. By the 12th century, his 
tomb h ad become a regular stop 
for pilgrims en route to Santiago 
de ComposteDa, with more than 
2,000 penitents passing each day 
in the high season. It was big 
business, and the immense 
church btdlt to accommodate his 
sepulchre was designed so the 
constant procession could file 
though the crypt without hin- 
drance. 

I stood with Casagrande in the 
echoing nave, where stone 
masons were hard at work restor- 
ing the lofty mof, and noticed an 
intriguing pair of stone feet pro- 
truding from a pillar. 

They were all that remained of 
a St Christopher whose painted 
figure had long since faded. The 
feet had an oily dark sheen, a 
patina bestowed by centuries of 
pilgrims’ kisses. When Casa- 
grande’s back was turned 1 fur- 
tively gave the cold toes a rub for 
luck. 

The hidden beauty of the medi- 
eval centre, built in brick after a 
fire laid waste to the city in 1383, 
owes much to a small yellow 
flower called Isatis Tinctoria, 
which flourished in the rich fer- 
tile plains around the city. 

In the 15th century, merchants 
made immense fortunes trading 
in the blue dye made from the 
plant which the British call 
woad, and they lavished their 
new wealth on building exquisite 
small palaces. 

In each narrow street it seemed 
Casagrande would tug on my 
sleeve, lean against a heavy door 
set into an unassuming wall, and 
take us through into small court- 



Ready 
to roll 


by rail? 

W ho wouW have 
thought, m Or 
Beeching's day 


Toulouse shopfront 'I (fined on dried duck breast and cassoutet* 


City Break: Toulouse 

The essence of the south 


Nick Haslam joins a local historian for a journey around an ancient city 


yards, bathed in sunlight where 
columns, cherubims and balus- 
trades adorned the soft red brick 
walls. 

On one occasion we climbed 
four storeys, up a spiral stair- 
case, to emerge In a world which 
cannot have changed much for 
centuries. Punctuated by other 
towers, the skyline of the old city 
lay before us. 

There, against this same wall 
of sun-warmed brick, noble fami- 
lies might have gathered in the 
cool of evening - to gloat per- 
haps, for the height of each tower 
reflected the wealth of its owner. 

We paused at midday for lunch 
at the Cafe de l’Opera, at the 
comer of the wide Place du Capd- 


tole. where the market was in 
foil swing. 

I dined on dried duck breast 
and a cassoulet for which the 
city is famo us. Around us, people 
tucked into their food with an 
insouciance s u pported, according 
to Casagrande. by a survey which 
had established that those who 
lived south of the Loire - and 
more or less exclusively on the 
kind of food we bad just eaten - 
live, on average, five years longer 
than their northern cousins. 

Outside, we stopped at the 
Hotel du Grand Balcon. There,' 
Antoine de Saint-Exupdry. avia- 
tor and author, had stayed when 
he was a pioneering pilot of the 
Aeropostale in the 1920s. He set 


up the first airmail and passen- 
ger service in ponderous biplanes 
from Toulouse across the deserts 
of North Africa to South Amer- 
ica. He was reported missing- in 
1944 over the Mediterranean, and 
Is still an Icon for French pilots. 

In the foyer, beneath aircraft 
models, a harassed young man in 
military fatigues was earnestly 
studying a handful of notes. 

Sitting behind the reception 
desk. Monsieur Brousse, who had 
owned the hotel since the 1950s, 
told us that French pilots from 
the nearby military base still 
came there to spend a night 
before important examinations 
the following day. They believe it 
brings them luck. 


I whiled away the remainder of 
the afternoon on a cruise aboard 
the Cap d'Ambre, a small cruiser 
which takes tourists along the 
tree-lined Canal du Midi skirting 
the old centre. We pottered 
slowly under bridges and then, 
passing through a lock, entered 
the Garonne, which swings 
through Toulouse before heading 
west to Bordeaux and the 
Atlantic. 

On its green banks, people 
strolled, or lay in the sun and, 
from the deck of the Cap 
d'Ambre, the pink brick walls 
and towers shimmered in the 
calm surface of the Garonne. 
There was suddenly in the air 
that blend of dust and warm 


asphalt, that hint of summer heat 
to come, confirming the essential 
southern character of this 
ancient city. 

■ Nick Haslam travelled to 
Toulouse with Rail Europe UK. A 
return ticket via Bordeaux with a 
24-hour stopover in .Paris costs 
£131.40. Journey time from Paris 
to Toulouse is five hours 40 
minutes. For further information: 
let 0990 300 003. 

■ France Information Service 
(0891 244 23) will provide further 
details about Toulouse. The 
Association Toulousaine 
d 'Histone de I’Art (00 33 5 6123 58 
00, fax 00 33 5 61 23 44 79) can 
supply guides and experts for 
personalised tours of the city. 


W ho wouW have 
thought, In Or 

Beeching’s day. that 

travelling by rail wouW one 
day be desirable? 

Thanks mostly to Eurostar 
(0345 30 30 30) - setting new 
occupancy records all the tinw 
and starting a £129 return Alps 
route for skiers this winter - 
travelling by train has become 
as attractive in Britain as on 
the continent, where high- 
speed rail is spreading. 

As well as being a form of 
transport, rail is becoming chic I 
in its own right. Worldwide, 
coming attractions include a 
Sydney- Brisbane branch line 
of Orient-Express, and a 
Desert Express through the 
Namib desert. A Fort 
Lauderdale-Oriando "Fun 
Train" is already rolling. 

Closer to home, the Cornish 
Holiday Experience has 
launched a weekly rail charter 
package from Newcastle and 
intervening stations to 
Newquay; call 0800-731 3281 
for timetables. 

Those who like a title luxury 
but can’t make it all the way 
from London to Venice (let 
alone Istanbul, where it will be 
going in 1998) can take 
day-trips and short breaks in 
Britain with Orient-Express: 
visit historic towns such as 
Bath, Chester and York; cafl in 
at toe Grand National, Ascot, 
Henley or Cowes; or just take 
a 314-hour lunch journey 
through Kent, sitting back on 
plump arnchairs in restored 
1920s and 1930s Pullman 
carriages with a five-course 
meal served at your table. For 
puff buffo, some excursions 
are steam-hauled. Details from 
+44 0171-805 5100. 

And for a real long haul, 
take the train from Waterloo to 
Beijing next June with Great 
Rail Journeys (+44 01904- 
679969). The three-week "rail 
cruise” includes sightseeing in 
Berlin, Moscow, Irkutsk and 
Ulan Bator, and stretches on 
Eurostar and the Trans- 
Siberian. Will you ever be 
happy on toe 5.30 commuter 
special to Little Snoring again? 
Price from £2.450. 


John Westbrooke 
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At Heavenly, lake Tahoe, California including 
accommodation, return flights to Reno, transfers or 
1 week's car hire. Departing 24/31 tan and 7 Feb. 

★ 

18 top resorts across the USA. 

★ 

Free UK connecting flights. 

For brochures call our hotline on 01235 824 482. 
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AFRICA 


CONCORDE 

TO BARBADOS 

14 NIGHTS FROM £4175* 


, Stay at a choice of luxury hotels and fly 
CONCORDE either to or from Barbados. 
Departures throughout the winter until 
25 April 


LartingWn HaU Is a 

17th Centura Orati* IT 
Country House frl glorious upper 
Teesdnte. Set In IOO acres qf 
parkland iitffi formal gardens. 
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bedmams Mth bathrooms. 
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latte, dtntnff cable seats 22. 
Full gas central heating. Great 
riding and walking country. 
FOr colour brochure 
7W : 018*3 090485 
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Airways World Tntcfler return on 24 Jammy. 


MAUR1TUS & 
SEYCHELLES 


IsoiriBia remote ledges. WWJiiy. 
canoeng. ndfflo and wte* safaris tritti 
tie my bed sndes. Ssperii •Odtes. 
MreitufanOh contort. CM n to crate 
your ded sabn 

■ws ffnsMtnm Fasaetn 
ss iv >»ia m wn K «w«e Mi .wrt36x 


MAURTJIUS 


SWITZERLAND 

NearGSTAAD, beautiful famSy Chalet Toiti privacy 

5 minutes to Glacier desOabfargts sting. FuSy equip 

4 double rooms, dafy house keeping included. 

fxr 10 days: £4.000 Christmas/New Year 

per 10 days: ESflOO JanfMarch 

Tel; (00) 4179 438 84 83 Fax: (00) 4122 347 1271 


01244 897 999 


EXCLUSIVE 


THE OLD PALACE. CHESTER CHI 1KB 
KTOl IS8S ABTA VI712 


CORSICA 


GAMBLING 


MADIERA 


PORTUGAL 


LUXURY 

MADEIRA 

IN OUft 141 PAGE 


of Europe brochure 

01244 897 777 

ASTAVtm ATOL 3685 


EXPO *98 LISBON 

4« wends in 3*hfiiicte4r 
u-g=i Stax 4-3 efiy pass. 
FrE3i2 rl 4* 85* abo evafetfe. 
Totatyleabte. 

Desfirafcn Portugal 01 993 77326B 
ATOL 3364 


CORSICAN PLACES 
Wsspedafiseai Corsica. Lovely 
visas with pools, cottages by me 
see, macfiBva! vBage houses, 
carefully selected hotels. 

Wa know thefctand better 
thoi many residents. 

Stay ttendypasonal service. 
ATTO ATOL 2647. 

Our 1998 brochure rw eaeiabto- 
on 01404 460046 /tax 46003 


5 STAR ALL EXPENSES ^ 
PAID 

GAMBLING HOLIDAYS 
arranged in Turkey. America, 
Romania and Hungary for 
VIP. players. Confidentiality! 
guaranteed. For further j 
details, please contact: I 
C Wyilie | 

Td: UK (0) 1970 871301 | 

Fax: UK (0)1970 871269 J 


LATIN 

AMERICA 


SEYCHELLES 

♦ ♦♦ 

Contact the Specialist for your 
tailor made holiday 

TRISTAR TRAVEL 
0161 865 7275 
www.lristaiu3a.uk/tristar/ 
ABTA77B54 ATOL 3301 


VILLAS 


CRUISING 


LATIN AMERICA. 
Rohts and CSarmade hoffctys, 
best value service and choke. 
JnmeyLafri Arnica 0181747 310B 
orthei 832 1441 lor your free 
Magazine & brochure. 
AflTA V2S22 ATOL 2828 ATTD. 
Sates@joumeylatinai7i0ritaco.i* 


AUSTRALIA 


ULTIMATE AUSTRALIA, FEW2MAM) » 

WCcrtaareiiuBspesslsatat»nwS. 

oateBSicrd sdMce zd nMddy Wooed 
Maries. G* te no** Uadi** 
-ItacfPMUb Ot2M1BBS5.A0TAV5£S 


GERMANY 


Fly Highland Rot for 
Christmas & 14 nights of 
Luxary tithe 

Royal St, Lucian 

Deluxe*S aite £3299 
Sea view Suite £3399 

Departures Catwidt 23 Dec 

t- 0181-222 7833 

myssaf&) 


luxury villas 

IN BARBADOS & ST LUCIA 

A of My-staffed luxury villas 

‘ Wibbte now and over Christmas. 
v Fly Concorde or Economy 


01244 897 888 


GBEIMtt - Date ceffl Urine and 
h od a c co t n i nuOum L Al major CC. 
Gentsm Travel Centre 0181 428 2900 
ASIA 90685 ATOL 2ST7 IATA 


Whilu care is taken to establish that 
ouri ndveitisere are bona fide, readers 
&n strongly recore mended » take 
“ter own precaucom betfne cnt ei n w 
nito eny agreement. 


LUXURY causes by true epaeHteto 
tonga » ertraneemvre en awy efttee. 
FHE ML 100* tfdtan. Q181 445 0WS. 


THE BEST VILLAS 

are now aid have been ibr 26 yeare 

in the PBbner end Raritsr Uue 
book -aS haws thair own poofe 
and daBy main. Some have 
tennis couita. Av^abte Algarve, 
kterbefla, Cote D'Azur 
and Caribbean. 

Tsf; (01494)812002 


MOROCCO 


MOROCCO 

,N °W i4« pace 


of Europe brochure 

01244 897 .777 

vi7u‘ atm, an 
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TRAVEL 


Airport taxis 


Concorde fares £5,826 x 2 


Lunch for two 



A very nice day at the seaside 


Two rum punches 


A s day trips to the 
seaside go, this one 
was a bit different 
Yon might not be 
terribly impressed if I had 
told yon that last weekend 7 
travelled from Essex to 
Worthing and back in a day 
in order to treat Rhys, my 
son, to a fish and chip 

Inrush 

But you might raise an 
eyebrow if you heard that it 
cost around £12,000 - give or 
take a Sew quid - and the 
trip was made. by Concorde. 

The Worthing in question 
was in the Caribbean, on the 
island of Barbados, where 
English names predominate. 
And it really was the ulti- 
mate day at the seaside - it 
is 4U2Q0 miles from Heathrow 
- made possible by Con- 
corde's ability -to travel at 
twice the speed of sound, in 
this case far a journey ttme 
of 3 horns 46 minutes. 

'Now there are some stfcK- 
in-the muds who might 
think that is an excessive 


amount to pay for lunch for 
two. But 1 could remind 
them that three business- 
men recently spent more 
than £13400 on a meal at Le 
Gavroche, in Mayfair, Lon- 
don. And not so much as a 
Tube ticket to show for it, 
never min d a supersonic 
tuck-in under a waving 

palm. 

So it was that my son and 
1 left dank and grey Wood* 
ford Green early on Satur- 
day, for a Sam check-in at 
the Concorde lounge in 
Heathrow - our only care in 
the world whether the air- 
port pharmacy stocked Fac- 
tor 15 sunblock. 

Unlike most of the other 
passengers we were unen- 
cumbered; no suitcases, 
false tana or false teeth - 
when you are only going for 
the day you can really travel 
light - and there was plenty 
of time to pick up a Buck's 
fizz and the Weekend FT 
before the 9.40 take-off. 

Normally it takes a Boeing 


74? eight hours 40 minutes 
to reach Barbados, but on 
Concorde ft seemed that we 
had hardly time to relish 
brunch, unwrap our British 
Airways gifts - every pas- 
senger received a Concorde- 
pen - and write our “wish- 
you-were-here" postcards 
before we had arrived. 

N ow to make the 
most of your 3% 
hours of 90°F 
Caribbean bliss 
you have to be organised - 
and. fortunately, we bad 
everything laid on. 

BA's Caribbean staff fast- 
tracked us through customs 
to pick up our waiting air- 
conditioned mini-bus. There 
followed a whirlwind tour of 
the southern part of the 
island: Trafalgar Square. 
Hastings. Worthing and 
Bridgetown - gloriously col- 
ourful and fit to burst - on 
what turned out to be a 
combination of race day and 
market day. 


A quick check-in at our 
day room in the Barbados 
Hilton, to change into shorts 
or swimwear, and it was 
down to the beach for a dip 
- more of a paddle in my 
case - on the hotel's private 
beach and lunch surrounded 
by palm trees, humming- 
birds and well-built Bajans. 

Two rum punches, a plate 
of flying fish and some frites 
duly consumed, and it was 
time to get back in the bus. 
Pausing just long enough to 
take a picture of the Ken- 
sington Oval - you would be 
surprised how many West 
Indian cricketers there are 
in Woodford Green who 
want a Holy Relic - and it 
was back to the airport for 
the 1.40pm flight. 

The bus driver seemed to 
know most people on the 
island and he tooted almost 
every other car as we sped 
past roundabouts all seem- 
ingly named after famous 
cricketers. 1 particularly 
liked the Sir Garfield Sobers 


roundabout, decorated with 
a large, light-up plastic 
angel in readiness for 
Christinas. 

There was just time to 
buy a couple of T-shirts and 
some Mount Gay nun - the 
oldest in the world, it is 
claimed - at the airport 
duty-free shop and we 
were back on board Con- 
corde. 

Phew. No sooner had we 
soared above the turquoise 
sea into the brilliant after- 
noon sun than I was drink- 
ing a glass of champagne, 
contemplating my next meal 
and wondering if it had all 
been real. 

It struck me ns 1 sipped 
my glass of Laurent Perrier 
Grand Steele - perhaps a bit 
too fragrant for palates and 
senses reeling from a quick 
blast of Caribbean culture - 
that the wine list is rather 
too good to serve to air trav- 
ellers whose critical facul- 
ties are dulled by too much 
rum and sun. Or is it? 


Drinking a 1963 Medoc, 
Chateau La Lagune, while 
travelling at Mach 2. and lis- 
tening to Handel's Oratorio 
on the in flight headset is as 
near heaven as I am likely 
tD get. particularly as we 
were at 60,000ft. 

It was, 1 considered, only 
the merest whirr of the 
Caribbean, as if a door had 
been quickly opened and 
closed. But it was enough to 
whet the appetite and sus- 
tain this truly northern 
spirit through the British 
winter. 

Waking late the next 
morning I could have sworn 
that it was but a dream. As I 
stepped into the bath the 
sand between ray toes told a 
different story... 

■ For details uf Concorde 
day trips ring British Air- 
ways on 0345-222111. Day 
trips to .Vcrr York cos: ES.SKH. 
Independent companies also 
organise day charters. 

Jill James 


Skiing 
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Japan gears 
up for its 
Olympic year 

Amie Wilson goes to Nagano, where next 
year's winter games are being held 





A fter much saving 
of face (about 35 
vertical metres to 
be precise), the 
powerful Japa- 
nese environmental lobby 
has climbed down ova- its 
battle with FIS, the Interna- 
tional Ski Federation, over 
the length of the men's 
downhill course which had 
threatened the last winter 
Olympics of the century. 

“Everyone involved in ski- 
ing Js bound jto applaud -this, 
decision. “ said Mike Jardine,' 
chief executive of the British 
Ski & Snowboard Federa- 
tion. 

“Heads needed to be 
knocked together. Starting 
the course from as low as 
1,680 metres would have pro- 
duced times of around IV* 
minutes, which. would have 
been crazy.” 

The downhill course, at 
Happo One in the beautiful 
Hakuba Valley, had been 
severely shortened because 
of environmental concerns. 

The Japan Alps may be 
known as the “roof of 
Japan”, but the authorities 
decided that starting the 
course from an altitude of 
1,800 metres, as first 
planned, would encroach on 
Chubu Mountain National 
Park land, and insisted that 
the course should start from 
120 vertical metres lower. 

FIS finally threatened to 


“pull the ping” cm the games 
by pulling oat of all alpine, 
freestyle and snowboard 
events. 

The Japanese relented. 
But not entirely. By agreeing 
to start the course from 1,765 
metres, they gave ground on 
85 vertical metres, but are 
clinging on to 35 metres. 

‘Karamatsy is 

a rugged 

peak. I have 
tried to create 
a difficult, 
fast course’ 

Face and games were saved. 

There was far too much at 
stake for the Olympics to 
have been genuinely under 
threat. Apart from the 
immense construction costs 
at the three big locations, 
new roads have been built 
linking them with Nagano 
City and new bullet trains 
have been designed to whisk 
competitors and spectators 
to Nagano at 275kph. This 
cuts travel time from Tokyo 
to the Japan Alps from three 
hours to just 90 minutes. 

Bernard Russi, who took 
gold in the downhill at the 
last Japanese winter games 
at Sapporo in 1972, has 


designed the course on 
Mount Karamatsy at Happo 
One. He made the best of the 
environmental constraints, 
but he is bound to be 
relieved about the increased 
technical demands that the 
lengthened course will 
demand of the racers. 

“We Europeans have an 
image of Japanese moun- * 
tains as being rather low 
and not too steep,” he says. 
"My visits to Hakuba have 
changed the way 1 regard 
mountains in' Japan. Mount 
Karamatsy is a rugged peak. 

I have tried to create a very 
fast and difficult course.” 

Nonetheless, many Japa- 
nese ski resorts are small- 
Shiga Kogen. where many of 
February's events will be » 
held, is a collection of 21 dif- 
ferent areas, all linked, give 
or take occasional short bus 
rides and: or walks from one 
side of the road to the other. 

But you can visit them all 
in two days of skiing. The 
Hakuba Valley, which will 
host most of the other 
events, has rather more ter- 
rain and some of Japan’s 
more awe-inspiring alpine 
scenery. 

There are half a dozen ski 
areas stretched along this 
picturesque valley, domi- 
nated by Happo One, which 
will attract much of the 
limelight with its much- 
debated men’s downhill 
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Nagano landscape: the sight that wffl greet competitors in next year's Waiter Olympics 
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course. Happo Is a genuinely 
impressive ski resort which 
would not be out of place in 
the European Alps. 

Apart from offering some 
challeng in g sirring , it h flS a 
curiously attractive base 
area with a narrow main 
street winding though Han- 
sel and Gretel cottages and 
chalets with mock-Tudor 


and crenellated facades, like 
something from the blue- 
print of a Disney theme 
park. 

Tokyo businessmen - 
often too busy to take a 
week off - win often try to 
cram a week's skiing into a 
weekend. Saturdays and 
Sundays can be extraordi- 
narily busy on the slopes. 


It is common for skiers to 
arrive by Shrnkansen or bus 
late on Friday or early Satur- 
day, sleep for an hour or so, 
and be on the slopes almost 
day and night for the whole 
weekend. 

For those too busy to 
spare even a weekend, there 
is the Ski Dome on the out- 
skirts of Tokyo, where they 


SketocH-OMdiocx 

can spend two hours skiing 
on artificial snow in an edi- 
fice that resembles an Apollo 
launch pad tilted on its side. 

This man-made mountain 
has two high-speed quad 
chairs, serving both easy 
and “more difficult” runs - 
there is little to choose 
between them. They are 
almost a quarter of a mile 


long, with a vertical drop of 
some 250ft (roughly the dif- 
ference between the disputed 
Happo One downhill 
courses). 

Although Japanese skiers 
abroad are often devotees uf 
Helicopter Skiing, domesti- 
cally they rarely ski off- 
pLste. In some resorts, it is 
positively discouraged. 

A few winters ago fights 
broke out between some vis- 
iting New Zealanders and 
the ski patrol in Shiga 
Kogen when the visitors 
ignored instructions not to 
ski off piste. 

This could be something to 
do with the Japanese dislike 
of doing anything which Is 
not organised for them. It 
can be a double-edged sword. 

It means that because 
almost everyone skis the 
groomed trails, they can 
become very crowded, espe- 
cially at weekends: one Sun- 
day. more than 41.000 skiers 
were recorded at Naeba. 
(This is a formidable number 
even by Japanese standards, 
and Naeba is one of the busi- 
est resorts in the Japan 
Alps.) Collisions are inevita- 
ble. 

If you try to turn one way 
to avoid a collision, there is 
a good chance that you will 
simply ski into the path of 
another skier. However, ski- 
ing off-piste can be a good 
way of avoiding a bottle- 
neck, not to mention grab- 
bing some fresh tracks in 
sublime powder which no 
one else seems to want to 
ski. 

In spite of the climb-down 
over the downhill course, 
the Nagano Olympics will be 
the most environmentally 
aware yet Caterers will be 
using biodegradable bowls 
made from recycled potato 
pulp and plates containing 
recycled apple fibre. 

And even though the 
downhill course is now a 
respectable length, hundreds 
of rare Gifu butterflies have 
been lured away from the 
finishing line by transplant- 
ing 5,000 of their favourite 
miyama’aoi grass and yellow 
barrenwort plants to a new 
location. 


G iven the choice 
between glitzy St 
Moritz and Mount 
Trashmore in the 
US (vertical drop 195fi), 
where would you rather 
spend your winter holiday? 
No contest, really- The 
s kiing at Trashmore is 
rubbish. 

Its real name is Rtverview 
Hi ghlands, in Michigan, and 
the “resort” is a converted 
garbage heap (hence its 
nickname). 

Other examples include 
V illa Olivia, Illinois, the 
only ski area in the world 


Odd places to ski around the world 


known to have had a skier 
run over by a drunken 
-driver. The motorist veered 
off the road and ploughed 
Into a lift line. In its fanner 
existence as a rubbish 
dump, it was so dose to the 
road that once it had filled 
up and been converted for 
skflng, skiers wore at the 
mercy of out-of-control 
motorists. 

There are many odd ski 


areas around the world: on 
volcanoes in Chile and New 
Zaaiawd; in subterranean 
caves at Bjdrklidsn inside 
Sweden’s Arctic Circle; 
famously on plastic slopes 
in Britain; and in little more 
than fields in TlKnn fc, 
Alabama and other 
“resorts" in central US. 

Ton can ski on every 
continent - even Africa. 
Many ski areas depend 


entirely on artificial snow. 
Cloudmont, Alabama (150 
vertical feet) has two tows 
serving one easy slope and 
another - which 
occasionally works np a 
mogul (bump) or two - 
slightly less easy. 

China has one or two 
areas wit h out any ski lifts 
at all. Few Europeans have 
sampled them. It is a long 
way to go to ski in a field. 


Iran, predictably, does not 
believe in unisex slopes, 
dividing the runs into those 
for men and others for 
women - although this Is 
not always possible. One 
resort, Shemshak, has only 
one main piste. Chadors, the 
traditional black head-io-toe 
garments worn by many 
women In Iranian cities, are 
not practical on the slopes. 
At speed they tend to do 


what Marilyn Monroe’s 
dress did in The Seven Year 
Itch - reveal considerably 
mare than they are designed 
to hide. So Iranian women 
skiers tend to wear jeans 
and shapeless sweaters. 

Few South Africans 
realise that the 
Drakensbergs are the home 
of one of the oldest ski clubs 
in the world. But, like 
Hawaii, skiing is impossible 


some winters because it 
does not snow, and 
snow-making is impractical. 

Conversely, the Japanese 
resort of Gassan has too 
much snow in winter so the 
resort opens only in the 
summer. 

In Awakino, New Zealand, 
the main rope tow is 
powered by an old tractor. 

In Bolivia, the ski area at 
Cbacaltaya, at an absurdly 


high altitude of more than 
18,000ft, is run using an old 
Ford engine. 

Personally, I plan to spend 
Christmas at Marsh Air 
Force Base in Antarctica, 
near Villa Las Estrellas, on 
King George Island. The 
Cerro Frandscano slope has 
a vertical drop of nearly 
200ft More than enough to 
ski of? the effects of 
Christmas dinner. Besides, 
you get more for your 
money in Antarctica than St 
Moritz. 

Amie Wilson 


The village that deserved a bravery medal 

Christopher McCooey hears a 17th century story of heroism and sacrifice in Derbyshire 


I f you like beer, dogs 
spread over floor and 
seats, tasty food and 
coal fires, then The 
Three Stags’ Heads at Ward- 
low, north-west of Bake well, 
in Derbyshire, is for yon. 

Geoff, the landlord, may 
look like a hangover Viking 
but is most convivial - he 
al so makes pots and plates 
for sale. In my list of real 
pubs I have known, loved 
and lurched out of, this 
comes in the top five. 

It was just as wefl that I 
only had a bowl of sweet and 
sour vegetables for lunch, as 
we were walking to E yam 
and there were still a few 
miles to go across pasture 
land separated into smallish 
fields by dry stone walls. 
Some of the squeeze-stiles 
were so narrow that pudding 
might have meant a detour. * 
Although Saxon in origin, 
it was events in the 17th cen- 


•’■9T 


tury that put Eyam on the 
map. The place, like Malta 
after the second world war, 
deserves a medaL 

The year was 1665 and, as 
the story goes, an itinerant 
tailor. George Viccars, bad 
arrived in the village from 
London and was lodging in 
the cottage owned by Mary 
Cooper, a widow, who lived 
next to the church. The doth 
he bad brought with him 
had become damp .during the 
journey so he spread it to 
dry in Mrs Cooper’s garden. 

It is believed that rat fleas, 
infected with the bacilli 
which causes bubonic 
plague, had hitch-hiked in 
the doth from London; when 
it was shaken, some of them 
hopped on to the tailor and 
bit him. 

Within a week George Vio; 
cars was dead. He was bur- 
ied on September? and that, 
so far as posterity was can- 


r 


cerned, should have been 
that 

But in the next three 
weeks there were a farther 
six deaths in four neighbour- 
ing cottages. The tear and 
panic in the village must 
have been palpable. As the 
outbreak began to take hold, 
those who could left - some 
to stay with relatives else- 
where, others to live rough 
In the hills. 

william Mompesson, the 
rector, was urged by Cather- 
ine, his wife, to leave. He 
refused because he consid- 
ered it his duty to adminis- 
ter to the afflicted in the vil- 
lage. The rector told his wife 
to take the children and 
leave bnt she stayed with 
her husband. That decision 
cost her her life, but the chil- 
dren went to relatives in 
Yorkshire and survived. 

The fun and tragic story is 
told in the church and 


museum. In effect, the rector 
persuaded the villagers to 
quarantine themselves. A 
cordon sardtaire was thrown 
round the village - at desig- 
nated places on the bound- 
ary, messages, goods and 

The setting 
for the stately 
home is 
splendid, on 
the left bank 
of the river 

food were left. To pay for-the 
items, the villagers left their 
money under water or in 
boles drilled in stone and 
filled with vinegar which 
was believed to disinfect the 
coins. 

Out of a population of 


about. 800, 260 died in 14 
months. Of the Hancock 
family, only the mother sur- 
vived.' She buried her six 
children and her husband in 
an open field as the church 
and graveyard had been 
closed to prevent contagion. 
But the plague did not 
spread to surrounding towns 
and villages. 

Close to Eyam is Chat- 
sworth, the country seat of 
the Cavendish family who 
were first earls of Devon- 
shire, later elevated to 
dukes. 

The setting for the stately 
home is splendid, on the left 
bank of the river Derwent, 
and surrounded by park land 
laid out by Capability 
Brown. The 6th Duke 
wanted to live in splendid 
isolation and pulled' down 
the village of Edensor, which 
intruded on his view from 
his palatial pile This is not 


quite as despotic as it might 
seem - he built a second 
Edensor for the displaced 
out of sight 

It was one of his ancestors 
who played a part in the 
Eyam heroics. The Earl of 
Devonshire, at the time of 
the plague, arranged at his 
own expense for food and 
medicine to be taken to the 
parish boundary of Eyam 
and left at a dropping-off 
place. 

I do not subscribe to the 
cynical view that it was a 
small price to pay for his 
own immunity. I like to 
believe he did it like the vil- 
lagers of Eyam seem to, out 
of Christian duty. 

■ The Royal Oak, Town- 
head Eyam via Sheffield, S30 
IRE Tet 01433-631390 does 
B&B for £20 per person. The 
beer in The Three Stags' 
Beads at Wardlow is brewed 

by Abbey dale. 



Geoff ftilen landlord and potter 

if’ 
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Canny buyers ride 
crest of the wave 


Anne Spademan looks at the dangers facing first-time buyers 


L ike surfers, first' 
time buyers react 
to news of a big 
wave of house 
price increases by 
rushing to catch the crest of 
the wave, rather than the 
more advantageous, calmer 
waters which precede it 
This year has been a clas- 
sic example Twentysometh- 
ings who just two years ago 
considered owner-occupation 
a waste of time have been 
catapulted into the property 
market by news of rocketing 
prices. 

Fears of “missing the 
boat” have turned confirmed 
renters Into buyers. As Gary 
Marsh of the Halifax puts it 
“There is no doubt the first- 
time buyers are back.” 

Around 44 per cent of this 
year's mortgage lending has 
been to first-time buyers, 
according to the Council of 
Mortgage Lenders. With 


cash buyers making up 
around 20 per cent of the 
market, this means first-tim- 
ers will account for around 
one in three of this year’s 
purchasers. 

If. as expected, the number 
of housing transactions is 
around L4m this year, this 

me ans sales to first-time 

buyers will be at what Alan 
Holmans of Cambridge Uni- 
versity considers their “nor- 
mal” rate of 470.000 a year. 
In the early 1990s, the num- 
bers were a lowly 400,000. 

New buyers have had 
plenty of encouragement 
from the mortgage industry. 
The Halifax. Britain's big- 
gest lender, has upped its 
mortgage lending ratio to 
3.25 times salary for single 
applicants. Even the 100 per 
cent loan, which led to nega- 
tive equity in the last reces- 
sion, is again being offered 
occasionally. 


Other banks are selling 
their products hud. Emma 
Smith, a first-time buyer in 
London, responded to a full- 
page Midland Bank adver- 
tisement in a women's maga- 
zine and received a smartly 
bound, comprehensive home- 
buyer's pack, followed by a 
phone call She thought the 
marketing was very good, 
but opted to arrange her 
mortgage through a broker, 
who came up with better 
deals. 

Are this generation of 
first-time buyers making a 
wise move? Nationally, the 
answer would appear to be 
yes - but not as wise as it 
would have been last year. 

Outside the south-east of 
England, this year's first- 
time buyers have almost cer- 
tainly made a wise move. 
Indeed, there Is still time to 
make It now. Price rises 
have been modest or non- 


Trends in first time buyer property 


Percentage of buyers : 
35.- — : 


-Net income required to meet.inftM mortgage payment ' 
— 1 -t-= : rr- — -30 
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The Nstioawkto bulking society’s 
first-time buyer affordabUty index dipped 
in 1997 for the first than in four years. 
Buyers who had previously needed to 
spend 30 per cent of their net income on 
their mortgage, found that figure rising 
towards 35 per cent. 

However, compared with the beady days 
of the late 1980s, this Is stfll very bw. In 
1989 first-time buyers had to spend 
nearer 55 percent. 


The chart reflect s the decline In 
affordability in a se co nd way, by showing 
a big shift from buying semi-de t a ch ed 
bouses to flats. Paul Sander so n, bead of 
research at the Nationwide, says this 
trend is entirely doe to price rises in 
London and the sout h o ast forcing buyers 
in those areas do wn mar ket. It is also 
reflected in the mix of new devel opm ents 
in London, where the proportion of 
one-bedroom flats and studios is rising. 


existent in many UK 
regions. This is particularly 
true for the cheapest proper- 
ties, which first-time buyers 
have traditionally bought 

The latest special report in 
the monthly survey by the 
Royal Institution of Char- 
tered Surveyors focuses on 
north-west England. In the 
last three months, around 50 
per cent of agents there say 
the prices of large houses 
have increased and around 
40 per cent say the same for 
bungalows and terraces. 
When it comes to flats, a 
majority of agents say prices 
are stable or falling. 

Fjrst-time buyers - or, 
indeed, investors - can pick 
up small properties for low 
prices, but they have to be 
careful what they buy. Own- 
ers of the cheapest proper- 
ties were hardest hit in the 
last recession. Today's buyer 
needs to choose a building 
and location which are able 
to withstand any future 
downturns in the property 
cycle. 

And what of the first-time 
buyer in London? Those who 
completed their purchase a 
year ago will already be 
acclaiming the financial 
rewards of owner-occupa- 
tion. Those who have bought 
more recently may worry 
that they have repeated the 
mistake of the last wave otf 
first-timers in the late 1980s, 
buying at the top of the mar- 
ket 

Emma Smith, who works 
for the property company 
Savills, took that possibility 
into account when buying 
her first flat last month. *1 
felt it was very important to 
buy in a central location and 
to find a place where I could 
add value, because prices 
have already risen so much," 
she says. 

She bought a two-bedroom 
flat in Fulham which 
required rewiring, roof 
repairs and redecoration. It 
cost her £140.000. 

She had initially started 
house-hunting at the begin- 
ning of the year, but the 



hi*r 


IK* 


. • .-at* W 



1 ' * 







m 

m 

- #*• 48# 

* 


-A-wtfjetii 

• * i 

Mk-1. 4 4 


MU 

IN 

yttswi '4#.. 


Emma Smith: 1 frit ft was very important to buy in a central location and to IM a place where I could add value' 


market was so hot she pul- 
led out. “Properties were 
being snapped up before I 
got to see them." she says. 
“When I started looking 
again in September, there 
were twice as many to 
choose from-" 

Steven Netherton was 
equally careful about 
choosing a property he felt 
would appreciate in value in 


the long term. Newly gradu- 
ated and looking for a new 
fiat in London, be rejected 
most developments because 
they produced “characterless 
boxes” and opted for tbe 
Rialto conversion of Number 
One Prescot Street on the 
. edge of the City. 

He bought a two-bedroom 
flat on the sixth floor, with 
parking, for £180,000. “I bad 


been renting for years and 
found it frustrating that the 
rent was dead money.” he 
says. “I don’t expect to see 
values go up like they did in 
the 1980s but I would hope to 
see some increase." 

Should others follow suit? 
There would seem to be no 
hurry. Few voices are pre- 
dicting another year of 
strong price rises in London. 


Indeed, some fed prices in a 
few instances may fell. 

What is more, tbe rental 
market is becoming far more 
tenant-friendly, with supply 
increasing fast and demand 
shrinking slightly. First-time 
buyers in London who wait 
a year or so may find some 
good rental deals. They may 
also find a few developers 
cutting prices. 
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Taylor Woodrow announce that work has started on 
this new landmark residential development designed 
by Richard Rogers Partnership. 

Rising to 20 floors at its highest point and sitting on the 
banks of the Thames at Battersea, opposite Chelsea's 
Cheyne Walk, Montevetro will offer the most striking 
apartments anywhere on the river. 

• 24 hour security 

• Underground car parking 

• Leisure centre with tennis court 

• 999 year leases 

• Private landscaped gardens 

Spacious 2, 3 and 4 bedroom apartments with large 
balconies, river views and west-facing aspects, from 
£495,000 and penthouses from £1.45 million. 

For further information please visit the on-site sales 
office open 7 days a week, at 112 Battersea Church 
Road or call: 0171 801 0200, fax: 0171 585 0850. 


rfe. ;. 




Sit:. ^ L - --- --- _■ 

- 1 — Wi L- I _ IB* , — • i.. 1 • 

, lid T~'-- • m T F*’ 

, s£: 


0 


■ 


WHATEVER YOU 
NEED, SCOOT™ 


• • 


*»; v . - 

” I 

L k-. *V ’ ' J 


CHELSEA FREEHOLD. 

lfidd Road SW10. 
Modernised period boose, 

4 beds, 3 baths, 3 receptions, 
counyard garden 
plus sunny terrace. 

Oflbrs on £655.000. 

Tel: 171 373 2562/ 095S 331631 
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Franschhoek, South Africa 

Cape Town about 60 miles. 

One of tbe loveliest country house in the 
Cape Winelands with spectacular views 
Entrance/dlnlng and reception hall with Minstrels' gallery, 
study/llbraiy, further reception room. 4 bedroom suites 
and further bedroom. Celtit Gaines room. 

Staff flat 2 double garages. Swimming pool, 
hard tennis court Further outbuildings. 

2 guest or staff cottages. Spring water bottling plant 
Woodland and 2 small Vineyards. 

Ip all about 37 acres (15 hectares) 

Sole Internationa] Agents 

e-malL farms.estates@fcnlghtfrank.co.uk 
Internet: hnpV/www.luiightfranLcauk 
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Scoot (verb): to save time, 
money and hassle by catling 
the free 24 hour finder service 
and letting them find what 
you need. As in, 'i need an 
estate agent ’ccs fm moving 
house. { know, YU Scoot/' 


0800 192192 

www. scoot.co.uk 
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London Life 


Where champagne 
socialism is at home 


Gerald Cadogan visits Hampstead and finds remnants of a village 


I n the swirl of London 
Kfe. the mention of a 
single word conjures 
up an Image of intel- 
lectuals, actors, art- 
ists, writers and leftist poli- 
ticians. 

That word is Hampstead - 
and it implies money. Cham- 
pagne socialism thrives 
there. 

The heart, of Hampstead is 
the old village lying between 
Progztal and Hampstead 
Heath which centres cm the 
High Street and Heath 
Street, at the south-west end 
of a ridge that runs round 
the north side of the Heath 
towards High gate. 

For a quick plunge into 
Hampstead life and history, 
walk along Church Row - 
one' of the most elegant 
streets in London with a 
stunning assembly of Geor- 
gian houses - towards the 
parish church, and look 
through the railings on the 
right into the churchyard 
extension (opened in 1832). 

There, facing the street, 
next to Kay Kendall, George 
du Maurier and Anton Wal- 
hrook lies Hugh Todd Naylor 
Gaitskell (1906-1963), former 
leader of the Labour party. 
The inscription Fortitudo et 
Integritas recalls Ms epic 
campaign against Clause 
Four of the party's constitu- 
tion. 

The area buzzes. Actress 
Moyra Fraser, who has lived 
in the same house for 43 
years, explains: “On a sum- 
mer afternoon it's more like 
being in St Tropez. 

"People come to spend 
money in the expensive bou- 
tiques [names such as Nicole 
Far hi and Ronit Z&lkha lave 
shops there] and eat in one 
of the very expensive restau- 
rants.” 

She adds that the resi- 
dents do not like it very 
much. “When the weather's 
nice, you can't move." 

But. if irksome, this Is 
Hampstead tradition. It has 
long been a place for a day 
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Converted: 2 Trinity Close, ones part of a Presbyterian cferch hal 


out from the metropolis. In 
the 18th century there was 
even an attempt to turn it 
into a spa - hence street 
names such as Well Road 
and Flask Walk. And the 
Heath, which forms the hori- 
zon an all the streets run- 
ning east is stfll a place for 
people to go and play. 

"When I first came, it 
really was a village with 
little shops,” says Fraser. 
She remembers "the lovely 
grocer at the comer of the 
High Street I used to know 
them alL" 

All the same, the heart of 
Hampstead retains far more 
of a village feel than most 
other parts of London that 
wore villages until the city 
annexed them. There are 
still some shops and 
the Everyman cinema, 
"which has been there far 
ever. It is not aU gone.” says 
Fraser. 

And it still has a network 
of alleys, courtyards and 
lanes behind Heath Street 
and the High Street "You 
can't change the lovely 
houses here, or the Heath,” 
she continues. "And Hamp- 
stead has lots of interesting 
people, a terrific mixture. 
That has never changed.” 

It retains a sturdy inde- 
pendence. Its MP today is 


the robust actress Glenda 
Jackson, and the many con- 
servation groups and resi- 
dents’ associations are, as 
one estate agent says, 
"incredibly tenacious”, pro- 
claiming their forthright 
opinions in the excellent 
weekly newspaper, the Barn 
and High (Hampstead and 
Highgate Express). 

The fresher air that comes 
from living on a hill in north 
London, and the detachment 
that comes from always 
looking down on central 
London, must strengthen 
these attitudes. 

The Northern line under- 
ground rail service to Hamp- 
stead Is a good way to 
arrive. Via the deepest lift in 
the Tube system, it is a plea- 
sure to rise from below at 
the comer of Heath Street 
and the High Street - even if 
a parade of estate agents is 
the first thing you see across 
the road. 

The agents do, however, 
give an indication of Hamp- 
stead's popularity, which 
goes back to the I8tb cen- 
tury when there was enough 
money in the village to build 
handsome Georgian houses 
(many of which survive) and 
the impressive church of 
1745-47. 

But prices are high, partly 


because residents like Hamp- 
stead so much that they see 
no reason to move, thereby 
limiting the supply of homes 
for sale. With the Heath at 
the end of the street, they 
feel no need to go to the 
country. "People hang on if 
they can,” says Fraser, “and 
there are more young mar- 
ried people with small chil- 
dren. That was not the case 
in my day.” 

The Hampstead market 
has been "euphoric” for 12 
months, rising by about 20 
per cent, according to Noel 
De Keyzer of SaviUs. "It has 
calmed down since the sum- 
mer holidays,” he added. 
And there Is the chance to 
boy 18th century (and later) 
houses of any size from a 
cottage to an urban palace in 
Church Row. 

Among Georgian houses, 
both Benham & Reeves and 
Savilis are selling one in 
Heath Street, listed grade D 
and now arranged as a res- 
taurant, for £395.000, and 4 
Hampstead Square, near 
Christ Church, for £860,000. 

On the way to that church, 
Hamptons offers the Victo- 
rian 1 Christchurch Hill for 
£995,000, and in the Vale of 
Health (an enclave project- 
ing into the Heath) Hamp- 
tons and Keith Cardale 
Groves both offer Milton 
Cottage for £425,000. 

Several agents list town 
houses of the 1960s and 1970s 
- not the happiest period in 
Hampstead's building his- 
tory. An interesting conver- 
sion listed by Benham & 
Reeves, Day-Morris and Sav- 
iHs at £450,000 is 2 Trinity 
Close, part of the former 
Trinity Presbyterian Church 
hall of 1862. The church is 
demolished. In free-thinking 
Hampstead the needs of the 
$pirit change. 

■ Benham & Reeves. 
0171-435 9822, ; Day-Morris. 
0111-482 4282 ; Hamptons. 
0171-794 8222; Keith Cardale 
Groves. 0171-483 4302; SaoHIs. 
0171-431 4844. 



DesJfpied by Emo GoMfingor, Taesdaie In Sumy h for sale, price £1J3t5m 


O wners of listed 
buildings who 
need to see the 
details of their 
listings, but who are not 
sure where to look, now 
have an easy way. 

Last month, the National 
Monuments Record, part of 
the Royal Commission on 
the Historical Monuments 
of England, started a Listed 
Buildings Information Ser- 
vice to provide details of 
any of the 450,000 listings in 
England. 

Call 0171-208 8221 (or 
order through http:// 
wwwrtdune.gov.uk) and the 
listings of up to three sepa- 
rate buildings will be sent 
the next working day. 
Estate agents, p lann ers and 
architects are already 
eagerly using the service. 

For those who need more 
data, perhaps on building 
types, or materials, or 
named architects, or the 
archaeology of a ate - vital 
for developers - or the 
availability of air photo- 
graphs, the NMR offers a 
three-day service for £25, 
plus VAT. If it is not an 
urgent inquiry, there is a 
free service taking 15 work- 
ing days. 

An alternative is to visit 


On the Move / Gerald Cadogan 

A window on the past 
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No sail: an 1819 brick wlndmffl 
at Oara. Kant - £188000 

the NMR in Swindon. It is 
an easy walk from the sta- 
tion and contains rich and 
surprising material on 
every part of the country a 
was shown photographs of 
my own house in the snow 
of 1947). 

It is helpful to give notice. 
Call 01793-414600. 

Goldfinger ’s best 

The last private house 
designed by Modernist 
architect Emo Goldfinger 


has come to market, and his 
widow Ursula thought it his 
best. 

Teosdale, built In 1967 on 
Westwood Road at Windlc- 
sham in Surrey, sits in a 
glade on top of a hill in four 
acres of dense wood, and 
has fine views. 

It is a long, low building 
of two distinct wings linked 
by a crescent-shaped conser- 
vatory. Goldfinger planned 
one wing for day use, and 
one for night 

The bedrooms and recep- 
tion rooms all face south to 
catch ma ximum light - an 
important part of the Mod- 
ernist creed - and passages 
and service rooms are on 
the north side. The view of 
sunset from the drawing 
room is spectacular. 

The price for this rare 
house, which happens also 
to be next to Sunningdale 
golf course, is £1.35m from 
Foxtons (0171-616 7003). 

Goldfinger is also known 
as the architect erf the Ele- 
phant & Castle government 
offices, now being converted 
into flats. 

His own house at 1939, 2 
Willow Road in Hampstead, 
built in 1939, now belongs to 
the National Trust and is 
worth a visit to understand 


his work and international 
Modernist milieu. 

He was bom in Budapest 
in 1902, studied in Paris and 
came to London in 1934. 

Tall storeys 

Two unusual tower houses 
are for sale in the south-east 
of England. At Oare. near 
Favcrsham in Kent. Ciut- 
tons Daniel Smith In Can- 
terbury (01227457441) offers 
a brick windmill buitt in 
1819, with several of its old 
working parts intact - but 
not the sails. 

A handsome building 
overlooking Faversham 
Creek, it is claimed to be 
the largest residential wind- 
mill in the county - there 
are three main rivals. 

It has five floors. The 
tapering outline ensures 
that the living space 
becomes ever smaller as 
you go upstairs. Hie price is 
£185,000. 

At Aldwick near Bognor 
Regis the converted Victo- 
rian water tower on the 
Craigweil Private Marine 
Estate is for sale for £250,000 
from Jackson -Stops in Chi- 
chester (01243-786316) 
another impressive building 
in sturdy industrial brick. 
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Islington & Cm 

A selection of bouses and 
flats available for rent in 
all jxice ranges. Furnished 
or unfurnished. 
Many ready for 
immediate occupation. 
Tel: 0171 226 4221 
Fax: 0171 226 4167 
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London!; No. 1 Specialist 
Search Company 

IET US SEARCH FOR YOU 

Tct 444(0) 171 838 1066 
fins +44(0) 171 838 1077 


A UNIQUE DEVELOPMENT OF 
IMMENSE CHARM & CHARACTER 
Luxury apartments with unsurpassed sunny views close 
to the centre of the resort, built with your every need 
in mind. 3 to 4 bedroom suites 
from 137 m* finished to the highest Swiss standards. 

Prices from Swiss Francs 1’290’000.- 


DAV1D DE LARA & PARTNERS 

The Ms i Pr^ptriy Specialists 

TEL: UK 0181 742 0708 FAX: UK 0181 742 0563 


FOR SALE 
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OUTSTANDING MANOR HOUSE 
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HomeScarch (London) Ltd 
Knlghtihridgc SW3 


Due Id Eastern buywtafl out. 
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on selea development In Sternum 
Excellent access*®/ to cay 
and Canted London. Ingienook 
fireplace in louige. luxmy fu*y 
fined tatchen wttfi fridge. freezer. 

defrwawr and microwave, 
fid security atom system with . 
option tor suveflance camera. . 
Discounl offered for completion 
by 23 December, price reduced 
tram E50CWWO to £44<yJ00 
for quick sale. 

TELEPHONE 018< B9BS80B ■ 
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CfTY OF LONDON 
ST PAULS EC4 

A choice of 5 opulent 
2 bed apartments convened front 
fine Gewpian listed Property. 
Afl Individual - naturally. 

TO LET 

furnished or unfurnished. 


BAHAMAS 

Gt Exuma. Lux oceanffont 
villas & investment 
properties from USS425k 
Tax free status available. 
Optional rental pool 
with grat'd income. 
Freefone 0800 908 984 


Berlin 

Superb 30-room riverside property 

Indoor and outdoor pools * tennis court • harbour • 6.65-acre 
(26,900 nrj wooded park • Art collection 18tb-20th centuries 
DIALOG IMMOBUJEN GMBH. D- 10787 Berlin 
RanchstraBe 21 , Fax: 0049-30-23 08 35 50 
We offer other exclusive properties in Berlin 


S ALPINE V. 
PROPERTIES 

Lowest prices + strong 
pound + new purchase 
laws = brilliant 
opportunity to buy. 

Alpine Residences 

i^Tei: 01784 471377 ^ 



A House IN THE SuN 

South Luberon - Provence 
34 UoMtonSkaet Rodeo, 
LOPOMSWfViZPO 

Charming beautifully restored largo 
farmhouse with guest wing m 
the Southern foothills of 

the Luberon Mountains, 
fa 2 lectures of la nd scap ed garden 
■ with vines and swimming pool. 

25 linns from Aix-en-Provence. . 
FF6-5 mhlkffl 

Contact: Diana Cnrwsbaw 
oo 0171 834 7485 or 
Fmc M71 821 $113 
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UAH BELLA COUNTRY CLUB. 
Parcel of land lor 10 - 15 villaa. 
Bargain - £390.000 TO • 01932 353 
267 
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LONDON HOME RENTALS LTD 

Properties for Rental and Sale in Central London 


EXISTING LANDLORDS 

ARE YOU PAYING YOUR AGENT TOO MUCH? 

LHR OFFERS: 

NO FEES IN ADVANCE 
LETTING ONLY 9% 

MANAGEMENT ONLY 5% 

LETTING AND MANAGEMENT 12% 

PLUS VLA.T. LIMITED OFFER SUBJECT TO SIGNED TERMS AND CONDITIONS 

We are firmly committed to tailor making investment packages to suit our clients individual requirements. 
Whether you are an overseas Landlord with a large portfolio, own a single investment property, oar service 
is second to none. We are currently managing approximately 750 units, both furnished and unfurnished 
ranging from £100 per week studios to entire apartment blocks at £1 1 ,000 per week. 

Our extensive data base includes both National and International Corporate tenants, ensuring the right 
person for your property. We insist on rent being paid by Standing Order and conduct full financial checks 
prior to granting a tenancy. 

CALL NOW 

OUR PROFESSIONAL STAFF WILL ARRANGE A FREE APPRAISAL 

INVESTMENT RENTALS 

BLOCK CURRENTLY UNDER MANAGEMENT - LONDON SW7 



Rent pan Sales Price 



Studio Flat 

One Bedroom Flat 

£995 

£1005 

£89,500 

£119,000 

INVESTORS INCOME 

One Bedroom Flat 

£1040 

£130,000 

Value of Portfolio: 

£1 ,322.500 

One Bedroom Flat 

£1345 

£160,000 

Yearly Rental Income: 

£133,380 

Two Bedroom Flat 

£1360 

£175,000 

Letting & Mgt © 10% 

£13,338 

Two Bedroom Rat 

£1690 

£205,000 

(sole agency) 


Two Bedroom Flat 

£1775 

£219.000 

l ' ' i'ei 


Two Bedroom Ret 

£1905 

£225,000 

mSsSmSm H 


27 THIRLOL STREET, 

SOI TH KENSINGTON, LONDON SW7 
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FOOD AND DRINK 


Powerful, intense white Christmas 

In the second half of her Christmas wine report, Jancis Robinson looks at everything but red and urges us to invest in 1996 whites 


T ls the time to be 
jolly, inspired by 
fine fizz, sharp- 
ened by racy nes- 
tings, and con- 
soled by wines richer 'and 
more potent than we 'would, 
normally puzzle. 

Deals on champagne 
abound. While The Wine 
Society sharply undercuts 
both h i gh street and super- 
market on Alfred Gratien 
champagne, top Tescos boast 
Krug at around £66 a bottle 
(almost exactly the as 
independent merchants 
charge). 

SPARKLING 

Do amine de 1’Aigle, £7.95. 

L&S. A hand-crafted answer 
to champagne Cram the Pyre- 
nean foothills around Lim- 
oux. Very slightly hard but 
not horribly arid and attrac- 
tively dry. 

Green Point 1994 Austra- 
lia £11.49. widely available. 
Stem, rigorous, slightly aus- 
tere but should develop welL 
This is one of the most reli- 
able alternatives to cham- 
pagne. 

Hollick Sparkling Merlot 
1994 Coonawarra £ 12 . 62 , 
L&W, £12.99. Noel Young. A 
very odd way to treat Coona- 
warra Merlot but the dry, 
deep damson result is fasci- 
nating. The oddest wine I 
have tasted all year. 

Cramant Grand Cru Blanc 
de Blancs, Guy Larmandier 
£15.60, Tanners (01743- 
234455). One of a fine range 
of growers' champagnes 
imported by this enterpris- 
ing Shrewsbury merchant 
Gimmonet Blanc de 
Blancs £15.99, Oddbins. 
Excellent value for a young 
but characterful premier cru 
grower's champagne; comes 
down to £13.71 in Oddbins' 
wide-ranging “seven for six" 
(bottles) offer. 

Vilmart c hamp a g nes from 
£18.75, Gauntleys of Notting- 
ham (0115-9110555). Consis- 
tently inspiring. 

Alfred Gratien £19.99 
OFW, £19.95. Salisbury's. 
£14.75, The Wine Society 
(01438-741177), members 
only. Very meaty and, cer- 
tainly in the case of “The 
Society’s Champagne", well 
aged. 

Pommery 1990 £19, Biben- 
dum. Take advantage of this 
special Christmas offer but 




this taut sinewy wine will 
probably be at its best Tor 
millennium celebrations. 

Ruinart 1990 £25-99. Wine 
Rack. Bottoms Up. One of 
the bargains of the season. A 
fully mature champagne. 
Complex. The business but 
only limited quantities, alas. 

Charles Heidsieck Mis en 
Cave 1994 £21.99, 1993, 

£23.99, 1992 £25.99. Here'S a 
dramatic Illustration of what 
it costs to mature cham- 
pagne. imbuing deeper fla- 
vours with every extra year. 
A great idea (which would 
work even better on a reti- 
cent style like Bollinger’s). If 
off-licence staff can get to 
grips with it. 

Billecart Salmon 1989 
£25.95 L&S, £29.99. Oddbins. 
Note that L&S has passed 
an the money it has saved 
by buying this fine cham- 
pagne in francs. Oddbins' 
price comes down to £25.71 if 
you take “seven Tor six", but 
the L&S case rate is £24.62. 

SOUTHERN FRANCE, 
RHONE 

St Martin de la Garrigue 
Blanc 1996 Cotea ux du Lan- 
guedoc. £6.36. OWL. Skilful 
blend of southern grapes 
including Marsanne per- 
fumes this intriguing dry 


white with a beginning, 
middle and an end. 

Lirac Blanc, Cuv6e de la 
Retne des Bo is 1996 Dorn de 
la Mordor&e, £9.95, L&S. 
Exciting, powerfully fla- 
voured convincing blend of 
Marsanne, Viognier and 
Grenache Blanc with a bit 
mare concentration than the 
St Martin white above. 

Domaine Gauby Vieilles 
Vlgnes 1995 £10, Bibendum 
From Roussillon's star white 
winemakers an intense 
blend of Grenache Blanc, 
Maccabeu and Carignan 
Blanc with smoky punch 
which should continue to 
acquire richness over the 
next two years. 

Condrleu Les Terrasses du 
Palat 1996 Francois ViDard, 
£17.95, ABA. The most excit- 
ing Condrieu to have come 
my way. Germanic tension. 
Just as dramatic, but much 
richer is his Coteaux du Pon- 
cms at £18.35. 

Condrieu La Galopine 
1995 Delas. £ 18 . 80 , Nicolas. 
Enormous. Suggestions of 
choux buns and marzipan 
but, just, enough acidity. For 
sybarites. 

LOIRE 

Gather ye 1996s while ye 
may. Sauvlgnons. Chenins 
and Melons (as in Muscadet) 


KEY TO THE WINE GH-IAR ; “f 

ABA Adam Bancroft Associates {D171-793 
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were all superlative and win 
tide you through the selling 
period for the drearier 1997s 
nicely. 

Muscadet Vielles Vlgnes 
1996 Yves Bretonni&re. £5.95, 
ABA. Explosive flavours of 
smoke and sauerkraut - 
rather like a Wachau Gruner 
Veltliner. 

Montlouls Sec 1995, Cl os 
de Cray, £5-99, Majestic. Full, 
meaty, with a hint of 
almonds and lots of add. 

Sauvignon de St Bris 1996 
£5.75, Gallery Wines (01483- 
203795). Stunningly hill and 
ripe for this often scrawny 
appellation, about- to be 
renamed St Bris in a fit of 
anti-cepage political correct- 


ness. 

Meneton Salon Les Moro- 
gnes 1996 Pellfi, £5-99, Majes- 
tic. Excellent value for a 
Sancerre taste-alike. 

Pouilly Fume 1996 Dom 
Masson-Blondelet, £7.49, 
Waitrose. Exciting, dense 
and lively. 

Reuilly Le Croz - 1996 
Claude Latent, £7.50, Nic- 
olas. Smoky Sauvignon with 
a French twist - substantial 
but (and?) not especially aro- 
matic. 

Menetou Salon 1996 La 
Tour St Martin, SIM, L&W. 
Smoky. lovely satiny texture 
and long-flavoured. 

Sancerre La Croix aux 
Garde 1996 PeD& £7.99, Odd- 


bins. Pungent green fruits 
and lively follow-through. 

See also sweet wines. 

BURGUNDY 

White winemaking has not 
improved as markedly as 
red, but from a run of good 
vintages there are still fine 
wines aplenty, with those 
below top level comparing 
increasingly favourably in 
price with the best of the 
New World. Note relative 
prices of Chablis from inde- 
pendents and the rest 

Mftoon Davayti 1996 Dom 
des Deux Roches, £539. Odd- 
bins. Full, chewy and struc- 
tured, Will improve, as the 
price has done by coming 
down by £1 since the sum- 
mer, like that of the Pellfe 
Sancerre above. 

M&con Sohxtr6 1996 Auvi- 
gue. £6.99, Waitrose. One 
month in oak, sleek, sub- 
stantial, just the job. 

Pouilly Vinzelles Taste- 
vine 1995 £7.99, Majestic. A 
wine with a powerful punch. 

Montagu? 1994 Ch de Cary 
Fotet £725. La Res. Looks 
worth £15 and tastes cer- 
tainly worth £9. 

Bourgogne Blanc 1996 
Verget. £8.98. L&W. The 
tense and taut Verget style 
at an extremely good price. 
Said to be a blend of wine 


from Puligny Montrachet 
and . Meursauit matured on 
the lees of smarter wine. It 
works. 

St Romain. 1995 Jaffelin 
£8.99 Averys (01275-811100). 
Fine, delicate, with well- 
judged oak for drinking over 
the next year or so. 

Chablis 1995 Corinne Per- 
cbaud, OWL, £9.01. Correct, 
pure, ready now. 

Chablis Vieilles Vlgnes 
1996 Olivier Savary, £9.50, 
ABA. Rather pretentiously 
heavy bottle but truly a wine 
for the long term.' 

Chablis Beauregard 1994 
Dom St Julian. £9.95, Wait- 
rose. A racy, absolutely cor- 
rect example from Brocard. 

Chablis Tourchaume 1995 
Ch de Maligny. £9.99, 
Thresher. Not steely and 
youthful .like the 1994 but 
solid classic stuff for drink- 
ing now. 

Chablis COte de Lechet 
1996 Dampt, £10.80, HHC. 
Excellent knife-edge steely 
Chablis for drinking in the 

next niiTlonnmm 

Bourgogne Pinot Beurot 
1995 Dom Thevenot-le-Brun, 
£1155, La Res. A curiosity, 
labelled with full Tastevin- 
age pomp, made from Bur- 
gundy's — own, ■ distinctly 
skinny variation an the usu- 
ally fat Pinot Gris. The 
shops also have a mature 


G erman wines mak e 
far more refresh- 
ing aperitifs than 
any but the best 
champagne. Nature has com- 
pensated German wine for 
its deep unfashionability 
with the most consistent 
string of good vintages imag- 
inable. 

Wines are getting drier 
and easier to appreciate with 
every year. Many serious 
bargains here. See also some 
extremely fine, racy Aus- 
trians at Bibendum and Noel 
Young Wines (01223^4744). 


Serious wines - serious bargains 

A series of line vintages in Germany and Austria has produced some splendidly drinkable whites 


GERMANIC 

K Vineyards Riesling Ken- 
dermann £4.99, Oddbins. 
Full, vigorous, almost New 
World style from the Rhein- 
gau. 

Erdener Treppchen Ries- 
ling Kabinett 1986 £4.99, Vic- 
toria Wine Cellars. Slightly 
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readers need to know. No matter what 
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marketplace 
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149 Tottenham Court Road. London W1P 9LL UK 
Telephone: +44 (0) 171 896 2290 
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hard at the end but excellent 
value. Do not attempt with 
food. (Too light) 

Ockfener Bockstein Ries- 
ling 1996 Dr Wagner. £5.45. 
Waitrose. Fully, fruity, 
almost Australian. 

Huxelrebe SpStlese 1996 
Wiltmann, £5.99, Oddbins. 
Curranty fruit very lively, 
ready to drink, in the late 
afternoon ideally. 

Dr L Riesling QbA 1996 
£5.99. Waitrose. Lively, zippy 
off-dry, Lots of fruit. Yes! 
Vibrant modern. The *95 for 
the same price at Thresher is 
□early as exciting. 

Serrig Her ren berg Ries- 
ling Kabinett 1995 £5.99. 
Fullers. A reviving taste of 
spring in this delightfully 
open Saar wine. 

Avelsbacher Hammers te in 
Riesling Auslese 1989 £6.45. 
Waitrose. Much better value 
than the 1999 Kabinett 
Majestic are selling, also 
from the Trier State Domain, 
at the equally ridiculously 
price of £3.99. Fully mature 
Mosel - a rarity at this price. 

Deldesheimer Leinhohle 
Riesling Kabinett Halb- 
trocken 1996 van Buhl £6.99, 
Majestic. Masses of lively 
grapefruit character. Not at 
all sweet 

Armand Riesling Kabinett 
1998 von Buhl, Pfalz, £7.49, 
Oddbins. Von Buhl is on a 
roll. Crystal clear flavours 
and no excess of sweetness 
in this deliciously racy aperi- 
tif. Just 10.5 per cent alcohol. 

Niersteiner Pettenthal 
Riesling Kabinett 1994 Gun- 
derloch. £7.50. J&B. Seize 
any Gunderloch wine you 
can find. They are all excep- 
tionally user-friendly. 

Hochheimer HdUe Ries- 
ling Kabinett 1995 Dotnde- 
chant Werner. £8.75, BBR. 
Full, smoky, off-dry wine 
that would make an even 
more evolved aperitif than 
the elderflower-scented 
Hochheimer Riesling 1996 
Adnams are selling for E&55. 
The odd Victoria Wine still 
has some delicate 1985 for 
about the same price. 
Forster Jesuitengarten 


SOUTH AFRICA 

Lots of leas stirring, not too much oak, some nicely 
balanced Chardormays and attractively lean Sauvignons but 
nuiny watery wares toa The South African Wine Centre 
(D1 71-224 1994) to a good source. 

■ Jacana Bush Vine Chenin Blanc, 1996, £4.99; Fullers. 

Rich and ambitious, full of leesy ftavou- - not a railHon miles 
from Chardonnay In style, with Teas substance. 

■ Springfield Estate Sauvignon Blanc Special - Cuwte, 1997, 
Robertson, £Bu99. Waitrose. Bftrendum, Salisbury's -end 
January. Off-dry, pungent, in the dofictaus style of Mulderboscti 
(John Armrt Wines 0171-727 6846). Good value. 

■ L' Avenir Chardonnay 1996 Stellenbosch, £7 J99, South 
African Wine Centra Big, beefy and arresting; for immacSate 
consumption. 

■ Bouchard Hnlayson Kaatm an s ga t Chardonnay 1996, . 
£9.50. Waitrose. Bibendum. From one of the country's coolest 
vineyards near Hermanus. big WBy ripe fruit in notably svelte, 
interesting term. 

■ Mein Constanda Reserve Chardonnay 1995, 
£1(M9£ldridge Pope {pi 305-258347). Cool, lean, restrained 
Chardonnay with tats of milky toes character. 

■ Hamilton Russell Ch a rdo nna y 1996, £10 l 99, Averys, OFW. 
Creamy, guipabks vintage that should continue to develop for 
another year or so. Some real subtlety. 


Riesling SpStlese 19%, von 
Buhl, £9.49. Oddbins. Won- 
derfully classic, explosive 
mixture of ripe berries, 
honey and delicacy. Sip this 
after dinner, in 2007 perhaps. 

Sc hlossbdckelhe inter Kup- 
fergrube Riesling Kabinett 
1993 Nahe State Domain. 
£9.70, OWL. Terrible Prus- 
sian label but really exciting 
to taste. This off dry wine is 
powerful enough to serve 
with Gsh or salads and will 
age for years. 

Jean Baptiste Kabinett 
1996 Gunderloch £9.99 
Majestic. Great potential. 
Sleek with almost painful 
acidity. Limited stocks. 

Wehlener Sonnenuhr Ries- 
ling Spatlese 1995 J J Prtbn, 

£16.50. J&B. The summit of 
Mosel, the aperitif. Already 
broachable but will Improve 
for many years. 

SPAIN 

Sharp contrast between 


Nekeas Barrel Fermented 
Chardonnay 1996, £4.99, 
Fullers. Remarkable price 
for an oak fermented wine 
with lots of lees character 
and good acidity. See also 
Oddbins' Monjardin and 
Vega Sin don for another 
50p. 

Vinas del Vero Chardon- 
nay Somontano 1995 £5.99, 
Victoria Wine Cellars. Full 
and fully developed but oth- 
erwise excellent value for 
fans of butterscotch Char- 
donnay. 

B organs Albarifio 1996 
£5.99. Oddbins. The Galician 
grape with the peachy Viog- 
nier perfume and the steeli- 
ness of Riesling underneath. 
Thresher also has a £5.99 
version, the very slightly 
harder Con des del Alberei. 

La gar de Cervera Albarifio 
1995 Rias Balsas, £8.99. Vic- 
toria Wine Cellars. Lovely 
delicate scented thing with 
lots of add and food friendli- 
ness. Owned by La Rioja 


with a wide range of foods. 
The one of three excellent 
Galician whites in this price 
range imported by Adnams 
which sports the most dire 
label but the greatest poten- 
tial. 


ITALY 

Most improved oldcomer. 

Catarratto Barrlque 1996 
£5.49, Oddbins. It takes out- 
siders such as Kiwi Kym 
Milne to realise the full 
potential of widely planted, 
and therefore scorned, indig- 
enous grapes such as this, 
Sicily’s most planted. Lots of 
interest coaxed out of these 
bush vines, part barrel fer- 
mented and left on the lees. 
For Chardonnay lovers? 

Pinot Bianco 1996 Drins 
£6.25 ABA. Exciting zap 
from Friuli with the deep 
fruit of a good Alsace. 

Avignonesi II Marzocco 
1993 Chardonnay di Toscana 
£8.45, Waitrose Inner Cellar. 
Good value for such a 
creamy-sweet example. Not 
smooth but challenging and 
interesting. 

Fontarca 1996 Fattorta dei 
Manzano, £15.95, L&SA. A 
fascinating (and of course 
extremely well-dressed) addi- 
tion to any dinner party, i 
Tuscan blend of Viognier 
with twice as much Char- 
donnay (see below). The 
combination of sweet oak, 
Viognier scent and Chardon- 
nay substance works. 

CALIFORNIA 

Viognier and Chardonnay 
are the darlings here, too. 
and work well when 
blended, as in Qupe's Calif- 
ornia version imported by 
Morris & Verdin and £16 at 
Harvey Nichols, which has a 
fine , if expensive, California 
selection. M&S' has a 
respectable Uruguayan 
blend at £5.99 and Tesco sells 
a pale southern French ver- 
sion at £4.99, complete with 
snowflake that appears on 
the label when the bottle is 
cold enough. 


The following wines are 
big, but beautiful. Noel 
Young and Wine Treasury 
have some fine examples. 

Fetzer Boo terra Chardon- 
nay 1996 Mendocino, £7.99, 
Berkeley Wines, Fullers, 
Oddbins, Sainsbury, Wai- 
trose, Wine C e llar. 

Fetzer's organic full throt- 


1992 Bourgogne Blanc, a 
blend of Chardonnay and 
Pinot Beurot which is even 
better value at. £9.95. 

Pernand vergelesses Les 
Vergelesses 1995 Fery Meu- 
nier. £1253, OWL. Excellent 
intensity and promise from J 

J Confuron’s winemaker. 

1995 Meursanlts from 
Dom Michel Bonzereau at 
BBR. Les Grinds Cbarrons 
at £18.60 could already give 
great pleasure, while the 
finer -Genevri&res at £29.50 is 
for the future. 

Meursauit Goutte d Or 
1994 Gaunoux, £21.74, OWL, 
also Uncorked (0171-638 5998) 
£2i95. Deliciously savoury 
with quite restrained oak 
and silklly taut texture. 

For a range of Lafon Mcur 
saults, £45 to £150 a bottle, 
try Harvey Nichols on 
0171-235 5250. L&W may 

have some Coche Dury. 

ALSACE 

Wonderfully versatile 
wines suitable for both the 
table and as aperitifs. 199597 
an excellent trio. 

Riesling Bo Lien berg 1996 
Haegelin, £5.59 from £6.49 
Majestic. Fine and delicate. 

Hugel Tradition/ Gent il 
1996 £5.65, Oddbins. Sains- 
bury’s, £4£5. Wine Society. 
Smoky, eloquent ambassa- 
dor for Alsace. "The Soci- 
ety's” version of this blend is 
again the bargain. 

Waitrose Alsace Gewurz- 
traminer 1996 £5.99. Full and 
savoury from the Beblen- 
heim co-op. Very slightly 
lacking acid but not too 
ovexblown. 

Tokay Pinot Gris 1995 
Materne Haegelin et ses 
fifies £6.99, from £7.99 Majes- 
tic. Off dry but lots of acid 
and great with food. 

Riesling 1993 Hugel £8.49 
Oddbins. Already quite 
mature but with a steely dry 
finish. Good value. 

Gewurztraminer Jubilee 
1995 Hugel. £14.49, OWL. 

■ Unusually intense, nervy 
and concentrated for this 
often rather tarty grape. 
; Very convincing. 

Pinot Gris Cuv6e Caroline 
, 1995 Schoffitt. £11, BBR. 

- Tangy lime syrup with tex- 
ture. 

r Riesling Grand Cru 1995 

- Dom Mittnacht, £12.50, BBR. 
! Lots of terroir, and even evo- 
i lution. Taut, powerful. 


tie bottling looks increas- 
ingly good value. Fine effort. 

Calera Central Coast Char- 
donnay 1995 £10.95, Majestic, 
Bibendum. Very rich, almost 
dangerous, peachy taste of 
California- Drink soon. C-al- 
era's Viognier 1996, all 14.5 
per cent alcohol of it. Is even 
more dramatic, almost elec- 
tric in its appeal. £20 from 
Bibendum 

Edna Valley 1995 Paragon 
Chardonnay £1095, Waitrose 
inne r Cellar. Extremely full 

Con tinned on Page XIX 


Just what you 
need for a 
Christmas break: 
Mediterranean 
sunshine. 


There you are, feeling anythin” Inir 
Christmassy. Rain lashing dmvn. 
Wind howling. Snow forecast. Then 
a friend binds you a nf wine 

chat shimmers in the firelisht like 
r sun on the water ur St Trope:. 

I James Herrick Chardonnay in.iv 
not sound Mediterranean hur j*. 
m you raise the glass there’s a rush 
of citrus and spice like the 

Mistral in your face. Then 
: 'JE follows a flavour- tour nf the 
' ; '5& South «il France 

wild thyme. 

' -RM vanilla, clove-. 

KiK^eherry, 

rill voucan 



warmth on 

Herrick 

• your had and 
the blue 


■' Mediterranean 
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FOOD AND DRINK 


Appetisers 

Conran 

opens 

another 

venue 


A mong the new London 
restaurant openings is 
Conran’s latest offering. 
Orrery. More intimate in 
style than his other properties, It 
is situated at 55 Marylebone 
High Street (tel: 0171-616 8000). 

Also in that part of the capita! 

is Ibta, a shop and restaurant 
specialising in south Italian and 
Sicilian food. It now operates 
from the former Villandry site at 
89 Marylebone High Street 
(0171-224 3799) with the new, • 
more spacious Villandry now 
situated at 170 Great Portland 
Street, W1 (0171-631 3131). 

Just north of Oxford Street, at 
43 Blandfbrd Street, La 
Spighetta Is serving formidable 
pizzas from its wood -burning 
oven (0171-486 7340). 

The second Livebait has 
opened at 21 Wellington Street, 
Covent Garden (0171-836 7161). 
Next to the Lyceum Theatre, It is 
a must for fish-loving shoppers 
and theatre-goers. 

Also in the West End, former 
merchant banker Christopher 
Bodker has opened Circus at 1 
Upper James Street (0171-534 
4000), a sister restaurant to 
Avenue in St James’s Sheet 
(0171-321 2111). 

For those with a passion for 
more spicy cooking, Chor 
Bizarre has opened at 16 
Albemarle Street, Mayfair 
(0171-629 9802). 

Around the City, Macho 
Martinez has taken over the 
stoves at Gaudi, 63 Clerkenwell 
Road, EC1 , pi 71-603 3220) and 
Is cooking wonderfufly authentic 
Spanish food. 

Tentazioni has opened at 2 
Mill Street, Uoyds Wharf, SE1 
(0171-237 1100) with a Venetian 
chef, Alessio Brusadin. 

Nicholas Lander 

Veeraswamy is London’s 
oldest trxfian restaurant It used 
to be known to millions who 
never chanced its tables for the 
Sepoy on the door. 

It has changed hands and the 
Sepoy has apparently been sent 



LEAVING TAMES A LONE WITH ROOT VEGETABLES 
WAS NOT ALWAYS SUCH A GOOD IDEA 

H you Ike food and ham a wacky sanse of fun, than Gian Baxter's ‘Gourmet Guide’ (Bloomsbury, £i2M) 
may be the perfect present Great Jokes and drawings 


into early retirement Upstairs, 
but for an old wooden door, you 
would hardly know it was an 
Indian restaurant A designer has 
been in, and the waiters and 
waitresses come from Just about 
everywhere. 

The food has been given a 
face-lift too: chicken samosas 
with mint, excellent little purl, a 
Hyderabad! lamb curry; minced 
quail balls like Scotch eggs, and 
wonderful banana to/ff. It is a 
pity, however, that the recipes 
come from all over the 
geographical shop. Will no one 
isolate the regional cooking of 
the sub-continent? 

Goodish but expensive wines. 
Count on £30 a head. 


Veeraswamy, 101 Regent Street 
London W1; tel 0171-734 1401. 

Giles MacDonogh 

■ In Crescent Road, Tunbridge 
Wells, Kent Robin Hudson and 
Gerard Basset have opened 
their second Hotel du V?n & 
Bistro (tel 01892 526455, fax 
512044). 

As with their initial Winchester 
hotel (tel 01962-841414, fax 
842458), the emphasis is on 
hearty cooking, a catholic range 
of wines by the glass and bottle 
and the use of wine memorabilia 
as interior design at every 
available opportunity. 

The spacious bedrooms cost 
from £69 to £99 per night. NL 


■ The new 1988 vintage of 
Louise is out with a new bottle 
and in new packaging. This top 
cuvee from the champagne 
house of Pommery Is one of the 
most elegant urines of all: a pure 
chardonnay blend from the 
villages of Avize and Cramant 
and already showing that slight 
hazelnut aroma of great old 
Wane de Wanes. 

It costs £59.99 from branches 
of Majestic or It can be obtained 
by maH order from Bibendum 
(0171-916 7706) or Roberson 
(0171-371. 2121). Lydia Cahill 
(01703-316105) should be 
-contacted for small quantities of 
earlier vintages, such as the 
lovely 1982. GMcD 


Whisky 


Mild-mannered 

lowlander 

Giles MacDonogh looks at the character of Glenkinchie 


H istory has been 
unkind to the Low- 
lands, at least so 
Gar as malt whisky 
distilleries are con- 
cerned. There used to be a couple 
of dozen of them. Now there are 
Just two - Auchentoshan and 
Glenkinchie - although Blad- 
noch, formerly Scotland's most 
southerly set of stills, is due to 
reopen as a distillery museum 
and will fill the occasional cask 
of malt. 

Edinburgh has always pro- 
tected Glenkinchie, a large Victo- 
rian. distillery which sits in a 
bowl in the Pentland Hills. It 
started out as a farmhouse malt: 
local farmers used to supplement 
their incomes with a little illicit 
distilling and lugged earthenware 
jars filled with coarse spirit into 
Edinburgh to sell in the pubs. 

These primitive distilleries 
were shut down in the first half 
of the last century, and in Glen- 
kinchle's case, the farm was 
bought up by the Rate brothers 
who opened a modern distillery 
there in 1837. 

It was still a farm, and it still 
is; the fields are now leased out. 
Until 1968 Glenkinchie bad the 
distinction of distilling home- 
grown barley. Bankruptcy fin- 
ished off the Rates, like so many 
who have tried to live by whisky. 
A consortium of Edinburgh busi- 
nessmen built the present build- 
ings in the 1880s together with a 
model village. 

It was the thnp when grocers' 
proprietary binds were taking 
off, and once again there was 
thought to be gold in them there 
hills. Rare for a Scotch distillery, 
it was neatly built in brick and 
not stone. The handsome mak- 
ings are now listed and United 
Distillers may not change a 

thing . 

This is a pretty part of East 
Lothian, and worth a detour. The 
distillery museum has been reor- 
dered Bince my last visit and a lot 
of flashy audio-visuals and 
talking' heads with beards have 
replaced the more homely clutter 
which once reigned. 

The linchpin of the collection is 
still the huge distillery model, 
however, which was made In 1924 
for the British Empire Exhibi- 


FT reader whisky offer 

The FT is pleased to be able to offer a special bottle of 1978 matt 
whisky for the festive season In conjunction wB> London wine 
merchants La Reserve. Highland Park on Orkney is Britain's 
northernmost diatfltery and con si stently rated as one of the 
half-dozen or so bast The mall is still dried in psst-firad kilns. 

The FT recommended malt is an exclusJvw battling at 48 per oant 
from a single refilled Jerez butt. The wood is too old to colour the 
spirit (ft is notably pale], but K has given it an alluring (nitty amafl 
and 8 winy taste. The attack is rich and sweet but the finish is hot 
and spicy, with a Mnt of peat It is no fat and sybaritic S pa y sMe, but 
a powerful dram with bite, Ideal for chasing away the win ter Muee. 
Inclusive of VAT, It costs £3750 from La R es e r v e. 58 Walton Street. 
London SW3j td 0171-589 2020. Add another £5 for delivery wtiNn 
the UK. Only one cask is available. Giles MacDonogh 


tion. The detail is extraordinary: 
the little stills, backs and spirit 
sales were all made to order by 
the usual suppliers of such 
things. 

Where many of the Lowland 
malts distilled three times like 
Irish whiskey (Auchentoshan 
near Glasgow still does this), 1 
am assured that this was never 

It is no 
thundering 
Zeus; rather 
more a 
pre-prandial 
glass 

the case with Glenkinchie. 

Something of the whisky’s 
mild-mannered character might 
be derived Hum the gentle cli- 
mate in these ports: it is slightly 
warmer in the “garden of Scot- 
land" than in Spey side, and 2ins 
drier. The bedrock is limestone 
and Glenkinchie Is a hard water 
whisky without that soft lush- 
ness which distinguishes most 
Speysldes: here the initial sweet- 
ness conceals a dry core. 

That sweet/dry character is 
what Glenkinchie drinkers like 
most It is no thundering Zeus of 
a whisky, rather more a pre- 
prandial glass th an a post-meal 
calmer. It has a pleasant smell of 
lemon and beeswax and a soft 
touch of sherry which comes 


from the Large number of refilled 
butts in the warehouses. 

In the old days the stiUs were 
heated by coal, rather than the 
flavoursome peat. Coal Is mined 
in East Lothian and there Is no 
peat for miles around. If coal had 
dried the malted barley there 
would have been a little coal tar 
taste to the malt, not that has 
much to recommend it. 

As 1 say. Glenklnchic's survival 
has had a lot to do with proxim- 
ity to the Scottish capital. When 
United Distillers was on the look- 
out for a Lowland for its Classic 
Six range. Glenkinchie seemed to 
lit the bill so much better than 
other - often now greatly 
lamented - malts, because it was 
more physically presentable in 
its rural setting, and because it 
was only a short car or coach 
journey from the centre of town. 

While I was there this autumn, 
there was a brief lull in the 
coachloads of Japanese visitors 
while the staff got busy packing 
up bottles for the Commonwealth 
ministers to take home with 
them after the conference: a pres- 
ent from the mayor. The red car- 
pet was being hurriedly beaten 
for Robin Cook, the UK foreign 
secretary, another local boy. who 
was dropping in with a head of 
state or two. It pays to have 
friends in high places. 

■ Glenkinchie £22.99: UD has 
also released Bladnoch IQ-year- 
old. and Rose bank 12-year-old as 
part of its Flora and Fauna 
range. £30.49 from Milroys, 
0171-437 0893. 
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blown, macerated melons, 
even full-throttle butter- 
scotch flavours - and why 
not? Reined in at the end by 
(just) enough acidity. 

Rutz Cellars Chardonnay 
1993 Russian River £12.99 
OFW. Spicy, liquorice, rich, 
almost Viognier-like. 

Talley Chardonnay 1994 
Arroyo Grande, £14.99, OFW. 
Liquid butterscotch but. 
miraculously, not flabby. 

CHILE 

The 1997 whites are, over- 
all, a bit disappointing espe- 
cially compared to the reds 
currently on sale. Perhaps a 
combination of young vines 
and high yields. 

Vifla Casablanca White 
Label Chardonnay 1997 £5.49 
Majestic, Oddbins. . Casa- 
blanca grapes provide an 
odd limey, almost Sauvig- 
non-like note. Attractive and 
racy. The barrel-fermented 
1996 Casablanca Chardon- 
nay from Oddbins at £8.49 
stands up well in compari- 
son to Errazurtz La Escul- 
tura Wild Ferment Chardon- 
nay 1996 Casablanca, £8.99. 
Oddbins. Notably spicier and 
more interesting than the 
version made using cultured 
yeasts. 

ARGENTINA 

Who would have thought 


it would be producing fancy 
Cbardonnays so soon? 

Catena Agrelo Vineyard 
Chardonnay 1995 £7.99, Full- 
ers, £8-95 Safeway, £9 Biben- 
dum. Extraordinarily appe- 
tising for Argentina, and 
better value than the £20 
Alta version. Made by Paul 
Hobbs from high altitude 
fruit with a delicate, Calif- 
ornia touch. 

Very slightly sweet but 
lasts extremely well in an 
open bottle. 


AUSTRALIA 

The Australian Wine Club 
(0800-8562004) is a fine source 
of hand-picked specimens 
that differ from what has 
been the blowsy, heavily 
oaked Chardonnay norm, 
- although there is a general 
and welcome, move to the 
country’s cooler sites. 

Yarra Valley Hills Ries 
ling 1998 Victoria, £6.99 
Oddbins. Lively, appetising, 
with green fruit flavours. 

Basedow Barossa Char 
donnay 1996, £7.49, Wait 
rose, Bibendum. T-wnnm fla- 
vours and satin texture. 

Frarikland Estate Itiesltng 
1996 £8.35, La Res. Noel 
Young. Delicate, dry racy 
version from a cool carrier of 
Western Australia. 

Reynolds Chardonnay 
1996 Upper Hunter £8.96, 
L&W. Full, marzipan fla- 
vours but not too big for its 
boots. 


1996 BURGUNDY: 

A GREAT VINTAGE, SO BUY THE BEST 
Ramonet Sauzet Nieflon Dujac 
Rousseau Gouges d'Angerville 
Confuron Ch. Maltroye Girardin 
Toflot-Beaut Gaunoux Larue 

White offer available late December, red offer early 
spring *98. New comprehensive list available now 

O. W. Loeb & Co. Ltd. 

82 Southwark Bridge Road London SE1 DAS 
Tel: 0171-928 7750 (a/phone) Fax: 0171-928 1855 
LIMITED STOCKS: WE MAY HAVE TO RATION 


CLARETS 

\ IN I \(,i: PORTS 
\\ WIT H 


IMMI HI Ml 

I’.ilrM- •>' i!k:n- 


WBJ0N90N VWTNERS LTD 

HnawbMWKCtena, 

Td: 0171 2M 1982 
Fta 0171283 2043 
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Yarra Valley HJUs Sauvig- 
non Blanc 1996 Victoria. 
£8.99. Oddbins. Delicate, 
lively, one of Australia's best 
Satnrignons. 

Julius Riesling 1996 
Henschke Eden Valley, £9J97, 
L&W. A distinctly Austra- 
lian style. Dry, characterful 
and perfect for all sorts of 
Mediterranean foods. 
Reminds me of Petaluma. 

Rose Label Orange Vine- 
yard 1995 Chardonnay, 
£12.99, M&S. Consistently 
impressive. From cooler 
vineyards, but the same lux- 
urious u ri r i pm alring as gives 
us Rosemount’s Show 
Reserve 1995 Chardonnay at 
£9.99 from Waitrose and 
Safeway. Classy. 

Giaconda Chardonnay 
1996 Victoria, £28.99, Noel 
Young. A cult white.. 

NEW ZEALAND 

A very mixed bag but 
more and more wines have 


real character. Dry River's 
range from Martinborovigh is 
well worth seeking out from 
J&B and Noel Young, how- 
ever expensive it seems. 

Villa Maria Private Bin 
Sanvignon Blanc 1997, Marl- 
borough, £6.49. Oddbins. 
Racy and reliable. Villa 
Maria is on a rail. The Clif- 
ford Bay version at £8.99 is 
worth the extra EJL50. 

Madhouse Sanvignon 
Blanc 1997 Marlborough. 
£7.15, ABA Just what every- 
one wants from this combi- 
nation, 

Te Awa Farm Lon glands 
Chardonnay 1998 £8.95 Full- 
ers. £7.75 ABA Unusual 
combination of New Zealand 
verve with fullness of fruit 
Good value. Should keep 
going for two or three years. 

Corbans Private Bin Char- 
donnay 1996 Gisborne, £9.99, 
Wine Rack, Bottoms Up. 
Lovely balance with lemony 
refinement 

Te Kairftnga Reserve 



Fsie and affixdsble 
redandwhae Burgundies 

Ftr stockists, tcL 0171 409 7276 
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-V BORDEAUX 
t; INDEX ltd 

5; The 

fine wine traders 
worth ringing 


Td *44 [01 171 2 JO 1982 
Fax *44 (01 171 60S 1707 


Chardonnay 1995 £11.50. 
Bibendum. Savoury sub- 
stance. A serious wine. 


SWEET WINES 

If you like botrytis, buy as 
much 1995 Loire and Burgen- 
land wine as you can afford. 
If you go for sheer immedi- 
ate appeal, stock up on mid- 
dle Loire 1996s; they are irre- 
sistible, and Coteaux du 
Layon is almost a dead cert 
Thank goodness the Austral- 
ians negotiated an EC export 
treaty for their stickles. If 
only the Kiwis and Cana 
dians ' (in ice wineland) 
would do the same. 

Ktrchheimer Schwarz erde 
Beerenauslese 1994 Zimmer- 
mann Graeff, £3.99 half 
(37^cl), Fullers, £4^5, Wait- 
rose. Not fine but good 
value. 

Coteaux du Layon 
Chaume 1996 Horn Cady 
£9.99. Oddbins. If you like 
appetising sweet wine then 
run, as they say, don’t walk 
to your nearest Oddbins. 
This modestly labelled wine 
is one to wallop now. 

Ch de Mayragues Gaillac 
Dome 1998 £10.95, Madeleine 
Treheame (0171-435 6310). 
Made by Alan and Laurence 
Geddes from very late picked 
Len de 1*E1 grapes, although 
there is a certain Mauzac- 
like apple peel astringence. 

RymQl Coonawarra Botry- 
tis ed Gewurztraxniner 1996 
£539 halt Victoria Wine Cel- 
lars. Lots erf noble rot char- 
acter and not much Gewurz. 
which is surely the right 
way round. Beefy, sticky, 
tawny and good value. 

Wehlener Sonnenuhr Ries- 
ling Anslese XX 1995 Ker- 
pen £18.20 Tanners 
(01743-234500). Tastes more 
like a Beerenauslese. Very 
rich. Good acidity, Fine 
value. 

Brown Bros Late Harvest 
Riesling 1995 King Valley, 
£&99 halt Waitrose. Again, 
not much Riesling character 
but lots of lively, limey 
sweetness. 

Co teams: dn Layon Beau- 
lieu, l’Anclaie 1996 Ch 
Pierre-Bise £1235, 50cl, L&S. 
Thrillingly successful with 
bright fruit and lots of tangy 
acidity, too. Wonderfully 
open and enjoyable already. 



CkiaMy wtnea Iran Argentina 
ExekvMyAwn nampuVftMe 
Ml; 01707-383010 
(at 01 707*394893 


Ch Doisy DaMe 1989 £23 
(£12.75 half), BBR. Lota of 
noble rot and harmony. Very 
sweet. 

Quarts de Chaume 1996 
Domaine des Baumard, 
£12.95 half. La Res. Wonder- 
fully open, gorgeously 
refreshing extra ripe Loire 
Gbenin with so much tangy 
acidity it should keep for 
years and years. 

Ch Fffiiot 1990 £LL99 half. 
Majestic. Full, rich, earthy* 

Torcolato 1995 Maculan, 
£18.99, Oddbins. Ultra 


refreshing, citrus peel notes 
on a lovely round barley 
sugar base. Real tang. 

Ch Tirecul la Gravifere 
Monbarillac 1994 £1595 for 
50cl, L&S. Lea & Sandeman 
got to this property, which 
shares winemaking skills 
with Luc de Conti of Ber- 
gerac, before Robert Parker 
and saw prices rise 70 per 
cent over the summer. Nev- 
ertheless, the flavours of 
beeswax and dried apples 
and extra-smooth texture are 
irresistible. Farr Vintners 


(0171-821 2000) offers the Axil 
range. 

Ch Climens 1991 £28.50. 
Waitrose Inner Cellar. The 
Saut ernes success of the vin- 
tage with lots of botrytis. 
Already open and enjoyable. 

Scheurebe TBA 1995 No 
14, Alois Kracher £25.99 a 
half, Noel Young (01223- 
844744 and Bouvier TBA 
1995 Willi Opitz £28.61 a half 
T&W (01223-844744). 

Magnificently successful 
vintage for Austria’s frill -ye t- 
zippy sweet wines. 
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Sporting Profile 

Football glory 
makes princes 
of the poor and 
downtrodden 

Chrystia Freeland finds there is litde to cheer about in 
Ukraine - apart from the rise and rise of Dynamo Kiev 



U kraine is not a 

country which has • 
had a lot to cheer 
about From 
marauding Tartar 
hordes, through Stalinist 
genocide, to the more modern 
tragedy of the Chernobyl nuclear 
accident the Slavic state has 
been fate’s whipping boy. 

In Kiev today things are still 
tough: many workers have not 
been paid for months, the streets 
are dimly lit at night and some 
economists fear the country's 
fragile financial mar kets could 
be on the brink of collapse. 

But, beset by problems old and 
new, at least Ukrainians have 
Dynamo Kiev, the country’s top 
football club which has 
astounded pundits this year by 
emerging as one of Europe’s 
strongest teams. 

Hie Dynamo players have 
become national heroes: every 
time they score a goal. Ukraine’s 
exha usted citizens give In to a 
slender thrill of hope that their 
country, too, win soon start 
racking up a few victories in its 
struggle to create a prosperous 
and independent state. 

1 support Dynamo with all 100 
per cent of my being,” explains 
Vitaly Diachenko, a 25-year-old 
schoolteacher wearing a 
respectable but much-mended 
suit as he waits for a bus on 
Independence Square in central 
Kiev. 

"In these tough economic 
times, when Dynamo flourishes 
they provide a moral stimulus, 
not just for me, but for everyone. 
They are a symbol of 
independent Ukraine, of the way 
we can survive our oppression." 

Five years ago, the Dynamo 
club was already a national 
symbol - but a negative and 
depressing one. The nadir came 
in 1995, when club officials were 
accused of trying to bribe a 
referee and Fife football's 
governing body, punished the 
team with a draconian (but later 
softened) three-year ban on 
competition in European 
championships. 

At the time. Dynamo’s 
disgrace seemed to mirror the 
corruption and fecklessness in 
Ukraine generally. 

Less than two years later. 
Dynamo have made a stunning 
comeback. This year, they have 
already been crowned champions 
of the former Soviet Union, 
beating traditional rival Moscow 
Spartak. More surprisingly, they 
have advanced to the 
quarter-finals of the European 
League of Champions, 
embarrassing the formidable 
Barcelona team on the way with 
50 and 40 victories. 

Dynamo's resurrection has 
become an irresistible morality 
tale for a nation battling to 
escape the economic and 
political doldrums. Valery 
Lobanovsky, the coach and 
former Dynamo player credited 
with the team’s success, has 
become the most popular man in 
Ukraine, the subject of television 
documentaries which 
unblushingly describe him as 
“God's emissary to Ukrainian 
football". 

The team routinely draws a 
sell-out crowd of 100.000 to its 
shabby stadium when it hosts 


European visitors in the 
Champions' League matches. 

The noisy stands hold most of 
the Ukrainian government: the 
president the prime minister 
and almost all of his cabinet 
loyally turn out for every game. 
The prime minister doubles as 
hpari of the Uk rainian football 
association, and is probably 
more popular in his sporting role 
than his political one. 

So popular are Dynamo with 
the Ukraine’s leaders that much 
of the government's most 
pressing business is conducted at 
half-time. 

“It's very convenient AH of 
the ministers are there, so they 
can easily bring a group together 
ami reach an agreement in an 
informal setting," said Ihor 
Mltiukov. the minister of 
finance, as his secretary brought 
him bis tickets a few hours 
before a recent match. 

The dub is not the sole 
preserve of the powerful. 

The players 
get a car - 
usually a 
Mercedes - 
and a luxury 
apartment fixe 
day they sign 
with the team 

however. On match days, 
Dynamo’s exploits make the 
front pages of newspapers and 
are the main items on television 
news. The streets of Kiev hum 
with little but talk of the 
team. 

Asked about their obsession, 
ordinary Ukrainians are happy 
to explain. Serhh, a middle-aged 
engineer, said: T am not a 
football fen, but I love Dynamo. 
Why? Because they are Dynamo 
Kiev and not Dynamo Moscow. It 
is pride for my country." 

Indeed, love for Dynamo is so 
strong that Ukraine’s fledgling 
merchant class is prepared to 
offer incentives; when Dynamo 
hosted PSV Eindhoven in Kiev 
last month, a local electronics 
store promised a free sound 
system to the first Dynamo 
player to score. The shop already 
offers a 20 per cent discount on 
all its goods to Dynamo's 600 
employees. 

The Dynamo chib has even 
inspired poetry, ranging from 
doggerel read out on Ukrainian 
radio on match days (“from the 
oldest, to the youngest, the 
whole world knows Dynamo is 
best, hurrah Ukraine!”) to the 
declaration by one of Ukraine's 
top poets that “in Ukraine's 
national crest, Dynamo is the 
brightest diamond”. 

Even in Ukrainian, one of the 
most melodic of the Slavic 
languages, these poems are 
unlikely to win admirers beyond 
the most ardent Dynamo 
supporters. 

What does impress outsiders is 
that Kiev has produced a 
European-class football team out 
of the rubble of the former 
Soviet Union. 


One secret of Dynamo's 
success is the club's history. 
Ukraine has rarely been a happy 
place in the seven decades since 
the Kiev team was founded, but 
for much of that time, Dynamo 
has been a legend in its own 
land. Its proudest hour; 
according to local lore, was a 
horrific “Match of Death”, in 
1942, played when Kiev was 
under Nazi occupation. 

Confident of Aryan supremacy, 
a German Luftwaffe team 
challenged what was left of 
pre-war Dynamo to a game. The 
Ukrainians won, but were all 
executed by the furious 
Germans. The Soviet 
government commemorated the 
players' patriotism with 
" a statue outside the Dynamo 
stadium. 

Revisionist historians today 
say the tale Is an exaggeration, 
spun by Soviet propagandists. 
But the story re mains part of the 
Dynamo mystique. 

Myth doesn't pay the rent, 
though. For that. Dynamo 
depend on Hiyhory Suriris. the 
team's owner. Sporting the sharp 
suit, slicked-back hair and 
predatory manner of a Wall 
Street trader, Suriris is one of 
those who have amassed instant 
fortunes In the tough world of 
post-Soviet capitalism. 

His commercial empire, which 
includes oil trading, a law firm 
and a television station, foots the 
bill for Dynamo Kiev. Hfe has 
injected more than $70ra into the 
club since the novice Ukrainian 
leadership handed over the 
losing and bankrupt team to 
Suriris In 1983. 

. Thanks to Suriris, Dynamo 
footballers are princes in 
impoverished Kiev. They get a 
car - usually a Mercedes - and a 
luxury apartment the day they 
sign with the team. Some say 
they are also handed a cheque 
for $150,000. Suriris refuses to 
talk about salaries but he admits 
each player received a bonus of 
more than $20,000 after the 
Barcelona victories. 

Suriris, who says the team’s 
revenues only cover 10 per cent 
of its costs, claims he does it all 
for love of Dynamo and for love 
of Ukraine. 

“In this ocean of difficulties in 
Ukraine today, my partners and 
I have been able to create an 
island of well-being,” Suriris 
said, redining on the vast 
leather safe in his office. 

“Through the victories of 
Dynamo Kiev the young 
Ukrainian state is defining 
itself.” 

But some Ukrainians are 
sceptical They allege that Suriris 
and his network of businesses 
benefit from various government 
peris granted on the strength of 
their Dynamo connection. 

Some are also critical of the 
way in which Dynamo's 
popularity is being used to 
improve the Image of the 
opposition Social-Democratic 
party, to which Suriris belongs. 

“At the football games it is not 
clear whether you are at a 
football game or a 
Social-Democratic party rally.” 
argues Victor Pynzenyk, a 
former cabinet minister who 
now spearheads one of Ukraine's 
leading reform parties. 


Worse still, other critics fear 
that Dynamo’s new role as a 
national rally-point Is hardly 
benign. Instead of stimulating 
wider national success, they fear 
football is becoming the opium 
of the Ukrainian people. 

“Football has become the 
national self-deception," wains 
Serhii Holovaty, a former 
Crusading justice minister and 
now a leading opposition 
politician. “It is like the 
Brezhnev era. Brezhnev 
appeased people with vodka. 
Now, in independent Ukraine, 
people are doing this with 
Dynamo Kiev." 

As I sit waiting on mateh day 
for an interview with one of the 
government's top economic 


ministers, it Is easy to see what 
the sceptics mean. The main 
banter among the milling 
officials is of Dynamo; I hear one 
of them joke: “Well, we may not 
be very good at running an 
economy, but we Ukrainians 
sure are good at football.” 

And yet, on the spartan 
wooden seats of Dynamo's 
concrete barnacle of a stadium, 
it is hard not be swept up by the 
local football fever. The arena is 
packed with everyone from 
nauueaux riches to blue-collar 
workers, still in their stained 
overalls. 

Many fens have draped 
themselves in the blue and., 
yellow banner which is 
Ukraine’s national flag and by 


the end of tbe match complete 
strangers are embracing. Even 
the police, in their intimidating 
greatcoats, abandon their posts 
to watch the game. 

As a nation. Ukraine will live 
and die by the success of its 
economic and political reforms. 
But at least football offers proof 
that Ukrainians are not doomed 
to failure. 

“Dynamo means everybody 
can say 'look, here is something 
that we can do exceptionally 
well at a European standard*. 
After all, it's Ukrainian boys 
running around on the field out 
there,” says Oleksandr 
Tkachenko, one of Ukraine's 
most popular television 
anchormen. 


When they don their blue and 
white shirts, the Dynamo players 
understand that symbolism. 

“Our duty is to bring pride and 
joy back to Ukraine," explains 
Andriy Shevchenko, a talented 
young striker, who, like other 
club members, insists he will 
resist the lure of offers from 
wealthier western teams. 

And, when the Champions' 
League quarter finals take place 
next spring. Dynamo Kiev fens 
will happily warn the rest of 
Europe to watch out: the 
footballers from Kiev will 
be fighting for more than their 
club. 

They will be playing for the 
pride and self-respect of their 
entire nation. 


I f money is tbe root of all 
evil, it could be the death of 
baseball. Never has a brief 
off-season done so much 
damage to the sport - whose 
attendance is flat and whose TV 
ratings are falling alarmingly - 
than this miserable and mis- 
begotten November just gone. 

Where to begin? Take Florida, 
where the Marlins are the World 
Boies champions in only their 
fifth year of existence. They will 
surely not repeat their form next 
year. Traded away before the 
glow of victory even had a 
chance to fade are Moises AIoq, 
the most productive hitter, Robb 
Nen, the successful relievo- and 
Devon White, an outfield anchor. 
On the block are Gary Sheffield, 
a potential superstar, Kevin 
Brown, the best pitcher, and 
more besides. 

The team is for sale, too. 
Owner Wayne Huizenger (of 
Blockbuster Video) has decided 
not to absorb another $30m in 
losses. That is the targeted 
savings in tbe player house- 
cleaning. Gone by the board are 
all the fine hopes of growing a 
baseball powerhouse In southern 
Florida, now the most popular 


ir 


Baseball 

Field of bad dreams 


With its popularity faltering, the sport is in danger of trading itself to death, says Jurek Martin 


location for all sports franchises. 
Only If the Cuban national team 
defects wholesale can the dream 
persist. 

Then there is poor, low-budget 
Montreal, where the over- 
achieving Expos perennially 
develop talent for a market they 
cannot afford to boy into. This 
year’s fatted calf is the dazzling 
Pedro Martinez, voted best 
pitcher in the National League 
last season. He will be wearing a 
Boston Red Sox uniform next 
year. 

Out in Seattle, the Mariners, a 
seriously good team, have pnt up 
for bids Randy Johnson, the 
most dominant left-handed 
pitcher of the day, while the New 
York Yankees could well lose 
Benue Williams, the first class 
outfielder. Both are pending 
free agents and neither side 


seems willing to pay the price 
(S7m-S10m a year) of keeping 
them. 

And in Baltimore, a trivial 
sum ($10,500) may well have 
deprived the Orioles of going 
back to where manager Davey 
Johnson had taken them for the 
past two years - into the play- 
offs for the first time since 
1983. 

This amount is what Johnson 
fined second baseman Roberto 
(“I spit on your umpire”) Alomar 
for dripping an exhibition game 
and a team meeting ordering 
him to give the money to a char- 
ity for disabled children for 
which Mrs Susan Johnson raises 
money. 

It was also the pretext owner 
Peter Angelos needed to . fire 
Johnson, on the very day he was 
voted manager of the year In the 


American League by his peers, it 
may be that Johnson, who can be 
abrasive, paid insufficient defer- 
ence to the autocratic Angelos, 
whose successful law firm has no 

I Gone are the 
fine hopes of 
growing a 
baseball 
powerhouse 
in Florida 

partners other than himself and 
who is going through managers 
- three In four years - at a fes- 
ter rate than even the New York 
Yankees. 

He fired Jon Miller, witty and 


knowledgeable broadcaster of 
O's ga mes , for occasionally being 
irreverent. 

The sadness is that Johnson 
and his successor, pitching coach 
Ray Miller, made a formidable 
team as the strategist who ffindc 
ways to win and the technician 
who understands what ma kes 
pitchers better. 

Dave Dombrowsfci, general 
manager of the Marlins, was dis- 
armingly frank in an interview 
with Sports Illustrated. “Other 
than for a handful of [rich] 
teams, it’s like tbe game changes 
on a year-to-year basis now. One 
year yon might be trying to win 
and the next year you might be 
trying to move contracts.” 

This is not exactly the way to 
woo fans into the stadium or 
even to sit in front of their TVs. 
If baseball needed a warning, it 


was provided by Don Ohlmeyer 
head of NBC TV, who said on the 
eve of the Florida-Cleveland 
World Series that he hoped it 
lasted only four games . so the 
network could go back to sit- 
coms and cop shows (it went the 
full seven, all but the last two 
poorly played, and the ratings 
were bad). 

Attempts to reshuffle 
baseball's six divisions to create 
more regional rivalries were all . 
but abandoned. Inter-league 
play, a modest box office success 
last season, will continue but 
with players changing temK so 
frequently there is no guarantee 
that last year’s marquee 
match-ups (Baltimore against 
Atlanta, for example) will be 
worth the price of admission 
next season. 

This situation could always be 
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INTERNATIONAL ARTS GUIDE 


What’s on 
around the 
world 

■ AMSTERDAM 

EXHIBITIONS 
RQksmuseum 
Tel: 31-20-673 2121 

• Medieval illustrated histories: the 
Hausbuch and its Master. Drawings. 
Pjttsand a panel painting by the the 
Master of the Amsterdam Cabinet 
including the 64 sheets of the 
Hausbuch. illustrating court life in the 
late Middle Ages. The book has 
temporarily been taken apart, proviefing 
this first and last opportunity to view it 
In this way; to Jan 18 

• On Country Roads and Fields: 
tracing the development of Dutch 
landscape painting through the 18th 
and 19th centuries, this exhibition 
starts with the idealised visions of De 
Moucheron and Van Huysumm, 
includes examples of The Hague 
School post-1860, and concludes with 
tum-of-the-century works by Van Gogh 
and Mondrian; to Mar 3 

Stedefijk Museum 
Tel: 31-20-5732911 
www.stedeJiJk.nl 

• Gabriel Orozco: Recordings and 
Drawings. Display of recent video 
works by the Mexican artist, filmed in 
New York and Amsterdam; to Dec 14 

• Malevich: Works on Paper from the 
Khardzhiev Collection Exhibited for the 
First Time. 79 drawings In pencil, 
chalk, gouache, Ink and watercolours, 
spanning almost the whole of the 
Russian avant-garde artist's career. 

Until Khardzhiev’s death in 1996 his 
collection was not made available for 
public display; to Jan 25 

Van Gogh Museum 
Tel: 31-20-570 5200 
9 Auguste Pr6autt (1809-1879) 
Romanticism In Bronze. 75 sculptures 
and medallions by the nonconformist 
whose works, during his lifetime, were 
regularly refected by the Salon jury. 

This display includes the most 
important works, produced during the 
1830s and 1840s: Slaughter, Ophelia 
and Silence; to Jan 11 

OPERA 

Netherlands Opera, Hot 
Muziektheater 

Tel: 31-20-551 8911 
9 Dialogues des Camteirtes: by 
Poulenc. New production conducted 
by Yves Abel in a staging by 
Robert Careen. Cast includes Joan 
Rodgers and Sheri Greenawald; Dec 
13, 16, 19 

■ BARCELONA 

EXHIBITIONS 
Fundacfo la Caixa" 

Tel: 34-3-207 7475 
9 Madrid-Barcelona, 1930-1936: 
brrings together a group of around 100 
avant-garde works from the period of 
toe Second Republic, before toe Civil 
War. Includes paintings and sculptures 
by Picasso, Mir6 and Dali, along with 
photographs, posters and films; to Dec 
21 

• Rembrandt The Human and the 
Natural Landscape. 91 etchings from 
the Rembrandt House Museum In 
Amsterdam. The exhibition will transfer 
to Madrid; to Jan 1 1 

Fundactd Joan Mir6 
Tel: 34-3-329 1908 
www.bcn.flmiro.es 

• Alexander Calder centenary 
celebration of work by the maker of 
mobiles. The show focuses on his 
close relationship with Mrro; 

to Feb 15 

■ BERLIN 

CONCERTS 
Deutsche Oper 
Teh 49-30-34384-01 
9 Carmina Burana: by Orff. 

Conducted by Rafael Frflhbeck de 

Burgos. With the Clemenclc Consort 

conducted by Rend Ctemencic; Deo 

14, 16, 19 

PhUharmonie 

Tel: 49-30-2548 8354 

9 Berlin Philharmonic Orchestra: 

conducted by Claudo Abbado In works 

by Wagner, Schumann and Beethoven; 

Dec 13, 14 

• Berlin Philharmonic Orchestra: 
conducted by Daniel Barenboim in 
works by Mendelssohn, Rfhm and 
Bruckner; Dec 19 


DANCE 

Deutsche Oper 
Teh 49-30-34384-01 
9 Deutsche Oper Ballet premiere of 
Rosalinde, choreographed by Ronald 
Hynd to music by J. Strauss; Dec 17 

OPERA 

Deutsche Oper 

Tel: 49-30-34384-01 
9 Hansel und Greteh by Humperdinck. 
Premiere conducted by Ola f HenzokJ 
(DecySebastian Lang-Lesslng (Jan) In a 
staging by Andreas HomoW; Dec 13, 


■ EDINBURGH . 

EXHIBITIONS 

National Gallery of Scotland 

Tet 44-131-524 6200 

• Discovering toe Italian Baroque; The 
Denis Mahon Collection. Consisting of 
17th and 16th century Italian paintings 
by Guerdno, Guido Rani and 
Domentahlno, among others, collected 
by Mahon since the 1930s. The 
exhibition was In London until May; to ■■ 
Feb 15 

Scottish National GaOmy of Modem 
Art 

Teh 44-131-624 6200 

• Correspondences: transferring from 
the Martin-Gropius-Bau, Berlin, a 
selection of works by six young 
Scottish and six young German artists. 
Organised as an exchange, toe display 
includes painting, sculpture, video and 
light projec tions; to Feb 1 

■ FRANKFURT 

EXHIBITIONS 



The Mother of God of Smolensk with 


Sctibn KunsthaOe 

Teh 49-69-299 8820 
9 Holy Russia: Icons and the Rise of 
Moscow 1400-1600. 50 rarely 
exhibited icons lent by Russian 
museums are the centrepiece of this 
exhibition, which also includes 16 
manuscripts. The period was a crucial 
one, which marked the rise of Moscow 
as a principality ruled by powerful 
Tsars. Its architecture and art reflect 
this shift, and illustrate a remarkable 
synthesis of Renaissance ideas with 
traditional Byzantine forms. To Mar 1, 
after which the exhibition will travel to 
London; to Mar 1 

■ LONDON 

CONCERTS 
Barbican Hall 

Tel: 44-171-638 8891 
9 London Symphony Orchestra: 
conducted by Tadaaki Otaka in works 
by Rachmaninov. With Leif Ove 
Andsnes In Piano Concerto No. 3; Dec 
18 

Royal Festival Hall 
Tel: 44-171-9288800 
9 The Royal Opera: Efisabetta, by 
Donizetti. Concert performance, 
conducted by Carlo Rizzl; Dec 16 


from lives of Joachim, Anna and the Mother of God*: Icons from Moscow m Frankfurt 


EXHIBITIONS 
Barbican Centre 
Tel: 44-171-638 8891 
9 Don McCullin - Sleeping With 
Ghosts: retrospective of work by toe 
photo-joumafist which spans his career 
from 1959 to the present Includes 
prints drawn from major stories he 
covered for The Observer and the The 
Sunday Times, and more recent still 
lifes and landscapes; to Dec 14 

• James Ensor 1860-1949; more than 
140 works by Belgium’s foremost 
expressionist artist Includes early 
studies of Ostend, portraits of toe 
artist's family and friends, the visionary 
drawings of the 1880s and toe carnival 
paintings for which he is best known; 
to Dec 14 

British Museum 
Tafc 44-171-636 1555 

• Arts of Korea: overview of Korean 
art and archaeology ranging from the 
Neolithic period to toe 19th century. 
Exhibits include a royal gold crown 
from the Silla kingdom, early Buddhist 
manuscripts. Koryo ceramics and IBto 
century landscapes. The exhibition Is 
scheduled to run until 2000, when It 
wHI be replaced by a new, permanent 
Korean Gallery, to Dec 30 

• Hogarth and Hfe Times: Serious 
Comedy, Selection of prints and an 
exploration of different historical 
approaches to them; to Jan 4 
Howard Gallery 
Tek'44-171-261 0127 
www,hayward-gai!ery.org.uk 

• Objects of Desire: The Modern Still 
Life; Exploring 20th century 
developments of a 400-year-old genre, 
this show ranges from Picasso and 
Matisse to Oldenburg and Warhol; 
previously seen In New York; to 

Jan 4 

National Gallery 
Tet 44-171-839 3321 
9 Making & Meaning: Holbein's 
Ambassadors. This recently cleaned 
double portrait by Hans Holbein toe 
Younger pictures two French 
ambassadors to the court of Henry VIII 
in 1533. Presented alongside are 
drawings and miniatures, and objects 
relevant to toe painting’s political and 


religious background; to Feb 1 
National Portrait Gallery. 

Tel: 44-171-3060055 
9 Bruce Weber first major museum 
retrospective devoted to Weber's 
portraits, this show includes some 200 
prints, of subjects ranging from young 
Hollywood stars to the Duchess of 
Devonshire; to Feb 15 

• Sir Henry Raeburn (1756-1823): 
previously seen in Edinburgh, this 
exhibition of some 60 paintings 
Includes the major portraits belonging 
to the National Gallery of Scotland as 
well as loans from abroad; to Feb 1 
Royal Academy of Arts 

Tel: 44-171-439 7438 
9 Sensation: Young British Artists 
from The Saatchi Collection. Showcase 
of works by some 40 artists including 
Damien Hirst Marc Quinn, Mark 
Walling er and Rachel Whiteread; to 
Dec 28 

• Victorian Fairy Painting: exploring 
toe fascination with fairies and the 
supernatural which took hold of artists 
and writers in Britain from the oarty 
19th century to toe outbreak of toe first 
world war. The display indudes 
designs for the theatre, where the 
Shakespearian revival played an 
important role in rekindling interest in 
fairies. Artists represented indude 
Turner, Landseer, and Richard Dadd, 
who ended his life in Bedlam after 
murdering his father. The exhibition will 
travel to the US next year; to Feb 8 
Tate Gallery 

Teh 44-171-887 8000 
9 The Age of Rossetti, Burne-Jones 
and Watts: Symbolism in Britain 
1860-1910. Works by British artists 
including the pre- Raphael ites Rossetti 
and Burne-Jones are presented 
alongside those of European 
contemporaries such as Redon and 
Moreau. The show aims to 
demonstrate the powerful influence of 
Symbolism on British artists; to Jan 4 

• The Turner Prize 1997: display of 
works by each of toe nominees on this 
year's all-woman shortlist Christine 
Borland, Angela Bulloch, Cornelia 
Parker and Gillian Wearing; to Jan 18 
Victoria and Albert Museum 

Teh 44-171-938 8500 

• Zutoaga: Spanish Treasures from 
the Khalili Collection. First major 
exhibition devoted to toe 19th century 
Spanish metalworker and his 
contemporaries. Bom Into a family of 
Royal Armourers, Zuloaga became a 
master of the art of damascening. The 
40 works are displayed In the recently 
refurbished Silver Galleries; to Jan 11 

OPERA 

Shaftesbury Theatre 

Teh 44-171-379 5399 
9 The Royal Opera: Paul Bunyan, by 
Britten. New production staged by 
Francesca Zambedo and conducted by 
Richard Hickox; Dec 13, 15, 17 

THEATRE 

Lyric -Theatre, Shaftesbury Avenue 
Tet 44-171-494 5045 

• Cyrano de Bergerac: by Edmond 
Rostand, translated and adapted by 
Anthony Burgess. West End transfer of 
toe RSC production, starring Antony 
Sher aid directed by Gregory Doran; 
to May 30 

■ LOS ANGELES 

CONCERTS 

Dorothy Chandler Pavilion 


Tel: 1-213-365 3500 
9 Los Angeles Philharmonic: 
conducted by Esa-Pekka Salonen in 
works by Ravel, Britten and Debussy. 
With soprano Sytvia McNair and the 
Los Angeles Master Chorale; Dec 13, 
14 

• Los Angeles Philharmonic: 
conducted by Esa-Pekka Salonen in 
works by Beethoven, John Williams 
and Nielsen. With violin soloist 
Alexander Tregen Dec 18 

EXHIBITIONS 

Museum of Contemporary Art 
Tet 1-213-626 6222 
www.MOCA-LA.org. 

• Cindy Sherman: retrospective 
tracing the New York-based artist’s 
development from the 1970s to the 
present Consisting of 156 works, this 
show presents selections from each of 
her series, including Untitled Film Stills 
(1977-BCJ), Centrefolds (1981) and Fairy 
Tales (1985). The exhibition will travel 
to Chicago, Prague, London, 

Bordeaux, Sydney and Toronto: to Feb 
1 


■ MADRID 

EXHIBITIONS 
Fundacto “la Caixa” 

Tel: 34-1-435 4833 
9 Joaquim Mir. 1873-1940: A Ufa’s 
Journey. Retrospective of around 140 
works by the landscape painter; to Jan 
25 

• Martin Puryear first European 
retrospective of the American sculptor, 
b.1941. The display comprises around 
40 works produced since the 
mid-1970s; to Jan 11 

Mueeo National Centro de Arte 
Reirta Sofia 
Tel: 34-1-467 5062 
9 Fernand L£ger: (1881-1955) 
retrospective comprising some 220 
paintings and drawings by the early 
modernist Having emerged from the 
Cubist revolution c.1910 to move 
towards abstraction, L6ger 
subsequently returned to figurative 
painting following his experiences of 
war. The exhibition will emphasise toe 
artist's relationship with architects, as 
well as his work for toe ballet and 
cinema. Previously seen In Parts, It will 
transfer to New York; to Jan 12 

■ NEW YORK 

CONCERTS 
Lincoln Canter 
Tel: 1-212-721 6500 
www.llncolncenter.wg 

• New York Philharmonic: conducted 
by Kurt Masur in works by 
Shostakovich and Prokofiev. With violin 
soloist Midori; Avery Fisher Hall; Dec 
17, 18. 19 

DANCE 

New York City BaBet, New York 
State Theater 

Teh 1-212-870 5570 

• George Balanchine's The 
Nutcracker Dec 13, 14, 16, 17, 18, 19 

EXHIBITIONS 
Brooklyn Museum of Art 

Tet 1-718-638 5000 
9 Monet and toe Mediterranean: “It is 
so beautiful here, so bright, so 
luminous! One swims In blue air; it is 
frightening!" wrote Monet from Cap 
d' Antibes in 1888. Bringing together 
more than 70 works, toe exhibition 


presents the fruits of several journeys 
made by the painter to the Italian and 
French Rhrieras in the 1880s, to Venice 
in 1908. Assembled from public and 
private collections, these paintings 
provide a survey of the impressionist's 
encounters with Mediterranean colour 
and light; to Jan 4 
Guggenheim Museum 
Tel: 1-212-4233500 
www.guggenheim.org 

• Robert Rauschenberg: major 
retrospective consisting of some 400 
works spanning the artist’s 50 year 
career, in which photography and 
performance have been dominant 
themes, the exhibition begins at the 
Solomon R. Guggenheim Museum and 
continues at the Guggenheim Museum 
SoHo. A special installation of The 1/4 
mile or 2 Furlong Piece Is at Ace 
Gallery New York to Nov 9; to Jan 7 
Metropolitan Museum of Art 

Tel: 1-212-8795500 

www.metmusaLirn.org 

• Drawings of Filippino Lippi and His 
Circle: first major exhibition of work by 
the Quattrocento painter. Of the 1 17 
drawings on cfisptay, 80 are by Lippi, 
including rare loans from around the 
world. Raphael and Botticelli, whose 
assistant Lippi was, are also 
represented; to Jan 11 

• Francesco Clemente: Indian 
Watercolours. Album made by the 
Italian contemporary artist in India over 
the last two years; to Feb 8 

• Gianni Versace: this tribute to the 
late Italian designer explores the 
influences upon his work of abstract 
artists Including Warhol, and of 
historical styles ranging from Greek 
and Roman classicism to 18th century 
court styles, and the Vienna Secession. 
The show also explores his use of new 
materials such as plastic and leather, 
and includes designs for the theatre; to 
Mar 22 

Museum of Modern Art 

Tel: 1-212-708 9480 
www.moma.org 

• AcMle Castiglioni: Design! First US 
retrospective of the Italian architect 
and designer; to Jan 6 

• Egon Schiele: (1890-1918): The 
Leopold Collection, Vienna. Around 
150 works by the Austrian 
Expressionist, dating from 1905 
through 1918; to Jan 4 

• From Henri de Toulouse-Lautrec to 
Andy Warhol: Exploring Techniques. 
Selection of 70 works - woodcuts, 
etchings,' lithographs and screenprints 
- from tiie collection, demonstrating 
that stylistic achievements have been 
linked to printmaking processes; to 
Feb 8 

• New Concepts in Printmaking 1: 
Peter Halley: installation of 
technologically-derived works by the 
painter launches a series which aims to 
challenge conventional notions of 
printmaking; to Feb 8 

Pfefpoint Morgan Library 
Tel: 1-212-685 0008 
9 British Drawings and Watercolours: 
major survey of the Library's collection 
In this field, the basis of which was the 
purchase in 1910 of the holdings of 
Pre-Raphaelite artist and collector 
Charles Fairfax Murray. Indudes works 
by Hogarth, Blake, Turner and Ftuskin; 
to May 3 

• Cultural Curios: Literary and 
Historical Witnesses - relics of the 
great and the wise, including such 
oddities as Lewis Carroll's pocket 
watch and Voltaire's briefcase; to 
Jan 4 

Whitney Museum of American Art 

Tah 1-212-3272801 
9 Fashion and Film: running 
concurrently with the Warhol show, this 
film and video series traces toe 
relationship between the two 
industries, from early fashion newsreels 
and the studio designers of the 1930s 
to toe present; to Jan 18 
9 The Warhol Look/Glamour Style 
Fashion: major retrospective of around 
500 works of art, following Warhol's 
career from the 1940s to the 1980s, 
and also including works by his 
contemporaries. Will travel to; to Jan 
18 

OPERA 

Metropolitan Opera, Lincoln Center 
Tel: 1-212-362 6000 
www.metopera.org 

• Don Giovanni: by Mozart. 

Production by Franco Zeffirelli, given 
its first performance of the season on 
5th, when Amanda Roocroft makes her 
Met Opera debut; Dec 13, 16 

• II Barbiere di Shrigfia: by Rossini. 
Revival of a staging by John Cox; Dec 
17 

• Turandot by Puccini. Revival of a 
staging by Franco Zeffirelli; Dec 13 

THEATRE 

Bouwerie Lane Theatre, 330 Bowery 

Tel: 1-212-677 0060 

• Rough Crossing: by Tom Stoppard. 
Jean Cocteau Rep new season opens 
with this musical farce, set aboard a 
steamship bound for New York; to Dec 
30 

Century, 111 E. 15th St 
Tet 1-212-239 6200 
9 How I Learned to Drive: by Paula 
Vogel. Mark Brokaw directs Jayne 
Atkinson and Bruce Davison as a 
young woman and her paedophile 
unde; to Dec 30 

■ PARIS 

CONCERTS 
Salle Pfeyel 

Tel: 33-1-4561 6589 

• Orchestra de Paris: conducted by 
Wolfgang Sawallisch in works by 
Beethoven. With piano soloist Radu 
Lupu, soprano Luba Orgonasova. 
mezzo-soprano Marianne Roerholm, 
tenor Herbert Uppert, bass Rend Pape. 
Choir led by Arthur Oldham; Dec 13 

EXHIBITIONS 
Centre Georges Pompidou 
Tel: 33-1-4478 1275 
www.cnac-gp.fr 

• Bruce Nauman: spanning the career 
of toe American artist, b.1941, this 
exhibition focuses on his relationship 
with language, and indudes sound and 
video Installations as well as neon 
pieces like One hundred live and die 
(1984). The exhibition will tranrel to 
London and Helsinki; from Dec 16 to 
Mar 9 

Mua&e Camavalet 


Tet 33-1-4272 2112 
9 Paris and the Parisians in the time 
of Louis IV: more than 300 engravings, 
which together create a vhrid 
impression of 17th century Paris. 
Including portraits, images of toe city 
and its monuments, as well as 
proverbs, allegorical works, and 
almanacs; to Jan 18 
Mus6e du Louvre 
Tel: 33-1-4020 5151 
wwwJouvre.fr 

• A Mission to Persia 1897*1912: 
display of pictures, objects and 
photographs retracing the 
archaeological expedition led by 
Jacques de Morgan, paying tribute to 
his career and the mission’s 
discoveries about the ancient 
civilizations of Iran; to Jan 5 

• Etchings from the Low Countries: 
display of 110 copper etchings dating 
from the 15th and 16th centuries. 
Includes works by Lucas de Leyde and 
Diner, to Jan 5 

OPERA 

Opera National de Parte, Opdra 
Bastille 

Tel: 33-1-4473 1300 
9 Dor Rosenkavalier: by Strauss. New 
production conducted by Edo de 
Waart in a staging by Herbert 
Wernicke. Cast includes Rertee 
Fleming, Susan Graham and Barbara 
Bonney; Dec 14. 19 
Opera National do Parte, Palate 
Gamier 

Tel; 33-1-43439696 
9 The Merry Widow: by Franz Letter. 
Armln Jordan conducts a new 
production directed by Jorge LaveUi, 
with sets by Antonio Lagarto; Dec 14. 
19 


■ ROME 

EXHIBITIONS 
Musai CapItoUni 

• Henri Matisse: more than 200 works 
are Included In this major exhibition, 
which aims to demonstrate the 
profound influence of Oriental art upon 
the great modernist Documents made 
avaflable by the Matisse archives have 
made It possible to clarify the nature of 
the relationships between Matisse and 
various Oriental experts living In 
Europe at the time. In 1910 Matisse 
travelled to Munich to see the first 
major exhibition of Islamic art He also 
made journeys to southern Spain, to 
Moscow and to Morocco. This 
contextual information provides a 
context in which to regard works by 
Matisse alongside examples of Islamic 
and Byzantine art, which are also 
displayed; to Jan 20 

OPERA 

Teatro defl'Opera 

Tet 39-6-481601 
www.themix.it 

9 La Fiamma: by Respighi. This first 
production of the season is by Hugo 
De Ana, and is conducted by Gianluigi 
Gelmstti; Dec 16, 19 

■ THESSALONIKI 

EXHIBITIONS 

Museum of Byzantine Culture 

Tel: 30-31-668570 
9 Treasures from Mount Athos: 
following a historic decision by the 
Holy Community of Mount Athos, this 
exhibition of 1,500 objects promises to 
be the highlight of Thessaloniki's year 
as European City of Culture. Many of 
the icons, manuscripts and textiles 
have never before fra veiled outside the 
Orthodox monasteries which house 
them and the display promises new 
insights into the history and art history 
of Byzantium; to Dec 31 

■ VIENNA 

EXHIBITIONS 
Judischos Museum 
Tel: 43-1-535 0431 
www.jmw.at 

• Max Uebermann: selection of 
paintings by toe German Impressionist 
dating from toe period 1900-1918, 
during which the Jewish haute 
bourgeoisie flourished. Uebermann 
was an active col lector of the French 
Impressionists, and his collection is 
partially reconstructed here. The show 
also focuses on the latter part of the 
artist’s life, after the National Socialist 
takeover, when he found himself a 
cultural outcast and pariah; to 
Jan 18 


■ WASHINGTON 

CONCERTS 
Kennedy Center • 

Tel: 1-202-467 4600 
9 National Symphony Orchestra: 
HandeTs Messiah, conducted by 
Claudio Scimone. With the Baltimore 
Choral Arts Society; Concert Hall; Dec 
18, 19 

DANCE 

Kennedy Center 
Tel: 1-202-467 4600 

• Jeffrey Ballet of Chicago: 
programme includes L'Apr&s-mldi d'un 
fauna and Parade; Opera House; Dec 
13, 14 

• Jeffrey Ballet of Chicago's The 
Nutcracker. Opera Home; Dec 16. 17, 
18, 19 

EXHIBITIONS 
National Gallery of Art 

Tel: 1-202-7374215 
www.nga.gov 

• Building a Collection: display of 
recent acquisitions which explores the 
thinking behind these additions to toe 
collection. Around 100 works on paper 
will be exhibited, ranging from the 
Renaissance to toe present Highlights 
Include drawings by Monet and a 
newly discovered Rembrandt 
copperplate; to Apr 19 

THEATRE 
Kennedy Center 

Teh 1-202-4674600 
9 Black Nativity: Langston Hughes's 
retelling of the Christmas story; Terrace 
Theater; Dec 16, 17, 18, 19 

Arts Guide by Susanna Rustin 
e-mail: susannajustineft.com 
Additional listings supplied by 
ArtBase Tet 0031-20-664 6441 
e-niafk artbase0pi.net 
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The day that Oracle 
lost the plot 


Rough ride for the share train 

P hilip Coggan sees stocks hit the buffers again 


There was the small matter of $9.3bn, 
too, as John Authers reports 


N ot many people 
have the chance 
to lose a few bil- 
lion dollars in one 
day. So perhaps Larry Elli- 
son, founder and chief execu- 
tive of Oracle, the world's 
second largest software com- 
pany, should not be too 
unhappy about his unfortu- 
nate experience on Tuesday. 

Oracle announced results 
below expectations, without 
having made any attempt to 
soften the market for the 
blow, and admitted candidly 
that the stricken Asian econ- 
omies probably would keep 
earnings below the level for 
which the company had 
hoped nest year. The result; 
carnage. Oracle's stock 
dropped 29 per cent in one 
day, down to $22g, cut- 
ting about $9-3bn off its total 
market capitalisation. 

More than 170m Oracle 
shares changed hands on 
Tuesday, a record daily vol- 
ume for any US company on 
any stock exchange. 

This set the tone for a tor 
rid week on Wall Street, 
with each day bringing fresh 
evidence that the Asian cri- 
sis is imposing a serious 
drag on American compa- 
nies' profits. Other compa- 
nies in a growing roll call 
included J.P. Morgan, the 
greatest trading bank of 
them all, which said its 
fourth quarter profits would 
be under previous estimates 
due to "unsettled" global 
markets and saw its shares 
drop about 4 per cent; Com- 
ing. which cancelled a joint 
venture because of worries 
about the Asian situation; 
and Hilton Hotels and Ree- 
bok, the shoe manufacturer, 
both of which warned on 
profits. 

Equity markets were hit, 
with the Dow Jones Indus- 
trial Average forced back 
down below the 8,000 leveL It 
is now trading about 400 
points, or roughly 5 per cent, 
below the record high set 
more than four months ago. 

Significantly the worst 
affected sectors have been 
the stars of the bull market 
of the past three years. High- 
tech companies followed 
Oracle into free fall for much 
of the week and the Nasdaq 
Composite index, which 
traces most of them, had a 
truly horrid week, starting 
at 163880 and reaching 1,550 
by mid-morning yesterday. 

Banks and financial ser- 
vices have provided the 
other engine for the stock 


What the Oracle revealed 


Oracle sham price (SJ 
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market’s advance, as Wall 
Streeters know to their 
profit, but this sector also 
taif tm a pounding in the 
past week, thanks mainly to 
J.P. Morgan's announcement 
International banks, in par- 
ticular. were hammered as 
investors realised that opti- 
mistic profit projections had 
been predicated largely on 
continuing strong growth 
from Asia. 

A note by a b anking ana- 
lyst down-grading the entire 
sector to “market perform”, 
and suggesting that recent 
merger prices had been 
excessive, did nothing to 
help. Citicorp's week was 
typical of the sector, slipping 
$9% to $132 in two days. 

Asia's effect is still ambig- 
uous, though. Same analysts 
suggest that the situation 
there remains merely a 
financial crisis, not an eco- 
nomic one. Some say the 
region's troubles are good 
for the US because of a 
“flight to quality”. Still oth- 
ers suspect that companies 
are using the crisis as an 
excuse for pre-announcing 
disappointing earnings. 

James Grant, publisher of 
Grant's . Interest Rate 
Observer and a well known 
bearish commentator, even 
suggested that Wall Street 
strategists estimated Asia's 
impact on the US economy 
by “starting with their year- 
end bonuses and arguing 
backwards". 

Whatever the case. Wall 
Street seems Quietly to be 
slipping into bear market 
mode, in spite of the huge 
bonuses which financiers up 
and down Manhattan are 
now receiving. . 

Private investors also 


seem to be moderating their 
expectations. Mutual fund 
companies have moved into 
full throttle urging small 
investors to pile into bonds. 
Last month, bond funds reg- 
istered their best net sales 
since the first month of 1994, 
on the eve of a savage band 
bear market Equity funds, 
meanwhile, took in $l3.5bn. 
their lowest since March this 


C ancel that round- 
the-world cruise. 
Pot the champagne 
back in the fridge., 
just when it seemed like 
share prices were racing 
towards Christmas like a 
runaway train, the stock 
market hit the buffers. 

After a week when inves- 
tors had been, able to rejoice 
in the domestic factors of 
takeovers and share buy- 
backs. the market’s atten- 
tion was wrenched back to 
the problems of Asia. The 
$S5bn International Mone- 
tary Fund bail-out package 
for South Korea failed to 
induce stability in the 
nation's currency or Its 
stock market and its prob- 
lems caused sell-offS In other 
Asian currencies and stock 
markets. 

They also revived fears in 
the rest of the world on two 
counts; that a financial melt- 
down in Asia would affect 
the world banking system, 
and that the region’s eco- 
nomic crisis would hit corpo- 


rate earnings. The latter 
problem was highlighted 
during the week by Oracle, 
the US software group, 
which warned of disappoint- 
ing earnings in the light of 
Asia’s problems. That state- 
ment prompted a sell-off in 
the technology sector, and 
on Wall Street generally, 
during the week. 

Next week’s meeting of the 
Federal Reserve open mar- 
ket committee seems likely 
to be the final test for the 
market this year. The Fed 
might be tempted to raise 
rates if purely domestic eco- 
nomic conditions were the 
sole consideration, but many 
analysts think the Asian tur- 
moil will prompt US central 
banks to leave things 
nn changed. 

The international back- 
ground weig hed h eavily .an 
London. The FTSE 100 index, 
having regained the 5,000 
level triumphantly last 
week, dipped briefly below it 
on Thursday. 

Although it recovered 


from the worst. It was still 
97.7 points, or 1.9 per cent, 
down on the week. 

There were a few small- 
scale takeovers to keep 
investors happy - notably, 
an approach for Christie's 
International, the auction 
house, and for Triplex Lloyd, 
the specialist castings group 
- but notiiing of sufficient 
scale to move the overall 
market. 

The economic data of the 
week pointed to the mixed 
effect of sterling’s strength 
on the economy. On the posi- 
tive side, a stronger pound 
lowers the cost of raw mate- 
rials bought from abroad - 
as a result, producer input 
prices in November were 88 
per cent lower than a year 
ago. 

There was, though, a sur- 
prising 0.2 per cent fell in 
manufacturing output in 
October, which might indi- 
cate that business is strug- 
gling to cope with the 
exchange rate. And a Con- 
federation of British Indus- 





The stock i 


: was behaving Bke a runaway train camw 


Raw material costs under co ntrol 


Prices of Inputs {matadahi and fuel) for manufacturing Industry, armuri % chroga 


- T 


year. 

While “flight to quality" 
arguments seem strained 
when applied to equities, 
they plainly have validity for 
the treasury market. Nobody 
expects the Federal Reserve 
to tighten monetary policy 
any time soon, and the mar- 
ket continues to benefit from 
overseas buyers. As a result, 
the yield on the 30-year Trea- 
sury long bond dipped back 
below 6 per cent on Thurs- 
day, and stayed there. 

So long as the long bond 
stays at this Mnd of level, 
there is little compulsion to 
sell equities. But the enthu- 
siasm for bonds in Wall 
Street at the moment under- 
lines the lack of con- 
fidence in the broader equity 
market. 

Treasury investors will 
not take the kind of hit Elli- 
son took on Tuesday but if 
it makes sense to pile Into 
bonds at such low interest 
rates, mutual fund compa- 
nies are admitting that the 
equity market does not look 
promising. 
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try survey, while reporting a 
slight upturn in orders, 
showed a dip in output 
expectations. 

The high street boom, 
which was fuelled by the 
summer's building society 
windfalls, seems to be falter- 
ing. A British Retail Consor- 
tium survey showed that the 
annual rate of sales growth 
in November was just 1 J. per 
cent, compared with 5 per 
cent in October. And a trad- 
ing update from Kingfisher 
showed that sales growth 
had slowed sharply at 
Comet, its electrical goods 

rhain 

It Is necessary to be be 
cautious about one month’s 
figures, though; November 
was wanner than normal, 
delaying winter clothing 
purchases, and the Christ- 
mas shopping season seems 
to be getting later and later, 
perhaps because buyers have 
learnt to look for last-minute 
price reductions. 

Nonetheless, those warn- 
ing of an economic slow- 
down in 1998 felt vindicated. 
“There is no need for higher 
interest rates," said Robin 
Aspinall of National Austra- 
lia Bank. “But it would be 
dangerously optimistic to 
think that the monetary pol- 
icy committee has heard 
that message. 

“On the contrary, since 
Christmas is still Ukely to 
see five final fling or the con- 
sumer boomlet, there is 
more than a chance that 
they have saved up the next 
rate rise as a response to 
December's data. And that 
means that next year’s slow- 
down will be all the more 
severe.” 

An economic slowdown 


would, of course, undermine 
one of the main pillars of the 
bull market; corporate earn- 
ings growth. But Ion Scott. 
UK strategist at Lehman 
Brothers, thinks earnings 
would have to be very disap- 
pointing indeed to upset the 
valuation case for equities. 

Scott uses the relationship 
between the earnings yield 
(roughly the inverse of the 
price-earnings ratio) and the 

bond yield to judge the 
attractiveness of equities. 
“To bring this valuation 
back to neutral, the level of 
forward earnings would need 
to disappoint by 15 per cent 
relative to the consensus. If 
you believe the consensus, 
equities are cheap and 
should outperform bonds 
comfortably next year." 


Y et, at a time when 
the markets seem to 
be whizzing all over 
the place, it seems 
only appropriate to end with 
comments from those who 
study the charts. The techni- 
cal analysts at Branston & 
Gothard think the 5450 level 
is crucial for Footsie. "Once 
the overbought state of the 
market is unwound, we 
would not be surprised to 
see the expected year-end 
rally testing this level," they 
say. 

“Surprisingly, firm UK gilt 
and US Treasury bond prices 
must underpin the market 
If, however, further worries 
over rising US interest 
rates, or weakening far 
eastern markets, upset the 
apple cart, then the 4.880- 
4,980 band is indicated as a 
probable area for consolida- 
tion.” 

phUip.coggan@fLcxmi 
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Barry Riley 


Talking dollars and sense 


The US is riding high now. But nothing lasts forever 


N othing in 

markets is more 
impressive or 
frightening than a * 
currency In free falL We have 
seen it happen with the Korean 
won this week as it collapsed to 
1,710 to the dollar in spite of the 
IMF rescue package last 
weekend- That makes a fall of 40 


per cent in a month, and a total 
of 51 per cent since the 
beginning of the year. 

It has turned out to be a 
triumphant year for the dollar, 
although not for my own 
forecasting reputation- 1 
suggested in my new year 
column that the American 
currency might turn out to be 
rather weak. In fact, the dollar 
has appreciated this year by 12 
to 16 per cent against the major 
industrial currencies such as the 
mark and the yen, and by more 
than 30 per cent against several 
Asian currencies besides the 
won. Meanwhile, it has risen by 
30 per cent against gold. 

Only a few countries have 
resisted the greenback's upward 
progress; it Is up by just 3 per 
cent against sterling, while one 
or two fixed currency pegs - 
such as those or Hong Kong and 
Argentina - are still holding. 
China's tightly-controlled 
exchang e rate for the yuan 
remains fixed and, officially, will 
remain stable next year. But 
China may not indefinitely 
accept the sharp loss of 
competitiveness against its 
neighbours. 

Why has the dollar 
confounded my expectations? 
There were, after all, good 
fu nd amental reas ons fh r 


expecting it to drift lower. The 
US has been running a current 
account deficit of about $150bn. 
including an underlying trade 
gap close to $200bn. After many 
years of such deficits, the US.has 
become a major debtor nation 
and. in theory, foreigners should 
become gradually less willing to 
add more and more to their 
dollar hoards. 

A year ago, it was an easy 
prediction that the strength of 


in the market and there is a 
danger that sentiment will swing 
the other way. 

In particular, there are fears 
that some of the Asian central 
banks that are big holders of US 
Treasuries - such as the Bank of 
Japan - might, in a worst case 
scenario, -became forced sellers. 
So might collapsing private 
sector financial institutions in 
Asia. Inflationary pressures 
inside the US economy could 


I 


America has now run right out of 
employable workers. Companies 
complain they can’t find new staff 


the US economy would tend to 
suck in imports and that the 
trade gap would widen. Indeed, 
the deficit is likely to increase 
significantly more in 1998, and 
big trading partners such as 
Japan have been piling up 
corresponding surpluses. 

Trade does not drive the 
foreign exchange maTfrpt fl in the 
short run, however. Asset flows 
are often much more important 
and, recently, the Japanese have 
been piling into dollar bonds. 
Around east Asia, there is now a 
strong whiff of panic and the 
dollar looks like a safe haven. 

International investors are ■ 
hugely bullish about US 
Treasury bonds; among US fund 
managers, the bulls of 
Treasuries outnumber the beers 
by 68 per cent, according to the 
latest Gallup poll from Marin 
Lynch. Normally speaking, big 
opinion biases like this are 
warning signs, because the 
bu l lish ness is already reflected 


threaten bonds, too. But these 
are dangerous times for 
contrarians. Treasuries have 
stayed firm, and the 30-year 
bond yield dipped under 6 per 
cent yesterday. 

The amazing strength of the 
US economy is the dominating 
factor. A strong currency and a 
big trade gap tend to cool down 
an economy. But, if anything. 

US growth is accelerating, to 
judge by the latest employment 
figures. Interest rates are likely 
to rise, farther encouraging the 
dollar bulls, although the 
Federal Reserve Board delayed 
the decision last month, 
apparently because of the Asian 
turmoil The Fed has another 
opportunity to put rates up next 
week, though. 

Economic growth for the year 
amid come out close to 4 per 
cent, but America has now run- ’ 
right out of unemployed 
workers. Employers everywhere 
complain they cannot find new 


staff. Pay inflation is sure to 
accelerate, and company profits 
could be squeezed nastily 
between rising employment 
costs and ever-cheaper imported 
goods prices. Moreover, 
companies trading in Asia face a 
direct hit with Oracle, the big 
computer software company 
shocking the stock market this 
week with poor earnings figures. 

Although there has been 
something of a 

beggar-my-neighbour aspect to 
the recent round of Asian 
devaluations, with the wilting 
tiger economies trying to export 
their way out of trouble, really 
big devaluations are dangerous. 
Their economic function is to 
trigger hyperinflations which 
wipe out debt. But, when so 
much debt is denominated in 
dollars - as it is in countries 
such as Korea - the impact can 
be counter-productive because 
Corporate equity gets eliminated 
instead. Korea could go bust 

in the short run, It seems that 
the region’s dash into dollar 
assets will offset the impact of a 
sharp widening in the trade gap 
between the US and Asia. 
Foreigners have been buying 
American equities as well as 
bonds: non-central hunt- 
purchases by foreigners of US 
seemities reached SlOQbn in the 
third quarter. 

But the big question is what 
happens if the US securities 
markets are more clearly seen as 
over-priced and unattractive. 
Whan thereat of the world Is 
nervous. America can happily 

live wen beyond its means. One 

day, though, the won may not 
look quite so lost. 


Offshore managed funds and UK managed funds are listed in Section One 
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■ Results due next we ek 
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Capita Group 
Caradon 

Ctetoon (Horace) 
Govett OrtontHj irw_ 
Graswenor Inns 
Marks & Spencer 
RM • 

Southern Electric 
Ttnsiey fiotoor 

MEP 9.V 

Premier OS 
Shell Transport 

PURCHASES 

Amberiey Group 

ASTECJBSR)" 
Avalon Ofl pic 
Bedrd {Mil) 
Berisford Intf 
Bourne End Prop 
Brown & Jackson 
BWD Securities 
Cakjertourn 
Cliveden 
Comsw PLC 
European Telecom 
Freeport Insure 
G£l IntnL 

General Cable PLC 
Hafi Eng. 

Lady In Leisure Grp 
OMI intern a tional 
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Directors' dealings 

Across the Rubicon 

Here was much buying at Rubicon, the engineering group, 
this week, writes Ian Forrest Five dire c tors bought 630.000 
shares between them at 118p. The chief executive, Timothy 
Wightroan, bought 10,000 share as did Nino Allenza, the 
finance director. However, the largest purchase was by Joe 
Higgins, the managing director of subsidiary Begins Ltd, 
who bought 600,000 shares. 

Five directors also bought at Cliveden, the luxury holds 
operator, where 447,650 shares were bought at 42p. John 
Lewis, the chairman, acquired 94*250 of these and John 
Tham, the managing director, purchased 70.700. 

The largest sale of the week was by Philip Judd, an 
executive director at Tinsley Robor, the packaging and 
labels group. He sold 150.000 shares at I39p t a k i ng his 
holding to 125,250. Recent interim figures, showed an 
increase in profits to £2.7m from £l-8m, alms with an 
upbeat statement about the group's prospects. 
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The week ahead 


MONDAY: MFE is expected 
to report interim profits of 
about £36m. The group is 
expected to give ftuther 
details on its conversion pro- 
gramme. The core business 
Is likely to show sales 
growth of between 7 and 9 
per c ent 

TUESDAY: First Choice, the 
UK’s third-Iargest tour oper- 
ator (after Thomson and Air- 
lotos) is expected to double 
underlying pre-tax profits 
from £95m to £2Qm when it 
reports full-year results to 
the end of October. The 
-h eadline figure will include 
an exceptional £8. 6m 
accou nting error loss. 
TUESDAY: Greenalls is 
expected to report annual 
profits of about £l57m 
(£U7m). Forecasts were cut 
from £l67m in September 
after the group warned of a 
second half setback in the 

'm nights Iwxie* 


managed pubs and restau- 
rants division. 

WEDNESDAY: Eurofhena is 
due - to report full-year 
results and broker NatWest 
Markets expects the elec- 
tronic equipment-maker to 
have held up against the 
pressure of - the strong 
pound. Andrew Bryant, of 
NatWest, believes the shares 
may look attractive but has 
also told clients: “The risks 
r emain hi g h , given sustained 
levels of sterling." He 
expects operating profits of 
£28m (£355m) on sales down 
5 per cent, to £lB7m. 
THURSDAY: Asda will have 
to deal with questions over 
the failed merger with Safe- 
way when it reports inter- : 
1ms. but the supermarket 1 
group will focus on its 
Strang sales grow t h. Pre-tax 
profits of £l77m to £18Qm are 
forecast 
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In the Pink 


Is it time to think small 
when it comes to stocks? 

John Train argues for a change in investment approach, 
as attractive alternatives come to life 


I n addition to what I 
call “oyster" stocks - 
companies that are 

irresistible 

international 

competitors, particularly if 
they are not selling at 
Significantly higher price/ 
earnings ratios th*m their 
own growth rotes - many 
smaller growth stocks, also 
called micro-cap or 
emerging growth 
companies, have become 
attractive. They are 
probably best bought 
through a mutual fund or 
trust. Here is the logic of 
my theory. 

Investment choices axe 
usually between interesting 
companies (equities) and 
bonds. Bonds, in turn, 
usually are priced to 
provide a reasonable re tur n 
over inflation. 

Suppose inflation is 9 per 
cent and bonds are yielding 
10. Your real return is l per 
cent Suppose, though, that 
inflation is 23 per cent and 
bonds are yielding T. you r 
real return is 45 per cent. 
Much better! hi other 
words, a lower no minal 
return ren mean a w gkw 
real return. 

Now... the earning s yield 
of stocks is perforce related 
to the dividend yield on 
bonds. To use investment 
jargon, a stock represents a 
stream of futu re earnings; 
the lower the discount rate 
you. apply to that stream, 
the more you can afford to 
pay far it 

So, where are we today? 
The official inflation rate in 
the US is (very roughly) 35 
per cent but the consumer 
price index is, in fact 
over-stated by up to I full 
percentage point The true 
inflation rate is thus 25 to 
2.75 per cent and good 
bonds have a real return of 


4-5 per cent or so. 

In this environment one 
might well be better off in 
real terms paying 20 times 
earnings for a growth stock 
- a 5 per cent -earnings 
yield”, rising steeply - than 
for a higher 6 per cent bond 
yield reduced annually by 

inflation. Thus, stocks may 
be reasonably priced today 
so long as their earnings 
hold up and innation stays 
low. 

The next question is - 
which stocks? Many of my 
traditional favourites, the 
highest -quality growth 
companies, now sell for 


consistent investment 
policy for many years. 

Management has found 
that the estimated coming 
year's p/e ratio of its 
portfolio varies between the 
same p;e ratio as the Dow 
Jones Industrial Average 
and twice the Dow’s p/e. 
Recently, it has been close 
to the bottom of that range. 

Thanks in part to the 
market’s strength, “small" 
capitalisation in the US now 
means a median market 
capitalisation of between 
$S00m and $900m. and many 
are capitalised at more than 
Si bn. Not so small, then. 


The hardest case is the small 
company that gets everything right 
and reaches great size while 
retaining its entrepreneurial energy 
and innovative skill, and continuing 
to grow at 20 per cent a year 


about 20 times 1993 earnings 
(which are expected to grow 
at least 15 per cent), and 
some sell for 15 times 
earnings. Bargains do exist, 
although they are fewer 
than two or three years ago. 

There is. however, 
another category' of 
perennial interest which 
has become cheap through 
neglect in the market: the 
emerging growth and small 
capitalisation stocks- They 
have just started coming to 

life a gain. 

The easiest way to 
measure this phenomenon 
is one common in Wall 
Street, namely, the forward 
p/e ratio of the T. Rowe 
Price New Horizons fiind 
which is composed of small, 
high-growth companies. 

This fund has followed a 


particularly by European 
standards. 

How should one go about 
buying small companies? 
This is one of the categories 
where a mutual fund or 
trust not only makes sense 
but is almost indispensable. 

It is quite possible for a 
retail investor to keep an 
eye on the billion-doliar 
Intels and dti corps, where 
sales and earnings enjoy a 
relatively steady growth 
and the figures are. as one 
says, transparent. But to 
filter out the companies 
that are attractive from a 
list of candidates in the 
emerging growth category, 
covering sales of $200m to 
$ 80 Qm, calls for a wise and 
energetic research 
department 

Then, if your m anager 


sees some favourite 
company double or triple its 
market value, should he sell 
just because he got it right? 
Not necessarily: that way 
you find yourself plucking 
out your roses and 
fertilising your weeds. This 
happens automatically, by 
the way. in the commingled 
funds run by banks, and 
here Is how it works. 

Suppose the commingled 
fund has a few immensely 
successful stocks. The bank 
will not necessarily sell 
them but. most infallibly 
with the new money that is 
always coming in, will br- 
other stocks to improve 
divursificaticm, and thus, in 
effect, cut back the big 
winner. This is one reason 
bank commingled funds 
almost always have 
mediocre performances. 

Nevertheless, the investor 
In any category of fluid is 
entitled to get what he has ; 
been told he was buying. 

I do not see a neat 
solution. 1 suppose that, in a 
small-cap fund, new money 
should be put only into the 
“small" category and that. 1 
when a company becomes 
too large, it should be cut 
back at least somewhat. 

The hardest case is the 
small company that gets 
everything right and 
reaches great size while 
retaining its entrepreneurial 
energy and innovative skill , 
and continuing to grow at 
20 per cent a year, just like 
a small company. 

Perhaps, as we do in my 
firm, one could have a tacit 
category of "honorary small 
company". Anyway, there 
are far worse problems for a 
manager to have. 

■ John Tram is chairman of 
Montrose Advisers, an 
investment manager in New 
York City. 


We’ll help you 
save for a 
very rainy day 



The firs thing you notice when you go 
home won’t be the white c lifts. The grey 
sky. more likely. 

So 10 save the outlook getting any 
gloomier, Woolwich Guernsey can help 
you crate your own personal silver lining. 

It’s called the Sterling International 
Gtoss Account. And because It’s run 


Fair point So - opart from electronic 
transfers — we don’t charge you a penny. 

Wc understand you’d prefer the rates 
to go up as you invest more money-. Again, 
we're happy to comply. 

.And wc know you don'l always get to 
read a newspaper from home. So if your 
interest rates should change for any reason 


I uant a mIvct lining rlraw vixl me details nf 
ihr Wiululch Gurmwy sinling Jnicmadoiud 
Cnw Accnuni. 

MlAhVMuAli 


especially for expats, we listen to expats. well write and tell you personally. 


We hear, for instance, you want consis- 
tently high Interest rates. So wc make sure 
the rates we pay are consistently among 
the very highest. 

You tell us you don't like to be charged 
for withdrawing your own money 


The result is an account thaik appeared 
over and over again in financial Best Buy 
columns. And a brighter financial forecast 
for expats. 

Fill in the coupon and you could be m 
for a glorious return. 
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Y on always know It's 
Friday If the IT trawler 
Is out, bobbing along on 
the Thames under 
Southwark Bridge, 
ie* not much of a vessel - just 
a small wooden cabin crater, 
all peeling pink paint and var- 
nish and filthy black exhaust, 
with a net that last saw service 

between hockey posts. 

But If tile trawl la a success, 
and it almost always Is, the FT 
canteen’s "Catch of the Day" Is 
not to be missed. It might be 
cod. It might be haddock - each 
fish Is lustily hauled from the 
T h a mes straight to oar plates, 
stopping momentarily to be 
thumped Into a giant cake of 
leathery batter. At least we 
know It is as fresh as can be. 

The trawler Is a recent FT phe- 
nomenon. Bat other organisa- 
tions have been quicker off the 
mark, realising that home- 
grown or self-caught produce 
can save them money and mafcp 
staff happier. The company 
farmer, fisherman or hunter- 
gatherer Is already familiar on 


FT WEEKEND 


True Fiction / Peter Whitehead 

Milking the corporate herd 


the payrolls of some of the most 
go-ahead corporations. 

Key-Foley, for example, based 
In Chiswick, west London, 
fought long and hard to have Its 
apples provided by a local sup. 
idler. It felt the cost and ecolog- 
ical damage caused by bringing 
apples thousands of miles from 
New Zealand was absurd. 

Dissatisfied with any alterna- 
tive source, this company, one of 
the world's biggest manufactur- 
ers of computer keyboards, 
decided to take matters into Its 
own atrium. Eight years ago, 
workmen were railed In to tear 
out the tatty palms and weeping 
figs and replace them with a 
Cox’s Orange Pippin and a 
Worcester Pearmain. 

Come the summer, its 43a 
employees were Invited, for a 


small foe, to help themselves to 
what turned oat to be a splendid 
crop. The trees proved so popu- 
lar that other fruits were added 
and their husbandry organised 
differently. Rhubarb, grapes, 
pears and a row of blackcur- 
rants grew well and a stall was 


with a pick-your-own option 
retained- 

Everyone was happy: Key- 
Foley cut Its fruit bill and staff 
and visitors enjoyed fresh pro- 
duce. Chief executive Colin 
Banter said: “In 1995. we 
bought a pocket of land and now 
grow all of the fruit and vegeta- 
bles we serve in our canteen.'’ 

Another company, Griffin For- 
tune, a niche multinational 
bank employing hundreds at its 
City of London branch, began a 


self •sufficiency drive entirely by 
accident. In Hay 1993, one of the 
computer-aided design techni- 
cians In Its brochure department 
took a large box containing 
eight live chickens into work. 

That technician, Christie 
Burnton, amazingly stlU works 
at Griffin and explained what 
happened: “My mum gave me 
the chickens for my birthday 
and I didn’t have a due what to 
do with theta. So I took them in 
to work- They made one heck of 
a racket Then we realised they 
woe laying eggs.” 

Burnton’s section manager 
took the eggs to the canteen and 
they were prepared for lunch 
and Served on toast The reac- 
tion astonished Sue Byrne, 
catering manageress: “We had 
never had a complimentary com- 


ment in tin eight yean 1 had 
been here - and then suddenly 
we had three In a day.” 

Those chickens never went 
home. Byrne went on: “The 
bank ended up getting more, 
Part of the roof terrace was 
fenced off and covered to. earth 
and the chickens have lived and. 
laid there quite happily. IPs (me 
of the few places an urban fox 
can’t reach.”- 

The bank didn’t stop there, 
however. Its productivity row u 
satisfaction with the canteen 
increased. Pockets of land were 
leased or purchased around the 
City - the centres of three latge 
traffic roundabouts, the corner 
of a park, two pub gardens and 
the back lawns of three houses 
near the Angel Underground- 

On each have been installed 


more chickens and as many pigs : 
as the land will '! support. One. 
farm manager has been taken on 
and a head Chef apedaHstn* in 
chicken and pork ; recipes 
employed. The savings and bene* 
.fits to the bank have proved 
“considerable 1 ’, said a manage 
meat spokesman. . 

there are many other exam- 
ples. One company near Bfr- 
mingham has its own dairy hod 
and milkin g pert our; It has done 
away with UHT milk cartons in. 
its tea and coffee vending areas, 
much to the Joy of Its employees. 

Other companies have tried 
cheese-making, debatta baking, 
producing potato and other root 
vegetable crops, growing toma- 
toes in the windows' oh the 
sunny Side of their building, aid 
rice production at a former sew- 


ami works atta in Manchester. 

■. Companies that have taken 
such initiatives are unanimous 
in concluding that they make 
commercial sense- • . 

And for the worker*, instead 
of spending thdr days in her- 
metically sealed and semi-mox- 
loms artificial environments, 
divorced' from the rhythms w 
the day, month and season, they 
ore in tune with the natu- 
ral world. Globalisation in food 
pro ducti on m i ght have brought 
ns year-round giant tasteless 
- mutant strawberries, but it has 
destroyed the seasons. Inside 
most offices you could be any- 
where, any time. 

These imaginative companies 
claim, to have given t»Bir 
employees a “context*. Thefr 
ranteen means say it all ~ fresh 
st ra wberr ie s mean it’s summer, 
new apples spell early autumn; 
when the salted runner beans 
ran out, it’s time to go skiing. 

And at the FT, when we see 
iaimoti swimming up river to 
breed, we know whet will be on 
. the menu. 


Metropolis 

Art sets out 
to unfreeze 
the Swedish 

Can Climate be turned into Culture? Stockholm, 
City of Culture '98, hopes so, writes Tim Burt 

L ooking up at the general of the year-long previous cultural capitals 
heavy white sky, eve.nt, will have a grand- a poster from Copenhagc 
the Stockholm stand view from her office - ’96, a trinket from Lisbon ’S 
street cleaner once a boudoir in Queen In one corner, there is a ft 
chuckles - “this is Kristina’s lustslott - liter- lorn carrier bag from The 


L ooking up at the 
heavy white sky, 
the Stockholm 
street cleaner 
chuckles - “this is 
nothing, Just you wait” - as 
the snowfall sprinkles down 
like Icing sugar. 

For many residents of 
Scandinavia's largest city, 
winter does not really begin 
until the Baltic freezes over 
and they can skate to work. 
But this year the Ice is com- 
ing early, on board a fleet of 
heavy trucks heading south 
from the Arctic Circle. 

Early next month, trucks 
carrying some 200 tonnes of 
ice win rumble through the 
Swedish capital at the aid of 
a 1,200km Journey. The cold 
consignment, harvested from 
the frozen Turne River, will 
be unloaded in blocks and 
quickly reassembled to cre- 
ate one of the flagship ven- 
ues for the 1998 Cultural 
Capital of Europe. 

The Ice pavilion. Intended 
to house works of art carved 
from snow and ice, will be a 
showcase for eight sculptors 
hired to prove that climate 
can be turned Into culture. 
As their raw material Is per- 
ishable, they will have only 
a few weeks to do so. 

The pavilion's rise and foil 
will be watched closely by 
officials of Stockholm ’98, 
who have orchestrated the 
cultural festival from a 17th 
century royal mansion over- 
looking Kungs trad gar den 
park - temporary home of 
the Arctic exhibition. 

Carin Fischer, secretary- 


general of the year-long 
eve,nt, will have a grand- 
stand view from her office - 
once a boudoir In Queen 
Kristina's lustslott - liter- 
ally, her “house of pleasure". 
Fischer, unlike the room's 
former occupant, has not 
found the experience alto- 
gether pleasing. 

After spending three years 
marshalling events for 
Stockholm *98, she feels frus- 
trated at Sweden's deep 
reserves of, well, reserve. 

This year the 
ice is coming 
early, on 
heavy trucks 
from the 
Arctic Circle 

“We have to say to Sweden, 
don't sit gloomily at home 
wishing you were In London 
or Hawaii. This place must 
be taken by the lapels and 
given a shake," she says. 

In doing so, the former 
Liberal party politician 
hopes to emulate Glasgow 
and Dublin by using the fes- 
tival to modernise the city's 
cultural identity. Most 
Swedes would balk at the 
idea that Stockholm requires 
the same kind of regenera- 
tion os Glasgow, but Fischer 
believes It has a lot to learn 
from Its predecessors. 

indeed, her office Is lit- 
tered with mementoes from 


previous cultural capitals - 
a poster from Copenhagen 
’96, a trinket from Lisbon ’94. 
In one earner, there is a for- 
lorn carrier bag from Thes- 
saloniki, the present holder 
of the accolade. 

Although the Greek city 
has opened new museums 
and raised the curtain on 
numerous shows, Its year of 
culture has been dogged by 
allegations of mismanage- 
ment and corruption. The 
European Commission and 
Greek government have 
demanded an inquiry into 
how DriKJbn of grant aid and 
subsidies has been spent 

That has Increased the 
pressure on Stockholm to 
manage its 1,000 events and 
SKr460m budget with 
aplomb. If it does so, it could 
silence those in the Euro- 
pean Union calling for the 
single-city festival to be 
replaced with cultural 
events spanning several 
countries. 

In a bid to reinvigorate the 
annual jamboree, Fischer 
and her team have organised 
a host of “firework projects", 
dominated by the opening of 
a new museum of modem 
art, an Invasion of 50 Viking 
longships and seven newly 
staged operas. Stockholm’s 
70 or so theatres, meanwhile, 
are preparing a smorgasbord 
of international stage and 
dance shows. 

The success or failure of 
the cultural year, however, 
will not be measured by the 
number of packed houses or 
standing ovations. For many 





Swedes it will depend mare 
on the projects that outlast 
the year: the galleries 
planned for poorer suburban 
areas: the old Industrial 
buildings refurbished as art- 
ists’ workshops; or the liter- 
acy schemes for city schools. 

Aware of such local 
demands, the organisers are 
trying to extend the event 
beyond the city boundaries. 

“The biggest threat to our 
plans is the idea that this is 
something just for Stock- 
holm rather than all of Swe- 
den, and that It will all be 
over in 12 months' time," 
says Fischer. 

But overcoming the cul- 
tural apathy of many Swedes 
and spreading the events 
beyond Stockholm is a tall 
order - particularly to a 
country where the capital 
city is still regarded with 
some suspicion. 

Residents of rural villages 


and towns have no particu- 
lar affection for the “zero- 
eights", the telephone code 
nickname given to Stockhol- 
mers. So they may not be 
receptive to cultural lessons 
from their urban com- 
patriots. 

Fischer and her team hope 
to break down the barrlere 
by Importing art and artists 
from counties such as Dal- 
ama Vabotten and Orerbro 
to the capital In turn, these 
areas are expected to host 
visits from some of the Inter- 
national stars gathering to 
the dty. 

Even so, such well-inten- 
tioned proposals have 
angered some theatre groups 
and would-be exhibitors. 
When Stockholm '98 first 
Invited projects to take part 
In the cultural year, the 
organisation was so over- 
whelmed by applicants that 
many received no reply for 


ffl ontha . “Being left in the 
dark is not unusual in win- 
ter," says one project leader 
In V&sternarrland. "We don’t 
need to be r emin ded of it by 
those people to Stockholm.” 

Fischer, describing her job 
as "sometimes like punish- 
ment", says this demon- 
strates the neglect seeping 
through Swedish culture. On 
one hand , there Is an over- 
supply of performers and 
artists hungry for exposure. 
On the other, the demand to 
see them remains mixed. 

Some participants have 
prepared shock therapy to 


overcome inertia among 
audiences. Hence the cheery 
“Theater of Death" planned 
at Stockholm's Marionette 
Museum, the European fire 
sculpture championships 
and the arrival of the “Swap 
Your Life" travel agency. 

If Fischer has her way, 
Stockholm will be changed 
tor good. In practical terms, 
that means persuading city 
museums to work together 
and urging city planners to 
take cultural interests into 
account in future building 
work. 

Veterans of the event in 


Madrid and Copenhagen 
praise the attempt to spread 
the cultural message beyond 
the sell-out shows. But previ- 
ous experience suggests It's 
rare for the event to mark a 
watershed in cultural aware- 
ness. 

Even the most spectacular 
p rogr amm es run the risk of 
culture fatigue. It could take 
more t h a n slick organisation 
and an open-armed approach 
to out-oMowa shows to 
transform one of Europe's 
most beautiful cities from a 
cultural caterpillar Into a 
butterfly. 



Arcadia 


Blossoms in the killing fields 

As the veterans disappear, David Owen asks why tourists are now visiting the Somme 

T he sugar beet form- in 1994-95 and 11 per cent in battle fought here? often they were responsible appear to be the mail 
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T he sugar beet form- 
ers of the Somme 
are entitled to 
smile. This year's 
weather for the crop In 
northern and eastern France 
has been just about Ideal - 
worm and humid. Even the 
Confederation Generate des 
Planteura dp Betteraves - 
not noted for wild flights of 
fancy - enthuses that this 
year's beets are "enormous”. 

For mile after mile, the 
flat, muddy, featureless 
Picardy fields are dotted 
with piles of pale brown 
beets the size of shells. Pro- 
cessing plants, seen - and 
smelt - through the cloying 
mist, chug away Industri- 
ously. 

This has also been another 
good year for a very differ- 
ent regional industry; Great 
War tourism. Anne-Marie 
Goalta, director or the 
ComitO Departemental Uu 
Tourlsmc do la Somme, talks 
of a "slow but regular" 
increase, with Australians 
becoming more prominent as 
the anniversaries of battles 
to 1917 and ISIS, in which 
their countrymen wore 
heavily involved, come and 
go. 

The figures show that the 
number of visitors to paying 
sites in Haute Somme, one of 
the main theatres of this 
most cataclysmic of human 
conflicts, rose by 10 per cent 


to 1994-95 and 11 per cent in 
1995-96. 

I had always assumed that 
as the number of veterans 
dwindled so would the num- 
ber of visitors to the war 
zone. After all, this empty, 
agricultural terrain, with its 
ugly churches, solitary hunt- 
ers and half-deserted villages 
Is not very scenic. 

In terms of remnants of 
battle, moreover, there Is not 
a great deal to see: the 
Immaculately maintained 
Commonwealth cemeteries 
and memorials; the odd 
water-filled crater; the 
occasional stack of rusting 
shells, retrieved, presum- 
ably. during harvesting and 
stacked against a telegraph 
pole; and that's about it. 

For those seeking a sense 
of what war Is like and what 
drives states on to wage it. 
Vietnam would seem to offer 
more - the DMZ, or Demili- 
tarised Zone; Marble Moun- 
tain. where the North Viet- 
namese ran a hospital 
undetected under American 
noses: or the blackened, 
softly mouldering ruins of 
the Imperial City In Hue, the 
former capital on the banks 
of the Perfume River. 

What explains the endur- 
ing, indeed increasing, 
appeal of this peculiar 
corner of France, and what 
draws those with no direct 
experience of the terrible 


battle fought here? 

Regional experts believe 
the disappearance of the vet- 
erans - and consequent loos- 
ening of emotional tics - has 
opened the way for the war 
to be looked at as a purely 
historical phenomenon. 
There Is no longer any rea- 
son for those interested to 
the Somme to fear they 
could be Intruding on pri- 
vate grief. 

"The Great War has 
stopped being an affair of 
veterans and tma entered the 
realm of history," says Jean- 
Plerre Thierry, of the Histo- 
rlal de la Grande Guerre, a 
museum to Pennine which 
opened to August 1992. 


W e don't look at 
the 1914-18 war 
In the same 
way as we did 
20 years ago," he says. "The 
old combatants were power- 
ful. They would have found 
it hard to accept us talking 
about French, English and 
Germans to the same breath. 
Now we talk about the Ger- 
mans without necessarily 
systematically putting the 
blame on them.” 

He acknowledges there are 
still few German visitors to 
the region: “You would need 
to make a commercial 
effort." Furthermore, "the 
Germans have a deep com- 
plex; they have been told so 


often they were responsible 
for the bloodbath". 

The more detached, 
frankly curious, attitude of 
many contemporary visitors 
also helps explain the large 
number of small private 
museums now dotted around 
the old front line, from the 
north coast to Verdun. The 
returning veterans would 
have been horrified to see or 
buy souvenirs or those 
ghastly times. For younger 
generations, the quest for 
knowledge has a completely 
different effect. 

Would the pigeon shooters 
who left their car In the 
little lay-by Intended for visi- 
tors to one tiny burial plot 
have been quite as carefree a 
few years ago? 

But none of this suggsts 
that today's visitors do not 
have an emotional response 
to what they see. On the con- 
trary, the young age of most 
of the men lying in the cem- 
eteries can hardly fail to 
strike a chord with the 
younger visitors. As Vera 
Britton, the pacifist writer, 
wrote on visiting her broth- 
er's grave in Italy in 1926: “It 
was strangely difficult to bid 
farewell to the graves of tho 
British soldiers, strangely 
difficult to overcome the fan- 
tastic longing to keep them 
company to their loneli- 
ness." 

Personal attachments still 


appear to be the main 
motive of many visits. The 
visitors' books at every cem- 
etery are foil of touching ref- 
erences to grandfathers and 
great uncles. In fact, I was 
there on a personal pilgrim- 
age myself - accompanying 
my wife as she tried to 
retrace the steps of her 
great-grandfather, who spent 
three years on and around 
the western front with the 
Somersets. 

Even so, I was under no 
obligation to feel as affected 
as 1 did while on those care- 
fully tended lawns among 
tbe simple white tomb- 
stones. so many of them 
unnamed. 

Perhaps the region's Chief 
source of fascination, at 
least for north Europeans 
whose direct personal links 
to the war are as limited as 
my own, is simply this. The 
knowledge that. If we had 
been bora 60 or 70 years ear- 
lier, there Is every chance 
we, too, might have been 
lying in those dignified, 
orderly cemeteries tucked 
away among the sugar beet 
fields of the Somme. 
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